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Where blazerati mix 
with bank managers 

During Cowes week, yachts 
overflow the marinas and 
sailors cram the streets. 

It is the nearest the British 
get to a carnival page I 



Any old irons 

Golfs big hitters have moved into 
the salerooms in search of 
memorabilia ■ page Vti 

Ready for the worst 

How good are life insurance 
policies which pay out if you 
suffer a long-term illness? page III 



A degree of dispute 

CtulsSan Tyler interviews Cotwyn 
Williamson, a philosopher who 
usually asks (he awkward 
questions page XX 

A chilled thrill 
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WORLD MEWS 

Ho peaceful 
use for Iraq 
M-sites, says 
IAEA chief 

There is no plausible peaceful 
explanation for Iraq’s nuclear 
programme, according to Hans 
Blix, director-general of the 

International Atonic Energy 
Agency, the United Nations 
agency that monitors the 
spread of nuclear weapons. 
Page 2 

Indian troops kfltod 

More than 1Q0 Indian troops 
were killed when Moslem mili- 
tants ambushed a 550- vehicle 
army convoy in Kashmir state 
on Thursday, Pakistan’s offi- 
cial APP news agency said. 

No independent confirmation 
was available. 

MnadtofaiSA 

Rival South African black 
groups killed nine people on 
Thursday in a nationwide 
flare-up of political violence, 
police said. Page 3 

PhiHpphM quake 

The Philippines suffered an 
earthquake measuring five 
on the Richter scale, floods 
and mudflows. Two people 
were electrocuted in the capi- 
tal, Manila, while wading 
through floods up to 12 feet 
deep caused by monsoon rains. 

Tories on ofto nshr e 

Senior British Conservatives 
c began a concerted offensive 
against Labour with personal- 
ised attacks an Neil irfannrir 
opposition leader , and rialnw 
that the tide of electoral sup- 
port had switched in their 
favour. Page 5; Editorial com- 
ment, Page 8 

Ramos frood 

British stockbroker Anthony 
Fames was released from Ford 
Open Prison, Sussex, after 
serving 11 months of his 21- 
month sentence over the Guin- 
ness affair. Page 5 

BA pair to mui 

Two crew members working 
on a British Airways flight 
from Birmingham to Malaga 
last June, when the pilot was 
almost sucked from the cockpit 
of the BAG 1-11 after a window 
blew out at more than 20,000 
ft, are suing the airline for dis- 
tress and injury. 

Mansion House rofft 

The lord mayor’s residence 
at the 18th-century Mansion 
House, in the City of Loudon, 
closes this weekend for refur- 
bishment costing between 
E20m and 230m. Page 4 

Animal tests *dl 

Safety testing of cosmetics on 
animals fell by nearly three- 
quarters from 12,090 experi- 
ments in 1989 to 4,365 in 1990, 
Home Office figures show. 

French hsadHghts 

France’s distinctive yellow car 
headlights are to disappear, 
sacrificed on the altar of Euro- 
pean harmonisation. Page 2 

Raider jaflad 

Aimed raider Terrence Wil- 
liams, who carried out 10 build- 
ing society robberies in six 
weeks to feed a £500-a-day her- 
oin habit, was jailed for 12 
years at the Old Bailey, Lou- 
don. 

West Indies on top 

West Indies reached 253-4 at 
the end of the second day of 
the fourth cricket Test at Edg- 
baston. England were all out 
for 188. 

What the doctor ordered 

Rooms for pr i v at e patients in 
the Boulton Price ward of Chel- 
tenham General Hospital, one 
of the first NHS hospitals to 
opt-out, are being fitted with 
mini bars. 


BUSINESS SUMMARY 


US growth 
figures hailed 
as end of 
recession 

US growth figures were hailed 
in Washington as confirmation 
that the US recession ended 
in the spring. 

The Commerce Department’s 
“flash" estimate showed real 
gross national product rising 
at an annual rate of 0.4 per 
cent in the second quarter. 

This follows declines of 2A per 
cent and 1.6 per cent in the 
preceding quarters. Page 22 

LLOYDS Bank, smallest of the 
Big Four UK clearers, beat 
market forecasts with half-year 
pre-tax profits of £331 m, down 
on £408m in the same period 
last year. Page 8; Lex, Page 22 

UK EQUITIES: Optimism 
regarding the domestic econ- 
omy continued to sustain the 
market as ft ended a highly 
successful two-week trading 
account with the FT-SE Index 
achieving new peaks. The 


FT-SE 100 Index 
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Gorbachev 
wins party 
backing for 
reforms 


FT-SE Index closed at 2£B9.3 
fra: a gain ed 9.7. The two week 
account has seen the Footsie 
Index rise 91.9 as investors 
resp onded to signs flat die 
UR recession may be bottom- 
ing out Page 13; World stocks. 
Page 18; Lex, Page 22 

UK TREASURY’S new chief 
economic adviser is tabs Pro- 
fessor Alan Budd, group eco- 
nomic adviser to Barclays 
Bank. He succeeds Sir Terence 
Bums. Page 22; A dance to 
the pipers. Page 5 

CHRYSLER, the 
stretched US motor man 
tuxer, reported a second-quar- 
ter loss of $2 12m ( fiiaftn) or 
95 cents a share, compared 
with a profit of SifiOm in the 
same period of last year. 

Page 10 

FORD UK is to extend nwtii 
the mid of the year a planned 
three-day week for its 8^00 
workforce building Escorts 
and Orions at Halewood. Mer- 
seyside. Page 4 

BUDGENS, the UK food 
retailer, asked for its shares 
to be suspended after they rose 
from 27p to 35p in significant 
trading volume. Page 8 

COMMERZBANK, Germany's 
third largest bank, pushed up 
group first-half total operating 
profits by 38A per cent The 
bank does not give a figure 
for its total operating profits. 
PagelQ 

AETNA life & Casualty, the 
largest shareholder-owned 
insurance group in the US, 
revealed a $44m foil in second- 
quarter after-tax profits to 
5160m (£S5m> after adding a 
further $78m to reserves for 
bad property -related invest- 
ments. Page 10 

EUROPEAN Community has 
agreed on a plan to limit 
imports of Japanese cars for 
seven years after the single 
market opens in 1992. It is 
designed to soften the effect 
of heightened competition in 
protected car markets primar- 
ily in France. Spun and Italy. 
The accord must still be 
approved by Japan. Page 2 
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By John Lloyd In Moscow 

PRESIDENT Mikhail 
Gorbachev yesterday won 
agreement from the Soviet 
Communist party’s central 
committee to a programme 
committing the party to a plu- 
ralist market economy. 

It was another tactical vic- 
tory for him, but he achieved it 
only by delaying the final 
adoption of the programme to 
an extraordinary party con- 
gress in November or Decem- 
ber, and by denouncing the 
decree issued by Mr Boris Yelt- 
sin, the Russian president, 
which bans party organisa- 
tions in the workplace. 

He said he would use all con- 
stitutional means, “up to and 
Including a presidential 
decree", to oppose Mr Yeltsin's 
measure, which comes into 
effect next weekend. If acted 
upon, it would destroy the tra- 
ditional strongholds of the 
party and make redundant the 
thousands of full-time party 
workers in enterprises. 

A war of presidential decrees 
would breach the good rela- 
tions between the too former 
rivals over the past three 
months. 

The absence in the central 
committee of a strong chal- 
lenge to Mr Gorbachev or to . 
the .programme, the fl wi *m »g of • 
which he personally oversaw, 
also reflected a party b a t te red 
by economic chaos and public 
unpopularity, ft is losing mem- 
bers at the rate erf more than 
2m a year. 

Mr Leonid Abalkin, the for- 
mer deputy mime minister and 
director of the Institute of Eco- 
nomics, said last night he 
explained the relative calm of 
the plenum by the fact that 
“the crisis in the country con- 
tinues to deepen”. 

“There is a tremendous pro- 
duction slump, including in 
agriculture - the autumn and 


winter are threatening. This 
draws political leaders together 
in face of impending danger, to 
unite, to give np personal 
ambitions in order to prevent 
cnH.ii disaster.” 

Mr Abalkin said Mr Gorba- 
chev had strengthened his 
position in recent months 
because of his intense activity 
at home and abroad. "It 
became clear to every- 
one . . . that he could head 
the democratic reforms in the 
country and integrate the vari- 
ous forces." 

air Alexander Dzasokhov, a 
politburo member and head erf 
the Supreme Soviet’s commit- 
tee on international affairs, 
quid the central c«nwjft«» had 
concluded that the functions of 
general secretary of the party 
and erf president of the state 
ghnnlri remain nnifarf 

Fewer than 15 of the 358 cen- 
tral committee members who 
voted on the programme 
opposed its adoption or 
abstained, according to Mr 
Dzasokhov. 

In Washington yesterday, 
White House officials said Pres- 
ident George Bush was expec- 
ted to use next week’s summit 
with Mr Gorbachev to extend 


mostfavoured-nation trade sta- 
tus to Moscow.- "■ - 

“We’re going to try to have it 
ready by then," Mr Martin Fftz- 
water. White House spokes- 
man, said, referring to the 
two-day summit in Moscow 
that begins on Tuesday. “We 
think there’s a good chance.” 

In Moscow, a ministry offi- 
cial said MFN status would be 
welcomed by the Kremlin. 
“Ihe time has come for such a 
decision. The climate is right," 
said Mr Igor Monfiinov of the 
Foreign Economic Relations 
Ministry. 

Gorbachev backing, Page 2 
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Sir Bryan Nicholson (right) welcomes Peter IiBey’s proposals for greater competition 

Post Office monopoly 
on letters challenged 


By Charles Leadbeater, Industrial Editor 


_L 


BRITAIN’S Post Office could 
be opened up to much greater 
competition and subjected to 
tighter regulation, under gov- 
ernment plans published 
yesterday. 

The proposals, which flow 
from the Citizen's. Charter 
launched "fry the piftne minis- ' 
ter earlier this week, would 
erode the Post Office monopoly 
by allowing competitors to 
enter the market for letters 
costing less than £1 to deliver. 

Under the gov e rn me nt’s pro- 
posals, the competition thresh- 
old would be reduced to Just 
above the price of a first class 
stamp. 

The plans are part of a pack- 
age designed to strengthen the 
regulation of the telecommuni- 
cations and gas industries. 
Oftel, the telecommunications 
regulator, and Ofgas, the gas 
Industry watchdog, will both 


be invested with powers 
strengthsiing their ability to 
force BT and British Gas to 
compensate customs's for poor 
service. 

The introduction of greater 
postal competition was wel- 
comed by Sr Bryan Nicholson, 
the 'Post GfficechairmaiL 

However, there will be a 
period of intense bargaining 
between Sir Bryan and Mr 
Peter Lilley, the trade and 
industry secretary, about how 
much of a monopoly the Post 
Office should retain. 

Mr Lilley said competition 
would not be allowed to 
threaten the Post Office’s abil- 
ity to offer a universal and uni- 
form service nationwide. This 
could significantly limit the 
extent of competition. 

The include the cre- 
ation erf an independent regula- 
tor, dubbed Ofpost Its main 


famk will be to advise Mr LQley 
on standards of performance 
for the Post Office and the pace 
at which he should introduce 
competition. 

Because the Post Office is 
gtfll a nattanaliBed c or poration, 
Ofpost will not implement a 
price formula, linked to the 
retail price index, to Emit price 
increases, instead the Depart- 
ment of Trade and Industry 
wfll rely on fomiftar public sec- 
tor financial controls such as 
external financing limits to 
improve efficiency. 

In addition, "mailsort" 
schemes, through which large 
users receive discounts for pre- 
sorting letters, will be 
extended. Mr Lilley said he 
hoped legislation for the 
changes could be introduced in 
the next session of parliament 

Age of consumerism. Page 7 


Israel steps up settlement 
of occupied territories 


By Roger Matthews 

ISRAEL is to give away plots 
of land in the occupied territo- 
ries in an attempt to settle 
more Jewish people there, 
despite international appeals 
against the process. 

The US has led protests 
against Israel’s expanding set- 
tlement on the West Bank and 
Gaza in order to help moves 
towards a Middle East peace 
conference. 

The Ministry of Defence con- 
firmed yesterday that plots of 
land are to be given, free of 
charge, to Jewish people wish- 
ing to settle in the Arab terri- 
tories that have been occupied 
by Israel since 1967. A spokes- 
man said the government bad 
taken the decision several 
months ago. but it had not 
been made public. 

Nearly 100,000 Israelis have 
moved into the Palestinian 
areas during the past 20 years. 
Latest estimates suggest that 
Israel has now expropriated 
more than 50 per cent of the 
West Bank and Gaza. E x is ting 
plans allow for more than 
500,000 Israelis to settle in the 


territories which are home to 
L75m Palestinians. 

The late President Anwar 
Sadat of Egypt warned at the 
time of bis peace initiative 14 
years ago that, unless the set- 
tlement building programme 
was halted, self-determination 
for the Palestinians would 
become almost Impassible. 

The exchange of the occu- 
rrj ftd territories for peace trea- 
ties with neighbouring Arab 
countries is at the heart of UN 
resolutions on the conflict 

The new offer of free land to 
settlers follows reports that 
Israel has expropriated more 
than 20,000 acres of land so for 
this year compared with 1,500 
acres in the whole of 1988. Mr 
Janies Baker, the US secretary 
of state, recently described the 
settlements as the biggest sin- 
gle obstacle to peace. 

The Group of Seven indus- 
trial countries meeting in Lon- 
don last week called cm Israel 
to stop the building pro- 
gramme. The Israeli govern- 
ment rejected such appeals and 
said ft would continue bufld- 


ing, even if a peace conference 
got under way. 

The probability that hun- 
dreds of thousands more Soviet 
emigrants will arrive In the 
years ahead has prompted 
speculation that the Israeli 
government will shortly ask 
the US for np to SlGbn (£55bn) 
in loan guarantees to assist in 
house-building programmes. 

Palestinian leaders said yes- 
terday that on a Miijdis 
Bast peace conference had 
reached an Impasse. This amid 
tally be broken by Israeli con- 
cessions over Palestinian rep- 
resentation from occupied East 
Jerusalem. 

Israel insists Palestin- 
ians from East Jerusalem can- 
not take part in a peace confer- 
ence. It has ruled out any. 
discussion on the future of the 
eastern part of the city which 
Was annwai fa 1307. 

However, Mr Yitzhak Sha- 
mir, the mime minister, said 
he was ready to begin the 
peace talks. "We must start 
negotiations and we want to 
start them now,” he said. 
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Keeping 
cool en 
route to 
prayers 

By Richard Tomkins 
in Abu Dhabi 

MR Swaleh Naqvi, the man 
alleged by the Bank of 
‘ to be at the centre of 


the multi-biliion dollar BCCI 
fraud, was on his way to 
prayers yesterday. He declined 
to say for whom, or for what 
The former cMrf executive 
of BCCI spoke briefly, and 
reluctantly, to a tiny huddle of 
reporters who had traced him 
to the A1 Ain Palace hotel in 
central Abu Dhabi. 

Dressed hi formal Pakistani 
attire of rounded cap and 
embroidered tunic, he looked 
dignified and cool in spite of 
sweltering midday tempera- 
tures of 37 deg C (99P). 

am very sorry you have 
had to come such a long way, 
but there is really nothing 1 
can do," he said. “It would be 
inappropriate to say anything 
at thte time. Everything is so 
uncertain.” Mr Naqvi is resi- 
dent at the A1 Ain Palace 
while he helps his former 
employers unravel the mys- 
tery that lies behind the spec- 
tacular collapse of BCCL 
In spite of the stress, life is 
not wholly Irksome. He is 
ensconced in a poolside apart- 
ment, separate from the main 
hotel, let on a longterm rental 
of about 15,000 dirhams 
(£2^00) a month. 

Mr Naqvi’s few words yes- 
terday came as he left the 
hotel to step Into a chauffeur- 
driven car. Three days earlier, 
he was reminded, Mr Robin 
Lelgh-Pemberton, the gover- 
nor of the Bank of En gland, 
told MPs in London that Mr 
Naqvi had kept secret files 
running to 6,000 pages con- 
taining details of a fraudulent 
"hank-wUhin-arbank" at BCCL 
What was Mr Naqvi's 
response? With a hand raised, 
and wearing an apologetic 
smile, he insisted his lips must 
remain sealed. a T am advised 
by my lawyers in Washington 
not to say anything. Now if 
you will excuse me. I am on 
my way to prayer." With a 
one-inch thick file firmly in 
his grasp, he was gone. 

BCCI shutdown. Page 4 
Depositors’ champion. Page 6 
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INTERNATIONAL NEWS 


Tokyo holds 
out over EC 
car sales deal 


By David Buchan in Brussels 

A DEAL between Japan and 
the European Community on 
the sale of Japanese brand cars 
in the EC is being held up by 
the refusal by Tokyo to accept 
any curb on production inside 
the Community. 

EC ambassadors of the 
Twelve yesterday agreed that 
Japan should be able to export 
freely to the Community in the 
year 2000. but that for a transi- 
tion period, starting in 1993 
and finishing in 1999, Japan 
should hold its direct ship- 
ments of cars to no more than 
1.23m a year, roughly the pres- 
ent level. 

The main dispute is - as it 
has long been - over the level 
of so-called transplants, Japa- 
nese cars made within the EC. 
The Commission formula is 
that it should declare that it 
does not expect Japanese 
transplant production to 
exceed 1.2m vehicles a year 
during the transition period. 

Brussels' idea is that this 
would put the Community's 
concern on record without 
obliging Tokyo to give a formal 
undertaking. Any formal carte 
on transplants would be moot 
under EC law. while an EC 
quota directed at imports from 
a specific country could be 
questioned under the trade 
rules of the General Agreement 
on Tariffs and Trade. This is 
why negotiations both within 
the EC and with Japan have 
been so shadowy over the past 
two years. 

But Tokyo is “rejecting any 
mention of transplants in any 
way", said a Japanese diplomat 
last night 

Britain moved swiftly last 
night to try to ease Japanese 


Hears about transplants, most 
of whteh are currently made in 
the DEI 

UK officials said they inter- 
preted the Commission's esti- 
mate that EC-made Japanese 
cars would rise from about 

260.000 last year to about 1.2m 
a year by 1999 “as a working 
assumption only”. They add- 
ed;*Tt is not a limit or con- 
straint." If the figure about 
Japanese output in the EC 
were to rise, “it would not 
have an effect on direct 
exports", they stressed. 

The proposed deal would set 
L23m as the overall ceiling for 
total annual Japanese car 
imports until end-1999. Within 
that, there would be subceil- 
ings of 190,000 cars a year for 
the UK. 160,000 for France, 

138.000 for Italy, 79.000 for 
Spain and 23,000 for Portugal- 
Such. national quotas are due 
to disappear in the single EC 
market after 1992. 

• Heavy tracks, buses and 
coaches will be forced to install 
speed limiters from October 
next year if draft measures just 
adopted by the European Com- 
mission become law, Andrew 
Hill adds from Brussels. 

However, it may prove diffi- 
cult for the Commission to win 
member states' approval. 

Earlier this month the Com- 
mission adopted a draft direc- 
tive requiring new lorries to 
carry speed limiters. The plans 
announced yesterday would 
extend those requirements to 
certain heavy trucks buses 
built since 1985. Vehicles over 
12 tonnes would be limited to 
80 kph and buses over five 
tonnes with more than eight 
places to 100 kph. 



Ambitious Delors takes 
a gamble over Japan 


Delors: seeking an improved relationship with Tokyo 


M R Jacques Delors, 
president of the Euro- 
pean Commission, 
says he is laying his political 
reputation, particularly in 
France, on the line in extend- 
ing a helping hand to Japan 
just when the EC's trade defi- 
cit with Tokyo is on the rise 
again and a grupmpnt on Japa- 
nese cars imports in the 

balance. 

Last week the EC and Japan 
signed a joint declaration, 
pled g in g “heightened interna- 
tional co-operation" 
reflecting* increasingly close 
ties”. The Commission presi- 
dent said he talked France out 
of its insistence on references 
to economic reciprocity, winch 
Tokyo had refused to accept 
The gamble might not pay 
off, Mr Delors saldjJe bad 
taken a risk, in the hope that 
by a formal political dialogue 
showing he does not regard the 
Japanese as “ants, or out- 
casts ", a reference to French 
prime Tnfmgfr*r Edith Cresson's 
recent rhetoric, overall rela- 
tions, including economic ties, 
would Improve. 

ft this did not work, his own 
standing would suffer. “Sup- 


pose I want to have a political 
career in France, I would be 
decimated*, he said. Mr Delors 
has been increasingly talked of 
as prime minister, even presi- 
dent, of France, when his Brus- 
sels term ends next year. 


The Commission 
president talks 
to David Buchan 


The desire fora fresh start in 
the Community's relations 
with Japan has created a sud- 
den urge in Brussels to con- 
clude two-year-old negotiations 
over Japanese car imports. 

The day after the joint EC- 
Japan declaration, Mr Delors 
used what was billed as a 
purely social lunch with Japa- 
nese prime minister Toshiki 
Kaifu to present the list of 
Commission representatives on 
a new working group on EC- 
Japanese trade. The Japanese 
leader was somewhat taken 
aback at this intrusion of busi- 
ness into social discourse. 
However, Mr Delors intends to 


press Tokyo to name its repre- 
sentatives soon. 

Last autumn Japan 
suggested to the EC that the 
two sides pledge to develop the 
fully-fledged relationship each 
has with the US. This pro- 
voked, said Mr Delors. a deep 
misunderstanding” among the 
Twelve, with some EC govern- 
ments such as the UK wanting 
to focus on political co-opera- 
tion with Japan, and others 
such as France arguing for - 
trade accord only. 

The Commission president 
nfaim* he “rectified" this on a 
visit to Tokyo in May waiting 
dear his desire for improved 
political and commercial rela- 
tions “based neither on fear 
nor on racism”. He hopes the 
EC and Japan will cooperate 
more on the world political 
stage, but says the Japanese 
internal system is unlikely to 
produce rapid c h a n ge. 

*T consider that the politi- 
cians (of Japan) do not really 
govern. Behind them, there is 
an infrastructure (of business) 
which governs, whose motives 
are not always the best in the 
world”. 


German fears confirmed as inflation hits 4.5% 


By Andrew Fisher in Frankfurt 


GERMAN government and 
central bank fears over the 
rapid rise in prices were con- 
firmed yesterday with the 
announcement of a 4^ per emit 
inflation rate in west Germany 
in July, the highest rate for 
nine years. 

The extent of the increase in 
prices over July 1990, foreshad- 
owed by news on price trends 
from individual German states, 
has already led to speculation 
about interest rate rises next 


nyyit-h. Mr Helmu t Schlesinger, 
the deputy president of the 
Bundesbank who becomes 
president next month, said on 
Thursday that prices had risen 
even faster than expected. 

The Federal Statistics Office 
said provisional estimates 
showed a rise in price of 1 per 
cent between June and July 
this year, fuelled by higher pet- 
rol taxes and telephone 
charges introduced to help pay 
for the high cost of German 


unification. In June, the rate of 
consumer price increase was 
3.5 per cent over the same 
month of last year. 

In Bonn yesterday, Mr Dieter 
Vogel, the government spokes- 
man, said the government 
shared Mr Schlesinger's con- 
cern about the pace of infla- 
tion. Mr Schlesinger. currently 
the Bundesbank's deputy presi- 
dent, said the central bank 
wanted to prevent a “catch-up” 
round of high wage settle- 


ments next year aimed at off- 
setting higher prices. 

The Bundesbank has already 
lowered its money supply 
growth target for 1991 from 
between 4 and 6 per cent to 
between 3 and 5 per cent This 
partly reflected the conversion 
of east German deposits into 
longer tom savings, but was 
also a signal of concern over 
west German price trends. 

Yesterday, the DMark rose 
further as a result of Mr 


Schlesinger's remarks, closing 
in Frankfurt at DM1.7355 
against the dollar compared 
with an opening rate of 
DM1.7527- Mr Schlesinger made 
dear a rise in the German dis- 
count rate, now 6.5 per cent, 
was a strong possibility when 
the Bundesbank next meets on 
August 15. However, he would 
not be drawn about the likeli- 
hood of an increase in the 9 per 
cent Lombard emergency fund- 
ing rate. 


Go ahead for ‘Baby Bells’ 
to enter electronic services 


By Martin Dickson in New York 


A POTENTIAL revolution in 
the US electronic information 
services industry has been 
unleashed by a judge’s reluc- 
tant decision to allow the huge 
regional “Baby Bell” telephone 
companies to enter the sector. 
The Industry includes 
operations such as electronic 
banking, home shopping and 
electronic publishing. 

If the ruling stands, the Bell 
companies, which own some 80 
per cent of the local US tele- 
phone network, will become 
powerftil competitors to infor- 
mation companies - including 
large newspaper groups - 
which use phone lines to 
deliver such services. 

The Landmark ruling came 
on Thursday from Federal 
Judge Harold Greene, who 
oversaw the 1984 court-ordered 
break-up of American Tele- 
phone and Telegraph, which 
created seven regionally-based 
“Baby Bells". 

However, the regional com- 
panies were barred from three 
areas for fear they might abuse 


their local monopolies: 
long-distance telephone ser- 
vices, equipment manufactur- 
ing and the creation, but not 
the transmission, of informa- 
tion services. 

Judge Greene, who periodi- 
cally reviews the restrictions 
placed on the Bell companies, 
has in the past taken a hard 
line against any relaxation of 
the bans, despite intense lobby- 
ing by the telephone compa- 
nies. However, last year an 
appeals coart ordered him to 
review his information services 
ban. 

Complying this week, the 
judge made clear his unhappi- 
ness at the change, saying “the 
most probable consequences 
will be the elimination of com- 
petition from that market and 
the concentration of the 
sources of information of the 
American people in just a few, 
dominant collaborative con- 
glomerates, with the captive 
local telephone monopolies as 
their base." 

In an unusnai move, he 


stopped his liberalisation rul- 
ing coining into effect until it 
had been reviewed by an 
appeal court He said this was 
necessary so the Bell compa- 
nies did not make business 
decisions which might later 
have to he scrapped. 

This has set in motion a 
lengthy review procedure 
which could be fought all the 
way to the Supreme Court by 
opponents of liberalisation. 

The Bell companies warmly 
welcomed the relaxation and 
said they would start planning 
special new services. Mr 
Edward Whitacre, chairman of 
Southwestern Bell, said the 
move “will finally open the 
door to the information age fin 
many Americans”. 

Judge Greene's decision will 
also intensify the Bells' efforts 
to get other restraints on them 
removed. A bill currently 
before Congress would relax 
the equipment manufacturing 
ban. They are also keen to he 
freed from a bar on operating 
cable television services. 


Bloodshed mars EC 
talks with Yugoslavs 


By Laura Silber In Belgrade 

EUROPEAN and Yugoslav 
leaders yesterday held talks on 
the country’s crisis against a 
background of further blood- 
shed and bombings in Croatia. 

The foreign ministers of 
Italy, Austria. Hungary, 
Czechoslovakia, Poland and 
Yugoslavia, met in the Adriatic 
city of Dubrovnik for a two-day 
session with Yugoslavia’s 
instability dominating the 
agenda. Mr Ante Markovic, the 
Yugoslav prime minister, 
attended the session yesterday. 
The foreign ministers will be 
joined by their prime ministers 
today. Leaders from Croatia 
and Slovenia, which declared 
independence on June 25, will 
meet separately with the Euro- 
pean leaders. 

In another crisis session, the 
Yugoslav state presidency, the 
country’s eight-member rota- 
ting leadership, yesterday met 
to discuss the disbanding of 
illegal paramilitary formations, 
ordered by the presidency on 
May 9. 


But the presidency, which 
remains split along familiar 
lines between Serbia and Croa- 
tia, is unlikely to take any 
measures which will stop the 
growing violence. 

Three more soldiers from the 
Croat national guard were 
killed in overnight clashes 
amid accusations by Croatia 
that the federal army is stag- 
ing “brutal attacks on the 
republic’s territory”. 

Nearly 50 Croat policemen 
and members of the national 
guard have been lolled over 
the past week. 

Serbs killed another Croat 
policeman in an ambush 
between Otacac and Gospic. 

The violence in Croatia since 
the republic declared indepen- 
dence has forced 44^16 people 
to flee strife-tom regions 
according to figures released 
yesterday by the Red Cross. 
About 28,000 of the refugees 
are Serbs who have fled to 
neighbouring Serbia from 
Croatia. 


Minister quits 
after PM’s 
wife complains 

By Kerin Hope in Athens 

THE Greek industry minister, 
Mr Stavros Dimas, has 
resigned after being publicly 
criticised by the prime minis- 
ter’s wife while on an official 
visit to the Soviet Union. 

Mrs Marika Mitsotakis 
reportedly complained to Mr 
Dimas at a Greek embassy 
reception in Moscow that he 
was not doing enough to help 
tiie 60 businessmen accompa- 
nying the (keek delegation. 

However, Mr Dimas' main 
concerns on the trip were to 
revive a lagging Greek-Soviet 
joint venture to build a 8600m 
(£35 7m) aluminium plant in 
Greece and to ensure that a 
$L6bn pipeline bringing Soviet 
natural gas to Athens by 1994 
will not be delayed. 

The prime minis ter, Mr Con- 
stantine Mitsotakis, called the 
resignation “unfortunate.” 

Earlier, Mr Mitsotakis signed 
an agreement to open a $100m 
credit line for the Soviet 
Union, of which $35m would 
cover debts to Greek exporters. 
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ACTION WOMEN: The all-female crew of an armoured vehicle of the Iraqi-backed National liberation Army of Iran salutes during a 
parade to commemorate their 1988 incursion into Iran. The Mujahedeen force advanced 100 miles before retreating to Iraq 


Democrats urged to 
support Gorbachev 


By John Uoyd in Moscow 

SOVIET democratic 
organisations should support 
Mr MiVhaH Gorbachev, the 
Soviet leader, in a future presi- 
dential election, says Professor 
Stanislav Shatalin. the radical 
economist and leader of the 
newly-formed United Demo- 
cratic Party. 

Professor Shatalin, a former 
aide to Mr Gorbachev and an 
author of the “500 Days” plan 
of economic reform, said in an 
interview that the issue would 
be discussed at the congresses 
of his party, an d of the Move- 
ment for Democratic Reform, 
in September. The Movement 
includes Mr Eduard Shevard- 
nadze, the former foreign min- 
ister, Mr Alexander Yakovlev, 
a presidential aide, Mr Gavtil 
Popov, mayor of Moscow and 


Professor Shatalin himself - 
who remains a member of both 
the Movement and the UDP. 

“The Movement for Demo- 
cratic Reform and my party 
will support him as candidate 
for president if he continues on 
his present course,” he said. “It 
is not at all necessary that our 
presidential candidate comes 
from oar own ranks.” 

Professor Shatalin said he 
expected presidential elections 
in the first half of next year. 

However, Mr Gorbachev 
must be prepared to leave the 
Communist Party. “If he stays 
In the CPSU he will not 
become president, that is quite 
clear. n M _ 

The United Democratic Party 
is an of&hoot of the Demo- 
cratic Party erf Russia. 


Soviet tax deal paves 
way for union treaty 


By Leyla Boulton in Moscow 

RUSSIA and the Soviet 
government have cleared the 
last obstacle to a new union 
treaty after Mr Boris Yeltsin, 
the Russian president, agreed 
to a federal taxation system, a 
senior adviser to President 
Mikhail Gorbachev said last 

night 

Mr Grigory Revenko, who is 
responsible for union treaty 
negotiations, said Mr Yeltsin 
had approved a long-debated 
compromise on taxation during 
talks on Thursday. 

Pnssfe had initially insisted 
on a sin gle, republican, taxa- 
tion system. Although Russian 
officials were unavailable to 
confirm that agreement had 
been reached, such an agree- 
ment would mean a fundamen- 
tal plank for a new federal 


Soviet Union has been secured. 

Under the agreement, a fixed 
percentage of revenues from 
the taxation of enterprises in 
republics which signed the 
union treaty would go to the 
federal government However, 
Mr Revenko said the percent- 
age allocated to federal coffers 
and the question of who col- 
lected taxes had yet to be 
decided. 

He brushed aside the possi- 
bility that these unresolved 
issues could still torpedo an 
initial agreement between the 
centre and Russia. 

He predicted that the union 
treaty could he signed in the 
autumn, once other compo- 
nents for a new union, includ- 
ing its political structures, had 
been finalised. 


France’s 
yellow 
headlights 
fade away 

By Georgs Graham in 

Paris 

FRANCE’S distinctive yellow 
car headlights are to disap- 
pear, sacrificed on the altar of 
European harmonisation. 

Mr Paul Quilfes, the French 
transport minister, announced 
yesterday that he plans to 
change the highway code to 
legalise the white headlights 
used in virtually every other 
country. 

Most countries in the Euro- 
pean Community allow either 
white or yellow beams, but 
France insists on yellow. Ger- 
many. by contrast, demands 
white beams. 

French carmakers yesterday 
welcomed the move, which 
will reduce the number of 
parts they have to stock and 
also offer a slight cost advan- 
tage. 

“Ail the carmakers are m 
favour of white head l i gh ts. 1 
can ’t think why it has taken 
so long to make the change, 1 * 
commented a Peugeot official. 

There is more disagreement, 
however, on whether white 
headlights axe safer than yel- 
low. 

Paris taxi drivers rarely 
switch on anything more illu- 
minating than sidelights, so it 
is hard to obtain an opinion 
from riwww. Many French driv- 
ers, however, defend the yel- 
low headlight as less dazzling 
than the white. 

"White headlights produce 
20 to 30 per cent more light 
than yellow, and in a country 
where all the headlights are 
white, and correctly adjusted, 
they are no more dazzling," 
said the Peugeot offidaL 
“Yellow tigh ts can be a little 
better in fog, and although 
white produces more light that 
can also dazzle more," count- 
ers an official at rival car- 
maker Renault 
The transport ministry, 
however, quietly deflates this 
argument: "The original deci- 
sion to impose yellow head- 
lamps in 1936 was a military 
decision designed to distin- 
guish our vehicles from the 
Germans. With older models 
of headliidrt ft is true that the 
yellow was less dazzling, but 
today there is no longer any 
technical advantage." 

Mr QuHte’s rule chang e will, 
at any rate, save foreign visi- 
tors the trouble of sticking yel- 
low filters over their head- 
lights when they enter France, 
with a penalty erf FFr450 (£45) 
for failing to do so. 

The British, however, will 
still have to fiddle about with 
masking tape to make their 
lights dip to the right 
• Unemployment reached a 
record 2.72m in France last 
month, climbing to 9.4 per 
cent compared with 9.3 per 
cent in May and 8.9 per cent a 
year earlier. 

Insee , the go vernment statis- 
tical institute, is predicting a 
further deterioration, with 
unemployment expected to 
cUmb to 9 J per cent by tiie 
end of 1991. 


‘No peaceful 
explanation for 
Iraq N-plants ? 

TH ERE is no plansibi 
peaceful explanation for Iraq’ 
unclear programme, (he hea 
<rf dm United Nations agenc 
that monitors the spread a 
nuclear weapons said yestei 
day. Renter reports from Was! 
ington. 

Bfr Hans Blix, director-gee 
eral of _ the Internationa 
Atomic Energy Agency sail 
“dear programme 
relied mainly on a teduriqu 
electric 

rty than it would ever gWi 
from enriched uranium ii 
nuclear power reactors. 

A UN deadline for full Iran 
disclosure of its weapons o 
mass destruction passed oi 

with the M 
admin istration charging tha 
Baghdad had failed to oompii 

Mr Blix said the UN te an 
^ecnng Iraq’s nuclear fad] 
nxM was seeking more infor 
motion. 

He said there mi ght be man 
than the, hatt JdtogS^ 
wridtod uranium that Irai 
admits it possesses. 



The new Immigration Act 1990 (USA) 
has made people bom in the following countries 
eligible to obtain the Immigrant status of America: 

Mbanra, Algeria, Argentina, Austria, Bdtgum, Bermuda, 
pchoslovakia, Denmark, Estonia, Finland, France, 

Jc^ny, Gibraltar, Great Britain, & Nothem Ireland, 

1 Moflipe, Hungary, Iceland, Indonesia, Ireland, ftafy, 

San Liechtenstein, Lithuania, Luxembourg, 

‘ w Caledonia, Netherlands, Norway, Poland, 

£<ar ftutto hjgcfen, Switzerland and TUrisla. 

raxNx) ra /ciu 

— ~ "''telease send yoir name, address and 
venue tfOrtoate. 1180 Brussels, 

Ki*i£ 
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Stasi general may cause some red faces in Bonn 


THE German Bundestag committee 
Investigating the complex affairs of Mr 
Alexander Schalck-Golodkowski, the 
former East German Stasi general, is to 
examine allegations that the finance 
ministry in Bonn ignored large-scale 
tax evasion by two west German com- 
panies, report Leslie GoHtt and David 
GoodharL 

The allegations, made on a German 
TV programme, implicate Mr Tbeo Wai- ' 
gel, the finance minister and could 
cause serious political embarrassment 
in Bonn. Mr Walgel has denied the 

fflaims 

Mr Schalck-Golodkowski was head of 
the former East Germany's Ko-Ko (com- 
mercial co-ordination) company in 


charge of procuring everything from 
Cocom-banned western electronic goods 
to luxury items for the political leader- 
ship and himself. He was also a Ueu; 
tenant General in the detested Stasi 
security police. 

The programme claimed that the 
finance minis try “on orders from 
above" refused to act on evidence found 
by its own Customs Service of massive 
tax evasion by two Bavarian companies 
with close Hnks to Mr Schalck-Golod- 
kowski. A computer print-out of the 
German Customs report appeared to 
show that the two companies, via sub- 
sidiaries in east Berlin, had imported 
2,000 tons of beef cheaply from Czecho- 
slovakia into East Germany in June of 


last year. The beef is then said to have 
been sold, at a large profit, as EC meat 
after currency union between East and 
West Germany last July l. The Finance 
Minis try was said to have been 
deprived of DMITm in unpaid taxes. 

A finance ministry official however 
said it had no influence on investiga- 
tions by the Customs Service as alleged. 

Both companies, Mara and Moksel, 
were major importers of meat from East 
Germany in deals approved by Mr 
Schalck-Golodkowski. The latter’s deal- 
ings through the Ko-Ko company, 
including the suspected illegal transfer 
of large sums of money to Switzerland, 
are now being investigated by a special 
Bundestag committee and a Justice 


Department unit in Berlin. The Bundes- 
tag inquiry is expected to take at least 
two years to complete. 

Mr Erich Mieike, the Stasi chief was 
supplied by Mr Schlack-Golodkowskf 
with detailed reports on his contacts 
with west German politicians. 

One of the most prominent 'of politi- 
cians he cultivated was Mr ftanz-Josef 
^ kte head of the Bavarian 
Christian Social Union. 

Copies of Mr Schalck-Golodkowaki's 
top-secret reports to Mr Ulelk£ showed 
that he was informed by Mr Sxausson 
topics as varied as US evaluations of 
Soviet military power andJsraeTs egpb- 
nences in combatting Soviet T-72 ftmfrg 
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Japan’s economy 
shows signs of 
further slowing 

By Steven Butter in Tokyo 


INTERNATIONAL NEWS 


INDUSTRIAL activity in Japan 
continued to slow in June, 
according to the Ministry of 
International Trade and Indus- 
try (Mfti). whOe other statistics 
released yesterday showed 
stronger . than expected 
increases in retail prices and 
strong retail sales. 

The underlying trend how- 
ever appeared to be of a grad- 
ual slowing of the economy, 
with pressure on prices expec- 
ted to fall significantly in the 
coming months. Many analysts 
expect this would allow for fur- 
ther interest rates cuts by the 
end for the year. 

“I think the statistics are 
consistent with an economy 
which has shifted down a gear 
or two and is operating below 
capacity," said Mr Russell 
Jones, an economist at UBS 
Phillips and Drew. 

Miti reported that mining 
and manufactu ri ng activity in 
June dropped by 2.7 per cent 
from May on a seasonally 
adjusted basis, marking two 
consecutive declines in indus- 
trial activity. Production was 
still 1.3 per cent higher than in 
June 1990. Most of the decline 
was accounted, for by lower 
output of transportation, gen- 
eral a«(! ripftrirai machinery. 

Sluggishness was also con- 
firmed by rising inventory 
levels, with Miti’s inventory 
Index up 0.1 per cent from 
May and up 7.6 per cent 


from a year earlier. 

The government expects the 
production index to increase in 
July before falling off again in 
August. 

The rate of consumer price 
increases in Tokyo, however, 
appeared to point to continu- 
ing strong demand in July, 
with prices rising 3.7 per cent 
compared to July 1990, accord- 
ing to the Management and Co- 
ordination Agency. This is up 
(12 percentage points compared 
to June. The Tokyo price sur- 
vey provides an indication of 
nationwide trends. 

Agency officials however 
appeared unconcerned about 
the rise and said that underly- 
ing price trends were stable. 
Much of the increase was 
accounted for by a 19.6 per cent 
rise In vegetable prices, due to 
the weather. 

The headline inflation figure 
is expected to fall sharply In 
the months ahead. In part 
because of the sharp increase 
in oil price following Iraq's 
invasion of Kuwait which 
boosted prices a year ago. 

June sales by large retailers 
in Japan increased by BJ per 
cent over the previous year to 
Yl,7S7bn (£7 ,649m), Miti 
reported. 

The Bank of Japan earlier 
predicted that Japan's broadly 
defined money supply would 
average 3 per cent higher this 
quarter than a year ago. 


Another bank admits 
illegal loans scheme 


By Stefan Wsgstyi in Tokyo 

KYOWA Salta ma Bank 
yesterday became the second 
Japanese bank this week to 
admit that an employee ran an 
illegal loan scheme using for- 
get deposit certificates. 

The frank , a leading commer- 
cial bank, last March sacked 
Mr Kaxuo . Toyama, deputy 
director of marketing for 
Tokyo, accusing him of fraud 
and forgery. The scheme he 
ran involved using forged 
deposit certificates worth Y8bn 
(£34 .6na) to obtain loans for cli- 


ents when the bank itself was 
unable to lend sufficient 
money. Hie twetdent happened 
when banks found it hard to 
lend because of regulatory 
pressure to curb lending. 

Fuji Bank earlier admitted 
that four employees had run a 
much larger scheme involving 
Y260bn cflrtfflrfltgg of deposit. 

Both hnnfcB insist that the 
incidents are Isolated cases 
Involving individual employ- 
ees. But they have been critic- 
ised for lax supervision. 
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Army seeks 
broader 
global role 

By Steven Butler in Tokyo 

JAPAN’S Self-Defence Agency 
yesterday stepped up its cam- 
paign to allow Japan's Self-De- 
fence Force to play a broader 
role internationally, in disaster 
relief and in support of UN 
peace-keeping operations. 

The agency for the first time 
included a special section in its 
annual white paper on defence 
and called for a national 
debate on the role of the SDF. 

The government said it 
would send several members of 
the SDF to join a team that 
will inspect Iraqi chemical 
weapons in response to a 
request by the United Nations. 

The foreign ministry said 
yesterday it was still consider- 
ing whether to send the men os 
SDF members, or to transfer 
them to the foreign ministry 
and send them as foreign min- 
istry officials, as hitherto. 

The white paper expressed 
concern that the SDF was 
poorly understood by the Japa- 
nese people, who have gener- 
ally opposed the deployment of 
Japanese troops abroad. 
Japan's pacifist constitution 
has been interpreted by many 
as prohibiting any such deploy- 
ment. Some of Japan's opposi- 
tion parties have argued that 
the SDF should be disbanded. 
Japan must also heed its Asian 
neighbours, who are sensitive 
to any hint of a revival of Japa- 
nese militarism. 

The agency would like to see 
restrictions eased so that the 
SDF can freely participate in 
relief activities and peace keep- 
ing operations. 



Nelson Ma n d e la, on a tour of Latin America, watches as Cuban President Fidel Castro gestures during a speech 

Nine die in fresh South African violence 


RIVAL South African black 
groups killed nine people on 
Thursday in a nationwide 
flare-up of political violence, 
police said yesterday, Renter 
reports from Johannesburg. 

A woman was shot dead on a 
Soweto railway station plat- 
form by a gang on a train 
bringing workers home from 
Johannesburg, police said. 

A blade man was burned to 
/tenth in his Car and annthpp 
man hacked to death in sepa- 
rate attacks in Soweto on 


Thursday, police said. 

In Gape Town, a woman and 
two men burned to death when 
youths fire-bombed a qVmrfr in 
the Old Crossroads shanty 
town, where supporters of Nel- 
son Mandela's African 
National Congress are at log- 
gerheads with conservative 
black leaders. 

Police said three Mack men 
were stabbed to death and four 
houses were fire-bombed 
around the Natal province 
town of Mooi River, where the 


ANC Is at war with the conser- 
vative Zulu-based Inkatha 
Freedom Party. 

Chrfl rights workers estimate 
that more than 6,000 people 
have died in a power struggle 
between Twkatha and the ANC, 
about 2,000 of them in the past 
year alone. 

The ANC has accused police 
and the army of riding with 
Inkatha In the fighting. Last 
week, a former soldier alleged 
in an interview with the New 
Nation newspaper that a shad- 


owy army unit was behind sev- 
eral massacres on commuter 
trains around Johannesburg. 

Bnt South African police 
chief Johan van der Merwe 
said on Thursday that 15 peo- 
ple had been arrested in con- 
nection with three train 
attacks and that none of them 
had links with the police or the 
army. He said the attacks 
appeared to have been linked 
to a gang war in the town- 
ships. 

Man In the News, Page 6 


India offer 
to high tech 
companies 

THE INDIAN government said 
yesterday it was willing to 
negotiate with multinationals 
wishing to invest in India in 
ventures involving more than 
Si per cent ownership, writes 
K-BL. Sharma in New Delhi. 
This is intended to encourage 
companies able to bring high 
technology into the country, 
and could involve 100 per cent 
ownership of their Indian ven- 
tures. A board is being estab- 
lished to hold negotiations. 

This week the government 
announced a dramatic liberal- 
isation of industrial policy, 
including permission tor for- 
eign equity ownership to be 
raised to 51 per emit from the 
40 per cent allowed previously. 

Yesterday Dr Manmohan 
Singh, the finance minister, 
said it would also be possible 
for foreign companies holding 
40 per cent of equity in ven- 
tures in India to raise their 
holding to 51 per cent provided 
this did not result in a loss of 
foreign pv^hangp , 

Yesterday’s move would 
make it possible for companies 
such as IBM to return to Tndia 
IBM withdrew from India In 
the late 1970s because it 
refused to dilute its 100 per 
cent equity holding: 

Dr SSngh said there was ner- 
vousness among multination- 
als operating in Hong Kong 
because of the coming integra- 
tion with fPtfrm and that fadta 
could prove to be an attractive 
alternative. 

Most foreign companies 
wanted majority ownership to 
protect their technology, he 
said. 







What you will see, however, is people confidently discussing investments, arranging mortgages, organising pensions. People 
who think about their money but who, especially in these uncertain times, want to be certain it’s in safe hands. 

And where safer than with the world’s biggest building society? Which explains why, over the years, Halifax Building Society 
has helped more people take care of their money than anyone else. 

Today, over 10 million people trust their personal finances to us. And we repay their trust by offering attractive returns but 
never at the expense of safety and security. Not surprisingly, we aren’t the only ones who think this way. Only recently John Major 
remarked, “If any institution pays over the market rates, it is in the form of a risk premium.” 

So if our way of thinking strikes a chord, sound us out where you see our'JC. 
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CAYMAN INQUIRY 


Police order computer search for illegal deals 


By Bernard Simon in Toronto 


THE liquidator of BCCI’s 
extensive operation in the Cay* 
man islands Is expected to 
start running computer pro- 
grammes next week to ferret 

out criminal transactions 
routed through the Caribbean 
tax haven. 

The Cayman police have 
already handed the liquidator a 
list of criteria to identify dubi- 
ous transactions. The list, 
which has been incorporated 
into the computer software, 
includes deals with Colombia, 
Peru and Panama, three coun- 
tries suspected of being 
involved in much of the crimi- 



DEPOSITORS PROTECTION SCHEME 


Banks start moves 


over provisions for 
final compensation 


By Norma Cohen and By Richard Waters 


THE CLOSURE Qf BCCI has 
forced Lloyds Bank to make a 
£15m provision against 
reserves in the first half of 1991 
to cover its potential contribu- 
tion to the Depositors Protec- 
tion Scheme, a move likely to 
be followed by other clearing 
h anks next week. 

A Lloyds official said that 
although the bank's exact 
exposure was still not known, 
"we thought it was prudent to 
tack a figure”. Solicitors acting 
for BCCI depositors estimate 
that banks could be forced to 
pay up to a total of £83m under 
terms of the the Deposit Pro- 
tection Scheme. 

For a special levy, such as 
that needed to reimburse BCCI 
depositors, UK banks are to 
contribute according to their 
share of all sterling deposits 
placed by UK customers. Indi- 
vidual banks might have a 
potential liability of up to £lbn 
under the terms of the scheme. 

Separately. Touche Ross, the 
provisional liquidator for BCCI 
in the UK, has asked the clear- 
ing banks to provide teams of 
hank auditors to help it trace 
assets and Investigate the 
ext rait of the bank’s activities. 

Two of the big clearing 
banks are understood to have 
provided teams of staff to sup- 
port the provisional liquids- 
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nal activity passing through 
BCCTs Cayman operation. 

The list also Includes names 


of specific companies and indi- 
viduals in various parts of the 
world suspected of laundering 
drug money and of other types 
of fraud. The police are said to 
be especially interested in 
deals that involve large 
amounts of money funnelled 
through small, innocuous- 
sounding businesses in the US, 
Britain and Canada. 

Cayman-based BCCI (Over- 
seas), with two affiliates, 
Credit and Finance Corpora- 
tion (CFC) end International 
Credit and Investment Co 
(ICIC), controlled 29 offices 
around the world with total 


1989 assets of tJSJ7bn. The Cay- 
man operation has been impli- 
cated in several of BCCTs mis- 
demeanours, including its 
clandestine ownership of banks 
in the US. 

The liquidator, Mr Ian Wight 
of Dekriite Boss Tohmatsu in 
Grand Cayman, has so far not 
advised the police of any suspi- 
cious accounts. Mr Wight has 
focused for the past three 
weeks on protecting the bank’s 
assets and ascertaining its sol- 
vency. 

With the help of a systems 
expert Gown in from Canada, 
Mr Wight has converted ah the 


bank's records to Deloitte's 
own computer software. 

Mr Alan Ratclifie, the police 
commissioner, said he is also 
expecting a “deluge of applica- 
tions" from the US and other 
countries seeking information 
on BCCI accounts. Under 
the Caymans’ strict secrecy 
laws, any disclosure of bank 
records must be channelled 
either through the police 
or the islands’ Executive Coun- 
dL 

Prior to its closure, BCCTs 
Cayman managers notified the 
authorities of several suspi- 
cious accounts on their books. 


The notifications were sus- 
pected however, of being a fake 
scent, designed to divert atten- 
tion from the bank's main 
criminal activities. 

BCCTs most famous money- 
laundering effort was General 
Manuel Noriega, framer presi- 
dent of Panama. His use of the 
bank had been identified by 
the US authorities in 1988. 

The bank’s Panama branch 
was also used to launder the 
drug pr ofits of Colombian drug 
barons such as Pablo Escobar, 
who is also understood to have 
held accounts with one of 
BCCTs London branches. 


WORLD ROUND-UP FIGHT FOR COMPENSATION 


Wind-up 

measures 

continue 


Solicitors co-ordinate campaign 


tors. Compensation for BCCTs 
48,400 UK depositors with ster- 
ling accounts (the only ones 
covered by the deposit protec- 
tion scheme) is estimated to 
cost £S3m. Of those customers, 
three quarters bad deposits in 
BCCI of less than £1,000 each. 

With a further 8,500 people 
with between £1,000 and 
£20.000 deposited, they will be 
paid three quarters of their 
money by the deposit protec- 
tion scheme. The 3,100 people 
who had deposits of more than 
£20,000 win receive the maxi- 
mum £15,000 back. The Deposit 
Protection Scheme last night 
remained their best chance of 
recovering any money. 

Discussions about possible 
compensation between the 
Rank of England and represen- 
tatives of the ruler and govern- 
ment of Abu Dhabi, BCCTs 
majority shareholders, had 
come to nothing by last night 

Lawyers repre se nting credi- 
tors of the bank said privately 
that they did not hold out 
much hope of Abu Dhabi put- 
ting up any money far deposi- 
tors in the UK. 

They pointed out that Mr 
Robin Leigh-Pemberton, the 
governor of the Bank of 
England, had offered little 
hope that the bank might be 
relaunched in the UK. 


JAPAN: The Tokyo branch of 
the BCCI will be liquidated, 
said Mr Tadao Chino, vice- 
minister of finance for interna- 
tional affairs. A Ministry of 
Finance (MoF) inspection last 
week determined that the 
BCCI Tokyo branch’s liabili- 
ties may exceed its assets, 
Chino yrifl- 

On Monday, the MoF gave 
formal notice to Tokyo District 
Court that the branch has 
been closed and its assets fro- 
zen. The court appointed Mr 
Ichiro Kugisawa, a private 
attorney, as the liquidator. 
COLOMBIA: The Colombian 
arm of BCCI is for sale. Mr 
Lois Fernando Garcia, sec- 
retary-general of the Colom- 
bian hawk , yrid three compa- 
nies were interested in 
acquiring more than 90 per 
cent of its shares. 

The Bogoti daily, El Espec- 
tador, said the sue was an 
emer gency operation aimed at 
preventing BCCTs difficulties 
from dragging down the Col- 
ombian hawk- It mW the Col- 
ombian government was in 
favour of the sale. Mr Garda 
said the sale might be com- 
pleted soon. 

The Colombian hank was 
not affected by the July 5 
move to dose BCCI brandies 
worldwide, after allegations of 
widespread fraud, and has con- 
tinued to operate normally. 


SOLICITORS representing 
BCCI depositors met yesterday 
to set up a coordinating com- 
mittee aimed at seeming the 
maximum compensation for 
their clients. 

Committee chairman Mr 
David Pine of Manchester firm 
Alexander Tatham said that if 
the inquiry announced by the 
government last week estab- 
lished that the Bank of 
England was negligent in its 
regulation of BCCt the 40- 
strong group would press for 
compensation. 

“The objective ... is to try 
to establish unified objectives 
and policies for assisting 
depositors, employees and oth- 
ers who have been affected by 
the collapse with a view to 
ensuring some sort of compen- 
sation,” he said. 


The group does not plan to 
make any moves before next 
Tuesday, when the petition to 
wind up BCCI is due to be pres- 
ented in the High Court, 
although Mr Pine confirmed 
that indrridnal solicitors were 
planning to oppose the wind- 
ing-up order. 

He said the group would sup- 
port any attempt by Sheikh 
Zayed bin Sultan al-Nahyan, 
ruler of Abu Dhabi, to prevent 
the winding up if it meant 
depositors with cash in UK 
branches el BCCI were given 
their money back. 

He did not believe there was 
any point in “ring fencing” 
assets in British branches as 
overseas creditors would still 
have the same legal rights to 
that money as British credi- 
tors. 


“After Tuesday, the commit- 
tee will decide what they feel is 
in the best interests of the 
depositors as a whole.” he said. 
That may well mean the set- 
ting up erf a national investors’ 
group." 

The Law Society, the profes- 
sional body for British solici- 
tors, welcomed the formation 
of the co-ordinating com- 
mittee. 

Meanwhile Mr Keith Vaz, the 
Labour MP, has written to the 
prime minister asking him to 
help find a way of saving the 
parts of BCCI which were “not 
tainted by fraud". 

A helpline is being set up 
next week to direct people hit 
by the bank shutdown to law 
firms within the coordinating 
group. The helpline numbers 
are: 071-320 5713/5721. 


Ford will keep 
three-day week 
until year’s end 


By John Griffiths 


FORD is to extend until the 
end of the year a planned 
three-day week for its 8,500 
workforce building Escorts and 
Orions at Halewood, Mersey- 
side. The three-day week, 
which will begin to September, 
was intended to last only a 
month- 

The company said: because 
there is no sign of the UK sales 
upturn we had hoped for, 
we’ve had no choice but to 
extend it.” Ford's move comes 
only a week after the 
announcement by Rover that 
output of some of its main 
models is being reduced to four 
days a week. Most other manu- 
facturers have taken sim i lar 
measures already. 

However, high demand from 
export markets is allowing 
Ford's Fiesta plant at Dagen- 
ham. Essex, to continue work- 
ing normally - as it has done 
throughout the year. 

u nlik e Halewood, which 
exports only Escort vans, the 
Dagenham plant is exporting 
15,000 fiestas a month, repre- 
senting 60 per cent of its out- 
put 

It is now clear that without 


the unusually strong export 
demand, the UK industry 
would be m for greater difficul- 
ties. Car sales in the year's 
first half were 24.8 per cent 
below year-ago levels, and a 
third down on 1989. However, 
output for export more than 
doubled in the same period, so 
that total production actually 
rose on a year-on-year basis by 
more than 6 per cent 

The industry fears, however, 
that a downturn that has 
already developed in some 
leading continental markets 
will accelerate in the second 
half of the year. 

Halewood employees, who 
have already been on a four- 
day week for most of this year 
because of depressed d em a n d , 
were told of the extended pro- 
duction cut backs yesterday, 
on the eve of a five-week holi- 
day shutdown. They will 
remain on full basic pay. 

If the market does not 
improve, three-day working 
might be extended into next 
year. The cuts mean lost pro- 
duction of 1.100 cars with a 
showroom value of around Stan 
for each day not worked. 


Accountant fined over 


PRIVATE JET LOANED 


UN chief accepted free flights 


By Alan Friedman In New York 


MR Javier Perez de Cuellar, 
secretary-general of the United 
Nations, denied any wrong- 
doing yesterday as ids office 
disclosed that be had accepted 
complimentary travel on a Boe- 
ing 727 private jet supplied 
through BCCL 
Mr Francois Giuliani, 
s pokesman fin: the UN chief, 
said the aircraft was made 
available to the adminis trative 
assistant of the sec- 
retary-general. 


“Mr Pfirez de Cudll&r only 
used the plane on two official 
missions,” he said, “one to 
Haiti in June 1966 and the 
other to Pan in February 1987. 
On the trip to Haiti it was 
needed to accommodate a num- 
ber of journalists who travelled 
with the seaetary-generaL” 

Mr Giuliani said the offer 
came in 1986 through Mr Gaith 
Pharaon, a Saudi Arabian 
BCCI investor who is being 
investigated by US law enforce- 


ment officials regarding his 

charphnlritng asgnriatinn with 

BCCI and related banks. He 
said the UN was caught in the 
throes of a budget crisis at the 
time “and offers like these 
were gratefully accepted 
because we tried to cut 
expenses wherever we could". 

Whatever BCCTs motives in 
supplying the aircraft, Mr 
Perez de CufiHar “never did 
anything for BCCT, Mr Giuli- 
ani said 


shares bought for baby 


By Raymond Hughes, Law Courts Correspondent 


AN ACCOUNTANT was fined 
£5.000 yesterday for what a 
judge described as a "crassly 
stupid" act erf insider dealing. 

Mr Frederick Stubbing, who 
admitted the offence, was 
acquitted by a jury at Knights- 
bridge Crown Court on two 
other charges undo- the Com- 
pany Securities (Insider Deal- 
ing) Act, to which he had 
pleaded not guilty. 

Mr Stebbing, a former senior 
partner in Stebbing Associates, 
bought 1,000 shares in Camo- 
tech, a supplier of car air fil- 
ters and mouldings, in May 
1987 when lie knew it was 
about to bid for Forthili Air- 
craft WnWings. Mr Stebbing, a 
former Caxnoteeh director, had 
helped to broker the deal 

His counsel, Mr John Nut- 


ting, said it had been “a some- 
what technical" breach. In Jan- 
uary 1987, Mr Stebbing had 
said he would buy some shares 
for his goddaughter’s baby 
daughter. The matter slipped 
his mind until May, when he 
was reminded of it by the 
child's grandmother and 
bought the shares. 

There was no suggestion 
that Mr Stebbing had gained 
anything from the purchase, 
Mr Nutting said. The shares, 
which had never been in his 
name, had later been sold. 

Judge Uoyd, who ordered Mr 
Stebbing to pay £500 towards 
prosecution costs, said Mr 
Stebbing could have bought 
the child “any shares under 
the sun", but had bought 
Camotech. 


Rebuilding on the ruins of financial disaster 


Kentish Property collapsed in 1989 with debts of £60m. Andrew Taylor surveys the aftermath 


T WO years ago, almost to 
the day, Kentish Prop- 
erty, the Docklands and 
east London developer, col- 
lapsed with debts of more than 
£60m, marking the beginning 
of a property crash which has 
rlatrnpd hundreds of small and 
m e dinro-siz ed property compa- 
nies and builders. 

On July 25 1989, Halifax 
Building Society and Security 
Pacific separately called in 
receivers to the company’s two 
largest developments. Within a 
week, a liquidator had 
been appointed to the whole 
group. 

Since then. JJL Elliott, the 
Hertfordshire-based builder 
and developer, which was 
working on the two Kentish 
developments, has gone into 
adminikrativB receivership. 

Its failure, although uncon- 
nected with difficulties at 
Kentish, was caused similarly 
by plummeting property sales 
and prices. 

For those owed money by 
failed companies, the misery 
can last a long time. Many 
never get repaid. Even large 
banks that have secured loans 
against individual properties 
can be kept waiting for several 
years. 

Halifax and Security Pacific, 
the latter leading a consortium 
of six banks that lent money to 
Kentish, have only just 
reached the point at which 
they can expect to see debts 
starting to reduce. 

To achieve that, the lenders 
have had to increase the size of 
the original loans. That has 
been necessary to enable the 
receivers to complete the 



On completion: Roger Oldfield outside the Bow Quarter development in east London 


two developments, construc- 
tion of which had only just 
started when the group col- 
lapsed. 

Kentish proposed to build 
34S flats in eight blocks at Bur- 
rell’s Wharf, on the Isle of Dogs 
in London’s former Docklands. 
It had borrowed £22Jm from 
waiyfor to build the develop- 
ment and 95 people had paid 
deposits totalling £1.5m to 
acquire flats. 

Since then, Halifax has pro- 
vided a further flIAn to com- 
plete 150 flats in five blocks, 
increasing the amount it was 
owed to £36m. Mr Tony Rich- 
mond, of accountants KPMG 


Peat Marwick and receiver at 
Burrell’s Wharf, says 78 flats 
have been sold, raising £7m 
and reducing the total debt to 
£29m. 

Many of the original deposi- 
tors, who were allowed by the 
building society to count their 
deposit as part of the purchase 
price, have moved into the 
development. Only about 30 
have walked away, preferring 
to forfeit their deposit 

Those who stayed have 
acquired a home that they 
might have lost had Halifax 
not decided to complete the 
development. On the other 
hand, some may have paid a 


higher price than subsequent 
purchasers, who were able to 
negotiate substantial dis- 
counts. 

Mr Richmond says that sales 
of the remaining 72 flats 
should raise £10m to reduce 
the building society's debt 
even further. The next step 
will be to decide when to com- 
plete the remaining three 
blocks, containing 190 flats. 

It still remains debatable 
whether Halifax - which in 
October made a 220m provision 
to cover losses at Burrell’s 
Wharf - win get all its money 
back. The society, however, is 
in a lot better position than if 


it had amply attempted to sell 
an uncompleted development 
In one of the UK's most 
distressed housing markets. 

A similar picture has 
emerged at Bow Quarter, the 
former Bryant & May match 
factory in east London, where 
Kentish planned to construct 
638 flats. Most of the former 
buildings were a shell when Mr 
Roger Oldfield, also of KPMG, 
was appointed receiver by 
Security Pacific. 

Since then, 258 flats and 
town houses have been built 
and £20m raised from sales. 
That, however, has only cov- 
ered the cost of construction. 
To get their money back, the 
banks from the US, Japan, 
Indonesia, France, Italy and 
Switzerland must also develop 
the rest of the site or sell it 

Mr Oldfield says: “The prob- 
lem is that you cannot sell a 
flat in half-finished block. You 
must complete the whole 
development, or it is worthless. 
Therefore to get money back, 
you may have to spend more 
money. 

“Once you have sold suffi- 
cient Date to cover b uilding 
costs, everything else becomes 
profit and the debt starts to fell 
sharply. We are in that posi- 
tion now." 

Costs have included the con- 
struction of an underground 
car p ark a nd a leisure centre, 
with awhnnung pool and g y m- 
nas i run, and the lanriaz-apj^p of 

the site, including gardens and 
a fountain. 

Mr Oldfield says: “Depositors 
who wanted to pufl out when 
Kentish foiled claim ed we 
would not build the leisure 


centre. But we have provided 
everything we promised. As a 
result, this is a very fine devel- 
opment." 

Miss Fredalinda TeKer, 31, a 
former computer software spe- 
cialist, was one of 151 people 
who had paid deposits of up to 
£10,000. Although she wanted 
her deposit returned, she has 
moved into a flat at Bow 
Quarter. 

She says: “Although the 

physical aspects of the develop- 
ment are fine, I still feel 
aggrieved about the way we 
were treated. This has tain ts 
the whole affair for me. 1 
would have preferred to move 
elsewhere:” 

Eighty-five of the the origi- 
nal depositors have moved Into 
the development 

Most trade creditors and 
M00 shareholders of Kentish 
Property, however, will receive 
nothing - even when con- 
struction has been completed 
in full 


S hares in the company, 
floated at l8Sp in October 
1987, peaked at 342p just 
before the stock market crash 
m October 1987. When they 
were suspended in July iggg 
the shares were worth 6lp. 

Ifr K^h Preston, who with 
ms wife Kay owned 69 per cent 
the shares, was on holiday 
this week in the US. A fonnSr 
colleague said that the the 
Kentish Property chai rman 
and char tered surveyor, who 
had previously worked in Can- 
ada, planned to return to prop- 
erty development when the 
market improved. That could 
be many months away yet. 


Policewoman legal move approved 


MISS Alison Halford, Britain’s 
highest-ranking policewoman, 
yesterday won the first round 
of a legal battle to block disci- 
plinary proceedings brought 
against her for alleged miscon- 
duct. 

A High Court judge granted 
Miss Halford, 50, as assistant 
chief constable with the Mer- 
seyside force since 1983, leave 
to apply for judicial review. 

Miss Halford says the deci- 
sion that led to her suspension 
from duty last December was 
legally flawed and should be 
quashed. Mr Justice Tudor 
Evans ruled that she had an 
arguable case which should be 
heard as a matter of urgency. 
Meanwhile disciplinary pro- 
ceedings would be stayed. 

Miss Halford, a serving 
police officer for 28 years, was 
suspended on full pay after 
allegations of misconduct She 


said in the written grounds of 
her High Court challenge that 
she bad been accused of being 
drunk while on duty and 
on gag in g in inappropriate sex- 
ual behaviour. 

Yesterday the judge said she 
was faring charges of neglect 
of duty, drunkenness and dis- 
creditable conduct 

The allegations came after 
Miss Halford launched a claim 
before an industrial tribunal 
that she was the victim of 
unlawful sex discrimination 
when she was passed over for 
promotion to deputy chief con- 
stable. 

The Merseyside Police 
Authority attempted to block 
her application for judicial 
review on the ground that she 
had no arguable case. The 
judge said the authority had 
Ante d to produce "a knock-out 
point". 


Miss Halford daims that the 
authority’s senior officers’ dis- 
cipline committee was never 
properly delegated to suspend 
her and start the Police Com- 
plaints Authority-supervised 
disciplinary proceedings. 

The derision to delegate was 
taken by Mr George Brundred, 
the authority’s chairman, and 
Mr Harry Rimmer, the vice- 
chairman, using powers under 
standing orders to take action 
in cases of urgency. 

Miss Halford's lawyers argue 
that the two exceeded their 
powers, as it had not been a 
matter of urgency. 

The judge said that although 
the Mr Brundred and Mr Rim- 
mer might well turn out to 
have acted correctly on a 
proper construction of the 
standing orders, he could not 
conclude that Miss Halford's 
case was unarguable. 


Mansion House shuts for refit 


By Man Pike, Social Affairs Correspondent 


ONE OF the City of London's 
most famous addresses, the 
lord mayor’s residence at the 
16th-century Mansion House, 
doses this weekend for refur- 
bishment costing between 
£20m and £30ul 

One of the Mansion House’s 
most historic features - the 
lord mayor's justice room - 
will disappear from the rede- 
veloped buiMing to make way 
for additional office space. 

The justice room, the only 
surviving court in the world to 
be accommodated in a private 
residence, held its final sittings 
this week. 

A new bunding will house 
both the Mansion House court 
and the one that sits at Gnfld- 
halL ■ 

The City Corporation has 
long connections with the 
administration of justice, its 


lord major and aldermen exer- 
cised judicial functions before 
the formal establishment of 
commissions of the peace, 
which are usually traced back 
to the 12th century. 

Today, the city’s aldermen 
are the last surviving ex officio 
Justices of the peace and until 
the 1970s had the unique ; 
among lay magistrates i ' 
permitted to sit alone. 

Sir Alexander Graham, the 
lord mayor, will move to a tem- 
porary residence in Ironmon- 
ger Lane while the n rfq r i ji ^h. 
ment takes place. His 
successor will be completely 
denied the use of the Mangfnn 
House. 

fa addition to its residential 
and ceremonial functions the 
Mansion House tensed for 
charitable activities. To main-- 
ram the private house atino- 


. ..t here is a tradition that 
ford mayor is always pres- 
ent at such events. 

inSwSt* **■ “ mayor’s 
Justice room marks the end of 

J® 6 Gty Corporation's 
many unique traditions. 

fa the longer term, the city’s 
entire distinctive form of 
atojmsfration might he under 
threat from a future Labour 


*■ «««K«aon meo the con- 
ventional local-government 

structure. 

J5 »aysr “We 

jy TOffiy oar existence 
and I believe we do 

"Alongside the tradition and 
pageantry, we offer modem,. 

tmmml. nVWI pr nhjy i mi imi 


KU T Wi ll Il—n 

a distinctiveness winch « 
to mafafafa confidence In me 
of umdon as a great fafe^ 
national financi al centre." 
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DTI fails 
to halt 
Lonrho 
legal case 

Mg Konxum Tebblt, a former 
trade xndtadastry secretary, 
and foe Departpeat of Trade 
and Industry have failed to 
prevent Lonrho from bringin g 
a High Court action against 
then claiming damages for 
alleged negligence, Raymond 
Hughes writes. 

The coast yesterday rejected 
their plea to strike oat tbe 
action, which centres on their 
faflsra. until after the Fayed 
brother* had successfully Ud 
for House of Fraser, to release 
f/wrfw from an nnderfakhig 
not to bid for the stores 
group. 

Sir Edward da Cam, Lon- 
rho’s chairman, said later that 
it welcomed the opportunity to 
establish at trial the liability 
of Mr TebUt and the DTI “to 
pay full compensation for tbe 
damage they caused Lonrho 
and its shareholders”. 

It was the second legal suc- 
cess In a month far Mr Roland 
“Tiny Howland’s interna- 
tional fawHnf conglomerate in 
its long-running battle for con- 
trol of House of Fraser. On 
June 27 tbe Law Lords ruled 
that it could go ahead with an 
action in which it alleges that 
the Fayeds and their merchant 
hanker conspired to injure it 
and unlawfully Interfered with 
its business. 

Sir Nleolas Browne- 
W tDdnsqn, the vice-chancellor 

- the senior Chancery judge 

- said yesterday that Lonrho 
clwhww! damages for economic 
loss resulting from its inabil- 
ity to bid. 

Labour exploits 
NHS resignation 

OPPOSITION politicians yes- 
terday quickly exploited the 
government's latest embar- 
rassment over its health ser- 
vice reforms after the resigna- 
tion of Mr Peter Burroughs, 
finance director of the Guy’s 
and Lewisham hospitals trust. 

Ms Har riet Harman, shadow 
haafflt minister , called OBI the 
government to cancel plans to 
allow farther hospitals to 
become self-governing trusts 
while there was "such a great 
question mark" over the first 
wave. 

The resignation of Mr Bur- 
roughs to take up another gov- 
ernment post was confirmed 
by Mr William Waldegrave, 
health , secretary, in a written. 

Co mmo ns answer on Thurs- 
day. A Guy’s trust statement 
said that the decision arose 
from “differences of opinion 
between Mr Burroughs and 
the trust board”. 

Paines freed 
from prison 

BIB Anthony Parnes, one of 
the three men jailed for their 
parts in the Guineas affair, 
was released from Ford open 
prison yesterday, 11 months 
after his conviction. 

Mr Fames — the last of the 
trio to leave jail - was sen- 
tenced to 2 % years for Ms part 
in an illegal share-support 
operation during Guinness’s 
£2.7bn takeover battle for Dis- 
tillers. His sentence was 
reduced to 21 mon ths by the 
Court of Appeal in May. 

He was eligible for parole 
immediately, hut is under- 
stood to have been told he 
would not be released until 
late July. 

Former Guineas chairman 
Ernest Saunders was freed on 
parole on June 28 afier serving 
half his five-year sentence. 
Heron group chairman Gerald 
Hanson was released in Febru- 
ary after serving six months of 
his 12 months sentence. 


CORRECTION 

Power plant plan 

EUROPEAN Cellulose Manu- 
facturers said it bad agreed to 
sell part of its Humberside site 
to IVO Energy, the Finnish 
generating company, which 
has plans to build a power sta- 
tion. Eurocell is not planning 
to build the power station as 
stated in Tuesday's FT. 


Tories’ attacks 
start summer of 
political battles 


By Ralph Atkins 

SENIOR Tories began a con- 
certed offensive against Labour 
last night with personal 
attacks on Mr Neil Kinnock. 
the opposition leader, and con- 
fident ch»hw« that the tide of 
electoral support had turned in 
their favour. 

At the start of what both 
parties say will be an unremit- 
ing political battle over the 
summer, government ministers 
stressed the leadership quali- 
ties of Mr John Major and his 
policy successes. 

They also used a series of 
speeches - which are expected 
to be followed up by more 
today - to predict an early 
economic recovery. 

Mr Chris Patten, Conserva- 
tive party chairman, raid Mr 
Kinnock was "deceitful and 
opportunistic”. Socialism 
everywhere was "on tbe slide”. 

Speaking in Belfast, he said: 
"Labour has sold its soul, ft’s 
done everything it can to put 
on a glossy image." But there 
had been no "lift off", instead 
the poll gap had closed. 

He is anxio us that the Con- 
servatives should not give 
Labour ground this summer 
because of inactivity. 

Mr Michael Heseltine, envi- 


ronment secretary, told Tories 
in Ilford, London, that the 
economy was "beginning to 
turn”. As recession turned to 
expansion, “so public opinion 
will not only welcome the con- 
sequences of today’s tough 
decisions but admire the reso- 
lution of those that took 
them". 

He said the Citizen's Charter 
was "an exciting document”. 
He added: "It 1 b hke the pro- 
gramme for a great concert 
performance.” 

Mr John Wakeham, energy 
secretary, said in Thurrock, 
Essex: “The tide has turned. 
The electorate can now clearly 
start to see how our economic 
policies really are working 
while Labour’s wouldn't" 

Mr Douglas Hurd, foreign 
secretary, said in a speech in 
Oxfordshire that Mr Kinnock’s 

attarfra on the prime minister 
this week over Bank of Credit 
and Commerce International 
showed Labour “still lack cred- 
ibility anil substance". 

He added that Labour's 
defence policy, in spite of 
recent "clarifications” by Mr 
Gerald Kaufinan, opposition 
foreign spokesman, was "as 
clear as mod”. 


Labour condemns 
government publicity 


By Ralph Atkins 

GOVERNMENT departments 
plan at least 75 separate adver- 
tising campaigns, each costing 
£100,000 or more, ahead of the 
general election, Labour 
riaimed yesterday. 


All of the main departments 
except the Foreign Office will 

mount campaigns this aut umn , 
according to an analysis by Mr 
Frank Dobson, the party's 
energy spokesman. 

He said estimates by con- 
tacts in the advertising indus- 
try put tbe cost of promoting 
the Citizen’s Charter la unched 
this week by Mr John Major, 
the prime minister, at tftn. He 
described it as “ plain, straight- 
forward Tory propaganda”. 

Mr Dobson said Labour 
would favour rimilar controls 
to those re st r i c tin g party politi- 
cal advertising by councils. 

He admitted that much of 
the government's advertising 
was legitimate but said it had 
the knock-on effect of giving 
the impression of a govern- 
ment “doing things". He 
described the promotion of the 
National Health Service 


reforms and the poll tax as 
other Tory pro pa ganda. 

His figures, based on parlia- 
mentary written answers, put 
total advertising and promot- 
ional spending by government 
departments at £152m in 
1991-92 which is more than five 
tfmas as high as in Ufi&gg - 
the run-up to the last el e c ti on 
The Department of Trade 
and Industry plans 15 cam- 
paigns this year, more than 
any other department 
Mr Dobson estimates the 
total number of departmental 
campaigns at perhaps 100. 

Other figures in his study 
show 14 departments employ- 
ing 32 publicity advisers, 
mostly advertising agencies. 
The Department of Health 
alone employs eight agencies. 

Meanwhile, the Advertising 
Standards Authority has said it 
cannot intervene in a dispute 
between Labour and the Tories 
over Conservative posters with 
a "Government warning” 
about opposition policies. The 
authority received more than 
100 complaints. 


A dance to the pipers of change 

Peter Norman reports on the new economic adviser’s appointment 


P ROFESSOR Alan Budd's 
appointment as the 
Treasury’s chief eco- 
nomic adviser means that 
Britain’s economic destiny win 
be largely in the hands of a trio 
of woodwind players who have 
a wim|nn T' backgro und in the 
London Business School. 

Prof Budd, S3, owns up to 
playing the clarinet badly. Sir 
Terence Burns, who was pro- 
moted from being chief eco- 
nomic adviser to permanent 
secretary at the Treasury in 
May, relaxes by playing the 
recorder. Mr Bill Robinson, 
who became a special adviser 
to Mr Norman Lamont, the 
chancellor, at the beginning of 
this year, is an accomplished 
bassoonist 

All three first achieved 
prominence as economists at 
the LBS. Sir Terence started as 
a researcher at the school in 
1965. He rose to become a pro- 
fessor there and, as director of 
its Centre for Economic Fore- 
casting, gained a reputation as 
an economist of strong mone- 
tarist leanings before becoming 
chief economic adviser in 
1960. 

It was then that Mr Budd, 
who had become an LBS 
research follow in 1974, took 
over from Sir Terence at the 
Centre for Economic Forecast- 
ing, becoming a professor in 
198L Mr Robinson worked for 
him at the T-HS until he left to 
become director of the indepen- 
dent Institute for Fiscal 
Studies in 1986. 

"It win be more a reunion 
than a mafia,” Prof Budd com- 
mented yesterday. While there 
is no doubt that he will enjoy 
being with his former LBS col- 
league* and with the higher 
echelons of the Treasury, be 
points out that some years 
have passed since the three 
worked at the LBS. He says 
that he has a lot to learn and 
win want to play himraif in 



Alan Bodd: will play himself into his new job c&xxtioosty 


cautiously when he moves 
the Treasury early in Septem- 
ber. 

The Treasury wffl not be for- 
eign to him. Prof Budd worked 
there between 1970 and 1974, 
first as an economic adviser 
and then as the senior eco- 
nomic adviser in change of 
short-term forecasting. During 
the dancdionhlp of Mr Nigel 
Lawson, he was a member of 
the “gooeys” - a group of out- 
side economists who would 
meet about once a month over 


iWnm*r tO give the rfan»11nr 
informal advice. 

So what will he be tefting 
Treasury ministers and senior 
officials once Prof Budd is 
installed in the Treasury? 
Despite his monetarist anteced- 
ents, the new chief economic 
adviser is not iin giMtip. 

Indeed, when discussing 
matters he nftm wwm »Mn to 
the “twohanded economist" of 
legend. He is careAxl to weigh 
the merits cl "on the one hand 
this" aiyj “the other hand that" 


before coming to a conclusion. 
Same months ago he was on 
record as saying that the 
Labour party was just as capa- 
ble as the Conservatives of get- 
ting Inflation down. 

However, no one should 
underestimate the free market, 
liberal core to Prof Budd's 
thinking. His previous spell at 
the Treasury coincided with 
prime minister Edward Heath’s 
experiment in corporatist gov- 
ernment. 

Prof Budd was later to brand 
as "absurd" the attempt at that 
time to makg cnoriflff promises 
about growth in output and 
how it should be shared out 
between unions and business. 
He also has a healthy scepti- 
cism that befits anybody who 
has observed from dose quar- 
ters how British governments 
have mastered and lost grip 
ova- inflation in recent years. 

He also has bis doubts about 
European economic and mone- 
tary union. As a man who built 
Ms reputation as a forecaster, 
working with econometric 
models, he has a realistic view 
of what such exercises can 
achieve. 

Yesterday Prof Budd said his 
new job would be a "great chal- 
lenge". It was "tire best job" for 
an economist of his type in the 
country. Although he will be 
taking a cut in income from 
his present post as group eco- 
nomic adviser to Barclays 
Bank, he will have tbe compen- 
sation of knowing that his 
views will directly Influence 
government policy. 

Prof Budd is a plain speaker 
who speaks his mind and who 
oozes common sense. 

Although tire Labour party 
had no comment on his 
appointment yesterday, it 
would be strange if those quaK- 
ties did not ensure that he 
serves bis full five-year term of 
office in the event of Labour 
winning the mti p]prtinn 


Professor walks economic tightrope 


By Tim Lawrence 

PROFESSOR Alan Bodd is an enigmatic 
economist who continues to walk a tight- 
rope between monetarism and pragma- 
tism. 

Although many of Prof Budd’s views on 
tiie economy coincide with those of the 
g overnment, he still advised Mr Norman 
Lame nt, Hip chancellor, last m on th that 
he "Should take every opportunity to cut 
rates", and be supports co-ordinated pay 

bargaining. 

Prof Budd advocates a stable macroeco- 
nomic environment with, low inflation. 
“Stop-go adds to business uncertainty and 
raises the effective cost of capitaL Low 
inflation not only reduces the risk that 
governments will he forced to curtail 
growth, it also eases the problems of cor- 
porate finance.” he recently argued. 

In February Prof Budd noted that fiscal 
policy must support the government’s 
prime objective of cutting Inflation. "The 


current recession is a response to the long 
period of Ugh interest rates which were 
raised deliberately to slow down domestic 
demand," he wrote. _ . 

The ■unexpectedly abrupt" fan in con- 
sumer demand at the ms of last year 
resulted in the current recession. He 
added: “The best chance for restoring sus- 
tainable growth is by establi shing t he 
credibility of the government's 
flationary policy. ’Hi«i bimm establishing 
confidence in sterling’s membership of 
the ERM." 

Prof Budd greeted Britain’s entry into 
the exchange rate mechanism with relief 
and caution over how much it will affect 
people’s lives. "The best one can hope is 
that we now have a more credible and 
therefore less pafnfhl method of bringing 
down inflation.” be wrote last October. 
The DM2.95 entry rate would impose 
counter-inflationary restraint on busi- 


nesses without canring an intolerable loss 
of competitiveness. 

Narrow-band membership could only 
follow when Britain’s inflation rate is 
closer to that of its European partners. 

According to Prof Budd, joining the 
ERM takes away the g ov e r nm ent’s choice 
about how fost inflation comes down. He 
wrote in The Times In January: “We have, 
in effect, sacri ficed o ur choice of both the 

jn toyring of faiflfftfiw i imi^ of 

how rapidly we reach it The only ques- 
tion is the cost in terms erf lost output and 

temporarily M gtiw Tnuunp lny irtwri- * 1 

On foe vexed question of the timing of a 
re c o very , be recently argued that it may 
not begin before the fourth quarter. 

He argues that the present recession is 
essentially caused by industry’s lack of 
demand, whereas the last one was com- 
pounded by industry’s lack of competi- 
tiveness. 


BBC plans 
TV news 
service 
for Asia 

By Raymond Snoddy 

THE BBC plans to launch a 
24-hours-a-day television news 
service for Asia in a joint ven- 
ture backed by Hutchison 
Whampoa, the Hong Kong con- 
glomerate. 

The c hann el, which might 
begin broadcasting before tbe 
end of this year on the AsiaSat 
1 satellite, is seen as the first 
j^step in a strategy to compete 
worldwide with Cable News 
Network (CNN). 

BBC World Service Televi- 
sion, launched In Europe six 
m onths ago, hag an agreement 
with Hutch Vision, the Hong 
Kong television company, for 
the 24-hour service. The satel- 
lite can reach 40 nations from 
Turkey and Egypt in the west 
to Korea and Japan in the east 
and Indonesia to the south. 

Hutch Vision, a joint venture 
between Hutchison Whampoa 
and a company controlled by 
Mr Li Ka-shing, a Hong Kong 
b usinessman, is already broad- 
casting a preview channel for 
its planned five-channel 
STARTV service. 

Apart from the news channel 
STARTV plans to carry MTV, 
the American popular music 
chawnai, and a sports nhannA 
There will also be a Chinese 
channd and a finally entertain- 
ment afawmaf- 

The launch of the 24-hour 
news channel is dependent on 
the successful completion of 
negotiations with the Hong 
Kong government to protect its 

plena to cable Hnng Knng , 

The government specified 
that foe STARTV satellite ser- 
vice could not broadcast in 
Cantonese, foe language of 
southern China and of 98 per 
cent of the Hong Kong popula- 
tion. The service was also pre- 
vented from charging a sub- 
scription, something it wants 
permission to do. 

Since then, plans to cable 
Hong Kang have all but col- 
lapsed and the government 
promised in October to review 
the conditions of STARTVs 
licence. The outcome has not 
yet been announced. 

The BBC World Service tele- 
vision chamipi for Asia will be 
produced in London and broad- 
cast In English, but sound 
tracks in Cantonese and other 
Asian languages ate planned. 

STARTV hopes eventually to 
reach the most affluent and 
influential 5 per cent in the 
region through satellite ttidiM 
and cable networks. There will 
be news on the hour. Including 
Asian anH business news, fol- 
lowed by BBC current affairs 
programmes. BBC Wodd Tele- 
vision Service is a BBC subsid- 
iary financed through BBC 
Enterprises, the corporation’s 
commercial aim. 


ICI employees agree to changes 


By Mich eel Smith, Labour Correspondent 


EMPLOYEES OF Imperial 
Chemical Industries have 
reached an agreement that will 
lead to tbe Biggest change in 
working practices at foe com- 
pany for 50 years as well as the 
introduction of a 36-hour week 
and a staged pay rise of 14 per 
cent 

Union leaders of manual 
workers told the company yes- 
terday that their members had 
voted for the changes. They 
also agreed to recommend a 
company offer to raise wages 
by 6.6 per cent in the annual 
pay settlement which has been 
negotiated separately. 


Negotiations on the working 
practices were concluded 
shortly before Hanson took its 
stake in ICI in mid 
May. 

Unions W already decided 
to recommend the deal but the 
possfldlfty of a bid from Han- 
son is likely to have increased 
workers’ desire to co-operate 
with the company’s plans. 

The 6£ per cent pay deal, OB 
percentage points above foe 
inflation rate in June from 
when it became payable, is 
probably slightly above the 
average pay se t t lem ent 

The changes in working 


practices for the 22/100 rw«nn»i 
workers will be negotiated at 
local level, successful conclu- 
sion of which will give rise to 
the hours reductions and extra 
pay. ICI employees, who work 
37 Vi hours, would move to a 
36-hour week by January 1993 
or within a year of tbe intro- 
duction of new working prac- 
tices at each of ICTs plant 
Tbe first 6 per cent d the 
staged 14 per cent rise is 
unlikely to be paid much 
before the end of tbe year. Two 
further payments of 4 per cent 
would be paid a year and two 
years later. 


Baker seeks to calm prison officers 


By Usa Wood. Labour Staff 

PRISON OFFICERS' leaders 
said yesterday they had 
received government assur- 
ances that it was not out to 
destroy the Prison Officers’ 
Association. 

The executive of foe POA 
this week met Mr Kenneth 
Baker, tbe home secretary, and 
Mrs Angela Rumbold, minister 
of state responsible for prisons, 
to discuss a number of issues. 
Mr David Evans, general secre- 
tary of the POA, said they 


included "rumours that the 
POA's days were numbered”. 

Mr Evans yesterday, 
described the meeting as "very 
productive”. He said Mr Baker 
"adamantly denied" that the 
government was hostile to the 
POA. 

However, Mr Evans said he 
would be seeking seek a meet- 
ing with Mr John Major, the 
prime minister. 

The meeting discussed radi- 
cal changes proposed by the 


government that will affect 
prison officers over the next 
few years. 

The government, for exa m- 
pie. Is looking at the privatisa- 
tion of prisons, with tbe first 
private prison due to open In 
1992. The management of this 
prison will not recognise the 
POA. 

The Home Office said a num- 
ber of Issues had been dis- 
cussed, including staffing lev- 
els in prisons and disputes. 



THE BLUE ARROW TRIAL 


Solicitor gave ‘sarcastic response’ 




v "Sr. 




By John Mason 

A SOLICITOR for County 
NatWest during the Blue 
Arrow affair gave bis clients a 
“sarcastic response" rather 
thaw daar advice over tbe dis- 
covery that National Westmin- 
ster Bank had a disdosable 
stake in the company, the trial 
heard yesterday. 

Interviewed by Department 
of Trade and Industry inspec- 
tors in early 1987, Mr Alan 
Keat, a partner with Travers, 
Smith, Braithwaite, and one of 
tho defendants, was asked why 
he had fajfafl to spell out to 
County directors their obliga- 
tion to report the holding. 

According to his evidence to 
the DTL read out by the prose- 
cution, Mr Seat said that, at a 
meeting called to review 


County’s holdings in Blue 
Arrow after the stock market 
crash, be made only a sarcastic 
response when the issue was 
raised. He said: “My point was 
frankly that It was then- 
responsibility; they knew 
exactly what the legal situa- 
tion was. They were grown 
men and they ’really had to 
HtviriP where they were.” 

He had earlier advised that 
the holding should not be 
traded in isolation. It had been 
a “travesty" when the Bank of 
gnofand was told that he had 
advised that no further action 

W ^unty S NatWest, NatWest 
Investment Bank, UBS P hflhpfi 
& Drew and seven individuals 
deny conspiring to mislead the 


markets over the outcome of 
the issue by secretly buying 
shares in the company. 

Before the issue dosed, Mr 
Nigel Campion-Smith, another 
partner with the law firm, had 
advised County over avoiding 
disclosure obligations. He had 
drafted, a profit-and-loss-ahar- 
ing agreement to allow County 
to indemnify third parties, 
which Mr Keat later approved. 

Asked if that indemnity 
broke the spirit of the Compa- 
nies Act, Mr Keat said he took 
the “lawyer’s posture" - leav- 
ing questions of morality to his 
cheats and advising only on 
the legality of the issue. 

The lawyers were not as- 
suited when County then 
bought its shares and split 


them into parcels. They were 
unaware of any kind of guaran- 
tee to its marketmafcers, he 
said. When asked later about 
the legality of transferring all 
the shares to the parent bank 
and backdating the transac- 
tion, Mir Keat advised County. 
"That is the quick way to go to 
the Old Bailey ” 

Mr Martin Gibbs, a former 
P&D director and another 
tW^ryforfit^ told the DTI that at 
the meeting after the issue had 
dosed and the advisers bought 
their shares, he had questioned 
the legality of the move. He 
was assured it was "perfectly 
all right” and went home with 
a dear consciepce. 

The trial continues on Mon- 
day. 


ISLE OF MAN GOVERNMENT 
FINANCIAL SUPERVISION COMMISSION NOTICE 
BANK OF CREDIT AND COMMERCE 
INTERNATIONAL SA 

On 24th July the High Court in the Isle of Man adjourned consideration of a winding up older for 
BCC3 SA's operations in the Isle of Man until 1 August 1991. The High Court in the UK had 
previously adjourned consideration of a petition for the winding up of BCCI SA's operations in the 
UK until 30 July. 

Until a winding-up order is made the Depositors Compensation Scheme will not come into operation. 
Meanwhile preparations to activate the Scheme are being made and the Financial Supervision 
Commission as Scheme Manager will be in touch with depositors shortly after the Scheme comes into 
operation. 

The Depositors Compensation Scheme provides for compensation, which may be payable in 
instalments over a period. Such compensation will be equal to 75% of an eligible deposit, with a 
maximum payout to any one depositor of £15,000. So, a person with a qualifying deposit of £10,000 
would receive £7 ,500; a person with one of £20,000 would receive £15,000; but anyone with more 
than £20,000 would still only receive £15,000. Deposits in non-sterling currencies are eligible for 
compensation. • 

There are, however, certain exclusions from the Depositors Compensation Scheme. These include 
deposits held by people or institutions who are connected with the management or ownership of 
BCCI SA; other banks licensed in die Isle of Man or in any other country or territory outride the 
island; secured deposits or deposits with an original term of mors than 5 years; deposits securing 
overdrafts or loans. 

Deposits placed with other parts of the group outside the Isle of Man will not be eligible for 
compensation from the Isle of Man Depositors Compensation Scheme; but these may benefit from 
Deposit Protection Schemes in other jurisdictions. 

Payments made to depositors by the Depositors Compensation Scheme will represent a claim of the 
Scheme on any assets that may lata* be available to the liquidator to repay the original depositor. So, if 
funds became available to the liquidator to pay depositors, the Depositors Compensation Scheme 
would get its money back first. 

Depositors seeking assistance or clarification should in the first instance approach:- 

Mr CLP A. Vanderpump 

Provisonal Liquidator 

for the Isle of Man Branch BCCI SA 

45 Victoria Street 

Douglas 

Isle of Man 

TeL- 0624 621000 
Isle of Man Government 

Financial Supervision Commission - 25 July 1991 
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Conservative 

summertime 


BRITAIN'S Conservative part? 
is in considerably better shape 
today it was six weeks 
ago. Then, the government was 
fn a shambles, still recovering 
from the humiliation of the 
Monmouth by-election defeat 
and apparently unable to do 
anything to counter the 
unceasing string of Labour pol- 
icy launches. The Tories fell as 
far as 10 points behind in the 
opinion polls in May and June. 
The economy seemed destined 
for a long recession, and at 
best a very slow and shallow 
recovery. There was a general 
expectation that whenever the 
election came, Labour would 
win. Now, Labour’s poll lead is 
less than half what it was 
while the conventional wisdom 
is that there may be a fourth 
Conservative victory after aJL 
The parliamentary term 
ended the week with a Tory 
flourish. The prime minister 
announced his citizen’s charter 
on Monday, nearly obscuring 
the publication ol unexpect- 
edly good news about a £Q.2bn 
estimated balance of payments 
surplus in June. One month's 
figures do not in themselves 
mean much but, combined 
with a spurt in retail trade last 
month, the statistics gave rise 
to a widespread if perhaps 
unduly optimistic feeling that 
the recession is starting to bot- 
tom out. The subsequent 
breakthrough to new highs on 
the London stock exchange 
may owe something to this per- 
ception. When people start 
spending rather than saving 
the money put in their pockets 
by the series of interest rate 
cats the recovery should accel- 
erate. 


Wishful thinking 

On Tuesday Mr Major saw 
off Mr Khmo ck in an angry 
question-time exchange over 
the BCCI affair. The leader of 
the opposition is on a hiding to 
nothing over BCCI: to believe 
that be will winkle out conclu- 
sive evidence of negligence or 
impropriety an the part of a 
prime minister who has thrice 
denied all knowledge of the 
fraud at the bank can only be 
wishful ttnwfctng On Wednes- 
day the government published 
its green paper on new trade 
anion laws. Whatever its 
intrinsic merits it can do no 
political harm to the Conserva- 
tives, and it might even do 
them some good. That evening 
a Tory party political broad- 
cast sought to cement the 
impressions given by the Citi- 
zen’s Charter launch, the most 
notable of which is that the 
Conservatives are once again 
in favour of public sendees. 

The most significant political 
change in recent weeks is, 
however, none of these. It is, 
rather, the emergence of the 
prime minister as a man who 
feels increasingly comfortable 


in his new post. The recent 
meeting of heads of govern- 
ment of the Group of Seven 
industrial countries, plus Mr 
Gorbachev, in London was of 
enormous benefit to him; the 
fact that he was the nfurfal 
host was a political bonus. 

The appellation “ditherer" is 
now forgotten; the questions 
about whether an outward 
appearance of niceness is 
enough are no longer asked. As 
to being "Mrs Thatcher's poo- 
die," Mr Major haw 
himself from his predecessor 
without fanmg into the trap of 
an open row with her. In sub- 
stance, his domestic social and 
economic policies are not as 
different from hers as is widely 
supposed; in style the differ- 
ence is absolute. 


Breathless Labour 

Mean w hile the Labour party 
appears to have reached a pla- 
teau from which Conservatives 
hope it may begin to subside. 
Its standing in the opinion 
polls rem ains somewhere 
around the 40 per cent-plus 
mark, sufficient to deny the 
Tories an overall majority in 
any election, but not necessar- 
ily enough to guarantee a 
Labour victory. The series of 
spring policy launches may 
have left Labour breathless. Mr 
Tfrrmnrk , well behind Mr Major 
in the public preference for 
prime minister, has refur- 
bished his party but now 
seems to have little new or rad- 
ical left to offer. 

Labour is, Instead, currently 
preoccupied with rooting out 
the remnants of its far-left mfli- , 
taut infiltrators. Its mildly cor- j 
poratist policies will be attrac- 
tive to many British voters, 
but when the election cam- 
paign is fought the Conserva- 
tive answer will be that their 
anti-statist thrust Is less costly 
to taxpayers. As to the liberal 
Democrats, they have recently 
lost some of the disgruntled 
Tories they attracted earlier in 
the year, but they remain sol- 
idly established as a credible 
third party. The degree to 
which they attract votes from 
the other two parties will have 
a significant effect on palling 
day. 

The outlook therefore 
remains unsettled. Mr Major is 
unlikely to call an election this 
year unless he has a run of at 
least three or four months of 
solid Tory opinion poll leads. 
For that to happen in time far 
a November Section would 
require a remarkable turn- 
around starting next month. 
Falling that, he would proba- 
bly wait until May next year. 
There is no way of predicting 
today what will Influence the 
voters so far ahead. An elector- 
ate that is as apparently fickle 
as the 1991 run of polls sug- 
gests ours is cannot be taken 
far granted by any party. 


W ith the inexorable 
force of a bull- 
dozer, the stock 
market scandal 
that has gripped Japan daisied 
another victim this week and 
looks like mowing down others 
before it runs It course 
It started with the resigna- 
tion of Mr Setsuya Tabuchi, 
the chairman of Nomura Secu- 
rities, the world’s biggest secu- 
rities company, which is at the 
centra of the scandal. And it 
culminated with the day-long 
parliamentary cross-examina- 
tion of finance ministry offi- 
cials, including Mr Ryutaro 
Hashimoto, the sick and ambi- 
tious finance minister. 

As In a Greek play events 
seemed to move relentlessly 
along a pre-detennined course. 
Mr Tabuchi’s possible resigna- 
tion had been in the air ever 
since Mr Yoshihisa Tabuchi, 
Nomura's president, quit a 
month ago. The parliamentary 
committee meeting proved 
enthralling - in the streets of 
baking hot Tokyo, people 
watched reports m televisions 
in shop windows. 

The passion the affair has 
aroused needs some explana- 
tion. In the US and much of 
Europe, a financial scandal 
might- dominat e the headlines 
of serious newspapers. In 
Japan, the story is splashed 
even in the sports-and-sex 
papers. There are some famil- 
iar faces. Mr Hashimoto was, 
until recently, the most popu- 
lar politician in Japan, and 
while there is no suggestion 
that he was involved in any 
wrongdoing, the scandal has 
surfaced on his watch. His pos- 
sible resignation is a big 
talking point. 

The two Tabuchis are also 
well known. There is some 
sympathy for Mr Setsuya 
Tabuchi, but hardly any for Mr 
Yoshihisa Tabuchi, who suc- 
ceeded Mr Setsuya Tabuchi as 
president and who is some- 
times derided as a wtti* man 
trying unsuccessfully to fill a 
big man's shoes. 

The personality of their com- 
pany figures even higher in the 
public consciousness. The 
scandal centres on compensa- 
tion paid to important clients 
far trading losses, notably after 
the 1967 crash. At least 10 com- 
panies have admitted nuking 
such payments. But it Is 
Nomura’s name which is on 
everyone's lips, partly because 
it is the industry leader and 
partly because Nomura is a 
company people love to bate. 
They envy its size and the sala- 
ries it pays. And they are trou- 
bled by its colossal profits - 
which at their peak exceeded 
those of Toyota Motor, the 
number one car maker. Imbued 
with a culture which teaches 
the virtues of a good day's pay 
for a good day's work, many 
ordinary Japanese think ther e 
must be something wrong 
when kabuya (barrow-boys) 
make more money than honest 
manufacturers. 

Adding still more spice to 
the affair is the fact that 
Nomura is involved not in one 
scandal but in three. Nomura 
has been forced to admit that it 
has links with gangsters, who 
used funds borrowed from 
Nomura and others to buy 
stock fa Tokyo Corporation, a 
railway and property company. 

But there is more to the 
scandal than a story of the rich 
and famous getting their come- 
uppance. Underneath all the 
excitement are some 
deep-rooted concerns about the 
Japanese economy and a modi- 
cum of fame that some erf the 
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Japan’s market scandal 
has stirred public anger, 
writes Stefan Wagstyl 


Dog days 


of a drama 



Bowing to the reality of scandal: Nomura Securities chairman 
Setsuya Tabuchi (tali) and president HfcSeo Sakamaki 


injustices revealed In the affair 
may be put ri gh t Many Japa- 
nese fed they are being treated 
to a me glimpse of widespread 
habits which hardly ever come 
into the open. 

Unified by a sense of having 
jointly rebuilt the country 
since the second world war, 
most Japanese describe them- 
selves as middle-class. But the 
rapid increase in land and 
stock prices in the 1980s 
allowed many moderately rich 
people - especially landown- 
ers - to turn themselves 
almost effortlessly into a 
super-rich class. The speed of 
their ascent was accelerated by 
the fact that the taxation of 
earned income is much heavier 
than that of capital gains, 
where loopholes abound. 

The compensation payments 
show that despite a decade of 
reform, big stock market clir 
ents receive favours which 
ordinary customers do not The 
distinction is repeated in the 
rest of commercial Ufa. Banks, 
department Btores and restau- 
rants are far more willing to 
give preferential treatment to 
big-spending customers than 
they are in the UK or the US. 

The revealed links between 
securities companies and gang- 
sters compound the public 
sense of outrage. These inci- 
dents show the increasing pen- 
etration of gangster organisa- 
tions into mainstream 
business. The gains made in 
stocks and property In the 


1980s persuaded many gang- 
sters to plough the proceeds of 
crime into legitimate invest- 
ments. The shift has so 
great that the justice ministry 
recently warned banks and 
others to be on their guard. 

However, it would be wrong 
to conclude from the drama of 
this week that Japanese people 
are on the verge of securing a 
revolution in corpor ate culture 
or even in stock market prac- 
tice. Their anger fa tempered 
by tolerance. 

The Japanese acknowledge 
that their economy has served 
them well since the second 
world war. They are the only 
non-western country to have 
joined the ranks of the world’s 
leading industrial nations. 
Peace and prosperity breed sta- 
bility. Moreover, they lack an 
idealistic moral tradition in 
which right and wrong are 
clearly defined. “Everything 
depends on the situation," fa a 
more common precept. 

So although the scandal may 
accelerate the process of 
reform, especially if the US and 
other foreign countries demand 
changes, it win be piecemeal. 
“Step-by-step" and “case-by- 
case” are the favourite catch- 
words. 

Some foreigners will seize 
upon the scandals as evidence 
that despite a decade of inter- 
nationalisation, Japanese ways 
of business have changed little. 
Relations with customers are 
shrouded fa secrecy, with pref- 


erential treatment given to 
important and Jong-established 
fVtmtK at the expense of new- 
comers. It follows that foreign, 
companies have little chance of 
penetrating Japanese markets, 
whatever “market-openiiig" 
roles the Japanese authorities 
introduce. . 

However, the truth is more 
complex. The scandals do not 
prove that Japan is immune to 
change. A few years ago, the 
facts would have been hushed 
up far more successfully. 
Emboldened by the Recruit 
stocks-for-politieal-favonrs 
yffpflai of 1987, Japanese jour- 
nalists are far more assiduous 
in pursuing investigations. 
Their editors, fired by popular 
interest, are less likely to bow 
to pressure from powerful 
friends to keep things out of 
the public eye. Similarly, offi- 
cials in the police force, the tax 
p nthm-itlps and the public pros- 
ecutor’s office have learned 
that leaking information is the 
best way to make sure a case is 
not closed down. In other 
words, public opinion matters 
more than it did even five 
years ago - and it is working 
in favour of creating a more 
open Japan. 

It is also a mistake to dis- 
miss recent reforms as worth- 
less. To take one example, a 
rule introduced last December, 
forcing shareholders with 
stakes of 5 per cent or more to 
disclose their holdings, has 
brought many speculators, 
including gangsters, out into 
the open. 

If Japan fa opening its mar- 
kets, it does not mean that 
they should necessarily resem- 
ble western ones to the letter. 
Internationalisation does not 
moan wes ternisation, but find- 
ing a Japanese way to conform 
to international rules. That is 
bound to mean that some tradi- 
tional practices survive. 

Moreover • unfair" stock 
market practices are not 
unique to Japan. Brokers fa 
London and New York are not 
allowed to compensate 
favoured clients in cash hut 
find other ways of achieving a 

fthnTInr result - rnriorting free 

research, commissioQ. refunds 
and lavish entertainment. 

The difference is that in the 
US and the UK. private inves- 
tors have recourse to two 
routes not open to their Japa- 
nese counterparts. One fa that 
instead of investing themselves 
they can put their money into 
a large, competitive and gener- 
ally well-regulated investment 
trust industry. In Japan, the 
management of investment 
trusts is almost entirely in the 
hands of companies owned by 
stockbraking groups. The fond 
managers are therefore prey to 
the temptation of generating 
commission income for the 
brokerage instead of maxim- 
ising investor returns. 


The second is that American 
and British i nv estors have the 
right to complain to regulatory 
bodies, or to the law. Japanese 
believe that their own regula- 
tors — innlmting the ministry 
of finance, the ultimate author- 
ity - are too close to the 
industries they supervise for it 
to be worth lodging a com- 
plaint The legal process fa for- 
bidding and expensive. 

So Japanese investors have 
plenty to be angry about They 
may be unlikely to be treated 
in the near future as well as 
their British and American 
counterparts. But it seems 
equally nnlikdy that the bro- 
kers will be allowed in the 
1990s to go hack to the cosy 
ways of the 1980s. 


Depositors’ 
champion 


Ralph Atkins talks to Keith Vaz, 
the MP stoking the BCCI tow 


M r Keith Vaz, Labour 
MP for Leicester 
East, had just 
returned from entertaining the 
deputy high commissioner for 
India, exasperated at the Pal- 
ace of Westminster’s lack of 
facilities now parliament Is in 
summer recess. 

“This is what's so frustra- 
ting. Just when we are getting 
to the meat of things, this 
place goes up. You cant even 
get a cup of tea. Isn't It terri- 
ble?" 

The raffish, Goan M 1»" MP 
who has done more than most 
to stoke the political row o ver 
Bank of Credit and Commerce 
Tn tiyrngtiflpjii, h tut had a busy 
three weeks. He has lobbied 
the Bank of England and the 
chancellor, led debates, asked 
questions, arranged meetings, 
fed television and become a 
figurehead for the aggrieved 
- largely Asian - BCCI 
depositors and staff. It has all 
left him rather excitable. 

Mr Vaz, 34, a first-genera- 
tion fonwri grant, ha« many con- 
tradictions. Cambridge-edu- 
cated, from modest family 
origins, he has a school-boyish 
admiration of establishment 
figures. Now he fa accusing the 
government and Bank of 

England of faflfo ig fO &Ct OH a 
“giant fhmnriai scandal'’. 

He is Catholic. His heroes 
are Harold Wilson, President 
Kennedy and Pope John Paul 
IL “Fantastic” fa an over-used 
word. His family arrived In 
England, via Aden, in 1965. 

Such Improbable traits are 
reminiscent of an EM Forster 
novel of gr and in a mull 
world. “I Leicester. I miss 

it enormously," Mr Vaz sighs 
on a near-deserted House of 
Commons terrace. 

He became embroiled in the 
BCCI affair within hours of 
the bank’s closure when he 
joined startled staff and depos- 
itors in Threadneedle Street 
*T just looked fa their faces 
and thought, 'Here we are 
shunting outride the Bank of 
England and nobody will tefi 


them anything'. 

On the Sunday he met the 
Commons Speaker watching 
tennis at Wimbledon and 
pressed for a statement the 
next day. “The best thing 
about this place is the 
Speaker. He Is like a grandfa- 
ther, perhaps he's like the 
father I never had.” 

The following week Mr Vaz 
telephoned Mr Robin Leigh- 
Pemberton, the Bank of 
England governor, to set up a 
meeting. “He’s wonderful. I 
thought Robin Leigh-Pemb- 
erton could have been the gov- 
ernor of Aden, he’s that sort of 
person, almost colonial - bat 
I don’t mean that in a patron* 
fatng way.” 

Later, Mr Vaz organised a 
meeting for backbench MPs 
with Mr Leigh-Pemberton at 
the Commons - when the gov- 
ernor argued that an indepen- 
dent inquiry would be inap- 
propriate, only to fi nd himself 
having to backtrack less than 
24 hours later. 

Mr Vaz says three issues 



Keith Vaz: accusing B» Bank 
of England and government 

have to be addressed in the 
BCCI affair. First, how much 
did Mr John Major know? The 
governor, he argues, con- 
firmed BCCI was dismissed 
several times when Mr Major 
was chancellor. “If we say he 
didn't ask, then John Major 
must be very stupid. If h e did 
ask, we need to know: what 
did he ask?” _ ■ 

Second, why was the Bank 
nf En gland so slow to act? He 
accepts Mr Leigh-Pemberton 
would ultimately have to 
accept responsibility but 
wants to know more about the 
rote of Mr Eddie George, dep- 
uty governor. 

Third, why was Sheikh 
Zayed bin Saltan al-Nahyan, 
rul er erf Abu Dhabi, not told? 
The Bank of England has 
moved to liquidate BCCI when 
there is a chance of the 
sheikh's helping depositors. 

There fa no racial dimension 
to the BCCI affair, Mr Vaz 
insists. His highly-marginal 
constituency is 30 per cent 
Asian and his interest stems 
largely from losses su ffered by 
constituents, but BCCI is sot 
an “Asian” issue. 

“If It woe, it would not be 
on the front pages every day. 
It is a major banking and 
finawrinl sCffltiaL" 

Mr Vaz says parliamentary 
experience has nude him men 
cynical and sensible. At uni- 
versity he mixed with “all 
kinds erf odd people. I can't 
remember, I haven’t kept in 
touch with any of them". He 
was ^bflfrumn <rf the univer- 
sity’s Fabian Society in 1978 
when Dr David Owen, then 
Labour foreign secretary, was 
pelted with flour at a meeting. 

His special interests now, he 
says, are the mundane worlds 
of textiles and footwear; past 
support for black sections in 
the Labour party has been 
toned down. Beneath his thin- 
ning, greying hair, his round 
face stiH shines idealistically 
about giving a teg up to the 
disadvantaged - in this case 
BCCI depositors and staff 
The stereotyping of self- 
starting Asians as natural 
Tories, is misplaced, he 
believes. Mr Neil Kinnock, 
Labour leader, fa best aide to 
create a true dasslass society. 

“If you take away my col- 
our, am I that diffe ren t from 
any other Labour MPT” 
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N o one fa calling for the 
resignation of Presi- 
dent FW de Klerk of 
South Africa - though in 
many other countries they 
would have done. 

Ministers of his government 
have admitted secretly funding 
the mainly Zulu Tnkntha move- 
ment so that it could rival foe 
African National Congress 
(ANC); that rivalry has led to 
thousands of deaths. And 
though there fa no irrefutable 
proof that Pretoria had a hand 
fa any of foem, Mr de Klerk 
cannot escape the moral 
responsibility for failing to do 
more to stop the carnage. 

This weekend, the president 
is preparing to break his 
resounding silence on the issue 
which has led devoted support- 
ers to doubt him , and jeopard- 
ised foe integrity which has 
been hfa greatest strength. On 
Tuesday, he wfZl speak to foe 
nation to try to repair this 
damage; to persuade whites 
and blacks alike that his ample 
charm fa genuine, and not foe 
tool of tite con-man. It will be 
the most crucial test he has 
faced since releasing Mr Nel- 
son Mandela from jail 18 
months ago. 

At considerable cost to the 
future of a multi-racial South 
Africa, Mr de Klerk could bra- 
zen out the current crisis; 
white South Africa would prob- 
ably support him if he triad. 
But Mr de Klerk, 55, has never 
defined his constituency in 
these narrow terms: he has 
Bought to lead a new multi-ra- 
cial South Africa into the com- 
munity of civilised nations. 

Now the badge of integrity 
pinned to his breast by Mi 
Mandela, the ANC president, 
has been tarnished. Only last 
month in parliament, the presi- 
dent declared that “the politi- 
cal playing field has been made 
equal" - scarcely a statement 
he could now defend. Those 
who trusted him - from lib- 
eral Afrikaners to moderate 
blacks, not to mention western 
governments - suspect they 
have been duped. 

They may not be right. 
Indeed, most hope they are 
m is t ak en, not least because the 
South African peace process 
could not survive without him. 



Man in the News 


F W de Klerk 

Moment 
of truth 
for 

apartheid 

reformer 

By Patti Waldmeir 


“He was our man,” says a lead- 
ing Afrikaans journalist plain- 
tively. 

After living In the distorted 
world of apartheid, under a 
hectoring president (Mr PW 
Botha) who seemed to belong 
to a much earlier time, South 
A fricans clearly fall for their 
irr hanc and amiable president. 
He has gone a long way toward 
ushering hfa nation in from the 
cold; If he jeopardises that pro- 
cess now, he wfll not be easily 
forgiven. 

Some ding to the belief that 
blame for the ‘Tnkathagate’* 
pngndal lies only with his min- 
isters; Mr Pik Botha, the for- 
eign minister, has said the 
president did not know. Bat 
though Mr de Klerk would not 
have had to authorise such 
payments, under South African 
law he must ultimately decide 
which clandestine payments 
are reported to parliament and 
which remain secret Ignorance 
is no defence: he takes political 
responsibility for the way 
secret funds are sport. 

Mr Nelson Mandela has 
hfa condemnation con- 
siderably further. He has 


accused Mr de Klerk of wishing 
to rise to power "on the 
corpses of innocent people*. 
That is certainly unfair; the 
grand conspiracy theory which 
Hbrmcw Mr de Dark personally 
for township violence is 
scarcely credible. 

But he has admitted that 
members of the state security 
services have made “bed errors 
<rf judgment"; almost without 
exception, they have not been 
punished. Every week brings 
new allegations from former or 
serving security force person- 
nel of state assassination 
squads and police or army 
invofamnent m township vio- 
lence. While deploring the vio- 
lence, Mr de Kink: has failed to 
act 

feSad, the president is open 
to the charge that far the past 
year he has played party politi- 
cal games with the future of 
Sooth Africa. He and hfa senior 
advisers became convinced, 
sometime last year, that they 
could win a post-apartheid 
election fa coalition with mod- 
erate parties excluding the 
ANC; from that point onward, 
Pretoria saw the political 


losses of the ANC as its own 
gains 

Mr de Klerk must act deef 
rively if he fa to salvage hfa 
reputation and restore what 
foe US government calls “the 
Integrity of the negotiating 
process”. Thera are signs that 
foe president plans to tighten 
controls on the spending of 
secret funds, perhaps placing 
them under the supervision of 
a multi-party parliamentary 
committee (which by definition 
would not inclode black 
groups). 

But he fa under pressure to 
go farther. Minis terial sa cking s 
f ffBiq unlikely: thoug h the min- 
isters of law and order and 
defence could justifiably he 
sacked fur (at the very least) 
faffing to control their men, Mr 
de Klerk most be sensitive to 
the charge that ultimate 
responsibility lay with him. 

But the president could seize 
this chance to deal with foe 
underlying problem - security 
force complicity in the violence 
- which wifi otherwise block 
all progress towards a post- 
apartheid constitution. He 
must bring the police and 



army under control, not only 
because it fa right to do so, but 
because the new Sooth Africa 
cannot be boro until he does. 

So far, Mr de Klerk has 
shown no signs of contrition: 
instead he put Mr Pik Botha on 
national television to defend 
the indefensible. The wily Mr 
Botha got foe histrionics of the 
occasion fast right, rising to a 
rltwigg erf indignation over the 
one issue which unites all 
white Sooth Africans: opposi- 
tion to sanctions. 

Though sanctions were men- 
tioned only once at each of the 
inkatha rallies funded by Pre- 
toria, Mr Botha assured South 
Africans that combating sanc- 
tions was the government’s 
sole aim. 

He insisted that funding to 
Inkatha belonged to a different 
political era - though 
moments later he admitted 
that payments to foe Inkatha 
trade union, the United Work- 
ers Union of South Africa 
(Uwusa), will continue until 
the end of this month. 

He repeatedly pointed out 
that government auditors had 
found no irregularity in foe 
spending, as though it were 
crucial that manor authorised 
for illegitimate purposes 
should be legitimately spent 
When he protested that at the 
time of the funding, there was 
no rivalry between Inkatha 
and the ANC - ignoring the 
thousands who already lay 
dead - the air of unreality was 
complete. 

Mr Botha's rale was clearly 
to prepare the ground far the 
statement Mr de Klerk has 
promised to make on Tuesday. 
Given that the president's tac- 
tic has often been to dampen 
expectation before announcing j 
a significant concession, he 
could yet surprise us. 

What is dear fa that Mr de 
Klerk must now resume the 
role of statesman, and leave 
politicking for the election 

rermpgjg q which re mains two 

to three years distant If he 
rises to foe task, be can rid hfa 
government erf the those who 
are determined never to accept 
Mack rale; if his nerve fells, 
peace could elude South Africa 
for many more months to 
come. 





FOR A HEALTHIER FUTURE, 
MOVE TO SWINDON. 

Move to Swindon and it won't just be your business that 
starts to look rosier. 

We call it quality of life, a phrase that could easily have 
been invented with Swindon in minct 

Here you'll find everything you need to help you relax 
and recharge your batteries offer a hand day's works The 
tranquil beauty of the Wiltshire countryside, superb fadfities 
for every conceivable leisure activity, with a rich hour that's 
over in minutes. 

In Swindon you just can’t help mixing business with 
pleasure. 

To find out more about one of Britain's hedthiest living 
and working environments, oafl the Economic Development 

Team on Swindon (0793) 496924 now. ■ ‘ 
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B ritain’* economic cup la 
far from running over. 
But it dow looks half-full 
rather than half , empty. . . 

Over the past two weeks, 
e reiyimic forecasters and the 
City have decided that the 
long-8 waited recovery In the 
British economy may really be 
round the corner after alL 
'Hie doom and gloom of a 
month ago has dissipated.. A 
clutch of favourable statistics 
and that strange osmotic pro- 
cess known as sentiment have 
stirred spirits in the financial 
markets, pushing London equi- 
ties to a new all-time high at 
one point in the past week. 
Conservative ■ backbenchers 
have left tor the summer holi- 
days feeling - that the worst is 
probably over. T 
But recent signals suggest 
that the -recovery, when it 
comes, could he rather differ- 
ent from the consumer-led eco- 
nomic revival that the govern- 
ment had for ecast and which 
bolds out -the best hope of 
underpinning the Conservative 
party's re-election chances. 

Taken as a whole, the past 
month's economic indicators 
suggest that the manufactur- 
ing and export sectors may 
now be leading the economy 
out of its deep recession. If so, 
the recovery will he a steadier 
and more healthy affair with 
less risk of a new inflationary 
upsurge or serious balance of 
payments weakness. But the 
r etur n to growth Is likely to be 
slower, with negative conse- 
quences for employment and 
the “feel-good factor” in the 
Tory heartlands of south-east 
England. 

Good news has outweighed 
bad in the fortnight since the 
last % percentage point cut In 
hank base rates to U per cent 
June’s 59,700 increase in sea- 


Peter Norman explains why the government’s hopes of a consumer-led revival may be disappointed 

South-east’s slower road to recovery 


sonally adjusted unemploy- 
ment, although grim, was well 
below the 111.200 increase In 
March. Manufacturing output 
is declining more slowly. 

The past week brought an 
unexpected bonus in the shape 
of a ij per cent jump in retail 
sales between May aim June, A 
big 5.4 per cent increase in visi- 
ble exports to a record £9.03bn 
last month produced the first 
UK current account surplus 
since February 1987. 

More relatively favourable 
news may come on Tuesday 
from the latest Confederation 
of British Industry quarterly 
industrial trends survey. 

But although the Treasury’s 
internal forecasts still pin 
hopes for recovery on a con- 
sumer-led revival, there is little 
sign of this in recent statistics. 
Bank and building society 
lending grew by a niggardly 
£4Q0m last month. Housing and 
construction remain dull, 
di m i n is hin g the prospects for 
sales of consumer durables. 
Car manufacturers have been 
forced into aggressive dis- 
counting to rescue business 
ahead of the crucial annual 
August licence-plate change. 
Most of June's increase in 
retail sales has been ascribed 
to food items, suggesting that 
people are spending on cheaper 
treats at home rather than eat- 
ing and going out. 

A look at regional trends in 
Britain also supports the idea 
that the UK recovery, when it 


comes, may be led by exports 
and manufacturing industry 
rather than the consumer. 

This week’s latest quarterly 
survey from the Association of 
British Chambers of Commerce 
suggested that most UK 
regions were riding out the 
recession more easily than the 
south thankfi to their manufac- 
turing and export strengths. 
The south - especially the 
south-east - was suffering 
because of its preponderance of 
service sector companies and 
high levels of mortgage and 
corporate debt 

A recent study from Busi- 
ness Strategies Ltd (B5L). an 
economic consultancy that spe- 
cialises in the UK regions, 
argues that rising unemploy- 
ment, particularly in the south, 
will dampen the recovery 
despite recent Calls in interest 
rates. 

According to Mrs Bridget 
Rosewell, BSL Joint managing 
director, the south-east, having 
been the only region to suffer a 
fall In output last year, is 
expected to lag behind the rest 
of the country this year. 

She says the recession has 
been a two-stage process that 
has split the UK economy into 
three distinct areas - the 
north, the West Midlands, and 
the south - experiencing quite 
different economic conditions. 

One recession - the deep 
one affecting the south - has 
its origins in the downturn in 
the housing market and a 



slump in consumer spending 
brought on by the savage 
increase in interest rates used 
to combat the boom conditions 
of 1987 and 1988. On top of this 
recession came a manufactur- 
ing recession around the mid- 
dle of last year as the Gulf cri- 
sis punctured confidence at 
home and abroad. 

The fear was always that the 
deep southern recession would 
drag the regions down. The 
government’s hope has been 
that successive bank base rate 
cuts to 11 per cent now from 15 
per cent last October would 
fuel a consumer recovery. 

Neither the fear nor the hope 


has been fully realised. Among 
the regions, the West Midlands 
- with its heavy dependence 
on the car industry - has Buf- 
fered from both the southern 
and the manufacturing reces- 
sions. BSL forecasts that the 
West Midlands will have the 
deepest recession of all the 
regions this year with a &3 per 
cent drop in regional gross 
domestic product 

Other areas - as Indicated 
by this week's chambers of 
commerce survey - appear to 
have entered the recession late 
and to be leaving it early. 

According to the chambers, 
the north-east was the last 


region to enter recession and is 
likely to be the first to return 
to growth. Manufacturers in 
the area reported increased 
orders and deliveries, both at 
home and abroad. The region's 
manufacturing and service 
employers were bullish that 
turnover and profits would rise 
over the next 12 months. 

The latest trade figures, 
showing that demand for UK 
goods abroad is broad-based, 
lend support to such optimism. 
British exports rose in volume 
terms between the first and 
second quarters in all catego- 
ries except food, beverages and 
tobacco. Exports of industrial 


products such as cars, capital 
goods and chemicals grew 
strongly by 10 per cent, 7 per 
cent and 5 per cent respec- 
tively. Britain also shipped 
more to all regions of the 
globe, suggesting that sterling 
is not currently overvalued. 

According to Mr Douglas 
McWilliams, the CBFs eco- 
nomic adviser, exports are cur- 
rently the strongest part of the 
UK economy. And prospects 
generally appear good. While 
growth in Germany is expected 
to slow, Canada and the US 
appear on their way to recov- 
ery. Moreover a CBI report sug- 
gesting that UK wage settle- 
ments have fallen below those 
in Germany for the first time 
since 1947 augurs well for 
future competitiveness. 

Obviously there are plenty of 
companies in the south that 
manufacture and export. But 
while the north. West Mid- 
lands, north-west and Wales 
export about 35 per cent of 
their overall output, the pro- 
portion of south-east gross 
domestic product exported is 
less than 20 per cent 

The south therefore depends 
more on the service industries, 
some cf which look set for a 
shake-out similar to that expe- 
rienced by the manufacturing 
sector after the deep recession 
of the early 1980s. 

In the south, such concerns 
have added to a growing fear of 
unemployment among people 
who have never had to face the 


dote queue. The accompanying 
map shows how unemploy- 
ment hi the south Is higher 
now than it was 10 years ago. 
when the economy was just 
starting to pull out of deep 
recession. In most northern 
regions it is lower. 

In the 12 months to June, 
seasonally adjusted unemploy- 
ment increased by 80 per cent 
in the south-east, including 
greater London. In the West 
Midlands, the increase was 48 
per cent, despite the severity of 
the recession there. In the 
north-west, north and Scotland 
the increases were 25 per cent, 
20 per cent and U per cent 
respectively. 

The Treasury makes no 
effort to factor these regional 
differences Into its forecasts. 
Yet Britain is now experienc- 
ing what Professor Alan Budd, 
the group economic adviser of 
Barclays Bank who was 
appointed Treasury chief eco- 
nomic adviser yesterday, calls 
a “recession among the chat- 
tering classes”. 

According to the chambers 
of commerce, the outlook for 
unemployed managerial and 
professional personnel is par- 
ticularly bleak in London. 
Employers in the capital report 
that they have more difficulty 
recruiting wnnwiipri labour. 

BSL' s Mrs Rosewell says 
“the rise in unemployment 
appears to be limiting the 
recovery” of consumers’ spend- 
ing in the south. Prof Budd 
believes that if recovery in the 
south is subdued, Britain will 
gain a better balanced econ- 
omy in the long term. 

But as the south-east alone 

accounts for nearly 38 per cent 
of UK GDP, that will be cold 
comfort for the government in 
an election year. 


T he UK consumer movement 
burst upon the unsuspecting 
public with the launch 34 
years ago of the magazine Which?. 
Its were modest: “a small 
guerrilla squadron of hobby-horse 
riders to «Mrmi*h on the fringe of 
the battle,” according to the late 
Paul Fletcher who Invented the 

ib>w» of 

The guerrillas have long since 
come down from the mountains 
and entered the corridors of power. 
This week’s publication of the 
prime minister's Citizen’s Charter 
marks a new victory in consumer- 
ism's long march through the insti- 
tutions. For it heralds a 10-year 
programme to strengthen the hand 
of the consumer of public services, 
the last redoubt of those who 
believe that the producer knows 
best. 

The agenda has certainly moved 
on since the launch of Which? in 
1957. Then a flood of new house- 
hold appliances such as washing 
machines and refrigerators were 
vying for toe attention of the new- 
Iy-affinent consumer. Some brands 


were up to scratch, some were not 
and some were potentially lethal; 
electrical appliances, for g««np lg, 
were so badly insulated that the 
user risked electrocution. 

Which? found a wiafm in tasting 
the most popular brands and rec- 
ommending the “best buys”. In the 
next 30 years, subscriptions to the 
magazine climbed to about lm, and 
turnover for the Consumers’ Asso- 
ciation, which published ft* maga- 
zine, reached £40m a year. Better 
informed consumers demanded 
higher standards nil governments 
introduced legislation to improve 
safety and strengthen shoppers* 
rights. The first minister for con- 
sumer affairs was appointed In 
1972. 

A govemment-ftmded National 
Consumer Council (NCC) was set up 
in 1975, largely to represent the 
interests of the low-income con- 
sumer whose voice might not be 
heard among the betinxnganlsed 
middle-class lobbyists. To toe sur- 
prise of many of its supporters, the 
NCC survived toe advent of Mrs 
Margaret Thatcher though losing 


Consumerism comes of age 

John Willman on the movement’s next challenges 


its special remit to speak for the 
disadvantaged. 

The UK’s entry into the European 
C ommunity forced the British con- 
su mer mo ve ment t o raise tia sig hts 

to lb through tbo Rm i yMin 

Office of Consume: Organisations. 
The success of consumerism in the 
EC, however, does not match that 
of Its UK counterpart, which is now 
consulted at every step of new 
domestic legislation. 

Indeed, the UK consumer move- 
ment feus that the European sin- 
gle market will whittle away hard- 
won victories, with Its provision 
that goods which meet legal 
requirements in any EC country 
must not be excluded from any 
other member state. This could 
allow manofa ctur a m to sidestep 
British safety regulations on mat- 


ters such as the fire resistance at 
polyurethane faam. 

And while a Washing marhhws is 
now much less Ukriy to electroc u te 
its owner, there are still plenty cf 
products on toe market - 
ranging from four-wheel drive care 
which turn over too easily to com- 
mon fa ndatn f fe which harbour dan- 
gerous barilH. Ordinary inv e stors 
i rn idmw to lose money In mwm 
and scandals, and the collapse of 
holiday companies leaves tourists 
stranded every year. There is still 
plenty for the consumer movement 
to fight for. 

But the Citizen’s Charter Indi- 
cates that consumerism now 
readies far beyond choosing con- 
sumer durables, and conn public 
services central to the quality of 
Hfe. The NCC enjoys the luxury of 


to have *b«m gbt op the 
Idea of performance targets for 
mMmpHfid faflmrirtaa in its first 
report in 1976. And the Consumers 1 
Association has been collecting 
data on service quality for wfflMn 
and public services since 1965. . 

However, in what should have 
been a week for popping the cham- 
pagne corks, the Consumers’ Asso- 
ciation announced a 7 per cent cut 
in staff levels, the dep ar t ur e of two 
assistant directors and the post- 
ponement of a mbition s plans for a 
gleaming new centre at Milton 

Keynes. The Immediate cause of the 

economies Is a drop in sales of 
Which?, the association’s main 
source of income. Sales of the mag- 
azine — available only on subscrip- 
tion - have dropped to about 
800,000. With no government 


grants to fall back on, the Consum- 
ers’ Association is dependent on 
income from subscriptions to 
finance Its campaigning and 
research work on behalf of consum- 
ers. 

The question which toes the 
association's senior management is 
how long it wOl be before people 
are again willing to sign a direct 
debit for £51 a year for subscrip- 
tions. Although the Consumers’ 
Association could justly rlahn that 
many of aspects of is Citizen’s 
Charter reflect success for years of 
its «ni p i| pi fa iy , it is flHnmit to 
wril magazine rahm-ripHiHHi on tile 
back at such work - particularly 
in a recession. 

And even once the recession, is 
over, the consumer movement must 
cope with tiw changing demands at 
consumers in an aliment society. 
Less concerned about value for 
money, consumers are : 
buyin g products to reflect the 
styles to which they aspire. They 
are also concerned about aspects of 
prod u cts which are modi Ires sus- 
ceptible to simple testing proce- 


dures, such as their impact on the 
environment or the degree to which 
their production processes are ethi- 
cal. 

Writing in the association's Con- 
sumer Policy Review in April, mar- 
keting consultant Ms Dorothy Hac- 
lenae summed up the trend: 
“Whereas product choice was origi- 
nally related predominantly to 
functional benefits of performance 
and effectiveness linked to the 
price/value equation. Intangible 
nw n e fl t e of image and association 

have become Increasingly impor- 
tant ... The growth of the new con- 
sumer adds another category of 
benefits - investment benefits - 
where c on su mer s are buying the 
idea that their purchase can benefit 
them, other people or the planet at 
some time In the future”. 

There is plenty for consumer 
organisations to do in seeing 
tittough the challenge of the Citi- 
zen's Charter. But they cannot 
afford to lose sight at the new con- 
sumer who wants much more than 
simply value for money or cheap- 
ness at all costs. 


LETTERS 


A fundamental illogicality in the 
auction process for TV franchises 


Government attitude on Canary 
Wharf attracts criticism 


From Mr K J N Meek. 

Sir, In the flood of specula- 
tion on which companies have 
won and lost their TV licences, 
one substantive point does not 
seem to have emerged in the 
press. This is that, where ITV 
incumbents would have attrac- 
tive businesses even after they 
had lost their broadcasting 
licence, this paradoxically con- 
strains the amount they can 
bid to retain their licence. 

This point needs elucidation. 
Several large incumbents have 
successful production busi- 
nesses. These businesses cur- 
rently have e ff ect i vely a single 
customer, the ITV network 
(althoug h there are some sales 
to Channel 4). If one of these 
Incumbents should lose Its 


licence, it can then offer its 
package of extremely valuable 
programmes to the BBC, to 
ITV and, as time goes by, to 
BSkyB and Channel 5. This 
represents an attractive busi- 
ness opportunity, as the 1990s 
are likely to see a marked 
increase in overall demand for 
television programming. 

The irony is that the higher 
the value placed on thin alter- 
native line of business, the less 
can be bid for the broadcast 
licence. Using purely illustra- 
tive numbers, if the production 
business is worth £60 and the 
combined broadcast and pro- 
duction business is worth £100 
(pre-bid), then the incumbent 
can only make a bid worth £40. 
The non-incumbent, with no 


productive capital tied up in 
the business and therefore no 
alternative use for it, may be 
able to bid much higher. 

Two important points 
emerge from this — first, an 
underbidder that loses its 
licence may have made pre- 
cisely the right commercial 
decision; second, pity the poor 
ITC. Those companies with the 
most powerful portfolio of pro- 
grammes and the best pro- 
gramme-making skills are 
those most constrained in the 
bidding. The ITC will only be 
able to meet the interests cf 
toe consumer by ignoring the 
logic of the auction process. 

K J N Meek, 

Coopers & Lybrtmd Deloitte, 
Piumtree Court, EC4 


From Mr David Hunter. 

Sir, Your report that the gov- 
ernment has responded sympa- 
thetically ("Developer of 
Canary Wharf in plea to PM”, 
July 23) to an appeal for help 
from toe developers of Canary 
Wharf will come as no surprise 
to participants in the London 
property market 

It has been clear for some 
time that the government is 
sympathetic to the developers 
of this scheme. This contrasts 
markedly with their attitude 
towards the developers of other 
vacant London office buildings. 

The background to this sym- 
pathy would appear to be two- 
fold. First, toe very develop- 
ment was a manifestation of 
the government’s objectives for 
the enterprise zone in Dock- 
lands. Second, it is a response 
to political lobbying of an 


American style which would 
not hitherto have been success- 
ful in the UK. 

As a consequence, for exam- 
ple, we are seeing the exten- 
sion to the Jubilee line being 
constructed prior to tog much 
more significant east-west 
Crossrail. 

The developers embarked on 
Canary Wharf with a view to 
making profits and not for 
philanthropic reasons. Their 
appeals should be dismissed by 
the government and any relo- 
cation of civil servants should 
simply faifcg advantage of the 
plethora of quality office space 
which exists in central London 
at present. 

David I Hunter, 
property, director, 

Scottish Amicable 
Investment Managers, 

ISO St Vincent Street, Glasgow 


Lucy’s parents: hoodwinked or in line for divorce? Britain’s real inventiveness 


From Mrs Peta Bainbridge. 

Sir, As someone embarking 
on my ninth — and final — 
consecutive year of parental 
contribution, 1 feel that your 
imaginary Lucy Plowshare (“If 
Z save every penny, I still wont 
make it”, FT Quarterly Review, 
July 19-20) is pulling toe wool 
over her parents’ eyes. 

A sum of £350 would buy 100 
paperback or 25 hardback 
books. No undergraduate 
would buy (or be expected to 
buy) books an this lavish scale 
each year. Books for some very 
specialised courses might cost 
£50 each, but seven a year 
would not be needed. Intelli- 
gent use of libraries is a skill 
students should possess. 

Food and entertainment is 


allotted £L250. Most students 
are fed free at home during the 
vacations, so, taking term time 
only, this works out at .almost 
£40 a week. No student need 
spend this much. 

The figure quoted for laun- 
dry is £76, but most students 
use washbasins for this and 
dry their clothes for nothing 
over the bath. 

These imaginary parents, 
and imaginary grandmother, 

are being hoodwinked, 
peta Bainbridge, 

39 Priests Lane, 

Brentwood, Essex 

From Mrs VA Hardy. 

Sir, The most lucrative solu- 
tion for Lncy Plowshare is for 
her parents to divorce. Then, if 


officially living with her 
mother, she should he entitled 
to the full local authority 
maintenance grant of £2^85, as 
the total household income 
from Alison's part-time recep- 
tionist job, pins any alimony 
and investment income, would 
presumably be relatively low. 

John would not be required 
to make any contribution, even 
if his Income picks up a giriti to 
over £60,000. He would doubt- 
less feel generous enough to 
give her some fairly substan- 
tial cash presents - and per- 
haps even extra goodies much 
as cars and foreign holidays. 

V A Hardy, 

Hardelot, 

West End Bead, 

Mortimer. Beading 


From Dr D WBudworth. 

Sir, Mr Owensmith [Letters, 
July 22) revives the story that 
a Japanese source has cl aim ed 
that 52 per omit of the more 
worthwhile inventions since 
the Second World War have 
hum British. 

The story is not true. A sup 
vey carried out under US aus- 
pices of innovations (new 
introductions to the market) 
over the period 1953-73 showed 
that 55 per emit of those made 
by Britain could be classified 
as of the “radical break- 
through” type, rather than as 
“major technological shifts” or 
“improvements”. The route by 
which this finding became 
transformed into the version 


quoted by Mr Owensmith was 
documented by me in New Sci- 
entist of April 10 1986. 

The US survey showed that 
the majority of innovations 
were of US origin, and that 
Rrtfarin came an ATtT«nrty dis- 
tant second, ahead of West 
Germany, Japan, and France. 
Relative positions have no 
doubt since changed, but we 
shall not climb up it if we con- 
tinue to delude ourselves about 
our true performance. 

D W Budworth, 

JO Sydney House, 

Woodstock Road, 

Bedford Park, W4 


Social work: recognising its limitations and need for central funding 


Fax service 

LETTERS nay to had oa art-40 3 SMB. 
They atauM to d eity typed and net 
heMHntton. PiaeM eettoi maditae tor 
One 


From Mrs Alison McNair. 

Sir, The shortage of trained 
sodal workers, highlighted by 
your editorial, “The Crisis in 
social work" (July 22), is a 
problem which may need more 
than the 250 new training 
places funded by the Depart- 
ment of Health if a real solu- 
tion Is to be found. 

Even if sufficient social 
workers were available and 
recruited, the limi tations in 
the way “problem families” are 
helped by social workers has to 
be recognised. Their basic role 
is to monitor and protect the 
vulnerable and to assist with 
daily problems. 

What is needed are more 


schemes to deal with the cycle 
of deprivation generated by 
those who experience abuse in 
childhood. If left, the abuse 
appears to continue from gen- 
eration to generation. 

Such a scheme is Newpin - 
New parent infant network. It 
is a self-help group for parents 
with young children. The 
young parents - with their 
children - are gradually 
drawn into a neighbourhood 
centre and learn to understand 
their own behaviour, guided by 
other parents who have been 
through the process. 

Many who have been 
through the process are enthu- 
siastic to help others to a more 


f ulfilling life. Professionals 
involved recognise the benefits 
of the scheme and welcome the 
decrease in social worker 
involvement for families 
attending Newpin. 

If social service departments 
have underspent budgets for 
sodal workers due to lack of 
applicants, they could mate 
funds available for self-help 
groups, like Newpin, and 
tackle the root of the problem 
rather than continuing to 
prune the branches. 

Alison McNair, 

Greenwich Conservative 

Association, 

SI Chariton Church Lane, 
London SE7 TAP 


From Mrs Angela Warden. 

Sir, Your excellent leader, 
“The crisis in sodal work”, 
mnitted the crucial point that 
sodal work ought to be cen- 
trally funded and controlled 
and not left to toe political 
whims of local councils, partic- 
ularly the more notorious Lon- 
don boroughs. 

If this course of action were 
pursued, I, as a graduate social 
worker whose children are now 
in faH-time education, and Tm 
sure many others, would seri- 
ously consider returning to 
work. 

Angela Warden, 

32 Cressy Road, 

London NWS 2LY 


Not duty free 

From Mr Timothy Hilgenberg. 

Sir, Having flown from both 
Heathrow and Gatwick, I can- 
not find a stogie reason for the 
continuation of duty-free sales 
there. Many w»ms the average 
traveller is likely to buy, are 
nearly as expensive as in high 
street shops mid the VAT “dis- 
count” seems to disappear 
mostly into the traders* pock- 
ets. Research on duty-free {Hie- 
ing, published by toe FT some 
time ago, would appear to back 
this. 

Timothy HUgenberg, 

327 Bom Lane, W3 
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UK COMPANY NEWS 


Lloyds surprises City with £331m 


By David Barchard 

LLOYDS BANE, the smallest 
of the ‘big four' (dealing banks, 
yesterday easily beat market 
forecasts with half year pre-tax 
profits of £33 lm. It is the first 
of the dealers to report 

The stock market responded 
enthusiastically and the shares 
closed at 360p, up 2Ip on the 
day. The results encouraged 
rises in other shares in the sec- 
tor 

Sir Jeremy Morse, chairman, 
said the result was mainly due 
to firm cost control and lower 
provisions for bad and doubtful 
debts. He warned that condi- 
tions remained difficult for the 
bank and Its customers, partic- 
ularly in the UK. 

Though the profits were well 
down on last year's £408m 
interim analysts described 
them as excellent in the light 
of the recession and the prob- 
lems with domestic bad debts. 

Signs that Lloyds’ UK bad 
debts burden may be improv- 
ing sooner than expected were 
particularly welcome. Analysts 
suggested that the strategy of 
Mr Brian Pitman, chief execu- 
tive, seemed to be paying off. 

The bank's total assets fell 
by 2 per cent to fiMJIbn during 
the first six months of the 
year, while shareholders' 
equity rose by eight per cent to 
£2.46bn. As a result capital 
ratios improved significantly. 

Its overall risk asset ratio 
was AS per cent against &6 per 
cent a year earlier while its 
Tier 1 capital moved from 44 
per cent to 5.5 per cent 

The cost income ratio also 
improved, dropping from 64.4 
per cent at the start of this 
year to 634 per cent at the end 
of June. 

Group operating income for 



Sir Jeremy Morse: firm control on costs and lower bad debt provisions 


Tcny Andrews 


the period was £2bn (£LS2hn). 
Operating costs were £L26bn 
(£l43bn), including increased 
costs for premises and technol- 
ogy. Since the start of the year 
4,000 staff have been shed, 
compared with 2,000 in the sec- 
ond half of last year, and staff 
expenses rose by only 2 per 
cent to £737m. 

UK. retail h anking made prof- 
its of £77m (£2Q2m) after bad 
debt provisions of £269 kl This 
compared with a charge of 
£U4m in the first half of 1990 
and £373m in the second half of 
last year. Group provisions 
were £425m (£303m) after £33m 
(£47m) provisions on interna- 


tional hanking 

Private banking made 
of £38m (£33m), but profits at 
corporate banking and trea- 
sury services were down at 
£17m (£2Sm) after bad debt pro- 
visions of £8lm (£Slm). Inter- 
national banking made £l8m 
(£7lm) as a result of lower 
income from Latin America. 
National Bank of New Zealand 
increased its profit signifi- 
cantly, while Australian 
operations returned to the 
black. 

There was a pre-tax profit of 
£L4m on problem country debt, 
after a £4m release of existing 
provisions and a profit of £20m 


on problem country debt 
operations. 

The net interest margin in 
the UK improved from 448 per 
cent a year ago to 543 per cent, 
though it is still below the 
level of 3988 and earlier years. 
The group's net interest mar- 
gin rose from 405 per cent 4.48 
per cent. 

Net interest income rose 
from £1.13bn to £L2bn. Other 
operating income was £79&n, 
(£786m). 

Earnings per share were 
24. 7p (28. 4p) and there was an 
eight per cent increase in the 
interim dividend, to 5.4p (5p). 

See Lex 


Doctus shares drop to 15p 
as profits fall to £235,000 


By Jane Fuller 

THE SHAKE price of Doctus, 
the marketing, management 
and personnel consultancy, fell 
a further 7p to 15p yesterday 
after the group announced an 
interim pre-tax profit of just 
£235,000, compared with £ 4-1 m- 

The company is passing its 
interim dividend (0.78p). Earn- 
ings per share for the six 
months to March 30 fell to 
0.44p (6.47P). 

Doctus also disclosed a plan 
to sell the bulk of its personnel 
division, in addition to the 
main part of its marketing 
operation. These sales would 
significantly reduce, but not 
wipe out, debt of just over 
£30m, compared with year-end 
shareholders’ funds of £134m. 

Mr Alan Greenough, chief 
executive since May, said the 
disposal of Wallace Group and 
Roevin would leave the group 
with two management consul- 
tancies in Europe and South 
Africa. 

These should be viable after 
cost-cutting. After the dispos- 
als, a plan would be laid for 
refinancing: 


In the first half, interest 
charges of £2.6lm (£2.74m) 
absorbed virtually all the oper- 
ating profit of £245m (£645m). 
Turnover rose to £73.9m 

(£65. 7m). 

Mr Greenough said demand 
fell away suddenly in January 
and February because of the 
Gulf War and recession. 

An extraordinary charge of 
£2.07m (£388,000) was made for 
business closures. 

Much of the group’s prob- 
lems date back to the £26m 
acquisition in June 1989 of Pro- 
spective, a mar keting consul- 
tancy that had emerged from 
the Pineapple Group. It 
brought in a substantial 
amount of debt 

Wallace, the business now 
being sold, accounted for the 
bulk of Prospective’s 
operations. 

Mr Greenough is quick to 
point out that the acquisition 
happened before his arrival on 
the board last October. He 
later took over the chief execu- 
tive’s role from Mr Brian 
Blake, who remains chairman. 


Forminster 13% ahead to £2.24m 


A 13 per cent improvement in 
taxable profits was announced 
by Forminster, the outerwear 
manufacturer, for the year to 
April 30. 

On turnover ahead from 
£184m to £224m the taxable 
result came through at £244m 
(£l-99m). Earnings amounted 
to 49.43p (40-29p) and the divi- 


Platignum 
turns in 
£1.3m loss 

RATIONALISATION costs 
have added to the woes of Pla- 
tignum, and it moved from a 
profit of £260,000 to a loss of 
£1.34m in the year ended 
March 31 1991- 

Sales at the group, a maker 
of writing instruments, statio- 
nery and furniture, fell from 
£22 4m to £204m and led to an 
operating loss of £264,000 
(profit £823400). On top of that 
were exceptional charges of 
£578,000 covering redundancies 
and stock writedowns, and a 
substantial blocked debt in 
Iraq. 

The directors were looking 
for a substantial improvement 
in performance in the current 
year as new products, particu- 
larly in writing instruments 
and furniture, were Introduced. 
The trading enviro nment was 
still difficult, however. 

Losses per share were 0.63p 
(earnings 0.i2p). There is no 
dividend on the preference or 
ordinary shares. 

Wiltshire Brewery 
contains losses 

Wiltshire Brewery has 
remained in loss for the six 
months ended March 31 1991, 
reporting £274.000 pre-tax. 

That follows the deficit of 
£393,000 for the whole of 
1990-91 after an £11,000 profit at 
the midway stage. 

However, the financial 
systems and controls were 
greatly improved and the 
losses were progressively 
reduced such that break-even 


dend is stepped up from 10.22p 
to ll.75p with a recommended 
8475p (7A9p) final 
Mr Ronald Gulliver, chair- 
man, said the current atmo- 
sphere in the textile industry 
was not encouraging and the 
general economic uncertainty 
added to an already depressed 
domestic scene. 


on a month to month basis was 
within grasp, said the chair- 
man Mr Graham Axford. 

Sales in the west Midla nd s to 
the group’s own estate and the 
free trade were being expan- 
ded. 

A further order for ginger 
beer had come from France 
and an initial order bad been 
confirmed from Japan. 

Some £150,000 of the pro- 
ceeds from the recent rights 
issue had not yet been received 
because two private individual 
sub-underwriters had declined 
to honour their co mmit ments 
Guidehouse Securities, the lead 
underwriter, had instituted 
legal proceedings against them 
and WBC in turn had issued a 
demand to Guidehouse for pay- 
ment. 

Yeoman Investment 
net assets rise 

Yeoman Investment Trust 
reported net asset value of 
159. 6p at June 30, against 
134.7p six months earlier. Net 
revenue for the six mouths to 
the end of June fell from 
£L45m to £146m. 

Earnings per share came out 
at 54 (5Jp) and the Interim 
dividend is being maintained 
at 5jjp. 

Decline in trading 
poshes SEP lower 

A fall in sales from £3L8m to 
£2&2m at SEP Industrial Hold- 
ings led to a substantial reduc- 
tion in net revenue in the six 
months to March 31, though 
cost savings enabled the group 
to stay in the black At the 
pre-tax level profits fell from 
£L26m to £329,000. 

Earnings fell to 046p (L64p) 
per share and the interim divi- 


Oceana lifts Etam stake 


By Jana Fuller 

OCEANA INVESTMENT 
Corporation, the South Afri- 
can-controlled concern bidding 
for Etam, the fashion retailer, 
has taken its stake to 2948 per 
cent and had received accep- 
tances covering a further L46 
per cent by Thursday. 

Mr Michael Lewis, a director, 
said that OFT clearance for the 
bid was expected early next 
week Oceana’s stake could 
then be raised over 30 per cent 
under a mandatory offer, 
meantime, the present one has 
been extended fin 1 a week 

Oceana cannot increase its 
bid above 185p a share as the 
price was set during a recent 
tender offer. The bid values 
Etam at £121m. 

While Oceana said it was 
encouraged by the response so 
for, Etam claimed the low level 
of acceptances showed that 
shareholders had recognised 


the inadequacy of the offer. 

“The board continues to 
believe that shareholders 
should not sell their shares at 
185p as this would be an act of 
generosity to Oceana.” 

Etam's share price closed at 
181p yesterday. 


Refinancing 
expected 
by Budgens 
next week 

By Maggie Urzy 

BUDGENS, the food retailer, 
asked for its shares to be 
suspended yesterday after they 
rose from 27p to 35p in signifi- 
cant trading volume. The 
group is expected to accom- 
pany its annual results on 
Monday with a refinancing 
package aimed at restoring Its 
fortunes. 

At the closing price the 
group’s value is £304m and 
the market is expecting a 
£20m rights issue. 

Three of Budgens’ largest 
shareholders, XEP Securities, 
Electra, and Gartmore com- 
bined forces to oust Mr John 
Fletcher, the chairman and 
chief executive, in May and 
voted in a new management 
team, headed by Mr John von 
Spreckelsen. 

Budgens is understood to 
have been sounding out insti- 
tutional investors about an 
equity injection over the last 
few days, and appears to have 
received a favourable 
response. The group's 
sheet is in poor shape - with 
Monday's results expected to 
show gearing at the April year 
end of around 130 per cot, 
compared to 53 per cent a year 
earner . 

The new management has 
worked out a plan to tackle 
the group’s problems, but 
needs greater financial back- 
ing to put it into practice. 

Budgens warned in May that 
profits for the year to April 27 
were “likely to be mhumal". 
The interim pre-tax figures- 
lumped from £11.7m to 
£505,000 and the dividend was 
passed; in 1989-90 profits were 
£114m. The shares, which 
peaked at 252p in July 1987, 
had fallen to a low of 26p last 
Monday. 

Mr Fletcher's compensation 
package has apparently not 
yet been agreed. Shortly 
before he was removed from 
the company he had signed a 
five year contract; his pay was 
£145400 In his last Ml year. 


Goodman turns down I£55m 
approach to Food Industries 


By Kfe ran Cooke in Dublin 

MR LARRY Goodman, Ireland 
and Europe's biggest beef pro- 
cessor and exporter at file cen- 
tre of a judicial inquiry into 
allegations of widespread fraud 
and malpractice in the Irish 
meat industry, has become 
involved in a tussle for control 
of his publicly quoted company 
Food Industries. 

Yesterday Green core, the 
former state-controlled Irish 
Sugar, made a I£55m offer for 
Food Industries. But it is 
understood that Mr Goodman, 
who controls nearly 70 per cent 
of the company, has refected it 
even though a majority of the 
board is reported to have 
accepted; he is believed to 
holding out far a better price, 
possibly nearer to I£70m. 

Food Industries encompasses 
the non-meat agribusiness 
interests of Mr Goodman, who 
is known in Ireland as the 
“Beef baron”. 

At one stage he wanted to 
use the company as a vehicle 



Larry Goodman: holding 
out for a higher price 

for expansion into the big 
league of European food con- 
glomerates. But in the middle 
of last year Goodman Interna- 


tional the holding compaw tf 
the privately held Goodman 
group, revealed it could not 
debts of more than K50ta 
£wed to 33 banks around the 
world. Multi-million pound 
investments had made in 
Berisford and Ujugate had 
been disastrous. frafc ow of 
Goodman’s main beer custom- 
e^owS the eonptffBgJ 
For the past year Mr Good- 
man and his bankers have 
been involved in a senes of 
complex negotiations on a ^res- 
cue package for Goodman 
International The sale of no* 
meat assets, including Food 

Industries, is part of that. 

In the year to last September 
Food Industries made protax 
profits of ttMra- Its main busi- 
ness is malting, gram bandBng 
and the manufacture oT jam. 

The dairy division - which 
came into being following a 
series of takeover battles with 
farmers’ cooperatives - was 
sold last year for I£29m- 


UK building decline underpins 
30% fall to £35m at Hepworth 


By Jane Fuller 

THE DOWNTURN in UK 
construction activity Jay 
behind a near 30 per cent Call 
in interim pre-tax profits at 
Hepworth, the building materi- 
als and home products 
group. 

The taxable figure Ml from 
£50.1m to £35.3m in the six 
months to June 30. 

This followed a jump in fin- 
ancing costs to £9.4m (£3. 6m), 
mostly related to the £155m 
acquisition is March last year 
of Saunler Duval the French 
gas boiler business. 

S&tmier, which was only 
included for two months in the 
first half of 1990, added £75-6m 
(£28 Jm) to group turnover of 
£330-9m (£3354m) and £104m 
(£2.2m) to operating profit of 
S44_7m (£53.7m). 


Mr David Lemon, business 
development director, said that 
leaving aside the distortions 
caused by Saunter and two dis- 
posals, the continuing busi- 
nesses had suffered a 10 per 
cent turnover fall in the second 
half of last year, bnt then held 
steady in the first half. 

Some of the group’s markets 
had suffered worse foils. UK 
commercial construction, for 
instance, where Hepworth has 
85 per cent of the clay pipe 
market, was down 18 per cent 
This area could get 
worse. 

Including Saunter, the over- 
seas proportion of turnover 
was 45 percent, compared with 
28 per cent in 1989, and of 
operating profit about 40 per 
cent 


The figures included a £L7m 
bill for redundancies. 

The mix of sales changed 
towards lower-margin materi- 
als: for example, plastic rather 
Hi a n day pipes and glass sand 
for bottles rather than building 
or foundries. 

Net debt on June 30 stood at 
about £l50m. Including £l00m 
of convertible capital bonds 
issued for the Saunter acquisi- 
tion. 

Average debt had been about 
£20m higher. The gearing esti- 
mate of 33 per cent however, 
included the bonds as equity. 

Earnings per share declined 
to I24p (I6.8p). The interim 
dividend is maintained at 54p. 

The share price gained 5p to 
dose at 368p. 

See Lex 


Lazard Select net 

revenue lower 

Lazard Select Investment Trust 
announced net revenue down 
from £444m to £3-68m for the 
year to Man* 31. 

The total dividend for the 
participating redeemable pref- 
erence shares is 245.53p 
(257. 54p), already 
announced. 

Net assets at the mid of the 
period totalled £117 An, against 
£1274m a year earlier. 

The directors said that it had 
been an exciting year with war 
and recession providing inves- 
tors with some difficult deci- 
sions. 


NEWS DIGEST 


dend is passed (0.44p). 

Albrighton loss as 
it restructures 

The reconstructed Albrighton 
ran up a pre-tax loss of £l49m 
in the year ended March 31, 
against a profit of £2.03xn, and 
is proposing not to pay a divi- 
dend. 

With the prime objective of 
reducing gearing, the group 
sold Frank England, Triad 
Timber Components and Lov- 
ells Confectionery for a total of 
£148m. Losses of those compa- 
nies were £660,000, and there 
were £447,000 exceptional and 
£877,000 extraordinary costs, 
including asset write-downs 
and redundancies. Losses per 
share were 2Gp (earnings 
l&2p). 

Alan Cooper has 
90.6% of Mayfield 

In the proposed merger of Alan 
Cooper Holdings with May- 
field, Alan Cooper has received 
valid acceptances in respect of 
194m Mayfield shares, repre- 
senting about 90.6 per cent of 
the issued share capital 

The offer is declared uncon- 
ditional as to acceptances and 
remains open for acceptance 
until further notice. 

Levercrest falls to 
losses of £247,000 

Levercrest witnessed a near 
£lm downturn in the year to 
March 31, as it incurred a pre- 
tax loss of £247,000. In the pre- 
vious 12 months there was a 
profit of £702^)00. 

Turnover of the group, 
USM-quoted and a manufac- 
turer of play equipment, safety 


Lex plummets 82% in worst first half for 10 years 


By David Owen 

INTERIM PROFITS at Lex Service have 
slumped by 82 per cent to just £4.2m, as 
the vehicle and electronic components 
distributor was hit by the worst first 
half for new UK car registrations for 10 
years. 

The group has also opted to cut its 
interim dividend to 4p (54p). "This deci- 
sion recognises the exceptional nature 
of the current recession which will 
severely affect our results in the second 
half," said Sir Trevor Chinn, chairman 
and chief executive. 

Even at this reduced level the £34m 
cost of the dividend was enough to pro- 
duce a retained loss of £2.4m, against a 
profit of £9.1m. 


It was the group's intention that 
future dividend policy should “reflect 
the long-term development of the com- 
pany rather than short-term cycles in 
new car sales,” Sir Trevor added. 

The shares, which have recovered 
from a low of 118p in early February, 
fell lOp to 185p. In the six months to 
July l, 1990, pre-tax profits totalled 
mam 

In all operating profits from automo- 
tive distribution feU by nearly two- 
thirds to £10.4m (227.4m), as the num- 
ber of vehicles registered by Volvo Con- 
cessionaires - the sole UK importer 
and distributor of Volvo cars - plum- 
meted to 25407 (38433). 


New car sales by Lex Retail Group 
also fell “in line with the market” 
although margins were maintained. Lex 
Vehicle Leasing, which is jointly owned 
with Lombard North Central recorded 
a loss in the six months to March but 
has traded profitably since. 

Profits from the distribution of elec- 
tronic components slipped less mark- 
edly to fitftn from £5.4m. 

The group agreed in June to merge 
its North American operations in this 
field with Arrow Electronics in return 
for about $114in and some 7.1m Arrow 
shares. 

It is also offering for sale its Euro- 
pean electronics businesses and claims 


to have attracted “between 10 and 20” 
expressions of interest 
Net debt at the half-year weighed in 
at £98m, virtually unchanged from 
£100m a year ago. This produced gear- 
ing of 48 per cent. The half-yearly inter- 
est bill came to £9-7m (£84m). 

Turnover was down quite sharply to 
£785m (£965. 6m), while earnings per 
share slid to L5p (15.6p). 

This was after an exceptional 
deferred tax charge of £14m relating to 
the group’s car leasing business. “We 
are being more conservative in our 
expectations for the growth of the 
fleet," Lex said. 

See Lex 


NMC continues attack on API 


NMC GROUP yesterday 
launched another fierce attack 
on API Group, the rival pack- 
aging company for which it is 
making an all-share offer val- 
ued at about £24m, writes John 

ThornhiH 

In its second offer document, 
Mr Norman Gordon, NMC chief 
executive, criticised API’s 
“unrealistically optimistic 


surfaces and street furniture, 
came to £5 42m (£54 lm), but 
that generated an operating 
loss of £87,000 (profit £813,000). 
Losses per share were 3.5p 
( earning s 12.4p). 

Constraints on local author- 
ity spending and the slump in 
the building and leisure sectors 
delaying many housing devel- 
opments and leisure schemes 
were the main factors in the 
tumround. 

However, a cost-cutting pro- 
gramme begun in December 
proved effective and margins 
had been restored. The savings 
achieved could be seen in the 
p erfo rmance for the first quar- 
ter of the current year, the 
directors said. 

Continental Assets 
net assets pick up 

At June 30 the net asset value 
at Continental Assets Trust 
had moved up to 177.59P per 
share. 

That compared with 164.03P 
six months' earlier and with 
201 .24p at end-June 1990. 

The Improvement, the direc- 
tors said, had been achieved 
during a period of a liquidity- 
driven recovery in European 
equity markets from the 
depressed levels of last Decem- 
ber. 

Gross income in the 1991 
half-year fell to £482,000 
(£671,000) bnt earnings per 
share moved up to 049p, com- 
pared with OJKp. 

Sleepy Kids builds 
up its business 

Sleepy Elds, the children’s ani- 
mation and character merchan- 
dising group, incurred a pre- 
tax loss of £62,000 in the half- 
year to April 30. 


agenda for the future" and 
questioned the board’s ability 
to turn the company around. 

“API appears to be asking its 
shareholders to make another 
leap of faith In supporting the 
flawed strategy on which its 
own board has been unable to 
agree,” the NMC document 
claimed. 

NMC also announced yester- 


There was also an extraordi- 
nary charge of £17,000. 

The period, during which the 
company moved from the 
Third Market to the USM, 
marked farther progress in 
building up a multi-faceted 
production company targeting 
the television and video mar- 
kets with cartoon series for 
both girls and boys. The com- 
pany owns the Potsworth & Co 
and Transylvania Pet Shop car- 
toon properties. 

Potsworth had a seven-year 
broadcasting contract with the 
BBC, it would be transmitted 
on satellite in September, and 
networked in Europe next 
year. 

The level of merchandising 
agreements within the UK was 
satisfactory, but leading retail 
buyers were not currently tak- 
ing the quantities of stock orig- 
inally anticipated because of 
the state of the retail market 
the directors said. 

All-round growth 
at Greenfriar 

Net asset value at Greenfriar 
Investment had increased to 
340.4p by the end of June, from 
the 2963p reported six months 
earlier. 

At the end of June 1990 it 
stood at 38L8p. 

Gross revenue in the first 
half of 2991 rose from £695,000 
to £830,000, mid earnings per 
share moved up to 3J36p (3Jlp). 
The Interim dividend is lifted 

to 2Jp (2p). . 

Mr Nicholas Mali ns-Sm ith of 
Henderson Administration, the 
managers, has taken on the 
day-to-day management of the 
portfolio. Mr Hugh Priestley 
has resigned from the board 
and Mr Robert HoHand-Martin. 
also of Henderson, has become 


day that it bad completed its 
withdrawal from property 
activities by securing the 
disposals of its remaining 
rites. 

This will result in a net cash 
inflow of about £200,000 bnt 
will leave the balance sheet 
unchanged as foil write-downs 
on the properties were taken in 
the company’s 1991 accounts. 
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TUESDAY: CBI Industrial 
trends survey (July). US col- 
lective bargaining settlement/ 
private industry; employment 
cost index (second quarter); 
gross national product 
(advance-second quarter); 
and single family homes 
sales (June). Deadline for 
third and final payment for 
water company shareholders. 
Mrs Carta Hills, US trade rep- 
resentative, and Mr Edward 
Madfgan, US agriculture min- 
ister, visit European Commis- 
sion in Brussels. BCCI wind- 
ing up hearing resumes in the 
High Court. Milk Marketing 
Board annual report 
WEDNESDAY: New vehicle 
registrations (June). Bricks 
and cement production and 
deliveries (second quarter). 
US factory orders (June) and 
personal income (June). Mr 
Norman Lament, chancellor of 
the exchequer, visits Moscow. 
British Steel annual meeting. 
New Jersey Casino Commis- 
sion hearing, on the financial 
viability of Trump Cestie. 
THURSDAY: US construction 
spending figres for June. Mr 
Asil Nadir, founder of Polly 
Peck International, on remand 
accused of theft and false 
accounting. Bow Street mag- 
istrates' court. British Gas 
annual meeting. 

FRIDAY: Housing starts and 
completions (June). Cyclical 
indicators for the UK economy 
(July-first estimate). UK offi- 
cial reserves (July). Mr 
Charles Keating, former head 
of the tailed Lincoln Savings 
and Loan, and three former 
associates stand trial in Los 
Angeles on securities fraud 
offences. 
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t FlatjrWd. A list of const ftootts Is available from the Publishes, The Financial Time, Namteune, Southwark Bridge, London SE1 9H L The FT-ACTU/ 
SERVICE coven a range of electronic and paper-based products relating to these Indices. Ineie are available by subscription from F1NSTAT, Ibex House, 42-4 
1DY. Tel: 071-7020991. 

CONSTITUENT CHANGES: Addition: Eurocamp (29); Deletion: Davy Corp (7). 
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NOT CLOSE ... EXACT 

The FT-Actuaries Share Indices Service 

F1NSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FTNSTAT on 071-925 2323 
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SHOULDN’T 
YOU BE 

GETTING YOUR 
FT COMMENT 
DAHY? 


Like a good breakfast, the Financial Times is a good start to the early part of 
your business day. 

Our national and international coverage of business, economic and political 
news gives you the kind of comprehensive briefing you need to do business in Europe. 

Throughout the week you'll also find regular features of special relevance to 
your particular area of business. 

Take Monday. As well as the Architecture and Shipping features, Monday is 
Diary day, when we take a look at what the business, parliamentary and financial 
week has in store. 

The first of the FTs Law Reports is on Tuesday, together with a feature on 
Small Businesses, and the daily Management and Technology pages. 

On Wednesday, you’ll find top management positions on offer, both financial 

and non-financial. 

In Thursday’s FT, we focus on, among other things. Marketing and Advertis- 
ing and on Friday , it’s the turn of Industrial and Commercial Property. 

There's a great deal more than you may think in the pink pages. Pick up a copy 
of Monday’s FT and find out. 

No FT... no comment 


Lloyds Bank results for 
the first half of 1991 


“Profits have recovered from the low level of the second half of last year, mainly due to 
firm cost control and lower provisions for bad and doubtful debts. But conditions have 
remained difficult for us and our customers, particularly in the UK, and there is no early 
relief in sight. The improvement in our capital position allows us to increase the interim 
dividend by 8 per cent" Sir Jeremy Morse, Chairman 



Hrif-yor 
to 30 /one 1991 
(unaudited) 

£m 

Half fear 
to 30 Jnne 1990 

Cm 

Half-year 
ro 3 1 December 

1990 

Cm 

Profit before tax 

331 

408 

183 

Tax 

104 

138 

74 

Profit after tax 

227 

270 

109 

Minority interests 

44 

43 

44 

Profit before 
extraordinary item 

183 

227 

65 

Extraordinary item 

- 

94 

24 

Profit attributable 
to shareholders 

183 

321 

89 

Dividends 

67 

62 

128 

Post-tax return on average 
shareholders’ equity 

15-6% 

18.4% 

5.4% 

Earnings per share 

14.7p 

18.4p 

5-2p 

Dividends per share 

5.4p 

5-0p 

10.3P 


ftmiil far rhr ym eg Atd 31 De cemb e r 1990 b bmed an che UM u coty atrouna toe 1990 wfadj have been defamed co the 

rcjBsaar of compare*. The audfcora' report on that account, wi injialfaJ and did not include a ualement under lection 237 ( 2 ) or ( 3 ) of the 
Conpanicl AcxIveS. 

An interim dividend of 5.4p per share will be paid on 3 October 199 1 to share- 
holders registered on 8 August 1991. Shareholders will be offered the choice of taking 
shares instead of the cash dividend. 

Copies of cbe news release ma y be obtained from Investor Relations, LJoyds Bank Pie, 71 Lombard Street, 
London EC3P 3BS. Telephone 071-356 171 L 
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Chrysler still in red but optimistic 


By Martin Dickson in New York 


CHRYSLER, the financially 
stretched US motor manufac- 
turer, yesterday reported a sec- 
ond-quarter loss of $212m but 
struck an optimistic tone on its 
prospects for the remainder of 
1991- 

Mr Lee Iacocca, the chair- 
man, said: "If the market con- 
tinues to improve, we should 
be in pretty good shape in the 
second half of the year." 

The results follow similarly 
heavy losses reported on 
Thursday by the two biggest 
US motor manufacturers, Gen- 
eral Motors and Ford. All three 
have been hit by a slump in US 


demand for vehicles, which 
was particularly marked in the 
first quarter during the Gulf 
war. 

Chrysler's $212m loss worked 
through at 96 cents a share and 
compared to a profit of Sl60m, 
or 81 cents a share is the same 
period of last year. Revenues 
dipped from $8i£bn to $7 Alim. 

However, the figures were in 
file mi d dl e of Wall Street's esti- 
mates, which ranged from a 
loss of 75 cents to $1.25. 

Chrysler has been the most 
vulnerable of the Big Three US 
manufacturers to the recession 
because it is financially most 
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Co mm erzbank spurred by 
better interest margins 


stretched, at a time when it 
needs to spend heavily to 
develop an important new 
range of models. 

However, in recent weeks 
company officials have 
expressed optimism that - 
provided the US economy con- 
tinues its gradual recovery - 
the company’s financial posi- 
tion looks much brighter, 
helped by a $3ba programme 
initiated In 1989 to cat costs. 

The company noted its cush- 
ion of cash and marketable 
securities, which dipped from 
$5.58bn In mid-1990 to some 
$2Abn at the end of March, 


then rose by $558m in the sec- 
ond quarter to $3.1bn. The 
group's losses were also lower 
than in the first quarter, when 
it was 8341m in the red. 

Mr Iacocca said major fac- 
tors contributing to the second 
quarter figures were increased 
volumes over the first quarts, 
a better mix between retail ami 
lower-priced fleet sales and the 
company’s cost reduction pro- 
gramme. 

For the six months, Chrysler 
lost 5810m, after a one-time 
accounting change, compared 
with profits of $251m in the 
same period of 199a 


Schiefer in 
surprise 
resignation 
at Allianz 


By Katharine Campbell in Frankfurt 


By Katharine Campbell 
and Andrew Fisher 

in Frankfurt 


HK textile 
groups find 
going tough 


Delta pursues own Pan Am deal 


By Nikki Talt in New York 


By Angus Foster 
in Hong Kong 


TWO of Hong Kong’s main 
textile companies yesterday 
ann ounced sharp profit falls 
due to weak demand in the 
important North American 
market and declining profit- 
ability. 

Winsor Industrial, one of the 
colony's largest textile and gar- 
ment manufacturers, 
ann ounced net profits before 
extraordinary item s d own by 
19.5 per cent to HK$199.7m 
(USS25Am) in the year to end- 
March compared with 
HKSmim a year ago. 

Profits attributable to share- , 
holders fell only 6A per cent to 
HK$23L2m due to an extraordi- ! 
nary profit of HK3L5m, made 1 
on the sale by an associate of 
an investment property. 

The company, which has 
seen profits fall each year since 
1988, is recommending a final 
dividend of 60 cents a share to 
make an unchanged total of 80 
cents. 

Winsor blamed the profits 
fall on weak demand in North 
America, its main market , 
where sales fell 21 per cent 

High inflation, double digit 
wage increases and a labour i 
shortage all helped to dent 
profit margins in Hong Kong. 

Novel Enterprises, a knit- 
wear and silk weaving com- 
pany, announced a 43 per cent 
fall in profits to HK$64m in the 
year to-end March, compared j 
with HE$112m previously. 

The company is recommend- 
ing a cut in dividends from 11 
cents to a total 8 cents a share. 


FURTHER TALKS were 
understood to be underway 
yesterday between officials 
from Fan Am, the ailing car- 
rier which filed for bankruptcy 
court protection, and Delta Air 
i.inpc, the third largest US air- 
line, over the latter’s plan to 
purchase a package of assets 
for $260m. 

Delta made clear late on 
Thursday night that it was 
pursuing its own deal - which 
would give it Pan Am’s 
remaining European routes, 
the East Coast Shuttle and 
some additional assets - inde- 
pendently of any proposal from 
United Airlines, which is 
largely interested in Pan Am’s 
Latin AmericanfCaribbean 
routes. 

United initially bid H90m for 
these routes, and some 
other assets, but Pan Am 


rejected the offer. United Is 
thought to have come back 
with higher terms, although 
both Pan Am and Chicago- 
based United, one of the two 
largest US carriers, decline to 

mrnmpnt. 

By contrast. Pan Am has 
already given its agreement in 
principle to the Delta deal, and 
Delta has suggested that it 
might be willing to take an 
equity stake in a “reorganised" 
Pan Am, which would essen- 
tially operate the Latin Ameri- 
can/Caribbean routes from its 

Miami huh 

There were some indications 
that the current talks could 
lead to proposals being filed 
with the Bankruptcy Court 
fairly soon, although officials 
cautioned that the matter 
could run into the weekend. 
Any sale of Pan Am assets 


would have to win approval In 
the bankruptcy court, as well 
as from the aviation authori- 
ties. 

The complex wrangling over 
Pan Am. already sadly- 
shrunken from its heyday by 
years of asset sales, has been 
further muddied by a Trans 
World Airlines/ American Air- 
lines proposal. This suggests a ‘ 
joint offer for the same assets 
that Delta proposes buying, 
and a $l40m investment in Pan 
Am’s on g nin g rjitjn American 
business, making a total $450m 
package. 

However, given that TWA is 
in the middle of dlffimlt debt 
restructuring and, on Thurs- 
day. had creditors threatening 
to seize their collateral in the 
form of jet engines, this is not 
given a high liklihood of suc- 
cess by analysts. 


Profits tumble at Aetna Life 


By Nikki Tail 


AETNA Life & Casualty, the 
largest shareholder-owned 
insurance group in the US, yes- 
terday revealed a $44m fall in 
second-quarter after-tax profits 
to 8160m, after adding a further 
$78m to reserves for bad prop- 
erty-related investments. 

News of the profits tumble 
comes just one day after 
Moody’s, the US rating agency, 
downgraded Aetna Life & 
Casualty Company and its 
operating affiliates, because of 
the company’s large commer- 
cial property portfolio. 

Aetna's second-quarter profits 
total is struck after 812m of net 
realised capital losses, com- 


pared with realised gains of 
831m in the same period a year 
ago. This yivm loss indnd ae 
the additional 878m property 
investment-related reserve, 
partially offset by a $33m capi- 
tal gain from the sale of an 
equity interest in La Estrella 
de Seguras, and 815m far the 
sale of a portion of the equity 
interest in MB1A, the munici- 
pal bond insurer. 

Mr James Lynn, Aetna's 
chairman, noted that the com- 
pany taken a profit reduc- 
tion of around one-third of a 
billion dollars, as a result of 
property-related losses 
during the past four quarters. 


but earned over $S00m. 

Aetna operations range from 
life to property-casualty busi- 
ness and reinsurance. On a 
divisional basis, the health ami 
life side maHp $87.5m (against 
$84. lm) after realised capital 
losses of fmanHai ser- 

vices turned in a $35-2m loss 
(532.8m profit), after realised 
capital losses of 846.4m; com- 
mercial property-casualty saw 
a 843.1m profit ($608m); per- 
sonal property-casualty pro- 
duced a 82.1m loss ($1.7m 
profit); reinsurance made 
834.8m (829.2m); and interna- 
tional operations contributed 
831.4m (810.8m loss). 


Banco Bilbao Vizcaya improves 10% in first half 


BANCO Bilbao Vizcaya (BBV), 
Spain's biggest commercial 
bank, lifted first-half net prof- 
its by 10.1 per cent to Pta53.7bn 
(5497m) compared with the 
first six months of last year, 
writes Tam Burns in Madrid. 

The bank, which also 
unveiled a sharply improved 
balance sheet, also lifted its 


cash flow by 14B per cent to 
Ptal448bn. 

BBVs financial margin, the 
difference between interest 
paid and interest received, 
noticeably recovered following 
the strains placed upon it last 
year when the main domestic 
banks competed against each 
other for customer deposits by 


offering high interest bearing 
accounts. 

The bank’s financial margin 
rose to Ptal7LSbn in the first 
half of this year from 
Ptal61.7bn in the last six 
months of 1990. In the first half 
of last year, the margin was 
Ptal7l.7bn. 

BBV, the result of a 1989 


merger between the Bilbao and 
tiie Vizcaya banks, appears to 
be succeeding in its battle to 
hold down costs. 

They rose by 7.8 per cent in 
the first half of this year, 
against 9.5 per cent and 7.8 per 
cent in the first and the second 
six months of last year respec- 
tively. 


ALLIANZ, Europe’s leading 
insurance group, was yester- 
day forced hastily to name a 
new chief executive following 
the surprise announcement 
that Mr Friedrich Schiefer - 

who was to take over in Octo- 
ber on the retirement of the 
long-serving chief Hr Wolf- 
gang Schieren - is leaving the 
company. 

Hr Schiefer, currently 
Allianz’s finance director, is 
turning down one of Germany* 
most powerful business posi- 
tions in favour of heading the 
North American activities of 
Robert Bosch, the autom otive 
equipment manufacturer. 

Mr Henning Schnlte-NoeHe, 
who had been considered a 
contender for the job when Mr 
Schiefer was selected, and was 
named chief executive of 
AHtanz Leben, the life 
operations, at the beginning of 
this year, will become the new 
chief executive. 

Allianz said Hr Schiefer’ s 
parting, which was “mutually 
agreed”, arose from personal 
reasons which were not dis- 
closed. 

At tiie same tfmg, Allianz, 
which had annnonffAii the suc- 
cession as early as last Novem- 
ber in an attempt to secure a 
smooth transition, admitted to 
surprise and puzzlement at his 
decision, made known at tiie 
supervisory board meeting on 
Wednesday. 

Mr Schiefer joined Allianz 
from HcKinsey, the US man- 
agement consultants in 1984. 
Mr Schulte-Noelle, who will 
now assume tiie reins when 
the cwHipany is faring unusual 
challenges in Its new ventures 
in the US and in the 
treacherous east German mar- 
ket, has been at Allianz since 
1975. 

Mr Schiefer was closely 
involved with Allianz’s expen- 
sive venture Into the US mar- 
ket last year with the acquisi- 
tion of Fireman's Fund. 

The Munich insurer, which 
announces its 1990 results on 
Tuesday, says that the integra- 
tion of the US insurer is prog- 
ressing welL 

Mr Schiefer’s move to Bosch 
meanwhile underlines the 
Stuttgart-based group's ambi- 
tions to increase its presence 
in the highly competitive US 
market 

Under its chief executive Hr 
Marcus Bierich, who was 
Schiefer’s predecessor as 
finance director at Allianz, 
Bosch has been steadily 
expanding its foreign activi- 
ties. 

Bosch would not comment 
on whether Mr Schiefer would 
be a likely successor to Mr 
Bierich who is 65 years old 
and whose contract has three 
years more to run. 


COMMERZBANK, Germany's 
third largest bank, pushed up 
group total operating profits by 
38.1 per cent during the first 
half of this year, largely 
because of interest-related 
Mi ning s from the buoyant 
domestic credit growth. 

The Hank, however, still does 
not give a figure for its total 
operating profits. 

Partial operating profits, 
which exclude revenue from 
own account trading, advanced 
by 33.1 per cent to 
DM813m (8462m) from D&reilm 
in the first six months 
of 1990. 

At parent level total operat- 
ing profits increased by 31-3 
per cent, with the partial result 
ahead by 27.6 per cent, to 
DM554.2m. 

Net interest income was the 
prime contributor to tbe strong 
improvement, as cheap refi- 
nancing opportunities from the 
east German network, now 
some 65 branches, boosted 

mapping 

More significantly, reduced 
competition from CS and Japa- 
nese banks substantially 
improved lending conditions. 
With 30 per cent of total 
assets stemming from interna- 
tional business, Commerzbank 
is especially well placed 
to benefit from snch develop- 
ments. 

The interest margin of the 
parent bank averaged 2.3 per 
cent, compared with 2.07 per 
cent for the whole of 
last year. 

Higher interest earnings 
were both volume and margin- 
related. Rheinlsche Hypothek- 
enbank, the mortgage bank 
subsidiary, for instance, saw 
new business expand by 



Mar tin Kohl Haussen: improved lending conditions 


37 per cent, thanks largely to a 
surge in local authority financ- 
ing. 

A slowdown in new issues 
activity and securities trading, 
however, meant that net fee 
income across the groap grew 
just 5.5 per cent to DM648m. 

Trading for the bank’s own 
account has so far provided a 
distinctly better source of reve- 
nue this year. 

In 1990, a sharp rise in inter- 
est rates at the beginning of 
the year, in anticipation of the 
financing burdens of German 
unification, produced an 
extremely difficult trading 
environment. 

That, together with the 
sharp fall in equity prices in 
the wake of the Gulf crisis, 
produced sizeable writedowns 


in the securities portfolio at 
the end of the year. 

Commerzbank, at which Mr 
Martin Kohl Haussen recently 
took over as chief executive, 
hopes these will be signifi- 
cantly reduced this year. 

The earnings improvement 
was achieved despite a notable 
increase in costs, not least 
associated with the push into 
eastern Germany. 

Personnel costs for the group 
were 12.5 per cent higher at 
DM1236bn. 

Nevertheless. Commerz- 
bank's cost commitment for 
the east remains modest when 
compared with the other big- 
ger banks, Deutsche and 
Dresdner, which took on thou- 
sands of employees from the 
old state system. 


Royal Trust slides 
in second quarter 


By Bernard Simon in Toronto 


Revenues op 
but Chevron 
income dips 

By Our Financial Staff 


ROYAL TRUST, the Canadian 
financial services group, has 
again boosted its provisions on 
North American real estate 
loans, resulting in a 38 per cent 
tumble in second-quarter earn- 
ings. 

Up to a year ago. Royal 
Trust was one of the most 
glamorous of Canada’s finan- 
cial institutions. But it has 
lately taken a series of knocks. 

The slump in the Canadian 
housing market has denied its 
performance, but it has also 
been hit by a series of prob- 
lems in its European 
operations, and costly invest- 
ments in US savings and loan 
institutions. 

Net income fell to C$43m 
(USS37.3m) or 17 cents a share 
in the second Quarter, from 
C$69m or 38 cents a year ear- 
lier. 


Investment income dipped to 
C$180m from C$188m, but fee 
and other income was 19 per 
cent higher at C$105m. 

Mid-year assets have shrunk 
to C$39.7bn from C$42. 7bn. 

Loan-loss provisions jumped 
to C$27m from C$9m. For the 
first six months, provisions are 
up from C$l9m to C865m. Over 
half the Increase stems from 
loans held by RT’s Seattle- 
based unit. Pacific First Finan- 
cial a group of former savings 
and loan institutions with 125 
branches in the western US. 

Excluding loan loss provi- 
sions. pre-tax income rose 38 
per cent in the second quarter 
to 

Despite its bad-loan prob- 
lems, Pacific First posted prof- 
its of CS22m In the first half of 
this year, virtually unchanged 
from a year earlier. 


CHEVRON, one of the largest 
US-based international oR com- 
panies, yesterday reported sec- 
ond-quarter net income of 
$384m or $L09 a share, down 
from 5648m or $1.83 a year ear- 
lier . Revenues rose to S9.7bn 
from $8.9bn. 

Special items contributed 
8120m to the latest quarter’s 
ear ning s, compared with 858m 
in last year’s second quarter. 

First-half earnings totalled 
8941m, or 82.68 per share, on 
revenues of $205bn. This com- 
pares with $l.lbn or $3.16 on 
revenues of $lR3bn a year ago. 
Special items increased 1991 
earnings by $96m and 1990 fig- 
ures by $64m. 

Mr Ren Derr, chairman and 
chief executive officer, blamed 
the decline on poor results in 
Chevron’s US refining and 
marketing operations. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 


Gold per troy oz. 

Silver Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 
Lead(ca8h) 

Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Cocoa Futures (Sep) 
Coffee Futures (Sep) 
Sugar (LDP Raw) 

Barley Futures (Nov) 
Wheat Futures (Nov) 
Cotton Outlook A Index 
Wool (64s Super) 

Oil (Brent Blend) 


Per tonne unless otharwfsa i 


Latest Change Year 

prices on week ago 

$364.70 3E05 *367.51 

241.50 -19.7 2B825f 

$1272 41 $1672 

£13205 +4.3 £15055 

£323.0 +05 £457.0 

$8260 -170 $9500 

*106076 -2.75 S1562.C 

$5697 X +30.0 $6060 

£840 +25 £775 

£540 £558 

$293 +13 *288.8 

£113.30 -0.10 E115.5C 

£114.65 -3.75 C116XC 

79.45C -1.05 9QJS6C 

382p -2.0 4S8p 

$19X75* -0.40 $19.525 

L TUnquoMd. pptnca/kg, lb. 


Change 

Year 

High 

Low 

on week 

ago 

1991 

1891 

■BIOS 

$367.50 

$39225 

$353.56 

-18.7 

2S525p 

280X5 

183 ^Sp 

■31 

$1672 

$1570 

$1227 

+4.5 

£15B5X 

£1472 

£1241.0 

+95 

£457.0 

£382X 

£2995 

-170 

SS500 

S8237X 

$8110 

-2.75 

*1562.0 

$1430 

$1039 

+30.0 

$6060 

$5915 

$5470 

+25 

£775 

£714 

£596 


£558 

£813 

£520 

+ 13 

$2898 

$293 

$194 

-0.10 

£115.50 

£121.60 

£107.75 

-3.75 

£11980 

£141.10 

£111.80 

-1.05 

9956c 

8625c 

7945c 

■2.0 

45Bp 

421p 

3290 

-0.40 

$18,525 

$29.15 

$1975 


Close Previous Mgh/Lmv 


Jut 

Sm> 

615 

84 0 

608 

608 582 
841 006 

Oao 

600 

848 

060 848 

Mar 

730 

684 

720 887 

May 

748 

705 

748 708 

Jul 

78# 

725 

784 726 

Sep 

76# 

748 

78# 748 


TUmoven 8332 (2831) lots oMO tonnes 
ICCO Indicator prices (SOBs per tome). Dally 
price tor Jul 2S 77.54 (781.87) 10 day average tor 
M 28 778.88 (778X2) 


Ctoee Previous rtph/Low 


London Markets 


8UOAW - Lnnrfon POX 

Raw Close Previous 


($ per tonne) 
High/Low 


Jul 

818 

517 

515 600 

Sep 

542 

634 

560 514 

NOV 

582 

5S2 

562 598 

Jan 

570 

565 

571 553 

Mar 

584 

584 

584 572 


Crude el (per barrel FOB) 


Dubai 

Brent Blend (dated) 
Brent Stand (Sep) 
W.TJ. (1 pm art) 


S183O4.40U +0.10 
S19.70-9J30u +0X0 
S19X5-9L7D +ai5 
S21.5S-1.85u +-175 


25580 253.00 
210X0 20580 
190JOD iaujo 
19580 19280 
197X0 IMjOO 
1B7X0 197.40 


TUmOWrem (3428) lots el 5 tonnes 

ICO Indicator prices (US cants per pound) tor 

July 25 : CUmp. deity 6289 (63-77). 16 day 


Ctoee Pravtoua 

Alwnlnt— i, — L7% p art» (8 par towna] 

Cash rzrr-a raaw 

3 months 1303+ 12928 

Capper, Grade A (g per tonne) 

Cash 1320-1 1307-78 

3 months 1338-85 1331-3 

Lead (E per tonne] 

Cash 3228-38 324-6 

3 worths 83+4X5 33S6 

Wcfcsl ($ par tonne) 

Cash 825060 B1S060 

3 months 828085 817560 

Tts ($ per tame) 

Cash 5898-700 574060 

3 months 878880 5630-40 

at MB. Ipectsl Wph Grads (5 per tonne) 

Cash 10803-18 1058-7 

3 months 1078-7 1072-8 

UK downs OS me 

SPOT: 18S22 3 months; i.« 


(Prices suppttad by Amalgamated Metal Trading) 

HlgMlW AW Official Karh etose Open Interest 

Total dafly tumovar 22,-498 lots 

1X7 1X54 

130871297 12876 13046 41882 lots 


CRUDE 00. (Light) 42,000 US gads S/barral 


13046 41882 lots 

Total dally turnover 25892 lots 


131571316 1318-7 

134071334 13376 


13386 25853 lots 

Total daffy turnover 4,104 lots 


3228 3228-2. 7S 

334873338 33468 



Latest 

Previous 

Kgh/Low 


Sep 

21X8 

21.46 

21X4 

21.49 

Oct 

2T.43 

21.34 

21.4# 

21X7 

Nov 

21X0 

21X3 

21X5 

21X6 

Dec 

21.16 

21.11 

21X2 

21.14 

Jan 

21.01 

20X6 

21X5 

20X5 

Feb 

20X3 

20X2 

20X0 

20X0 

Mar 

20-70 

20.6# 

2a 69 

20.85 

Apr 

20.57 

20X7 

20.60 

20.69 

May 

2045 

20.49 

20X1 

20.45 


Chicago 


SOYABEANS 6800 bu min; ca nts/COb bushel 
Close Pravtoua High/Low 


3346X5 8845 lota 

Total daily turnover 1835 lots 


818060 

829078175 8199-200 


HEATtWO OIL 42,000 US galls, cents/US palls 
Latest Previous High/Low 


Aug 882/4 649/2 565k] S4SIO 

Sep 56576 551/0 569/6 548/0 

Nov 578/0 55B7B 578/0 655/2 

Jan 584/4 509/2 585/4 585/0 

Mar 596/2 578/4 5Sa*4 575/0 

May 603/0 587/0 803/0 583/4 

Jul 608/0 890/4 808/0 568/0 


823060 2,489 lota 

Total dally tumovar 1.868 tots 


5700-10 

5820/6780 5790600 


57806 2,156 lots 

Total dally tumovar 4617 lots 


1089710536 1056660 

1079/1073 1076.7 


Auff 5880 S841 5015 5855 
Sep 5995 5945 6020 5960 
Oct 6100 6060 6115 6070 
Dac 8290 6252 6305 8260 
Jan 6310 6279 6310 6275 
Feb 8160 6149 6165 6140 
Mar 5920 5689 5930 B910 
Apr 5690 5679 5700 5690 


SOY ABEAM OB- 60,000 tea; centsAb 
Ctoee Pravtoua Hlgh/Low 


Aug 2025 19X6 20X5 

Sap 20.41 1841 2Q.41 

Oct 2050 1059 ?nm 

Dec 20.97 19X7 20.97 

Jan 21.06 2006 21.00 

Mar 21X7 2027 21X7 

May 21.65 2085 21.65 

Jul 21.77 2077 21.77 


Oct 2050 
Dec 2097 


COCOA 10 tonnaa^Ttonnes 


Mar 21X7 
May 21.65 


Jul 21.77 


6 months: 1X622 


9 months: 1X383 


08 products 

(NWG prompt delivery par anna OF) + or- 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


$241-343 
3188-189 
589-71 -2 

5198-198 +2 


286X 261.5 
274X 2723 
27+5 

274.5 Z71X 
2S8X2S7X 


Ctoaa Pravtoua High/Low 

Apr 97X BBX 100.0 97X 

Turnover 185 (167) tots ot 20 tonne*. 


(Prices supplied by KALHothSChUd) 

Odd (One oz) S price 2 egttvelent 


New York 


Ctoaa Pravloue Wghfl-ow 


Petroleum Argue Estimate* 


Turnover: Raw 471 (326) lots of 80 tonnes. 
White 1016 (619) 

Paris- Whitt (FFr per tonne): Oct 1693 Dec 1643 


123X0 125X0 123X0 
136X0 138X0 138X0 


Ctoee 364X0384X0 

Opening 38400X6550 

Morning fix 364.70 216.787 

Afternoon lb 364.10 214X35 

Day's Ngh 385X0X66X0 

Day's lew 383.70X64X0 


GOLD 100 troy oz.: S/troy oz. 


Turnover 30 (103) lots ol 20 tonnes. 


Gold (per troy az)+ 
SUver (per troy ozMh 
Piattnum (par boy oz] 
Palladium (per troy oz) 


310/lndax point 


1 month 

2 months 

3 months 


MO 6 months 
6X5 12 months 

844 


<Ve US3) 
541 


Capper (US Producer) 103.0 

Lead (US Producer) 50c 

Tin (Kuala Lumpur market) 1SX4r 
Tin (New York) 204X 

zinc (US Prime Western] 62c 



Latest 

Previous 

regh/Low 


Owe 

Pravtoua 

Hlgh/LCW 

Sep 

18X0 

18X5 

19.70 19X8 

Jul 

1500 

1500 

1500 

Oct 

18X0 

19X5 

19X8 19X8 

Aug 

1514 

1510 

1020 1505 

NOV 

1883 

1860 

1863 19X3 

Oct 

1626 

1600 

1629 1006 

Dec 

Jan 

19.62 

19-46 

1855 

19X2 19X0 
184$ 

Jen 

Jul 

1830 

1385 


I960 

1365 1380 

IPE Index 19X0 19.44 

Turnover 12821 (1*390) 


BP) 1498 

Turnover 108 (7® 

1409 



Strer fb p/tine oz 


US eb equtv 



Close 

Previous 

Hfgh/Low 


Jul 

3862 

36*X 

0 

a 

Aug 

366X 

364.7 

3665 

36X9 

Sep 

36a 1 

366.4 

0 

a 

Oct 

369X 

3681 

370.1 

367X 

Dec 

37X5 

371X 

3738 

370.7 

Feb 

377.1 

375.1 

375.4 

375.0 

Apr 

3805 

3765 

3605 

3785 

Jun 

384X 

3382X 

0 

0 

Aug 

3875 

38S.6 

0 

0 


Ctoee 

Previous 

Hlgh/Low 

1026 

953 

1040 

1068 

1013 

1100 

1132 

1060 

1147 

1164 

1083 

1167 

1193 

1121 

1200 

1223 

1144 

1228 

1272 

1164 

1272 

1318 

1730 

0 

1344 

12SB 

0 


COFFEE ~C* 37X00tte; ce nts/1 ba 

Ctoaa Pravtoua Hlgh/Low 


SOYABEAN MEAL 100 tore; trior 

Ooao Previous Hlgh/Low 

Aofl 175.1 172.6 17SJ 

Sap 173X 171.7 174.7 

Oct 174.0 171.7 175.0 

Dec 174X 172.0 17SX 

Jan T74X 172.5 176X 

Mar 175.0 1725 175.0 

May 174.7 1720 17&0 

Jill 175.6 1727 178.0 

■ 5X00 bu min; certafSB b bushel 
Close Previous Hlgh/Low 

«9/4 245/6 24B/B 

2SV4 251/2 2S5/B 

282/2 259/2 262/4 

265/8 283/4 266/0 

2®/0 268/D 268/0 

255/0 254/0 256/0 

250/5 250/2 261/4 


Spot 242LS0 

3 mont hs 250X0 

6 months 25855 

12 months 289X5 


Sep 81.70 BO. 86 81.75 

Dec 85.00 64X5 85.06 

Mar 68.10 67X0 88.10 

May 90.66 88X5 69.85 

Jul 93X9 9240 82.15 

Sep 95.40 94X0 0 

Dec 9&2S 97X0 0 


PLATMW 50 troy ecu Vtroy oz. 

Close Previous High/Lew 


Cattle (live wrtghflt fOSXOp 

Sheep (dead iretghgt l20X4p 

Pigs (live weifiMit 6853p 

London dally sugar (raw) S283y 
London dally sugar (white) S33QXy 
Two and Lyle expo rt price C2BS.5 

Barley (English toed) 1175* 

Ma/ze (US No. 3 yeflow) C180.S 

Wheat (US Dark Northern) Una. 


Latest Pravtoua Hltfi/liwr 


awteer (Aug)W 54XQP 

Rubber (Stop)* 54X0p 

Rubber (KL HSS No 1 Aug) 2285m 

Coconut oil (Philippines)! S«82Xy 
Palm Oil (MslsytUsn}| $380Xz 
Copra (Philippines)! S31Qz 

Soyabeans (US) £153* 

Colton "A" Index 75MSc 

WOOKeps (648 Super) 3820 


Aug 185X5 WXO 

Sap 188X0 185X5 

Oct 189LOO 187.75 

Nov 188.75 189X0 

Dec 190X5 mOO 

Jon 187X0 188X0 

Feb 182X0 181.78 

Mar 176X5 177X0 

Apr T76XS 174X5 

Turnover 6369 (6201)tota of 


185X0 (6150 
1B8XS 184X0 
189X0 18176 
16178 187.78 
190X5168X0 
187X5 185X0 
185X0 182X0 
17128 175J5 
T7SX5 173X5 


QBIUW - UedoeW* W 

Wheat Ctoee Previous Hlgh/Low 

Sep 111X0 111X0 111X6 111X0 

Ngv 114X8 115X0 114X0 114X5 

Jan 118X0 118X5 118X0 

Mar 121.10 121X0 121X5 121X0 

May 124.10 124X0 184X5 124X0 

Barter Ctoea Pravtoua Mgh/Uiw 

Sep «&40 10076 10178 10940 

Nov 113X0 113X8 113X0 11&30 

Jan 118X0 118X0 

Turmnw? Wheat » pW). Beriey 118 (1$). 
Turnover lob ol 100 tonnes. 


(Prlcae suppHad by Engelhard Metals) 

3 price E equivalent 

Krugerrand 364X5365X5 215X0-215X0 


Maple too 1 372XM73.00 219X0380X0 

Now Sovereign 87.7538.75 51.7532X5 


Jul 366.7 365 3 3817 383X 

Oct 36B.7 3613 369.0 364.0 

Jan 3719 372,5 372X 366.0 

Apr 376X 378.5 3755 374.0 

Jul 380.8 3604 378.0 376 S 

Od 387 .6 387.5 0 0 


8UGAB WORLD 11~ 112X00 Ibe; canta/lbs 
Ctoee Pravtoua High/ Low 

Odi 9X3 9X9 9X5 iTT 

16* 8X0 «X9 

May 8.79 169 8X5 lee 

Jul BXQ 8.89 8X0 8.70 

Oca 879 a-73 axo a, 75 

COTTON 50X00; cenb/toe 


Close Pravtoua Hlgh/Low 


I henln to ra (98.7%) Gam Pub 

Strike price S tome Sep Deo Sep Dee 


Sa.VEHS.000 tray oz; cents/troy oz. 


83 131 3 12 

24 64 33 42 

2 25 110 100 


Capper (Grade A) Calls 


111 124 12 57 

48 74 50 104 

15 40 116 168 


E a tonne unfsaa otherwise stated, p-pence/kg. 
(heents/lb. r-rlnggit/kg. q-S«p/Dae t-Oct/Dec 
u-S*p x-Jul/Aug y-Aug/Ssp z-Aug 1-OcVNov. 
IMeat Comm lu Ion average lebtoefc prices- * 
change from a week age. ^London physical 
market. JCIF Ro tte rd a m. 4 Bullion market 
ctoae, mJUalayalan cents/kg. 


Moat market! wen quiet because of me 
lack erf damarri tram Industrial buyers, 
reports Man-productaa A meeting la 
Rotterdam between Granada’s Cooperative 

Nutmeg Aaootaflon md a delegation front 
Indonesian nutmeg tradera yesterday 
discussed poea&te SflMlf to halt the tafl in 
nutmeg and mace price# caused by 
overprod u ction. Seme (i id ones to n shippers 
sreln tavour of thasst up d a Jotovenwe 
between Grenada and Indonesia to develop 
and manage a buffer stock. European 

iH/m eg grtndeia remain calm. No price 
Increases era nmn car, despot toe toot 
that price levala are at ifryaor tows. 


Leaden VOX (Cash Scttamn) p/kq 
Ctoee Pravtoua HgMxw 


Sep 9QX 96X 
Oct 10010 

jan 900 


sax 

96X 

98XS7X 


TurTWvar22 (32) tots trf 3XS0 kg 


Ctoaa Prav. High Low Voi 


tods 187X2 13888 

Sep 139X0 138X0 190X0 

Oct muo 139X0 199X0 

Oeo 140X0 139X0 M920 


Cettee 

500 

Sep 

42 

Nov 

68 

Sep 

2 

Nov 

5 

G50 

9 

34 

n 

22 

era 

1 

14 

61 

a 

Ceeeo 

Sep 

Dee 

Sep 

Dec 

625 

25 

79 

10 

14 

660 

18 

52 

23 

22 

675 

Brad Crude 

e 

Sep 

48 

Oct 

41 

Sep 

33 

Oct 



Close 

Previous 

Hlgh/Low 


Jul 

407.5 

404.6 

409.0 

403.5 

Aug 

407.5 

404 7 

405.0 

405.0 

Sep 

4180 

4075 

410.5 

4045 

Doc 

4185 

414.4 

417.0 

411. 5 

Jen 

416.3 

4159 

0 

0 

Mar 

424X 

422.1 

425X 

4185 

May 

429 7 

4Z7J 

429X 

<25.0 

Juf 

4380 

43Z.8 

0 

0 

Sep 

4405 

4381 

4380 

4380 

Dec 

448X 

4489 

4 SOX 

44X0 


Oct 6915 68.08 69X6 68.60 

Oec 6936 68X5 69X9 08.82 

Mar 7970 70X5 71.00 6B.91 

May 71X0 71X0 71.70 70X0 

Jul 72.15 71X5 72,10 71X0 

Oct 68X5 68X1 0 Q 

Dee 68X0 67X5 67X6 67X5 


ORANGE JUICE 15X00 lb*; cecfe/lbs 



Ctoaa 

Previous 

Hlgh/Low 

Sep 

11810 

117.70 

118.70 

Nov 

117.10 

118® 

117X0 

Jan 

118.10 

11870 

116X0 

Mar 

117X0 

11815 

117X5 

Jul 

117X0 

118X0 

0 


HWH GRADE COPPER 25,000 lbs: cwtsnbs 
Clone Previous Hlgh/Low 


Jul 10955 99.25 

Aug 100.70 66.00 

Bop 101.15 98X5 

Oct 10960 99,60 

Nov 100X5 98X5 

Dec 100.16 99.15 

Jan 99.70 9980 

Fee 9920 8845 

Mar 9978 98.10 

Apr 98X6 97X6 


100.80 99 70 

100.75 g 


10930 nags 


RBnnia (Base: September 18 1081 - 100) 

*ly 28 Juty25 ninth ago yr apo 

1701 J 1697 X 1774X 1806X 

row JONES (Base: Dac. 31 1074 - 1QQ) 
July 25 July as nnah ago yrggo 

spot 12248 122X8 528X4 132X1 

Futures 122X2 122.18 14494 132X8 


WHEAT 3.000 bu min; cenls/ 60lb-buaftei 
aoa * Previous Hlgh/Low 

287/0 288/2 asw 

Dec 301/2 290/4 3Q2/0 

Mar 308/0 305/6 306/0 

»»« 305/0 

Jul 300/6 237/0 30V0 

UVE CATTLE *0 X00 lbs; canteftba 

ctOM P ravtoua Hlgh/Low 

/toB 7L97 72X5 73X0 

MXO 75X7 7&3T 

Dec 7920 7982 7958 

** 75X2 7907 7A80 

7982 7926 7915 

•km 74X5 74X8 74.16 

Aug 7225 7225 0 

UVE HOGS 390 0Q lb; canb/ w^ a 

Ctaas Prwloua Wah/Law 

Aug 5ZX7 5245 1^7? 

Dec 4452 44.12 4426 

PM) 4425 4422 44X0 

Apr 4229 4248 ££ 

•*" ^ - 4977 47X0 

Jul 4960 4975 0 


72X0 

71X2 

7837 

74X5 

7855 

7805 

. 73X0 

75X0 

7815 

75,76 

74.15 

. 73X0 

0 

0 


,,.s 

»> 

*>>> 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 
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Dollar weakens on GNP data 


THE DOLLAR lost ground on 
publication of weaker than 
expected US gross national 
product growth, touching a low 
of DM1.7310 against the 
D-Mark. 

Thp p reliminar y estimate far 
second quarter GNP growth 
was 0.4 per cent, compared 
with a fell of 241 per emit in the 
first quarter, bnmedtote reac- 
tion was that the economy Is 
recovering from recession, 
although, not as quickly as 
hoped. Economists were gener- 
ally looking for a growth figure 
of around 1 J per cent 

Towards the European close 
the d o l l ar rallied a little, after 
Mr J. Antonio VTlIamil, US 
Department of Commerce chief 
economist, said "the most 
likely outcome Is for a moder- 
ate and durable economic 
expansion." 

Apart from disappointment 
at the US data the dollar also 
suffered against the D-Mark on 
a sharp rise in German infla- 
tion. The July rise to *L5 from 
3.5 per cent in year-on-year 

C IN NEW YORK 


consumer prices for the west- 
ern part of the country was not 
a great surprise, following high 
Inflation figures from some 
individual German states ear- 
lier this week. 

It tends to give further 
weight to expectations of 
higher interest rates, reinforc- 
ing comments from Mr Helmut 
Schlesinger, president-elect of 
the Bundesbank, about a possi- 
ble rise in the German dis- 
count rate, which is “way ont 
of line with market rates." 

At the London close the dol- 
lar had fallen to DM1.7385 from 
DMZ.7560; to Y137.80 from 
Y 138.85; to SFrl.5155 from 
SFrl.5305 and to FFr5.9175 
from FFr5.9675. It6 index 
declined to 66.6 from 67.0. 

The D-Mark remained fourth 
strongest member of the Euro- 
pean exchange rate mecha- 
nism, while gaining ground 
against the weaker currencies, 
such as the French franc and 
sterling. In Paris the D-Mark 
was fixed Vt centime higher 
against the franc at FFr3.4025 


and closed in London at 
FFr3.4035. 

The French currency 
replaced the Danish krone as 
the weakest ERM member, but 
but did not come under pres- 
sure as the Spanish peseta 
weakened at the top of the sys- 
tem. The peseta declined on 
profit taking and rumours 
about government ministerial 
chang e in Madrid. 

Sterling was firm against the 
dollar, (hi the other hand it 
lost ground in terms of most of 
its ERM partners. The pound 
traded quietly, but appears to 
be losing its attraction as a 
high yielding currency on 
expectations about a narrow- 
ing of interest rate differentials 
between London and Frank- 
furt It stayed the third weak- 
est ERM currency. 

Sterling rose 1.20 cents to 
51.6870 and was unchanged at 
Y232.50, but fell to DM2.9325 
from DM2.9425; to FFr93825 
from FFr9.9950; and to 
SFr2.5575 from SFr2.5625. Its 
index climbed 0.1 to 903. 
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00,000- £24999 — *923 894 958 ftr 

6506" £9,9d9 I860 6.451 888 1 Qtr 

Saw & Prmper/ltslKft Fleming 



£20.000*. 

Brown SMpley & Co Ltd 
Piindm Ctart. mtaaa, Laadan EC2 

HKA. .TT_i962S 722 

PnfDMnadAta—^19® 

CaMoatan Baak Pfe _ „ 

aes=aw"Wi“w w 


sterling Bank A Treat Ltd 

WtoGd&OMbaSLRHdtagKlSBA 073*5925*3 
iUDA^UO*- -JIMS 8Jbl 1L46I6-MU 

TYadaR &Ca LW 

fifasaMr ».4i| wg 

SuSu'OUUMZrj loiu 7501 +1830 1 £ 

MxnvPlK 09.63 722 409.® 08 

TESSA. JlOJO -1*18921 Otr 


Cater Altai Ltd 

25BktldB laae, Lnodoa EC3V90J ,071 

MCA.-- ...09.73 75123 1 102 

CHaan.C5.000nla_llD.12S 75938 

Cfaarteriwase Bank UmiUd 
1 PatnamrllDa. ECUI 7DN. 

£2.500-09. 999 -. 19.75 

£20,000^49,999.. ... 1 10.00 

— 100-E99.999 1 1025 

,000*-. I1D50 


000-31 *(9,999. J & DO 



Itottad Dondnlen Trust Ltd 

PDBnx 155. AMw<rSl.tartkigRG13EB 073*560*11 

* ■" ■ — 1 — |B (Htb b hT 

-~fl05O 7581 18921 Qtr 

J. H*wy Sdmder Wagg ft Co Ltd 
120 ChNpddi loadoi EC2V60S ,071-3826000 
gjUlJUx.-. (1800 7JO] lojeT Mtk 


(.OOOmdaaow. — J10L25 


7.691 10531 Mtk 


tauyaawrn w iwic k aaranal H M* te 
Bkaw ext 2168 

Oidadele Bank PLC 

KStVtanatPlaeiGlanMClWL .0412487070 

£2.00O-£19,999. 1 0.73 656 9.04 1 Qtr 

Ob.000-i49.999, ,1920 890l 9521 CSr 

£58000* 19.70 728 1 18061 Qw 


Weston Trust Hlih fatmst Cheaoe An 
Tin H q mjcwXiC P tynonU PU 1SE , 0752224141 
ra.DaOK_r__.._Jl050 7. BO 10.9? I Qtr 

£50OO-C2*, 999. —- 10 25 7.69 1053 Qfr 

C1500-C4.499 .JlOOO 7501 10581 «r 

WtnMedaa & Sentta West Fiance PLC 

i!i^M£k 7AE tniWT 

aona- Grant CoMiacbnl ran of Htaot pnabta "H 
uktag acomt of Ha dedKUra al feadc rale taconw (aa, 
■tli ana or Marat mM afar iBowtag lor dnkctiM 
Of MOe rati kaanim Oran Cab Gran rati Maalhwf 
ts take aceooK of Bnrtn a of Hoot piW other 
an* eace a jew. Aannl tour. M On 

w aw n maia HmknMiitkranB. 


THEE NOHIH EDM SUSS FURC 
STt la mtata M 180% 


mMMXBMm 



Clue 
9? in 

wft? 

Um 

42J9 


9226 

9232 

9?» 

tair 

9252 

9257 

9252 

Jm 

92.75 

9241 

9273 

Estknated ntaent 201 039» 



Pin. 

9217 

9234 

9251 

9187 


Sertradar 1®4J0 1BS.94 -820 

Brtartrt Tote 2^20 Total ®ta karat X592 


104.10 1(0.92 


934 


va 


mm on ubs-tem ran am mam 


Preotan dafs opn Hl 16239 <U2» 


FMEIMHOEX • 
05 pgr Mkata aatal 


One HU Low 
Sn 207.6 ZM25 2621-0 

Dec 26683 

Mar 

BUatfrt*atHni»49GB22> 

Pnrioas dta'i cpm InL 57056 (36492) 


P»n. 

26125 

26930 


Safe 

StptartK 

Crib 

tanrtr 

Hank 

Staffer 

PMs 

Detente- 

103 

* - 

- 

- 

037 

060 

ID* 

078 

L42 

- 

044 

140 

105 

on 

094 

130 

095 

L45 

10b 

031 

058 

0.94 

L73 

244 

107 

003 

053 

- 

- 

- 

1® 


018 

- 

- 

K 

Dm 6* 146875 

Btkmttd TCfcm 32,093 Total 

38,453 

fen rttrest 340788 

6560 

105399 

25601 


Mart 

0.95 


106 


15,900 


FT-SC EUKmutX IN BUEX 
■M5I pntaU tadatertd M 


Opk HU 
Sep 112*0 11240 

Dk 

Estlneted Mm 42 O) 

Ptniaa rtfs opm hoL 211 COD 


Low Pm. 
11240 11263 


BANK RETURN 


wadmadw 
July 24, 1881 


Inmwaan or 
dnern an a for wank 


1 CoHrects traded oa APT after tradtag bans 


POUND - DOLLAR 


uSn 


1®UL 3448 6-flOft 12-otk. 
L679B 15662 15496 15251 


DHK1E1LBI8 SPewS 


s 

Mar 


LatOt HU Low rtn. 
13820 US* 13716 L6M0 
15630 L6M6 15530 15400 
15460 16480 13460 1.6268 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Large early help 


OLOOaji. J® 2W 3 bobUb US Mian 


bM SB 


after 6 A 


IS Dalian 


DM 6A 


M 


OVERNIGHT MONEY was hid 
at around 10 per cent on the 
London money market yester- 
day morning, declining after 
the Hem* of England absorbed 
most of a large credit shortage 
with early assistance. This was 
the second such action of the 
week and was regarded as a 
move to keep market condi- 
tions calm in the wake of the 
BCd closure. , , 

Three-month sterling inter- 
bank was little changed at 
11 Vi-11 per cent, compared 
with UVi-llA, and 12 -month 
money was steady at 10 JJ- 1 GH 
per cent 


UK denfng hank ban taxtou rats 

11 per cot 
from Jaty 12, 1W1 


On Lifle December short 
sterling futures gained at the 
expense of the September 
contract, on speculation that 
rate cuts may be delayed until 
the latter part of the year. 
December rose to 89.74 from 
89.71, while September slipped 
to 89.28 from 89.29. 

Day-to-day credit was in 
short supply on the cash 
market. The n»nk of England 
initially forecast a shortage of 
£1 ,250m, hut revised this to 
£L85Qm at noon. Assistance of 
£L368m was provided. 

An early round, of help was 
nffar pfl at that time the 
authorities bought £l,l64m 


bills for resale to the market in 
equal amounts on August 13 
and 14 at a rate of 10U per cent 
There was no further 
assistance before lunch, but in 
the afternoon £204m bank bills 
were purchased outright in 
band 1 at 10% per cent. 

Bills maturing in official 
hands, repayment of late 
assistance arid a take-up of 
Treasury bills drained 2441m, 
with the unwinding of bill 
repurchase agreements 
absorbing £228m; a rise in the 
note circulation £540m; and 
bank balances below target 
E145m. These outweighed 
exchequer transactions adding 
£90m to liquidity. 

At the weekly Treasury bill 
tender the average rate of 
discount on £500m of 91-day 
lulls fell to 10.4456 from 10.4912 
per emit and the average on 
yomnm of 182 -day hills declined 
to 10.1074 from 10.1301 per cent 
Bids for 91-day bills totalled 
£2J23bn and for 182-day hOlB 
£l, 068 bn. 

In Frankfurt call money was 
unchanged at &80 per cent, but 
trading was nervous after Mr 
Helmnt Schlesinger, 
president-elect of the 
Bundesbank, warned these Is a 
strong argument for raising 
the German discount rate. 

In Paris call money rose to 
9% from 9% psr cent as the 
weakness of the franc in the 
ERM and tears of a German 
rate rise set back hopes of a 
cut in official French rates. 


imnkdtottti 


.of tic tad mi offered Ms for 


Die ft*9 mas MiktartkKtk 
aubd to the rate ta fire retain tarts at 1U0 U0. Mil aorUat Um. It* taata are Ru 
Bun, Bn* of Tolm Dcaurte Bart, fin* NaUrert dt P»H andltooaa Gamy Thai. 


MONEY RATES 


U ABILITIES 

£ 


£ 

Capital 

14583,000 



Public Oepoaita — 

120.382,414 

+ 

2548.719 


1,712.139.058 


73443,933 

RaMiva and other Accounta 

2230,774284 

■ 

88542259 


4577JM8.734 

+ 

10560583 

ASSETS 




Government Sacurittaa - 

1.181520581 

- 

813.405.000 

Advance and other Accounts 

1598217506 

+ 

42528^82 

Pwjmhses Equlpmant & otbar Sac* _ 


+ 

588521544 

Notaa .. - . . - 

3248525 

- 

7,765,401 

Coin 

337551 

+ 

60,788 


4577548,734 

+ 

10580583 

»8UB DEPARTMENT 




LIABILITIES 





18468251,175 

+ 

17256,401 

Nafea In Banking Department 

3,748525 

■ 

7.755501 


18570400.000 

+ 

10500500 

ASSETS 




Government OeM 

(1575,100 



Other Government Securttias 

10510,800500 

- 

203,151280 


6,748,064.400 

+ 

213,151289 


18,070500,000 

+ 

10500500 


NEW YORK 

Lunchtime 
Print nu. 


Treasury Bills and Bonds 


Ok mart ._ 
Two mart „ 

g TTnrmatt. 
Shamk..- 
. 5Q 8eejnr_— 
FOLIrtAXIntaHeaiJaiL. - TWanr 


tartar km tut - 


635 TTxrerexr^ 
555 

532 Fktjm- 
5.94 Sean TV.. 
822 UHttr— 
LSI 30srer 


.739 

.737 

.7.78 


BASE LENDING RATES 
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9V*% 
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•t&fi 
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75-73* 
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8LU875 



95MJ5 
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LONDON MONEY RATES 


JBl 26 


irtStartBM I ! , .::= 

Lucal Authority Baadi .. 

OtamunLMklDeni 

MW- 

Fine TrodaBlib (Bay).. 

Dollar CDs HSK — 

SDR Linked Dtp. Ofhr. 
SDR Linked Dtfr Bid .. 
ECU Unkcd Dtp. Dftar ■ 
ECU Uaked Dtp. Bid _. 


O wi rto ta . 


'f 

nit 

IDli 


7*03 


n 

U4| 


llrt 

u» 


One 

Worth 


Three 

Months 


Six 

Months 


One 


Mn&Gupw 

AlWTrwtBa* 

AJBBaak 

• Kantetarte 

B&CUstrtatBirt^ 

Baak of Banda 

BacsBttacVteap- 

Baalrof (^pras 

Badofiriari. 

BraifUi 

BaakoT Sotted. 

BancBdgtUd 

BariqsBart 

BodnartBart 
BitlBkof MSdEast 

• Bra® Ski, x, 

CLBaklUBfari 

QtBartltt 


OnaJliLofljrtMnc 


QHvmHicBart. 
Qatt&Q). 


. Bk 

Bart PLC 

D«aibtariE_-.— 
Ewasrb]8rtplc_ 
EatoBartlMtal™ 
Fhaodal & Geo. Bask... 
FbdNalhal Bart Pit. 
U • Robot FtenlrtA Cn. _ 
11 RttertFrasB-iPtas.. 
U 


11 i filin' Mfrin 

1L5 BSMtoBart 

U HmpHreTrBtPfc 

11 BaflateitataB*. 

11 • KRlSaoai 

U C. Hoot 4 Co. 

11 HflngbM4Staortai- 

11 Bl^oUJi»|li4®E- 

n UqrtBuk 

Hcghod Baak Lid 


% % 
11 MdkatilDoafeBrt. 11 

11 HUndBank U 

U MomiBartbg 11 

11 bLVtotntetar 11 

11 Horten Ba* Ltd — 11 

11 IjIndltMortmBart 12 

Uh PranscaIBwPLC — 14 

12 Bgrtonbe Bart Ud. 125 

14 BvalttofSoibNl.. U 

U iS^iWataraSec.. 11 

Uh Staufanl OatfBtd 11 

U TSB 11 

)l Ortartak 11 

U • lirtted JirficimaH 11 

115 UiRj Trad Bart Pit __ 11 

11 WNttnTnsl 11 

11 WestpacBartOrp. 11 

11 WUMHiUldlav 11 

II TorisfcteBart 11 

11 • Uaobas of British Herds* 
11 Bukbq & Seoritles Bimes 
U 


637 


U 




TELEPHONE: 071-828 7233 


Af8DU£HBER 


FTSE 100 1 WALL STREET 

5pm Prices. Ounge from pr eviou s 9pm close 

HOW WHJ. DID YOU JUDGE THE MARKET? 
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FUTURES 

AND 

FOREIGN EXCHANGE 

24 HOUR COVERAGE 


CAL Futures Lid 
WSadtaor House 
50 Victoria Sam 
| London SWtHBNW 
D± 071-709 3333 
Foe 671-799 021 


The Summer Sale 



SALE ENDS 
TODAY 



IxxKkm: 18-22 HaynuiiaetSWlY 4C)Q. Tek 071-930 3343 l 
165 Rggcnc Street, WL 2 BromptDn Road. KntgiitriHidge,SVPL 
Bcifecnys ac Rackhanw. Corporation Strep. Bimanghanx 
B or faenys Bfiendab.DemigaE.Miiidieaa. 
Edinburgh: 39-41 Princes Street. Glasgow: 64 Baduuan Street. 
Aberdeen: 454-456 Union Street. 


Currency & FF 
Contmoditics 
UK, European. & 
International Equities 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES ★ FUTURES & OmONB it 
* BONDS * ECONOMIC NEWS ■* 

CALL « LONDON (DTI) 283-1100 - FRANKFURT g)6« 6aB128 


Eeu 


ECU Futures Plc 
Your only option for Futures 

Contact? Jonathan Welch 
29 Cbe8Ham Place, Beusiavia, London SW1XSHL 
lb.’ STt 345-IBlD Fak 071 1W ftgffftVW 
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LONDON STOCK EXCHANGEsDealings 


Details of business done shown below have been taken with 
consent from fast Thursday’s Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not Included In the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded In Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 
t Bargains at special prices. 4 Bargains done toe previous day. 

ffindsuasu.. 

£108* 

European investment BankS% In StK 
2001 (Rea) - £90(24*91) 

9S»% Ln S« 2009 -OOR „ 

10%% Ln SOc 2004{HegJ - £37* % %. 
%% 

11% Ln Stk 2Q02*Reg) -E101X 

11%*Ln Stic 2905 (Hag) -B02H 
(23*91) 

Hydro-Quebec 12.75% Ln Stic 8M5 - 

VRSS&- »*••» 

tafend(ReaubieoQ14%% Ln Stk 2016 - 
£1187 

tnco LdT5%% Urn Ln SOc 2006 S Rep Opt 

-£n7»(24JrOi) 

Intar-Arnarican Davoioprwnt B«kS%% 

Ln Stk 2016 - £91 VS % 03*91) 
Mt arottonal Bank for Rec S Dsv9%% Ln 
Stk 29lO[Rafl) -£90**. 

11.5% Ln Stk 2003 >£105*. 
UUMStalOU* Ln Stk 2009(Rsg] - £92 

NtM/Zeaiand7%% Stk 88i92 - £96 
03*91) 

I1U% Stk2008(Rag) - £100* ^ 

1 1 Vi% Stk 2006(Br £5000) - £99%4> 
11%%Stk20i4(Rsg) - £102% % 

NcrvaSccmifProvinca af)11%% Ln Stic 
2019- £101% 

18** Ln Stk 201 1 - E13SX* 

Petrctoos Ma>desr>osl4%% Ln Stk 2006 - 
£107% 

PanugeXRep of)9% Ln Stk 29l6(Rsg) - 

Swedsr^Ktngdoni of]9*% Ln Stk 
201-HRoo) - £90% (22Jy91> 

135% Ln Stk 20l0(Reg) - £1 19"K» 

% (24Jy91) 

Banks and Discount 
Companies 

Mo. ol bargains inducted 2332 

ABN 'AMRO Hktos HV.Oid FL5 - FL3&3 
4.45 .6 

Barclays PLCADR (4:1) - S32* 

Barclays Bank PLC7»%Uro Cap LnSck 
86/91 - £99 04*911 
BS* Una Cep Ln Stic 88/33 - £93 % 

12% Uns Cap Ln SOc 2010 - £102 
16% Uns Cap Ln Stk 2002/07 - £128 X. 

% % % (23Jy91] 

Borings PLCB% Cien 2nd Prf £1 -834 
(22*91) 

Co-OperatNo Bonk PLC9-2S% Non-CUm 
kid Prf £1 -94% * 

First Ctueaoo CorpCam Stk S5 - $2445 
HSBC Hdgs PLCOrd SH10 - SHI. 8 2 2.01 
2-01 2.05 SMS 4 

Krona Satama Bank LdShsof Com Stk 
Y50 - Y1230 1.722 03*91) 

Lombard Nonh Central PLC5% Cum 2nd 
Prf El -38(23*91) 

Mkfand Bank PLC7%% Subord Uns Ln 
Stk 83193 - £91 

10%% Subart UnsLn Stk 93/98 -£95 
% 6 

14% Subord Uns Ln Stic 2002/07 - 
£109% (23*91) 

MttsUks/v Trust 6 Banking Corp Shs at 
Cam Stk YSO - 71790 40 50226222 5 
NeOoaal Wnmtnmar Bank PLC7% Cum 
PrtEl -69 

9% Sctoort Uns Ln Sdt 1993 -£S3% 

4% 

12%% Stfwrd UnsLn Stk 2004 - 
£105* 6K 

Standard Chartered PLC 12%% Sterord 
Uns Ln Slk 2002/07 - £92 4 
TSB Group PL£10S% Subord Ln Stk 
2008-292% * 

TSB HI Samuel Bank Holding Co PLC8% 
Uns Ln Stk 6S/S4 - £90 03Jy91) 

Warburg (S.GJ Group PLCCnv DM 25p - 
218 (19*91) 

7%%Cum Prf £1 -85* 

Walls Fargo & Company Sirs of Com Stk 
S5-S8946708* 

Breweries and Distilleries 

Wo. gf bargains IndudadSDI 

ttad-Lyona PLCADR (1:1} - 99* 

(24Jy91) 

5K% Cum Prf £1 -45p4jyfll) 

7%%Cum Prf£1 -65(24Jy91) 

3%% R*d Dob Stk 87/97 - £60 (ISJyST) 
7K% Rad Dab Stk 88/93 - £92 04*91) 
11*% Dob Stk 2009 -£107Ka(19Jy91) 
7%% Urn Ln Stk - £82 03*91) 

7%% Una Ln Slk 93/98 - £84% 

(22Jyfll) 

Bass PLC4% Cum Prf £1 -37 03Jy9l) 

7% Cum Prf £1 -83 
3»% Dab Stk 87/92 - £91 (ISJySI) 

8U% Dab Stk 87/92 -£98* % 

(23JV91) 

70%% Dab Stic 201 6 - £94 54 % 

04jy91) 

1045% Dab Stk 96/99 - £99 (194/31) 
7*% Uw Ln Slk 92/97 - £86 (22*91) 
Bass Imra a raan te PLC7H% Uhs Ln Stk 
82/97 - £84 

BocMngun Croup PLC9%% Cm Urn Ln 
Stfc 2000/99 -£145 03Jy91) 
Bu*mr(H-P.)Hklgs PLCBK% Con Prt £1 - 
98(22Jysi) 

6*% 2nd Cum Prf £1 -92 
7%% fad Urn Ln Stfc - £80 
Futtar^mm & Tumar PLC44% 1st Cun 
Prf El -54*04*91) 

GraaraOs Group PLC'A* Ord 5p - 155 
04*»J) 

8% Cm PrtEl -78 
11 %% Dsb SOc 2014 - £102* 04*91) 
8%% Irrd Una Ln Stk - £83 
Ouktness PLCADR (W) - 584% (23*91) 
Hardys & Hansons PLCOrd 25p -£10 

04*01) 

KeavOrae Brawny PLC11K% Cun Prf £1 
-112 

MsHfWd Brawary PLCOrd £1 -434 5 

ScotfonW/sweatW* Brawerfas PLC4.6% 
Cum Prf £1 -58 09*91) 

7% Cm CUn Prf £1 -178 
Saaraam OWBare PLC12%% Deb Stk 
2012 -£108% 09*91) 

Vaux Group PLC7% cum Prf £1 - 60 
02*91) 


British Funds, etc 

No. of bargains Included 1560 

Exchequer! Q%% Slk 2005 - £1(0% 
(23*91) 

Guaranteed Expon Finance Carp PLC 
12%% Gtd Ln Stk 20Q2(ReQ) - E1125L 

v. 

Corporation and County 

StOCkS No. of barga i ns included 6 
Greater London Councfl6%% Slk 90/82 - 
£97* * 

Birmingham Coip2%% Stk 1826(or after) 

- £22 (19*91) 

3%Sik 19<7(or after) - 82504*91) 
Birmingham District CouneS 11%% Rad 
Slk 2012 -£102(24*91) 

LsadsiCity of) 13%% Rad Stk 2006 -£114 

SundedancXBorough of) 1 1 *% Red SW 
2008- £102 E&Jyfli) 

UK Public Boards 

No. ol bargare included 1 

Agnculttxal Moruags Corp PLC6X% Deb 
Stk 92/94 - £85 (24*91) 

7K% Deb Stk 91/93 - £93 
10-4% Deb Stk 92/83 - £98% (24*91) 
Port of London Authority 3% Port ol 
London A Stfc 29/99 -£59 03*91) 

Foreign Stocks, Bonds, 
etc -{coupons payable in 

London) Mo. of bargains inclu*d95 
Hungary fltopubSc of)7V,% SUg BdsfAsad 
Lon 1968 Sett) - £40 (23*91) 

Ireland/ Rflputfic of)9K% Stk 91/98 - 
£944> 

Span/Gcvt oQ^Soafcw Bds) -E30W 
AX Canada 1l*% Bds 1994 fflr £5000) - 
£99 0 2*9D 

Argyll Grom PLC4%% Cnv BdS 2002 - 
£1 17% 03*91) 

Asda Ffaanca Ld10*% Cm Cap 
Sds2005(pr SSOOO&1BOOOB) - £96% % 
04*91) 

Australian Industry Dev. Corpn.10%% Bds 
1999 - £96* 35 03*91) 

BP Oeveiopmenis Austrafla Ldll*% Gtd 
Bds 2txn (Br £ Varf - £100% (19*91) 
Barclays Bank PLC9M% Gtd Nts 1993 - 
£97* 

Boots Finance Ld 8% Cnv Cap Bds 2005 
(Br) - £125 (24*91) 

Bnttsh Aerospace PLC 1T'A% Bds 2008 
IB r £1000610000) - £100% % (19*91) 
British Telecom Finance BV7tt%Otd Bds 
1996(6165000650000) -997 A3 
02*91) 

Bnash Tetecommun i c a tions PLC Zero Cpn 
Sds20m -E42 

Burman Castml Capdal(Jersey) Ld9%% 

Cm Cap Bds £006(Reg) - £103 K 
9%% Cm Cap Bds 
2006(8r£s000&50000) - £100% 2% 
(19*91) 

Cookson Finance NV5%% Gtd Rad Cm 
Prf 2004 (BrSta 166} -£102% 02*91) 
Costam France NV73%G«Red CtivPrf 
2003 ElfCens to Brf - 86% 

Daily Mall 6 General Trust PLCSK% Exch 
Bds 2005 (8r£100065000) - £90 
02*91) 

EE Finance PLCB£% Gtd Exch Bds 2006 
(Reg £5000) - £100* 1 X 
E.L Du Row tie Memaura 6 Co 8% Nts 
1994 -5102% (24*91) 

Eaparf-tmpcrt Bank or Japan 1 0K % Gtd 
Bds 2001 (Br £1000610000) - E99X % 
(22*91) 

Fisher lAtoerf) Rrance N.V.5%% Gtd Rad 
Cnv Prf 2004 - £1 147, 02*91) 

General Motors Acceptance Carp 9%% 

Nts 13/3/96 - $101% (23*91) 

General Motors Accept Corp Carade 1 1 % 
Nts 2/3/94 (BrSCIOOOAIOOOO) - SC99 
100* (19*91) 

Granl Metropotlan PLC6K% StXxxd Cm 
Bds 2002 18r£500a) - £1 17% 8 (19*91) 
Halifax Bufcfing Society 11% Subord Bds 
2CM4(Br£10O0OSIO0O0O) - £92% 

02*91) 

peg Rate Ln Nts !992(Br£5000) - £38-9 
02*91) 

Hamnwson Property Im & Dev Corp 
10*% Bds 2013 (Br£l 00004100000) - 
£87* 

Hanson PLC9Y.% Cm Subord 2006 (Br 
EVar) - £99% 03*91) 

Hickson Capital Ld7% Cm Cap Bda 2004 
(Reg) - 101 04*91) 

7% Cm Cap Bds 2004 
(Br£1 00061 0000) - £100 
HOsdown Hldgs PLC4%% Cm Bds 2002 

- £111% (24*91) 

tmpertal Ctwnol Industrial PLC 1 0% Bds 
2003 - EBBYr 02*81) 

9%% Nts 1993 - £S8X * (19*91) 
lnchcaoa(Berpwda) Ld»% Cm Gid Bds 
1982 -$359.82(22*91) 
bico Ld9% Debs 1992 - SB7K 100 
(13*91) 

(ntemabanal Bank for Rec 6 Dev 10%% 

NS 1994 - £100% % (19*91) 

1TK% Nts 1995 -£101% 
tUMReprtflc Ol)B%% Nts 1994 - 
5101.90 

Japan AX Unas CoLd8%% Gtd Bds 1996 
(April 1986 IssiM) -S9» 6* 04*91) 
Latfiaroka Group PLC5%% Subord Cm 
Bds axwBtflooaisaw) - £iiw 
Land SecwUes PLD9%% Bds 2007 - 
£81X0 

B%% Cm Beta 2002 - £917# (19*91) 
9H% Cnv Bds 2004 (8rfS000&50000> - 
£91*03*91) 

Lasmo PLC7%% Cm Bds 2006 - £82 
03*91) 

Lewis (John) PLC10K% Bds 2008 - £89 
Lloyds Bank PLC10X% Subord Bds 
1998(Br£10000) - £94% (23*91) 

Marks 6 Spencer Flnanoe PLC9*% Gtd 
Nts 1993 - £98% K (19*91) 

Marks 6 fencer Flnanoe (Nederland) BV 
8*% Gtd Bds 1998 - 998% 02*91) 
Morgan Guaranty Tst Co of New York 
12*% Deposit Nts 1994 -£102*% 
Nauonal Westminster Bank PLC 11*% 
Subord Nts 2001 (BrEVar) -E102Y. % 

14%% Cap Nts 1993 -SA 1.045 
03*91) 

Next PLC6%% Cm Bds 2002 - £120 
02*91) 

Nippon Telegraph and Telephone Cotp 
5%% Nts 1996 (BrYlOOOOOOJ - Y95J 
(19*91) 

Peninsular 6 Oriental Steam Nav Co4%« 
Cm Bds 2002 - E10B\ 02*91) 

RMC Capital Ld8*% Cm Cap Bds 2006 
(Br £5000650000) - £97* (23*81) 

Royal Bank of Scobund PEC 10%% 

Subord Bds 1998 (Br£5000625000) - 
£96*0 

Royal Bank of ScoOand Group PLC8*% 

Nts 1994 (Without Warrants) - £91% 
Sainsbury(J) PLC 8%% Bds 1996 (Br 
S5000610000Q) - $99% % 03*91) 

10%% Nts 1963 (BrCSOOO) - EB9JS5 % 
03*91) 

Seram Trent PLC 11%% Bds 1999 (Br 
£50006100000) - £101 03*91) 

Slough Estates PLC8% Cm Bds 2003 - 
£106% (23*91) 

Smith 6 Nephew Associated Cos PLC 4% 
Cm Bds 2002 - £115 
State Bank of New South WaJes Ld J4*% 
Subord Nts 1999 (BfSAI 00061 0000) - 
SA109% 02Jy91) 

SwedenflQngttom o!)4K% Bds 1993 
(BrYlOOOoOO) - Y98 (19*91) 

S*% Bds 1994 (BrYlOOOOOOJ - Y96.Q5 
(ISJySI) 

9K% Bds 1997 -£94 % 

Tarmac Hrance (Jersey) Ld9%% Cm Cap 
Bds 2008 (Reg £1000) -£100% 1 
Tse&Lyfe Intfln PLOTatsALyfe RLC5*% 
TSLFtFnGrSdS 2001 (&) W/WtsTALPLC 
-£76% (24Jy91) 

To»0 Copied Ld9% Cm Cap Bds 
2005(Reg) - £126% 7*7# 

THORN EMI Capital NV5K% GW Red CW 
Prf 2004 (BTE5000) - £115 
United BkKUte Rnence NV»% GW Rad 
Cm Prf 2003 -£122%0 
United Newspapers CspiM Ld W. GW 
Each Prf aw -eioo* 

Wales O* of London Ftoparttea PLC Rad 
Warrants to sub lor Ord - E147 
Weatpac BaWngCorp 10*% Subord Bds 
1993 -£9822^(24*91) 

Sterling Issues by Overseas 
Borrowers 

No. of bargains todudedag 

Asian Devetopmen 8ankio%% Ln Stk 
200B(Reg) -£86% 

Austraia(Coiiimomwfl»i of)9%% Ln Slk 
20l2(Ftog) - E8S 

Barbados (Governmen t ofli3y#% Ln Slk 
201S(Reg) - £100% (22*91) 

Catese Carvato Do Cooperation Boon 
12K% GW Ln Slk 2013(Hsg) - £113% 

%. (19Jy9I) 

CredD Fonder De France 

10*%GtdSerLnSlk20l 1. 12.13. 14(Reg) 

- £98% 02*31) 

Oenmarm kingdom of)l3% Ln Stfc 2005 - 
£112* 3 

O et a ricit e de France 1 2 %% GW Ln Sdt 


4%% A Cum Prt El -41 (19^91) 


3%% 


WWney Jtann 6 Ttuman I 
Iml Deb Stk - £31 
4X% Irrd Dab Slk - £34 04Jy91) 

5% Red Deb Slk 2000- £82 
6% Rea Deb Stk 8904 - £84 02*91) 
7%% Red Deb Stk 87/92 - £94% 
(ISJySl) 

7%% Red Oeb Sdt 8803 - £93 
10%% Red Deb Stk 9005 - £97% 
02*91) 

12%% Red Deb Stk 2008 - £107% 
Whkbraed PLC6%% 3rd Cun Prf Stk £1 - 
45 03*91) 

6% 3rd Cura Prf Stk £1 -45(23*91) 

7% 3rd Own Prt Stk £1 -57 02*91) 
6%% Red Deb Slk 87792 -£3404*91) 
6%% Red Deb Stk 88/91 - ESS 04*91) 
7%% Red Oeb Slk 8904 - £91 04Jy91) 
714% lira Ln Stk 95/99 - £82 
9% Ure Lnsn 970001 -E80 
10%% Uns Ln Slk 200006 - £96 
S*% Irrd Uns Ln Stk - £48 (24Jy9i) 

Building Societies 

Na. of barpaw mdudednt 


Leeds Permanent 
Perm W} Bearing 

03Jy»1) 


13%% 
-£!0«K » 


Commercial, Industrial, etc 

No.ofbar ja> afcictaded1643r 


AAH HWgj PLG4£% Cum Prf £1 -50 

(19*91) 

ADT LdCom SM SttlO - 525 30 5 40 5 5 
7 52 7$ 8 BO Z 

AI» (1:1) -$9 .105 % 38 .45 .45 
AMEC PLC15% Uns Ln Slk 1992 - £100 
API Group PLC3BS% Cum Prf £1 -55 
Aagb Group PLC55% Cm Cun Red Prf 
19981QP-B9* 

A*VdB» H«gs PLC7 Jp 0tag J« »Wd PIT 
50p -OK 04JJ91) 

axtdus PLC Warrants to sub fta* Ord — 
28003*91) 

Albert RWiar Group PLCWarr an te To Sub 
For Ord -2 

Aloan AtunMum LdCom Sis ot NPV - 
S20%(2dJyS1) 

Alexanders HWgs PUTA-(RslV)CM lOp - 

10 (23Jy91) 

Atoeon Group PLCW6P (N*0 Cm Cum 
Red Prt ids - 128 B 

ABed-Eignai ineShs of Com Stk SI -S38 
Ambw cSy HokSngs PLCiO»% Cum Red 
Prf 990002 El -80 
Amarfcen Brands tneShs of Com Stk 
S3. 125 -$40% 

Anglo United PLCCnv Red Prf lOp - 73% 
% 4 04*91) 

AreotoOrf^HWg^ PLCOrd 6p - 97 
09*91) 

Aah Cqm finanoeUereay]Ld9%% Cm 
cap Bds 2008 (Reg Units loop) - E95% 
9K% Cnv Cep Bds 2008 (BrCtfar) - 
£95 X (22*91) 

Associated British Foods PLC5%% Uns 
Ul Sdt 87/2002 50p -31 
7»% Uhs Ln Slk 87/2002 50p - 37% 

an 

A8as Copco ABA Sto BK25 - SK2S7 A13 
.87 


AtMOOdS PLCADR (5:11 - 
Atwoods (Finance! NV8%p Od RedOw 
Prf 50-121 #436+ 

Austin Rsed Group PLC Od 2Sp - 3S0 
(23*91) 

Automated Secuity(Hidg8) PLC 6% Cm 
Cun Red Prf £i -«t 
s% Cm Cum Rad Prf £1 -84 04*91) 
AvtW PLC 10%% Uns Ln Stk 9808 - 
£8(8 

Ayrshire Matai Products PLCOd 2Sp - 79 
BAT Industries PLCADR (1:1) - $12% 
.135221 

BET PLCADR (4:1) - S12SI 3 
' bjcc PLC8% 1st Cum Prf Stk £i -45 
03*91) 

7K% Dab Stk 60/95 - £88* 9* 
04*91) 

4.6p (Net) Cm Cum Red Prf 20p - 156 
8(23*91) 

SOC Group PLCADR (1:1) - S945 
03*911 

4.55% Cum Prt £1 -55(22*91) 

28% Cum 2nd Prf £1 -38* 

35% Cun 2nd Prf St -43(24*81) 
12*% Una Ln Stk 201017 - £103% 4% 
B.S.GJntsmsdona/ PLCf2K% Uns Ln Sdt 
93/98 - £85 04*91} 

8TP PLC75p(N8tj Cm Cum Rad Prf lOp 
-129 

BTR PLCADR (4:1) >2277 

Barto Group PLCOrd M0.10 ->£031 

Rgrratt DmaWpmema PLC6K% Urn Ln 

Stk 92/97 -£50(24*81) 

Beazor PLC8.07% Cum Red nt £1 -38% 
8%% Cm Una Ln Stk 2000 - D0 1 4% 
5375 

Bennett 6 FouncWn Group PLC Warrants 
to aub tor Ord - 34P 
Bscfcwood Hodge PLC9% Cwn Rad Prf 

£1 -40(23*91) 

BhM Chide Home Products PLC7H% Uns 
Ln Slk 87/92 - £97% 03*91) 

Blue Qrde Industries PLC5*% 2nd Oeb 
Stk 19840)09 - £83 04*91) 

6%% Uns Ln St* 1 975 or aft) -£S2 
Boots Co PLCADR 0:1) - $13^9 
7%% Uns Ln Stk 8803 - £8092% 3 % 
03*91) 

Bu wihorpe HWgs PLC8% Oeb Stk 68/93 - 
£55 03*91) 

7% Uns Ln Stk 9095 - £80 
Bretme(TJ2U Jf.KHWg») PLC'A- NoaV 
On) 25p - 110 04*91) 

Brldon PLC10*% Dab stk BI/95 - £94 
(l9Jy9l) 

6%% Uns Lfl Stk 2002/07 - £80 

02*81) 

Bash Airways PLCADR (10:1) -S29% K 
British Afcan Aluminium PLC 10%% Deb 
Stk 89194 -£99 

BriOsh-AfiMrican Tobacco Co LdS% Cum 
Prf Stk El -41* 

6% 2nd Cum Prf Stk £1 -54* 

Bnttsh Shoe Corp Hldgs PLC 8%% Ctsn 
Prf £1 -53 

6%% Cum 3rd Prt £1 -55 
British Steel PLCOrd 50p -118% % S40S 
99% £.64.89% S4 20 20 .06 .189 * 
% A51 % % .930 9395 94 1 1 4)714 % 
% 3392 2 3 8t 
ADR (iai) - S20.98 
f f %% Oeb Stk 2016 (FPtALSMSI) - 
£101% % 

British Sugar PLC10*% Red Deb Stk 
2013 - £96 

6 Jackson PLC 10.75% Cnv Cun 
Prt £1 -61 

8ro<«n(John) PLC5%% Sec Ln Stk 2003 - 
£50 

Butgc<AFJ 6 Co PLCOrd Stk 5p - 43 
04*91) 

Bund PLC 7% Cm Uns Ln Stk 85/97 - 
£75(24*91) 

Burton Grot* PLC8% Or* Uns Ln Stk 
19960001 -£489 
CRT Group PLCOrd lOp - 102 
CWrd Group PLC7p Cum Cnv Red Prf 
2009 lOp -09701 

Canadian Overt Pack Industr LdCom Npv 
-50503*91) 

CanrtogfW.) PLC7»% this Ln Slk 8803 - 
£80(19*91) 

Capsro industries PLCOrd Ip - 48 
Cardo Engkieerfng PLC 10%% Cum 

Red Prt £i -87 

Cariton Communlcaltona PLCADR 01) - 

tin 

Cam rpMw IneShs ot Com Stk SI - 
S4&B519* 

Channel Tunnel Inv estm en ts PLCSp - 48 
Charm ConsoSdatad PLC2p(Br) (gpn 64) 

- 495 02Jy91) 

Chepstow Raoeoourae PLCOrd 25p - 975 
(24Jy91) 

CStyvision PLC B^%(NeO Cm Cum Rad Prf 
£1 -701 

CUnwaom Qam s aMHo Mn oi lWCOrf 
16p - 181 34 4 4)856$ 

Coats Pawns PLC8%% Una Ln Stk 
2002107 -£64* %* 

7%% tins Ln Stk 9095 - 281 4 
Costs VryeSa PLC49% Cum Prf El -50 
Cchar(A) 6 Co PLCNorvV "A* Ord 20p - 
3S0 

CotoreMon PLCOrd 6p - 112 20 
Cookson Group PLC 7% PM Old 60p - 21 
(19*91) 

7% Cum Prf £1 -40(19*91) 

Cooper (Frederick) PLC65p (Net) Cm Red 
CUm Pig Prf 10P- 57% 03*91) 
CourttuWB PLC7%% Deb SOC 89194 - £93 
04*91) 

6%% Uns Ln Slk 94/98 - £75 
6%% Uns Ln S& 94/96 - £78 82% 

7%% Uns Ln SOc 94/98 -£834 
7%% Urn Ln Sft 200006 - £70* 

Creda mtsmaflonsl PLCtOfc Cum Prf £1 
-72 03*91) 

Oaky Farm faiternatians) Wgs Ld Or) 
S0D5(Honfl Kong Register) - SH10H £ 
.7 .787477 J M44 JB 
Dnfgoty PLC4S5% Cum Prf £1 -59 
S3*91) 

e%% Red Oeb Stk 8505 - £85 (24*91) 
Oebenhema PLC6%% 2nd Dab Sdt 9095 

- £84% (24*91) 

7%% ftW Dab SOc 91/99 - £83%* 

6%% Uns Ln Stk 86/91 -E95 03*91) 
7%%Uns Ln Stk 2002AJ7 - £50 

Deto$UC10K% Deb Stk 95/99 - £100 

DmhuratPLCQd IQp -61 (i9Jy91) 
□boons Group PLCADR 01) -Si 1^2 
03*91) 

Dowry Group PLC7% Cnv Cun Rod Prf 
£1 -968 

ECC Group PLCADR 01) - S234J75* 


HS Group PLC5% Cum Prf Stk £1 -44% 
02*91) 

EMAP PLC 5% Cum Prf n -48 04*91) 
EMC Group PLCOrd 5p -76%$ 

Electron House PLC 7.5% Cm Cum Red 
Prt £1 -4203*91) 

SM{B J PLC7% Cm Cum Red Prf £1 - 

Bys(WknWedon) PLCOrd 25p - 000 
&teaaor(LJvi.)(Teteforwldiebotaget)Ser 
B(Rog)SKiO - £17% S 29% a.163802 
290 29% 2945 29% 30 SKI 82 2 JIB 3 3 
44%5S%%%68%%%%%77 
% % .99025 8 8 9 

Euro Disney ST^A-Sha FRIO (Dapoariary 
Receipts] - El 235 12 A 12% 1252 
1255 1238 \ZSl 12 M 1283 1266 12.7 
12.72 12% 

Sha FRIO (Br) - El 256 1268 5 20% 
FR1210 3A 4% 6 5 JBZ .91 6 % % .64 7 
7 % % %88%99 
Eieopoan Letaure PLC8.75p (Meg Cm 
Cum Red Prf 2Sp -35 
Eurotunnel PLC/Birotunnel SAUntts (1 
EPLCOrd40p&1 ESA FRIO) (Br) - 
FR44K' 

Units (SJcovsm (nserfbed) - £4.4871 
FR44V4 .6 % % 6 

Frits- Wts (1EPLC& 1ESA VWaoSub 10 
Units) - £33% 34 

Erared Bordan PLC725p (Net) Cnv Red 
Prf 2Sp -7906 60% (24*91) 

1105p Cum Red Prf 2905 IQp - 98% 
04*91) 

Ex-Lands PLCWarrante to aub for She - 
19D9JYB11 

FU Group PLC 7.7% Cnv Cum Rod Prf 
95/99 £1 -145(23*91) 

Ferranti International PLC 5-6% 1st Cum 
Prf £1 -22(23*91) 

FtOOftt PLCADR (4:1) - $34,355 03*91) 
5%% lft» Ln Sft 2004/09 - £58 
(23*91) 

Folkas Group PLCOrd 5p - 66 
Forte PLC Warrants to SUb tar Ord -42K 
3 

104% Mtg Deb Stk 91/98 - £97% 
(23*91) 

9.1% Urn Ln Stk 3S/2O00 - £80 
04*91) 

Friend* Hotels PLC4%% On* Cun Red 
Prt £1 -98 

7% cm Cum Red Pit £1 -9603*91) 
GKN (United Kingdom) PLC10%% GW 
Dob sat 9095 -£98% 

10%% GU Deb Stk 93197 - £98 

Sra&ic Co PLCADR (Iri) - S3. 16 
7%% One Ln Stk 87/92 - £97% 

(23*91) 

7%% Uns Ln Slk 88/93 - £90 
General Motors Gotp7%% GW Uns Lfl SOc 
67/92 -£96% *. 

G*xp Greup Ld8%% Uns in Stk 8095 
50p -43 

7%% Uns Ln Stk 85/95 50p - 43 
Gtynwed MenMtonsl PLC 10% % Una Ln 
S« 94/99 - £94% 02*91) 

GoodwtR PLCOrd IQp -46(23*91) 

*aea (WJL) & CoCom Stk Si -SS3H* 
4* .074* K* X* 

Grand Matrop o Wan PLC 5% Cum Prf £1 - 

6%%anFrt£1 -4650 
Great Urtwrsal Stores PLC5%% Rad Uni 
Ln Slk - £4002*9!) 

8%% Uns Ln Slk 93/98 - £83 
Greenoore PLCOrd k£lD0 -S2 j 4 241 p 
215 6 7 

Graanatefl Resources PLCOrd Op - 17 9 
Gu&nfanManMatv Eranhn NewaPLC 
4% Can Prf £1 -45 04*91) 

HaO EngtnawW0VHdgs)PLCSS% Cun Prt 
El - 56 (1SJy91) 

Hasbro IneShs of Com 80c SO60 - $29% 
(19*91) 

Hawker SkWetey Group Pl£5%% Oaa 
Prt El -4604*91) 

7%% Dab Stfc 87/92 - £94% (23*91) 


Hapwtath Capital Rnanca Ldll 30% Qw 
Cap Bds 2005 (Rag) - 138 7 
Hckaon knmadonsfPLC8%% Us Ln 
SOr890*-£8802Jy91) 

Shaaf ComSJkYBO -Y1434543356 
JBSBM J39B33 6% 7J07813 8J88888 
BJ3866 BO 80 1.781 B8 7Z512 
Horn Kong lend Httgs LdOrt S0.10 
(Hong Kang fteg) - 9005 
WS to Sub Fbr Ord ptang Kong 
Remstsr) -£0% CL8 (22*91) 

HopMn s ots Group PLG5 l 29% Cum Prt £l 

- 63% (24*91) 

House of Fraaor PLC 6% Uns Ln Stk 93/98 

- £72 (23*911 

8%% Uns In Stk B3/98 - £80 
Hertarprirt Group PLCOrd 5p - 17 
ft* PLC7%% Uns Ln Slk 88/91 -£35 

Ui Stk 8093 - £92% 

02Jy91) 

Mend ftozen Foods Hktas PLCCnv Cura 
Red Prf 20p -110 

jmfne Mathason Hdgs LdOrt $025 
(Hong Kong Aeglsisi) - SH2J4 2.78 
Jessups PLCr^p (NW) On. Cum Rad Prf 
50p-55 

Johnson 6 Firth D rown PLC 11% Uw Ln 
Stk 33/98 - £94 

Johnson Grw^j Osanare PlC7Jp (Wet) 
Cm Cum Rad PrtiQp - 108 
Johnsonj<taflhey PLC5% Cum Prf £1 -40 

m^vcunprf£1 - 530 (24*91) 

8K% Mtg DbO Stk B5/95 - £91 03*91) 
Kafma CoroStw of Com Slk Y50 - 
Y1 SI 37273 5 20 20 .83 83333 1.5115 
£11505 511507 51 1508 iHSl 
511515 511521 511533 511545 
511571 5 538 

KappelCoivaratiQn LdOrdSSi -$A47 

Kvaemer AS.B Sha NK1250 - NK233 
5155 4 6 8 

K y mn wne C o rpora ti on Sha FM20 
(Unrawrtciad) - FU65.1 (34*91) 
LaportaPLC7%% Cum Prf Stfc £1 -50 
03*91) 

10%% Dab Stk 94/99 - £95% 03*91) 
Lswts(John)Par1nerehlp PLC5% Cun Prt 
SSc £1 -42 

Lfl* (El) 6 CoSha of Com Stk NPV - $73 
H 

Unread PLC 8% Uns Ln Stk 87/92 - £98 
03*91) 

Lockheed CorpcreitonShs of Com Stk $1 

- S46595 03*91) 

London mtar na flonai Group PLCADR 01) 

- $22(19*91) 

Lonrho PLCADR (Iri) - 54 A 04*91) 
10%% 1st Mtg Dab 8fk 970002 - £94 


BBU Deb Stk 87/92 - £97 
04Jy91) 

Lookers PLC 8% Cm Cum Red Prt £1 - 
70 

LowCNm) ACo PLC 8.75% Cum Cnv Rad 
Prf £1 -15122 

Lowe(Roben H.) & Co Pl£6%% 1st Cum 
Prf £1 -35(19*91) 

Lucas industries PLC 10%% Uns Ln S* 
92/97 - £97% 

MM1 PLCWts 10 Sub tor Ord - 7 02*91) 
MeAfpta(Aitred) PLC9% Cum Prf £1 -86 
(24Jy91) 

McCarthy & Stone PLC 6.75% Cura Rad 
Prf 2003 £1 -58% (22*91) 

7%Uw Uns Ln Stk 99/04 - £60 
Manchester United PLCOrd 1 0p -285 7 
MandwW Orient* Mtamationsf LdOrt 
SODS (Hong Kong Rag) - £0% $H4% 
.526008 (19*91) 

Marta 8. Spencer PLC 7% Cum Prt £1 - 
00 3 04*91) 

Mart* PLC1 1 %% Deb Stk 2009 - £101 
(19*91) 

Madava PLCWanantB to sub far Od - 
108% 5 

Merchant Ratal Group PLC8%% Cm Uns 
Ln Stk 99/04 - £70 04*91) 

MUt C o r p o ra tion Coin Sha of NPV - £0% 
03*91) 

Mttaubwhi Electric CorporaiionShs of Com 
Sft Y60-Y68257B2 9458 
Monsanto CoCom 3tkS2 - $72% 

Morgan Owrfbla Oo PLC9%% Dab Stic 
950000- £90% 02Jj9!) 

Mowti Charfotta bwaatmams PLC 10%% 
IstMgDab Sdt 201* -£94%. % %. 

NSM PLC&5p (NaQ Chv Cum Rad Prf 10p 
-40 

National Medical EncarprHaa Sic She ot 
Com Stk $005 - S47S 02Jy91) 

News In tamafc nat PLC 7% 1st Cum Prf £1 
-32(23*91) 

Next PLC7%*A* Cun Prf £1 -23(22*91) 
10%*B* Cttn FM 50p - 20 <23Jy91) 
Norak Data ASCtan -B" (Non Vtg] NK20 - 
NK20 (23*91) 

North MUand Conabuction PLCOrd 10p 
-35 02*91) 

Northam Engineering tnduatries RjC 3% 
Cum Rad Prf £1 -33(19*91) 

7% Una Ln Stk 200005 - £85 03*91) 
8%% Una Ln Stir 88/93 - E91 2 
(24*91) 

6.78% Cm M 91/2001 lOp -96 
Paramount Comm u n faa tlona Inc Com Stk 
$1 - S39583883 03Jy91) 
tafaand TaxBfa(Wdga) PLCOrd 2Sp - 140 
PWaraon Zochonte PLC10% Cum Prf £1 - 
109% % 4 04*91) 

Pearson PLC 5576% Una Ln Stk 8803 - 
£80(19*91) 

855% Una lfl Stk 8093 - £85 02*91) 
ParMna Foods Pl£8p(Nai) Cum Cm Rad 
Prt 10p - 136 04*91) 

Ptttard Gemar PLC9%% Qan Prf El -58 
03Jy91) 

Ptettgnum PLC 6% Cum Prf 50p - 10 

ns *«J 

Pokphand (GP.) Co LWSIw $005 (Hong 
Kong RegWmatfl -SH1548588 
PortsmouttiSixideriand NewapapersPLC 
8% Clan Prt Stk £1 -78(19*91) 

11^% 2nd Cum Prf £1 -106(19*91) 
Powafl Duffryn PLC4K% Qan Prt 50p - 
21 

Procan Cy afaras ineShs of Com Slk 
SO026(UK Reg) - $01 p 4% 5% 

rJlajHMbs PLCWanarta to sub lor Ord 

- 15 (24*91) 

Racai Electronics PLCADR 0:1) - $7.12 
.13 .17 53 

Fecal Security LdB% Una Ln 80 92/96 - 

£88 02*91) 

8%% Uns Ul Stk 87/92 -£B7% 


03*91) 
acaf T ela com I 


I PLCADRflttl) - $6757 8 
53607 9 % 80 

Hank Organtsatton PLCADR (irl) -$11 % 

ReStiafltovta McDougal PLC0% Cum "A" 
Prf £1 -50 

8% Cun IT Prf £1 -53 04*91) 

8%% Uns in Stk 9094 -E90 
8%% Una U) Stk 91/96 - £90 

Ransomea PLC625P (Net) CUm Cnv Prf 

125p - 57 7 8 60 

Rainers Group PLCADR (3:1) - $7.73 

RecWB&^ofawn PLC 5% Cum Prf El - 

Haad^on^onal PLC5%% Cum Red Prt 
£1 -40 

7% Cun Prf £1 -80 
HenoW PLC8% Cum Prf Stk £1 -46 
8% 1st Deb Stk 91/88 - £83 (18*91) 
Rockwara Grow PLC6%% Cum Prf Cl - 

r^N^mCum Rad 2nd Prt £1-80 
(23*91) 

RugbjT Group PLC6% Uns Ul Slk 93/98 - 

SD-Sdcon PLCBJS% Cnv Cura Red Prf El 
-f 10 04*91/ 

Warrants to sub tor Ord -5% 

SsMchi A Same* Co PLCADR (3:1) - 
$051 

Safaabury(J) PLC8%% 1st M*g Dab Stk 
68/93 - £91% 

8% fad Uns Ln Stfc - £86 (23*91) 
Saway Hotel PLOW Ord 60 -O* 

Soaps Group PLC8% UnsLn Stk 88/83 - 

SchO< Sxs%% Cum Red Prt 2001/05 El 

SflirelSJf’A' Cum Prf El - 53 


Securioor Group PLC 4-55% Cum Pig Prt 
El -290100 02*91) 

Swprfts Group LdOrt 5(J -34465888 
8± B023J 457 

SketcWey PLC45% Cun Prt £1 -40 

Stl^^/.C)PLCOrd 2Sp - 19004*91) 
SmwTfi Nephew PLCOrd lOp - 134 ^32 
% % 532 S 8 4)67 X 517 % % 
amn (WJU Group PLCB* Ord lOp - 88 


I Oeb S« 87/92 -£98% (1Wy91) 

5S4% Red Uns Ln SJk - £40 (23*91) 
7%% Rad UnsLn Stk 88193 -290 
anBhKflne n aa nh a m PLCADR fil) -$70 

nAJuQU 

SmSiiqtae D ee ctia m PLC/BmahKlneADR 
rtri] - $69% % N .748008 
SnwrflfJeffarsornCkbup PLG10%% Uns 
Lfl Gtk 7S06 - £73 (22JJ/91) 

9%% Cm Uns Ln Nts - £180 92 K21S 

Sa^FurtAra Mdgs PLC11% Cum Pit £1 

A PLC7K% UnsLn 
Stt£6/91) -£96(22Jy91) 

Sttddvd swore Msmatanal PLC4% 
Cum Prf £1 - 28 (19Jy91) 

StonshB HWgs PLC10%% Cum Prt £1 - 

Stomto^FLC9% Cm Uns Ln Stk 1992 
- £95 

SutcflSa5peakmBi PLC9%% Rad Cm 
PrtEl -80 , 

Synwnds Engineering PLC CM Sp - 20 

T In^LC 8% Mtg 0* Stic 87/92 > £96 
(24*81) 

10.1% Mtg Dsb Sat 9096 - £95 
03Jy0i) 

TT Group PLC10475% Cm Cm Rad Prt 
Shs £1 1997 - 155 

Tarmac PLC6%% Dab Slk 89/94 - £90 K 

?%%Dob Sft 9207 - £83% 5% 

. (24*91) 


Taw & Lyto PLCADR (4:1) . S2&.6 
P2*81) 

7%% Deb Slk 89/94 -ESI 04*91) 
Tstkjs Hidgs PLCWWrants to sub for Ord 
-29 03*91) 

9%Cura Prf £1 -60 1 04*91) 

Teseo PLCADR nrt) -$457 (22*91) 

4% Uns Deep Ok Ui Eft 2006 - £47% 
(23*91) 

THORN EM PLC Warrants to sfa tar Ord 
- 185(19*91) 

Thcxrticn (aw4 HoKSngs PLCOrd Sp - 
109(23*91/ 

TabigfThora®*) PLC8X% Unfl Lr* Sdt 
80/94 - £91% 

Tootal Group PLC7%% Uns Ln Stk 89/94 
-£85(24*91) 

Trafetaw House PLC5575X Cm Prf £l 
-6004*91) 

7% Uns Deb Stk £1 -602(22*91) 
9%% Uns Ln Sft 200005 '- 280 
(24*91) 

10%% Uns Lo Stk 2001/08 - £91 
(22*91) 

Transport Devafapnwnt Group PLC9%% 
URS Ul Stic 960000 - £87% (1BJy91) 
Unigate PLCS% Uns Ln Stic BI/96 - E7* 
P3Jy9i) 

6%% IfaS Ln Stir 91/96 - £31 
Unflaver PLCADR (4.1) - £30 *P 
5%% Uns Ln Stk 91/2006 - £56 
B% Uns Ln Stk 91(2006 -£703589 
UMon HamatioMi Co PLC6K Cm pit 
S tk El -51 

7% Cm Prf Stk £1 -58 04*81) 

Unisys corpcom SOc S5 - S3L65 (24*91) 
United Scientific Hldgs PLC55% Cm Cun 
Non-Vtg Red PrtEl -477% 

Upton 5 Southern H ofcgng s PLCOrd 2Sp - 

Vickers nJCS% PrqNoo-GUB^Sflt £1 -40 
S%CuBfraxFneToSOp)Pr1Sai£1 - 
60 6% 7 (24*91) 

Vhat HWgs PLC7% Cm Prf £1 -46 
04*91) 

Wadc9njjt a n(J0fan) PLC 55% Cum Prf El - 

Wagonfadmaiai Hdgs PLC755p fffaO 
Oh Pm Prf TOp - 117(22*91) 
wadcsr Graofaank PLC6%% Cnv Cura 
Red Prf 26p - 63 04jy9l) 

Waflcar$LOJ & Co PLCOrd 25p -300 

Vvic^rfTrlLiiaa) PLCOrd 5p - 25 04Jy»r) 
Warner-Lambert CoCom Stk 31 - S67 
Waknou^ o ptidga) PLC8%% Cm Red Prt 
2006 El -86 7% %8 
Wtrartey Cameron PLC75p (Net) Crnr 
Cum Red Prf 5p -10 
Wembley PLC75% Cm Uns Ln Stk 1909 

- £7203*91) 

Westend Group PLC Wa rra n ts to sub far 
Ord -41 233(24*91) 

7%% Cm Cm Prf £1 - 131 1 (19*91) 
7%% Dab Stk 87/92- £88 
WHtecraftPLC4.l% cm PrtEl -33 
D9Jy9l) 

WBWra Group PLCOrd 20p - 17 
Wootcombers (HWg^ Ld6% Cum M Prf 
Stk £1 -42 

Xerox Corp Com Stk $1 - $56 04*91) 
Ylfla Catto 8 Co PLC1 1%% Cm Rad Prf 
1998/2003 Cl - 100 03*91) 

Electricity 

No. ofborgains Inc)uded50a7 

Eastern BacbUty PLCOrd SOp IRagd Ira 
C«t-100p Pd) - 183 3 .400 K 4 4 % 
582556859% 587%$%$ 

East Midlands Bectrfdty PLCOrd 5Qp 
(RegdWt Cert-1 OOpPd) -200 1 22 
5»% % 59853% % 5018 45 
London D ae tri c k y PLCOrd 50p (Ragd im 
Cert-1 OOp M)-195 5%66%%%7 
5885 % 8 

Manwsb PLCOrd SOp - £351 04*91) 

Ord 50p (Ragd I* Cart-I OOp Pd} - 260 
6011 % 2 5685 3 72$ 

Mklands Bectridty PLCOrd 50p (Ragd bit 
Cert-1 OOp Pd) - 206 6 .417 % % 7 
5962 <4 % % 503 8 9 
National Power PLCOrd SOp (Ragd fat 

Cari-Fly Pd) - £2.1 

Ord 50p (Ragd fat Cert-1 OOp W) - 148 
9 M % % SO 50 .174 .189 % 525 % % 
5501 1 1 1$ X .439 % » 2 
Northern Bectric PLCOrd 50p (Hegd fat 
Csrl-IOOp Pd) - 215 S 59 6 8 5915 7 
5918920 

NORWEB PLCOrd 50p (Reod lot 
Col-1 OQp P0 - 219 20 20 1 5892 59 
% *2233*4 

RnmrGoi PLCOrd 50p (Ragd far 
Cert-1 OOp Pd) - 156 6 7 7 .026 421 
.457 % % 8 8 42 436 .4505 % % % 99 
% 60 00 

OW 50p (Ragd fat Cert-lOQp Pd) - 109 
9 % X * 10 10 .19 .1949 X % % 5553 
56 1 % % 2 K$ 

Scottish Power PLC OTO SOp (Herat H 
Cert-IOOp Pd) - 103 3 448 4M % % 4 
4 541 447 45 % % %£ 541 562 X 5 5 
6610% 

ADR [10:1) (Hegd IntCert-lOOp Pd) - 
£10267857 (13*91) 

S^OARD PLCOrd 50p (Ragd fat 
C«rt-100p Pd) - 204 6 8 8 % 596 9 9 
10.1052 

Souhem BecWc PLCOrd 60p [Ragd Ira 
Cert-IOOp Pd) - 201 2 44 597 % 5 5 
% 6 B .103 % 7 8 

South Wales O eetrtdty PLCOrd SOp (Hegd 
fat Cert-IOOp Rd) - 250 SO 5494 5749 
1 574824463$ 

Soft Wlastem Decirtd ty PLCOrd 50p 
(Ragd fat Cart-lOOp Pd) - 207 7 B 8 10 
1 2 

Yortohbs Bearidty PLCOrd 50p (Ragd 
fat Cart-1 OOp Pd) - 244 4 58 5 5 % 58 
66 %7S8* 

Racflonsi Sacatdty Compaiflas Packer 
Ortite (Ragd fat Cart-EIOOO PrQ - £2110 
220 20 55 30 30 358 5 40 65 5 80 

Financial Trusts, Land, etc 

No. of bargalra included B23 

Aberdeen Trust PLCOrd lOp -SB 
Aberforlh SmsOar Co mp uter Tat PLCOrd 
2Sp - 120 04*91) 

Wts B Scfa For (M - 43 
Armour Trust PLC 10%% (fas Ln Stk 91/98 

- £92 

Auabaflan Agriaflbnl Co LdSA 050 - 
485 02*91) __ 

Babcock Prabon PLCB-7Sp (NsJ) Red Cm 
Cm Prf 20p - B 

Da* Mai & General Trait PLCOrd SOp - 
£47% 

Explo ra tion CO PLCOrd Slk 5p - 225 
First Oebenura Flnanoe PLC 11. 129% 
Severally GW Deb Stk 2018 - £99 X. 
04*91) 

G.T. Berry Jspoi Fond LdSttlO -$2857 
02JyS1) 

O.T. CMS Growth Rind LdOrt $0.01 - 
£14525 

Warrants B sub tor Ord - £557 
Holbom Currency FraW LdPtg Red Prf 
$051 Managed(StBrflng Shs) -£1594 
03*91) 

IS Htmatonn Fund NVOrt R5.01 -SB 
6% 7 

Inchcape plcio%% Uns Ln Stk 90/95 - 
£98 

12%% Uns Ln Slk 93/98 -£101% 
(19*91) 

fall Stock Exchange of UKARep Of bLd 
7%% Mtg Deb Hk 90/95 - £86% 8% 
04*91) 

JF Padfle warrant Co SAWts to Sub tar 
OrrfCRefl) - 106 02*91) 

Koree-Europe Fund LdShs *0.10 - $855 
8% 03*91) 

Sbs<IOR to Br) SO. 10 (Cpn 3) - £3100 
3125 3175 

LIT Hoidfngs PLC947% Cura Red Prf Sp 

- 15% 8 

London 3 Europem Group Ld f 0%% Uns 
Ln 8tk 1993 - £95 (24*91) 

MMaysian Smaller Cos Fund (Cayman) Ld 
Ord 30.01 - $7 (23*91) 

Warrants to sub tor Ort -$l% 03*91) 
Manna Fund (Cayman) LdPtg Red Prt 
30.01 -S5S 

Medkarranean Fund LdB3Rs(Br)(fa 
danom of 10 Shs) - $700 (Z3Jy91) 
Mocwy Inter na tional fav Trust LdPtg Rod 
Prt ip (Continental Europe FraW) - 
£83.71 03*91) 

Mercury Mtxiey Martet Trust LdPtg Rad 
Prf tpgapanese Yen Pig She) - 
£465027 

Portugal Fund LdPtg Red Prt $051 - 
$355(19*91) 

Scottish Vafae Tiust PLCOrd 2Sp (Ex-Ctv 

& Ex-Rights) -48 % X % 7% 

State Darby B«f»d$M 050-78 £23Jy91) 
Smith New Court PLC 12% Sudani Uns Ln 
Stk 2001 - £81 04*91) 

TR Worldwkte Strategy Ftn) SJcavSr* 

NPV (North America Fund) - 12059 
02*91) 

ThaBand I nternational FraW LdPtg Sha 
SL01 (IDR’a to Sr) - $1354 13500 
13760 

Thornton Pacific Investment FraW SA£1 - 

31 PLC^«%V(- Deb Stk 89192 -£334% 

% 

75t% *A* Dab Stk 91/94 - £0 102*91) 
9% -A- Dsb 90 91/94 - £82%* 

12%% Uns Ln Stk 1992 - £99% 

04*91) 


Insurance 

Na ol bsrgafas jnggotiggB 


General Acc FMlM A«c On JJC 
7%% Uns Lfl Stii 87/92 - £92 5% % 

^iZuraUt Stfc 9207 -184% % 

fa^UfePLCOrd KD.10 - ®-07 160 

ScS^fte Assuranos Co7%* Uns Ln 
S» 97/2002 - £7404Jy91) 

Skancflm Group fasraanca Co Ld Shs SK3 
-SK182A4%X56 3 3SS 
Linked Frienrty Gnxv PjCfl* (Rest-Vig) 
ShS lOp - 35 370 7 80 80 3 
WBfa Corrotm PLCADR (5:1) - 8»11 

Investment Trusts 

No. of bargains factuded 992 


Abtrust Preferred tn= favT* PLCOrd me 

lOp-KB* 03*91) 

BMb Gtifcrd Shia N«»» PLCWarrante 
BSubtorOrd -91% 

Berbers tlNBStMrt ”ru« PLC 1014% D*S 
Stk S016 - 633% 02JJS1) 

SrCWi **»» W 

?§fprf" 03Jy9l) 
Rptetee ifldni ULS 2005 10p - 125 

BrSf^sre Sec S Genera! Trust 10%% 
Dsb Stk 2011 -ESI 204*91) 

British tmastmera Trust PLC1i-i»^ 
Secured Deb Stk 2012- £99% 04*91) 
Capital Gearing Trust PLCOrd 25p - 320 
(22*81) 

Qannet btends S hti bw Trust LdPtflRed 
Prt ip - 141 

C«y Merchants Mgn Yield Tst PLCOrd 
25p - 90 2 02Jy91) 

Contm-Cyekcsl lm Tst PLCfac Shs Ip - 
108 

C«>St»Z5p-2S 
Zero Div Pfd 50p - 55 % (2**9T) 
County Smaflar Co's Inv T« FICWts to 
Sub for Ord (FPfAL-22W91) - 20 2 
Drayton BtaeCbfaTraet PLCOrd 25p - 
98% 9 102 (23*91) 

Zero Div Prf £1 -109* 

EFM income Trust PLC Zero Dh Ld Vtg 
Right Prf 25p -39% puyto) 

East German Investment Tst PLCOrd 25p 
-106(19*81) 

EtSntxjecn favMtmam That PLC11%% 

Dsb Sk 2014 -£103% 

F5 C. ambust PUS5X% Cnv Uns Ui Stk 
1998 - £245 04*91) 

Fan Thromorton CD PLC 755% Ctav Uns 
Ln Sk 2003- £104 % 

Ftartw Maroarste tov Trust PLC3S% 

Cun Prt Stk El -42f1SJy91) 

4X% Perp Oeb Stit -£tO* 

Gartraore Value towtraana PLCZaro 
□MdsodPrf I0p-71% X 
1254% Deb Stfc 1995 - £103 
Qaasd fac trarestmam That PLCOrd 2Sp 

-104 7 04*91) 

Gtesgow income Trust PLCWarraras to 
sub tor Ord -3 

Hambroa tia ra — e ont Trust PLC3K% Cm 
Prf Stk - £33% 4 02Jy91) 

5% Cum Prf Stk £1 -47% 8% 02*91) 
Keysto— favsstmemCO PLCii%% Deb 
Stk 2010M5 - £97% 6 9% 03*91) 
t min t Sated Inve s tment Trust LdPtg Rsd 
Prt (Lip Global Active Fund - El 009 
0 3*91/ 

Leveraged OpportraWy Trust PLCZer Cpn 
Cm lira Ln Stic 9609 - £86 
tendon 8 SI Lawrenc e Investment PLC 
Ord 5p -11202*31) 

Merchants Trust PLC 4% Perp Dsb Stk - 
£33(19*91) 

Msrt n fat) Own lm Tst PLCOrd 25p - 66 
970 

Moorgws Sraaflsr Co's fac Trust PLCOrd 
25p - 103 5% 8 

Wtm to Sub for Ord - 35 5 02*91) 

New Guernsey SecraUtos Dust LdOrd 2Sp 
-78 04*91) 

New Throgmorton TTOs^1983)PLCl25% 
Oeb Stic 2008 - £103 04*91) 

Zero Qxl Oeb Stk 1288 - £45 (13JyS1) 
Psribss French tavestmentTrost PLCSers 
*A* Warrants to sub for Ord - 229 
Sera TT Warrants to seto far Ord -22# 
River 8 Mracan t ite Trust PLC6% Cm Prt 
Stic - £45 (23*91) 

S c ot tis h favsesnsm Trust PLC35S% Cura 
Pfd Stk -£<7 

Tmansr C o mp e ntes fav Trust PLCWts To 
SU> For Ort - 14 02*91) 

Strata favesnants PLC Warrants to stW 
4orOrt-4703Jy91] 

.TR Cky of London Tr—C PLC8% Cun 1st 
Prt Stk - £55 (18Jy91) 

6% Non-Cm 2nd Prf Stk £1 -50 
03Jy91) 

11%% Dab Stk 2014 - £101% 

7% Deb Sdt 97(2002 - £65 03Jy91) 
Throgmorton That PLC 12 5/18% Deb Stic 
2010 - £106% 

Dust of Property Stares PLCWWrants to 
sub fcr Ort -250 

World Trust FraWYlls to Sub tor Shs S2- 
$2% 03*91) 

Unit Trusts 

No. of bargains mawadi9 

M5 G. Eraopesn DMdand Fund Inc Unas 

- 475 

Aocran Unite - 102% 03*91) 

M5 GjGoW S General ^sWAccran unta 

- 47 (19*91) 

K5 G. traamaSonsf income Fundfac Unite 
-745 


Mines - Miscellaneous 

Na of bargains fadudadlBS 


S Ore MkdngAExptoration Co PLC Old 
lOp- 450 (23*91) 

Europe Minerals Group PLCOrd 2p - 12 
Nonhchsrt investments UfR 0.10 - £0.13 
RTZ Cor p or a tion PLC352S% *A* Cum Prf 
El -4302*91) _ 


Mines - South African 

No. of bargains tnetudsd8B 


AndovaW LdN Ord RQ5001 -£11« 

GbUFWUs of South Africa LdCnv Red 
Cum Prf R055 - E14HO 
Jo ha raosburg Cons Invest Co LdRO.10 - 

£ 8 % 

Labowa Platinum Moos LdOrd R051 -78 
03*91) 


Oil Na of barg— a faduded2i5l 


Brttsh Pstrotem Co PLC8% Cm 1st Prt 
El -70% 

9% Cm 2nd PrtEl -8i%04Jy91) 
Brarrah Cestrat PLC7%% Cue Rsd Prf El 
-84% 

Coastal CorporaflonSha of Com Stk 30 5 3 
15 - S32% (19*91) 

ELF UK PLC12X% UriS Ln Stk 1991 (Reg) 
-£100 03*91) 

Enron OorpShs of Com Stic $10 - 
381 -474* 

Enterprise Ol PIC11%% Uns Ur Stic 2016 
-£99% 04*91) 

Globe Petroleum PLCOrd El -25* 
LASMO PLC 10%% Deb Stk 2009 - 
£9Z%*« 

She* TrtnsportATracflngOo PLCOrd Shs 
(Br) 2Sp (Cpn 1SQ - 642 03Jy91) 

6%% ISt Prf(Cm)E1 - 49 51 (24*91) 


Property NaofbergsinalndPctotMTO 


ABod London Pi up a cH e a PLC10X% 1st 
Mtg DW> Stk 2025 - £87% 03*91) 
Aflnstt London Propertie s RjC 7%% 1st 
Mtg Dab 8*90/95 - E88X 03*91) 
Bflton(Psrcy) PLCAccm She 26p - 412 
03*91) 

BrBWi Land Co PLC10%% DM 1st Mtg 
Deb Stir 201904 -S89% 

Brtxton Estate PLC5% Cm Prf 6Qp - 16 
(23*91) 

9% 1st Mtg Deb Stk 92/97 - £90 
950% 1st Mtg Deb Stk 2028 - £82% 
10%% 1st Mtg Deb Stic 2012 - £94* 
(19*91) 

Captoti & Counties PLCS%% 1st Mtg Oeb 
Stk 2027 -£88% 

11%% let Mig Dab 8tk 2021 -E98W. 
03*91) 

9%% Uns Ln Stic 81/96 - E92 % 
Charfeood AOanoe Wdg* Ld7%% Uns Ln 
Stic 90p -3Q04Jy91) 

Cfar Sflo Estates PLC 555% Cm Cum Red 
PrtEl -54B803Jy»1) 
CotoorXEAteOtoveatoonts Ld8% UnsLn 
Stic 91/98- £80 04Jy9ll 
Doras Estates PLC 7.75% Cm Cm Rsd 
PrtEl -11 

Estates Property I n v es tm en t Co PLC 10% 
1st Mg Deb Stic 2011 - £82 '4 (19*91) 
Etonbroox Propertie s PLCOrd £1 - 68% 
(23*91) 

Euston Carers Properties Ld10-4% 1st 
Mtg Deb Stk 92/97 - £98% 

Great Portland Estates PLC95% let Mtg 
Dab Stk 2018- £85%. fm 
QreycOtil PLC9K% Cm Had M 2014 £1 
-80% 

1256% Uns Ur Stk 90/92 - £98 
(19*91) 

H sm meraon Prop Irn&Dev Oorp PLCOrd 
2Sp - 640 2% 36 5 
Kastenora Estates PLC10X% 1st Mtg 
Dab Stk 96/2003 - £85 02Jy9f) 
Hemingway Propwttes PLCOrd 26p - 29 
3O203Jy91) 

Uew Secuffles PLC7%% 1st Mtg Deb Stic 
91/96 - £84 04*91) 

9% 1st Mtg Oeb Stk 98/2001 - £87 
03*91) 

SK% UnsLn Stic 92-97 - £80% 

03*91) 

8%% Urs Ln Stic 9207 - £66% 7% 8% 
LawWJohnJProparttes PLC9X% Mg Dsb 
Stk SZ57- £91 X 2% (34*91/ 
London&Prov Shop Csnlrae(Wcigs)PLC 
10% 1st Mtg Deb Stk 2026^£B1X 
02*91) 

London Cora* Free. & Leas. PropLd 
6%% 1st Mtg Deb Stic 8805- £86 
MEPC PLC9%% 1st Mtg Deb Stic 87/2002 
- £91 

8% Uns Ln Stk SOM/OS - £74 (Z3Jy91) 
10%% Uns Ui Stic 2032 - £88% 

P 8 0 Properly HoUnga Ld 8% Uns Ln 
Stic 97/S8 -£75* 

Peel Hldgs PLC10% Cur Prf sop - 42 


^5% (Net) Cnv Cum Non- Vtg Prt 21 - 
435 

9%% 1st Mtg Dab 8*2011 -£81%. % 
Regis Property KUgs PLCB*% GU Ufa 
Ui Stic 1997 -£8002*91) 

Scottish Mrarapotten Property PLC 10%% 
1st Mtg Deb Slk 2018 - E88K 9 
flhteU PLCOrd 8p - 20 04*91) 
Speyfawk PLC 9. 75% Cura Red Prf 2014 
£1 - 16% (19*91) 

Tear .Kemstey&M&ourn Earns PLC 
5%% Cum PrtEl -43(igjy9l) 

Plantations 

Na of bargafas tnduded 7 


1) 


Ando-Eastem PartaBona PLCWarrana 
tosStorOid-IS 
i2%% Una Ul Stic M I - -MO 

Otifinston CofpOfSbon Pl£DM SP 

SSfioprn-eaiaijS'l 

terborough HantobOM PLCO nMQP 

Raihways Na <* s-g** ******<*_ 

Nw Bnmwk* BM ^ p “? n 4 ' Sj? 
Dab Stk(lni GU by CJ-) - E 40 (24jy91)_ 

ShiDDina Na of bsrga fas kw*Wd308_ 

Berg*s«i d-y AS"A‘ Vlfl Shi Ntou “ 
SIS Wg Shs NK25 - NK18* * 5 


Utilities No. td bswafaa Inckid8d9 _ 
Amentach CorpShs of Con S* Si - 
C^Ld^Sm Prf 9to10 I - 103 

GTE Corpora tion Shs of Com Stic XL 05 - 
Pae»cG»* BocWc CoSha of Cm Stic 

Com Stic Of NPV - $26.082587 03*91)_ 


Water NaoflwnainsincliJdadMI 

AngfiSI Water PLC5%% 

LnSJc 2008(5.7738%) 

Oram Group PLCOrd Alp - 157 

OTM3N0n-Vtg Ip - 140 
45% Prf El - 81 (23Jy91) 

MW Kent HofcJtaga PLCWarrante to sub 
forOTO -2S03Jy91) 

York Waterworks PLCOrd lOp - 148 
02*91) 

Non-Vtg -A- Ord lOp - «0 

Bristol Waterworks Oo 10-40% Red Dsb 

8*2000/02 -£95 04*91) 

Cantoridgs Water Co9X% Red Deb Stk 
92/97 - E94 (19*91) 

Cheater Waterworks Co3-l 9%<Pn* 
4%%)Prt Stk - £1700 03*^1) 
Eastborane Water Co 10%% Red Deb Srk 
95/97 -E97 

Essex wear Co 11 50% Rfaf Deb Stk 

95/37 - £101 

Lee VtiBsy Water Co7%% Red Deb Stic 
91/93 -£9l%(l9Jy9l) 

Md-Sussex Water Col 1% Red Deb Stk 

2012/IB -£9714 (24*91) 

South Staltardattire Waarworics Co 
45%(Fcnfy 7%)Ort SBc Class B - £405 

WMtlSsra water Col0% Rad Dab Stic 
93/95 - £98% 

Miscellaneous Warrants 

Ng of bargains Incfudad4 

Bankers Trust faternetionW Ld-POW^ff - 
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ENERGY 

EFFICIENCY 


The FT proposes to publish 
this survey on 

October 16 1991, 

The FT is read daily by 54% 
of Chief Executives in 
Europe’s largest companies. 
To reach this influential 
market and obtain further 
details , call 

Philip Dodson on 
071 873 3389 
or Fax 071 873 3062. 

Data sourcr. Cfuef Executives in Europe 1990 
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INDIA 


The FT proposes to publish this 
survey on 

16 September 1991 
and it will be distributed to 160 
countries worldwide. If you want 
to reach this important audience, 
call Louise Hunter on 071 873 
3238 or fax 071 873 3079. 
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Equity Account ends with new peaks 
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By Tarry Bytandt UK Stock Market Editor 

OPTIMISM regarding the 
domestic economy continued 
to sustain the London stock 
market yesterday as it ended a 
highly successful two week 
trading account with the 
FT-SE Index achieving new 
pea k s, Once again, the FT-SE 
Index came within a whisker of 
2,600 before the expected profit- 
taking bout halved early gains 
in the market 

A f irm performance from 
Wall Street overnight helped 
the investment mood initially 
bat London later brushed off a 
doh start to the new session in 
New York as well as a slow 
day in other European bourses. 

Gilts dosed firmly but early 
gains were trimmed. 

The trend of the yesterday's 
session was again somewhat 
erratic but the latest test of 
confidence was cleared as 
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Uoyds Bank opened the bank 
reporting season with a half 
time report significantly better 
than expected, especially in 
terms of bad debt provisions. 

The market was unsettled at 
mid-session after Budgens, the 
food retails*, was suspended as 
the market hinted at an 
impending rights issue. But 
the market's final response to 
the possibility of a further cash 
call seemed positive. 

Favourably impressed by a 


gain of 13 Dow points in New 
York overnight. UK equities 
opened firmly and were then 
. again boosted by activity in 
the stock index markets. By 
mid-morning, the FT-SE Index 
was nearly 18 points up at 
2.598.1. Buying support died 
away, however, and the gain 
was reduced to around five 
Footsie points as Wall Street 
opened slowly. 

The final burst of encourage- 
ment came in late dealings, 
when the stock market was 
effectively trading for the new 
equity account period. The 
closing minutes saw share 
prices moving determinedly 
ahead to put the FT-SE Tnrfpx 
at 2,589.3 for a closing gain of 
9.7 points. 

The two week trading 
account has seen the Footsie 
Index rise by 913 points, or 


around 3.7 per cent, as inves- 
tors responded to signs that 
the recession in the domestic 
economy may be bottoming 
out; most notably, the UK 
trade figures for June moved 
into the black for the first time 
for more than four years and 
retail sales showed an unex- 
pected improvement. This 
week saw the market gain 
nearly 48 Footsie points. 

Seaq-reported volume 
increased yesterday to 5273m 
shores, against 507m in the 
previous session. London Stock 
E*i»hang i> data disclosed that 
customer, or retail, interest in 
London equities slipped back 
to total £95&2m on Thursday. 
Retail business has proved 
somewhat erratic over the 
equity account as the institu- 
tions have focused on broker 
deals and rights issues. 


• Retail, or customer, volume 
recovered earlier this week In 
response to good news on 
Britain’s trade and retail sales 
but has since fallen back. 

London SE volume 
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SEAQ Barons 4.45pm 34.666 29,383 32413 33.349 

Equity Tumoverfbnjf - 958.18 1036.34 1204.09 

Equity Bargminst 31,000 33481 33.180 
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Heavy 
trade in 
Budgens 

Shares in Budgens, the food 
retailer, were suspended at 
mid-session yesterday amid 
widespread speculation that 
plans for a rights, issue had 
leaked into the market 
Before the suspension at 35p, 
Budgens rase 8 in heavy trade 
of Llm shares. They lifted mar- 
ket talk that the company had 
secured the agreement of its 
major shareholders for an 
injection of around £20m in the 
wake of recent changes in top 
management. Rights specula- 
tion would normally depress a 
share price but in this case the 
market appeared to believe the 
support of its big shareholders 
could provide the company 
with a breathing space and 
allow the group to trade its 
way out of difficulty. 

Food specialists believed a ? 
for 8 rights issue at 30p was 
the most likely course of 
action, although there were 
suggestions of a one for one at 
23p. A bid by Kwik Save was 
also discussed but mmt ana- 
lysts ruled this out The shares 
were up 3 at 594p. 

Lloyds pleases 

The market was pleasantly 
surprised by interim figures 
from Lloyds Rank, the first of 
the dearers to report half-time 
numbers. Profitability, provi- 
sion for bad debts and the rise 
in the dividend all pleased 
bulls of the stock. 

Marketmakers reported per- 
sistent buying interest for 
Lloyds shares throughout a 
hectic session and said that 
buying increased in size and 
intensity as the day wore on. 
The shares ended the day a net 
21 higher at 360p, having 
touched 361p. Turnover came 
out at 4.5m shares. 

One analyst, who had been 
positive on Lloyds during 
recent months despite the 
widespread gloom surrounding 
the worsening debt scenario, 
said the figures were even bet- 
ter than the most optimistic 
forecasts, adding that the pro- 
vision for bad debts was partic- 
ularly well received. Other 
analysts were busy reworking 
full-year profit estimates to 
above the £700m mark and 
upgrading their expectations 
for the other high street banks. 
More cautious souls warned 
that Lloyds’ figures might 
prove “the best of the bunch." 

Barclays reports on Thurs- 
day, foDowed by Midland on 
Friday and NatWest on the fol- 
lowing Tuesday. By-fiar the big- 


gest action yesterday, 8.1m 
shares, was in NatWest, where 
there are suggestions that a 
big convertible issue is in pros- 
pect. NatWest put on 7 to 322p. 
Midland, sa id by many to have 
most to gain from, a big recov- 
ery in the economy and also 
regarded as a potential take- 
over target, gained 9 to 199p, 
on 4£m while Barclays edged 
Up 6 to 475p on 2.9m. 

BAe wanted 

Glimmers of light breaking 
over two of the darkest sectors 
in the market - property and 
motors - brightened sentiment 
over British Aerospace and the 
shares lifted 11 to 585p. 

Observers focused on a press 
report surrounding Rover 
which suggested that BAe’s car 
subsidiary would produce “ade- 
quate profits" and would not 
join the general price-cutting 
war in the car industry. Atten- 
tion was also drawn to a visit 
on Thursday by S.G.Warburg 
to Arlington Securities, BAe’s 
prope rt y subsidiary. The visit 
followed a £67m sale by Arling- 
ton earlier in the week. 

Support for ICI 

Id continued firm as inves- 
tors reacted to Thursday’s bet- 
ter-than-expected interim 

results and the con rtniiatinn Of 

upgraded forecasts from ana- 
lysts. Mr Milre Lewis of County 
NatWest increased his estimate 
for ftdl-year profits by £50m to 
£900m and his 1992 figure by 
£150m to £1 ,200m. Both fore- 
casts are at the top of the 
observers' range. It was also 


helped by one block of 750,000 
shares traded at 1327 ftp. ICI 
gained 2 to I32lp on a turnover 
of 2.4m as Lord Hanson, who 
has been seen as a potential 
bidder for the chemicals giant 
said the latest results showed 
ICI had started to improve 
value for shareholders. Hanson 
lost lft to 211 with analysts 
saying the possibility of a bid 
was still wide open. 

National Home Loans, 
rnaiilpH at the be ginning of the 
week by the "flight to quality" 
slipped 3 more to 35p on heavy 
turnover of lm. 

Union Discount, jwnnng the 
market’s worst performers 
over the week, closed 5 easier 
at 309p yesterday. 

Press comment on a report 

linking as thma deaths to cer- 
tain types of drugs continued 
to hurt Glaxo which makes 
around 10 per cent of its profits 
from anti-asthma drugs. The 
shares lost 13 to l244p with 2m 
shares traded. 

Other pharmaceuticals lost 
ground as at least two brokers 
advised investors to t hink 
more about cyclical recovery 
stocks. SmithKUne Beech am 
fell 11 to 821p on turnover of 
3.5m and Reckitt & Column 
dipped 4 to 1662p. 

The oil majors were 
unnerved by the prospect of 
worryingly bad results later in 
the day from Shell OIL The 
concerns proved right when 
tiie Shell division disclosed a 
worse than forecast quarterly 
loss of $68m. 

Shell Transport dipped 4ft 
to 534 ftp with turnover a keen 
4Jim shares, while BP eased 
slightly to 348p on 4.7m. Calor 
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RISES AND FALLS YESTERDAY 


British Flindi. 
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jumped 9 to 224p after sizeable 
institutional support. 

British Telecom (BT) 
rounded off a week of excep- 
tional strength, triggered by 
the resolved dispute with OfteL 
and the prospect of a big push 
being given to the stock ahead 
of expected news regarding the 
sale of the Government’s 
remaining near 49 per cent 
stake in the company. Mr 
Chris Tucker at Carr Kitcat & 
Aitken said BT shares "remain 
fundamentally cheap, in spite 
of the strong rise this week,” 
and highlighted the shares’ 
attractions "relative to their 
overseas counterparts." BT 
shares settled a further 8 
higher at 394ftp, a weeks gain 
of 34%p. 

BICC jumped 16 to 475p, still 
responding to a positive note 
on the stock issued earlier this 
week by SG Warburg Securi- 
ties. 

Building stocks were out- 
standing in the market’s latest 
advance with dealers saying 
institutions had continued to 
shift funds into the sector amid 
hopes of economic recovery 
and further cuts in interest 
rates. Some building specialists 
have begun to take a more pos- 
itive view of the building mate- 
rials and construction areas. 

A slide in Lex Services 
reflected a slump In interim 
profits for the distributor of 
vehicles and electronic compo- 
nents. Lex saw profits dive to 
£4Jm from £23.2m the same 
time last year and, more 
importantly according to ana- 
lysts, a cut in the interim divi- 
dend. 

As Investors began to look at 
second liners, Forminster the 
clothing manufacturer, Jumped 
33 to 403p on good finals and 
Renlshaw, the m a k e r of pred- 


COMMODITIES 


WEEK IN THE MARKETS 


Platinum price drops below gold 


THE WRITING was on the wall 
for the platinum price when it 
failed to react decisively on 
Monday to *aTk that some kind 
of cartel was being planned by 
the South Africans and the 
Soviets. 

A paltry rise on that day of 
35 US cents was the prelude to 
a continuing decline that by 
Thursday afternoon had wiped 
$10.40 a troy ounce off the Lon- 
don quotation. And worse was 
to come. A belated reaction 
yesterday to Thursday's news 
that South Africa’s Rustenborg 
Platinum Holdings, the biggest 
producer, was bringing for- 
ward development of a big 
opencast mine saw the white 
metal fall another $4.65 to 
$363.60 an ounce, the lowest 
price for more than five years, 
and surrender its premium 
over gold. , J 

Monday’s cartel talk had 
been sparked off by an 
announcement by Lonrho 
South Africa, the third largest 
western producer of platinum 
group metals, that it was hav- 
ing wide-ranging technical and 
marketing talks with Glaval- 
maz Zoloto, the organisation 
responsible for the Soviet 
Union's precious metals pro- 
duction mid sales. 

But the somewhat flimsfiy- 
founded speculation that this 
might lead to the development 
of a supply management sys- 


tem was not enough to reverse 
the prevailing bearish mood of 
the market, which proved 
much more susceptible to the 
implications of the Rostenburg 
announcement 

The Platreef mine, near the 
northern Transvaal town of 
Potgietersrus, will one of the 
lowest-cost producers in the 
industry, Rustenborg says. It is 
now scheduled to begin produ- 
cing in mid-2933, instead of 
September 1994, at a rate of 
200.000 tonnes of ore a month, 
rising eventually to 300,000 
tonnes a month, yielding ini- 
tially 6 grammes per tonne of 
platinum, palladium, rhodium 
and gold. 

Further bearish pressure 
was provided by the US 
Defense Department, which 
announced in mid-week that it 
planned to sell off $4£bn worth 
of its national defence stock- 
pile, including more than 
$100m worth of platinum. 

Also scheduled for sale is 
more ««»n $340m worth of sil- 
ver, which did little for senti- 
ment on a market that was 
already in retreat. On Wednes- 
day the downward revision of 
figures for US durable goods 
orders in May dented the eco- 
nomic recovery hopes that had 
been propping up the silver 
market, leading to a 13 cents- 
fin-ounce price fell. And by yes- 
terday’s dose the London bul- 


lion market price was down 33 
cents on the week at 407.50 
cents an ounce. 

It was only to be expected 
that the inclement conditions 
the platinum and salver mar- 
kets would also cast a gloom 
over gold, which had just failed 
to another attempt to break 
through resistance just above 
$370 an ounce. At last night’s 
close on the London Bullion 
Market the yellow metal was 
quoted at $364.70 an ounce, 
down $8.06 on the week. 


LM WAMHOUSC STOCKS 

(As at Thursday's ckM) 
terns 

Aluminium 

+ 11,27510 407.150 

Copper 

+3.100 to2SB,77S 

Load 

+ 100 10 8£900 

Nlcfcal 

+ 1^90 10 6.182 

Zinc 

-225 to 120/150 

Tin 

+45 10 14^25 


At the London Metal 
Exchange expectations of fur- 
ther big rises in exchange 
warehouse stocks kept the alu- 
minium market under pres- 
sure, although deliveries of 
material into the warehouses 
this week were smaller than 
some traders had expected. 
After forecasts of rises ranging 
up to 20.000 tonnes, Tuesday's 
stocks report showed only a 
2,325 increase, but that did not 
halt the price &1L to contrast, 
yesterday's announcement erf a 
mors substantial, but smaller 

than expected, 11,275-tonne 


increase to a record 497,150 
tonnes helped the cash price to 
rally $11 on the day to JL272 a 
tonne, down $27 on the week. 

The sharp upturn in LMB 
nickel stocks continued, with 
last Friday’s 1,884-tonne 
increase being followed by 
rises of 570 tonnes on Tuesday 
and 1,290 tonnes yesterday, 
taking the total to 6,162 tonnesi 
With the recent technical tight- 
ness gone, therefore, the cash 
premium over metal for deliv- 
ery in three months, which had 
topped $200 to tonne a few 
weeks ago, was replaced by a 
discount of $22.50 at last 
night's dose. 

The only LME contract to 
show a significant rise was 
copper, which rose £13.50 on 
the week to £1 ,32(150 a tonne. 
Recent bearish sentiment was 
counteracted by growing 
apprehension about the possi- 
bility of next Monday's work- 
ers’ vote resulting in a strike 
at Chile’s big El Taniente 
mine, traders w phnwi Sgn< 
of political unrest in Zaire 
were also causing concern, 
they added. 

Tin prices moved to 5-week 
highs at one point, in reaction 
to talk of problems at Billiton’s 
smelter in Arnhem, The 
Netherlands, although this was 
denied by the company. 

Richard Mooney 


sion metrology and inspection 
equipment, gained 10 to 274p. 
A weaker dollar knocked ADT, 
the car auction company and 
the shares fen 30 to 508p. 

Doctus, the management and 
personnel consultancy, was 
pulled back by 7 to 15p after a 
line of 4.2m shares went 
through the ticker at IS. The 
fall also reflected a slump to 
interim results. 

Reuters lost ground after 
being firmer on the back of 
comfortable results aoriior in 
the week. The shares were hit 
by fears of increased competi- 
tion to the US and fell from 
their week’s high of 602p to 
close 14 down at 788p with lm 
shares traded. 

Unigate dipped 7 to 296p on 
talk that the company may 
face a large claim to the US to 
a dispute over its Mexican res- 
taurant chain. 

Boddtogton added 18 to I66p 
on suggestions of a bid from 
Vaux, unchanged at 213p, or 
Wolverhampton & Dudley 
Breweries, at 52Qp. 

Boots rote 7 to 416p after a 
County NatWest buy circular 
which focused on strong sales 
growth at Boots the Chemist 
and its pharmaconHiralg divi- 
sion. Etam was unchanged at' 
181p as it issued another rejec- 
tion of the 18Sp per share offer 
from Oceana Investment Corp 
of South Africa. 

MARKET REPORTERS: 

Peter John, 

Jim McCaUum, 

Stove Thompson 

■ other market statistics, Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


Bquity index futures led the 
stock market to a dosing 
aH-time W gh yesterday on a 
growing belief Hurt the current 
rally to shares arill extend into 
the next stock market account, 
writes Jim McCaflum. 

Hie September FT-SE 100 
index contract began at a' 
strong premium to the cash 
index as optimism returned 
after the previous two sessions 
when the market had drifted 
gently lower. 


September FT-SE was up 20 
points at one stage and at a 
premium to the spot inH«r of 
40 points. There was sufficient 
liquidity In the cash market 
for arbitrageurs to profit from 
this premium by selling 
futures and buying shares. 

But the market began to run 
out of steam around mid- 
morning and trading turned 
quiet for the rest of the ses- 
sion. The day’s turnover of 
3,588 contracts was just over 


half the average for the recent 
stock market account 

September closed at 2,627, 
up 15 points on the day and at 
a premium of 39 points. Next 
week in the new stock market 
account, fair value declines to 
20 points from 26. 

In traded options, dealing 
was siarfc- A mildly bullish 
trade in BP was executed as 
1,000 January 390 calls were 
bought and 1,000 January 390 
Mill «>M. 
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FT-A INDICES LEADERS AND LAGGARDS 

Percentage changes since December 31 1990 based on 
Thursday July 25 1991 
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Electricals + n7r 
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Otfwr Groups + 2588 

Stores + 23.79 
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Consumer Group + 23^1 

Electricity + 2280 

Industrial Group + 22.48 

Gold Mines Index 4- 2189 

Investment Trusts .................. + 2185 

900 Share Index + 20,38 

Banks + 20.09 

Insurance (Ufa) + 19.80 

All-Share index + 1988 

M e rc ha nt Bank* + W87 


Food Retailing ...... 
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Media 


+ 

+ 

Food Manufacturing + 

Capital Goods — .... + 

Transport — + 

Brewers & Distillers + 
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Financial Group - + 

Water + 


Electronics 

Motors . 


Building Materials . 
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Metals & Metal Forming + 

Insurance (Composite) + 

Hotels & Leisure + 

Engineering-Aerospace + 

Contracting. Construction + 

Property - 
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17.05 

1682 

1880 
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15.48 

1580 

12.47 

12.18 

1181 

1088 

982 

881 
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783 

7.78 

584 
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APPOINTMENTS 


Linklaters 

managing 

partner 

■ LINKLATERS & PAINES 
has appointed Mr Christopher 
Gorman as manag in g partner 
from October 1, succeeding 
Mr Janies Wyness who 
becomes joint senior partner. 
Mr Gorman joined the firm 

to 1966 and became a partner 
in 1972. He is now a senior 

partner and group leader to 
the corporate department 

■ Mr Alan Azmitage bnn been 
appointed mana g i ng director 
of newly-fazmed KSroe Waste 
Services, part of the B3LROE 
GROUP. 


marketing director of the 
Distillers food group, and 
managing director of the 
United Yeast Company. 

■ BENCHMARK BANK has 
appointed Mr Paul Bnmnlng 
as associate di r ecto r, he ad of 
lending. He joins from Royal 
Trust Bank where he was a 
divisional director. 




EQUITY CORPORATION. Mr 
Alistair Galloway, chairman 
and chief executive of Parventa 
Holdings, has been appointed 
chairman of the corporation, 
and Mr Cavan Browne 
becomes managing director. 

■ Mr Robert A Solberg has 
been appointed managing 
director, exploration and 
produrtkStrf TEXACO, 
London, from September 1. 

He is division manager of the 
Midland, Texas, dhisionof 
Texaco USA, and exchanges 
posts with Mr Bill Johnson 
Jr. 

■ Mr Peter KUson has been 
aprurtntHH financial controller 
Of ASSOCIATED GAS 
SUPPLIES. He has held senior 
posts with Prudential, Merrill 
Lynch, and BP. 


a company he founded called 
British Vending Industries. 

Mr Derek Maynard is made 
European director of corporate 
affairs. 

■ Mr Richard Paul Green has 
been appointed group finance 
director of DUNEOLL 
HOLDINGS from September 
2. He is a farmer partner of 
Arthur Young. 


Dr Alan Boyce (pictured) has 
been appointed managing 
director for Burope and the 
Middle East by ROBBINS & 
MYERS, Chandlers Ford. He 
was vice president and general 
manager at APV Crepaco’s 
pump division In Wisconsin. 

■ Mr David Potter has been 
appointed manag in g director 
of BRITISH FERMENTATION 
PRODUCTS. He has been 


CHUBB ALARMS, part of 
has appointed Mr Bar- 
rie Driscoll (pictured) as sales 
director. He was m ana g ing 
director of the UK operation of 
Polarcup. 

■ Sir Sydney Upwo rth has 
frjwi re-appointed chairman 
of the MONOPOLIES AND 
MERGERS COMMISSION far 
a further year from December 
3L 

■ Mr Mark Farrer has been 
appointed chairman of the 
ASSOCIATION OF LLOYD’S 
MEMBERS. 

■ Mr Michael J. Mil* has 
joined THE MMG PATRTCOF 
GROUP as a director of MMG 
Patricaf Bay-Ins. He was group 
financial controller of BunzL 

■ Following restructuring. 
Parventa Holdings has taken 
a majority share to BUSINESS 




APV has appointed Dr Neil 
Courts (pictured) as an execu- 
tive director, with responsibil- 
ity for the components busi- 
nesses. 

■ Mr Terry Gardiner has been 
promoted to international 
marketing director of ISICAD 
(UK), Wokingham. Mr Greg 
Gregory becomes technical 
services director. Mr John 
Syrad has taken over as sales 
director. He was chairman of 


RESORT HOTELS has 
appointed Mr Colin Davies 
(pictured) as group chief 
accountant. He was group 
financial director of Eurotink 
Group. 

■ Mr Nigel Swiften haw been 
appointed a none xecutive 
director of Mm& GROUP, 
Avon. He is chairman of 
Brabant Resources. 

■ THE WELLINGTON 
UNDERWRITING GROUP has 
made the following 
appointments at L. Hammo nd 
& Co (Underwriting), 
man agin g agents for the 
Reno wn Motor Syndicate. Mr 
WilUam Petedd has been 
appointed chairman in 
succession to Mr John Taylor 
who re mains on the board as 
a non-executive director. Mr 
George Ibbett has been 
appointed manag in g director. 
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• Currant Unit Trust prices bib available on FT Cityline. Calls charged at 45p per minute peak 
and 3<p on peak. Inc VAT. To obtain you- free Unit Trust Code Booklet ring (071) 925-2128. 
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| 


. 13 
,.30* +* 


-69* _ 

..10 +* 

,.9 -* 

.. 11 * .... 

25* +* 


whltaaa — 13* 

Willamette tnd — 56* 

Williams Cos M 

Wlno Dhle Sum ... 36* 
WKcoeduEkePar _ 

Wootwortb 

_27 
61* 


-* 

3 


wooiwoan 
Worthl bqUW tad.. 
WrigltT IWml 


Xerox 


Rudd left 

Russell Oxp 


YeUou FrriglASjst — 30*al +* 
13%ri -4i' 


Zerith Ekctradcs ._ 6 
Zero Co .. 


SPS Technology .. 

Safeco Cora 

Safety-Kleea — 

St Pul Cos 

Salomon Inc 


CANADA (3:00 pm) 


S» Diego Gas&EI — 


July 26 



AbHlbl — 

Agnlco Eagle 

Air Canada 


Atomta Energy , 

Nat Gas 


led Power — . 

SaanRorimdc 

Sec Pacific 

SeqnaA 

Service Corp Ipt ... 
ServiceMaster .... 
Shared Medical — 

Shell Tram 

Sbenvln Williams 

Shoney'x Inc 

Sigma Aldrich ..... 

Skyline Corp 

Smith Inti 

SmKtipeBchroA. 


Alberta Natl 

Alcan Atamlmm .. 
AmerBarrickRes... 

BCE Inc 

Bank of Montreal _ 
Bank Hon Scotia _ 
Bombard fes" B ..... 

Bow volley — 

BP Canada IN* ... 

Bramalea 

Bi-sscanA 

BraakwaterRs ... 
Brit Columbia Tel .. 

Bnmcorlnc 

CAE Ind 

CT Financial 

CamMor .... 

Cambridge Shop C . 
Cu Imp Bank. — 


SSwMuEqtal- 


Matorolatac 1 

Multimedia Inc .... 
Morphy Oil 


Bob* .... 

Borden Inc 

Bowaterlnc - 

Brigs & Stratum - 

friniVroiSoflb.- 

Brit Airways ADR ... 

BP ADR 

Brit Steel ADR ._. 

Brit Telecom 

Broad Inc 

BmoMifl Unkm Gas- 
Brown Forman B — 

Brown Group 

BroMi&Sharae . 
Browning Ferris . 

Braaswldr - 

Burlington NUui .. 


Ifi a 
st ^ 

Mi. S 

10 * 


9* -* 

B 5 


24? 


Nacco bids . — — 
Nolco Chemical .... 

NadmaCarp 

Natl CltjrCarp — 
NaUIntcrgroup .... 
Natl Medical Enl — 
SadSe ud c j n do c ti ys - 
Natl Senrk* lod. -. 
Hat West Bank..— 

Navistar tat - - 

NBD Bancorp 

NCNBCorp - 

NCR Corp 

Network Systems .. 
N eu t ro gewa Corp ... 
New Engtand Elec..- 
NY State EI&Gas — 

NYTlmesA 

Mewrooftt Mining - 
Nlag Mohawk — 

Nlcorlnc 

NlkeB 

NL Industries 

Noble Affiliates .... 
Nordstrom 

Norfolk Sooitem - 
NontaoastUtll ..— 
Nthn State Power-. 
Narthrop 


Snap-On-’. 

Snoat 

Scnoco Products . 
Sony Cora ADR — 

Southdown 

Suotbeatt Baridog .. 

Southern Co 

SoanultnEMTef — 
Southwest AfrlHW- 
Sorrthwesten Bed _ 
lads ........ 

JradsPiM ... 

Stamtanl Products — 

Stanley Works 

Storage Terimol .... 

Stratus Computer..' 

Sun Company 

Sundstrand ....... 


33* 


Son M to mys tms . 

^HWne Mining. . 


Sunshine 

iSontrast 

SoperValo Stores „. 

SyiitexCmp 

Sysco Corp — 


28* +* 
li3 ■HI. 13 


4 


{NorwestCorp ...... 

ids ADR 


Nora tads AC... .. 

NyncxCorp — — 


29* 

69* 


C&S/Sovtan 

CBl tads 

CBS 

CMS Energy Corp 
CNA Financial — 
CPC International 

CSX 

Cabot Cora 

CunpMISoup ... 
Can Pacific- 

Capital Cities ABC 

Capital Holdings. 

Carlisle Cos 

Carolina PwSU — 
Carpenter Tech ... 


.37* -* 

.24* +* 

. 0.41 40.03 


Occidental Pet — . 
Ogden Corp ....... 

OMo Casualty 

DMo Edison — ... 

Olio Cora 

OndmafinuplK.. 
Oneok Inc. 


,18* 


a 


lorade interns .. 


Oryx Energy Co — 
ChfataKhS’w^B 


Carter Hawley 

• & Cooke.... 


Outboard fiwlne - 
OverseosShip — - 
Owens Camhig — 


,51* 

-30* -* 

.. 13*M .... 
.9* +* 

:S; % 

"20*M +*' 
30* ♦* 


TJX Cos Inc 

TRW Inc 

Taabrurit 

Tandem Comimton .. 

Tandy CDrp — 

Tektronix — 

Telecom Corp 

Tetehnw - 

Temple Island 

Tenneco — .. 

TesoniPtt 

Texaco - 

Texas Emroments . 

Texas Utilities. — 

Textron — 

TWokol — 

Thomas & Betts— 

Tidewater - 

Time Warner. 

Tl nw M ln u r 

.Umlten ........ 

Toma Cora 

Torch mark 


Castle* 

Caterpillar—.— 
Ccntel Co 
Centerior 


Centex Corn 

l&SW 


PHH Group 

PNC Financial 
PPG Industries.— 


n* * 


38* -* 

56* -* 



CbewkatBhgGn- — 

Chevron Crop 

ChlaulU Brands — 

date-craft 

Chmtar 

Chunfa Corp 
Cigna Corn 

Cine In MIL 


20*sd ... 

s a 

49* -* 


Paccar L - 

Padflcorp 

Pac Enterprises — 
PacGas&EJect .... 

PacTetacorn 

Pac Trials 

PrineWebber — 


21$M 
26*ri ... 


| Pall Cora — 

■Am Cora 



□ark I 
Ctevldl 

Clona 

Coastal Carp 

Coca Cola 

Coca Cola Eirt 

CatgatePahsolhv — 
Columbia Gas 




Commerced! 

Comm Satellite — 
Common* Edison.. : 
Compaq Coomotcr ... 
Composer Am lot — I 
Computer Sciences.. . i 

Gonagra ■ 

Com Edison 


Cons Freightways . 
(Nat Gas 


+* 


Coos Nat I 

Ctms Paper 

Com Rail. 


Jams River Va 241 

Jefferson Pilot — 44* .... 

Jofamoi) Controls .. 33*ri “* 
Jdman&Jetmtn — 87* +* 


Pan Am — „ — 
Puhnifle Eastern- 
Pa r a n orwt C iw encn - 
Parker Drill! im .... 
Parker Haxdfln.-. 

PatheComm 

Pesm Central 

■ UO 

Pw&U — 

raiuoll. ....... 

People's Energy .... 

PepsiCo 

Perkin Elmer ........ 

Petrie Stores 

Pfizer ....... 

Phelps Dodge .. — 
Phlladel Elec ...... 

PWllp Morris 

Phillips Pvt 

PNUliw-VanHm .. 

Pk'n'Save - 

Pinnacle West Cap 
Pioneer MBred .... 
PHnw Bewes .... 
Plttstoo 


60* +1 
66* -1 


Polaroid : 


31* -* 

S 12 ^ 

40 — * 

44* Jd .... 


Tosco Corp 
Pet N 


Total Pet N Am.— 

Toys R Us 

Transamerlca 

Traasco Energy ... 
TruvetmCorp .... 

Trlbmw 

Tri Continental .... 
TriototacDri 
TTONOVACorp ... 

Triton Energy 

" Labs 




Foods, 


DAI. Corp 
USG Corp 



Union Camp 

CartMe 


Union I 

Union Electric ..... 
Untanftdflc.... 


Unisys Coro 

USAIR 


IR Group . — 

USF&GCoro 

US Home 

US Life 

US Shoe. 

IIS Surgical ..... 

USTruri 

US West — 

United Tedwtogy 

United Tdecanws 

Unocal Corp — 
Did ota 


^ a 


Valero^iicnw — 
VarlanAssodatt* 
Vornado .... 



33* +* 

29ri 


.....56* +V 


AUSTRIA 


FRANCE (eonttaced) 


GERMANY IcasttamdJ 


HETNEHLAM&S 


swepemcmraiaca 


July 26 


Sdr 


Jaly 26 


Austrian Airline .. 

CrrdUanstelt 

EA General 

EVN . — 

Jongbunzteuer .... 

Laenderiank 

OeMv - 

PBlmooserZemem 
Rada Heraklith .. 
RrinlMhaus Brae . 

Stm Daimler 

Vrttsdw Maibfstt . 
VerfaUdlBriA .... 
Wienerberger 


„Z9SS -35 
. 595 -10 

,. 4.030cl *29 
. 836 -1 

9,580 -20 
1.020 -40 
. 873 -4 

1,690 +10 
, 748 +3 

.2.040 +40 
.. 372 

.. 569ri -1 

..504 -1 

, 5.410 ... 


SesSiSarCertla 
Bongram.. 




CMBPattajiac 
CacaH- 

Cap Gemini S . — 

C ai i efc i i r 

Cssira — 

Ce telem 

Chzrgeun 

Cteb Mrinerncrtt 

CoglFi .... 

Cosaaia - — 

CCF - - 

CrFonc France ... 


BELeWMIUgEHBOUW 


CredLycnCdl .... 
KNattenale 


July 26 


Fre. 


+ or- 


ACEC-Uolcn Min - 2^00 — 

Arbed 4.160 -95 

BBL.._ 2.710 -30 

Bank InU a Lux.... 10.400 .... 

+is 

Briunrt 9J3Q -20 

C8R Clmort 7.^0 -60 

Cobeoa — 4 r 980 ...■ 

CttoaAFVl 4.960 -10 

Cockerill Prhr ..... 176 

Colnnrt 3.480 +S 

DeUulze Fis Uon .. 7.770 


Electrabd 4,370 -30 

' 1 4,330 


+* 


CanOcckknur..... 

Cm Pacific.... 

Can The A 

Can Utilities A.— 
CanFor .... 


Central Capita I 
Ctaeplex Odeon .... 

Comlnco 

Comnmen Pack .. 

Coscan Dev 

CrownX - 

Denison Mines A . 

Dofasco 

Dom Intan Textile 
Domtar — 


Du Pont Can A .... 
y Mines.. 


Echo Bay l 

Emeu.... ..... im 

FPILtd ...6* 

Foot Season Hotels — 20* 

Galactic Res 0.88 

' IndsA 24* 

.anada Ret — 8* 
Hawker Stdd Can ...26 

SSliSfR.-p 

Hmsham Cora ..... U* 
Hudson's Bay Co — 
Imaseo - 28* 

■lag gfe 

Karr-Addtwi Mines ... 16* 

labatt 24* 

Lac Mlnwals ....... 10* 

ujg^aT.13*! 

UMM Marion A~Z 9 
LoMawComp 20* 

Eota^n 

M Ionova 15* 


l COS A 

Cora — 

Natl Bk Canada . _ 
NaUSeo Frodacu... 

Noma Ind A - 

Noranda Mines 

Nortcn Energy 

Northern Tefeom . 

SSSeDwav”: 

tamcHIAGm— 


Ottawa A 

PWACorp - 

PagurtanA 

Pan Can Pel. — .... 

Placer Dora 

Power Corp - 

“ Igo 

Tele 

,-•011- 

Stenhouse 

RqooEnt 

ssaa-xz: 

Sceptre Res 

Scouts Hasp 

sSstoiaialnc-. 

Shell Canada A .... 
SHL ^rstonhodse . 
Smrthaiu - 

SSffz 

TeckCmp B 

Thomson Corp ..... 
Toronto Dom Bk ... 
Total Pet N Am — 

TnmsalU ... 

Trans Cm Pipe — 

Irimoc. ...... 

TrlzecA 

United Dominion - 
VarttyCOrp — 


■rti 


+* 




Weston! 


INDICES 


MEW YORK 


DOW JONES July July July My 
26 24 23 22 

1861 

Since compitelton 

HIGH LOW 

HIGH LOW 

ttefettafc 2W0J0 296623 298323 301297 

Heme Bosh 94.79 9426 94.70 9451 

Tnnsport 1208.74 119358 120240 121227 

UUIMCS 20L65 20052 20026 20054 

303633 2(7030 

Eft) mi 

9559 9130 

OO/S 06/1) 

124159 89430 

(3/6) m 

m.m 19537 

(16/41 00/7) 

303633 4122 

0/6/91) (2/7/32) 

9551 54.99 

(W2/87) 1/10J8D 

iwai 1Z32 

15/9/89) <8/7/321 

23623 1030 

Wim 0/4/32) 


Jriy 

28 


July 

25 


July 

34 


July 

23 


1991 


HIGH 


LOW 


Composite t 300.96 37854 379.42 38258 

hitatfWS 454.01 451-1.1 46255 45633 

FinwU 3U0 29.92 3IU1 3028 

390.« ILL 49 
Q7/43 (9/1) 

46323 364.90 

08/4 (9/1) 

3L38 2L96 

08/fl (9/D 

390.45 4.40 

Q7/4/91) 0/6/32) 

46323 352 

08/4/91) corns 
3524 854 

mom O/lfl/74) 

NYSE QxqX4he 20638 20759 20B22 209.95 

AaexMkLVita 365.07 36451 36738 36869 

NASDAQ GOtartte 490.28 487.42 489 J* 494.99 

21321 130-97 

a;/*) m 

37340 296.72 

08/4) 04/1) 

51131 33175 

07/4) 04/1) 

21321 4.46 

07/4/91) G5W/4ZI 

39753 »J1 

aejlO/89) (9/12/72) 
mi xi 5487 

07/4/91) (31/10/72) 


Do* WadiM Dh. YkN 


1M 


308 


314 


364 


Jtd 24 JUI17 JullO year ago (approx.) 


SAP taduftrtil dh. jWd 
SAPM. WE «lo 


2.77 

19D2 


274 

1W4 


2J9 

1889 


194 

16.95 


NEW YORK ACTIVE STOCKS 

Stocks Ctoxtag Change 
traded prion on day 


Thursday 


TRADING ACTIVITY 

t Volume MW lor* 

July 2& July 24 July 23 


OuselMte 

2JUB400 

20 

BkBostM 

258*400 

U 

Dp Part 

2,321,700 

48 

NdoOvp. 

1560.700 

Mi 

NabtosOU) 

1536.900 

11* 

Data Gen. 

1683.700 

lit 

AT&T 

1526OT0 

39* 

pepfco 

1S98500 

29* 

GTE CBip. 

1529.800 

29* 

Oso Pete 

1473.600 

23* 


+ 1 * 
+ 1* 
- * 

+ * 

- 1 * 
+ * 

+ * 
-* 

+ * 


Ik* YorkSE 

AflKV 

NASDAQ 


145510 13B5S0 160.010 
9J61 11043 9286 

134J43 147J51 144.701 


NYSE 

tone Traded 

1047 

2JBM 

1067 

IBM 

879 

660 

B9 

Fitts 

«e 

880 

1006 

Utodiimpd 

523 

544 

502 

NenHWs 

48 

36 

54 

Her lae 

12 

9 

11 


CANADA 

TORONTO 


Juty 

25 


July 

24 


Jidy 

23 


July 

22 


1001 


HIGH 


LOW 


Metm&RIJHnll 

Composite 


322912 321229 32DJ6 3258.41 3299.99 08/7) 
35Z3Q9 3H8.62 3S3S.4Q 354340 3882J7g/6I 


2632.06 (9/D 
116195 05/11 


IIQKflEAL tatMe 187129 186325 1876J3 1387.96 198386 17/6> U6689I9P1 


Base values of all tadtaes are UO except NYSE All Commoo^ - 50; Standard and Poor's - ID; »d 
Toronto Composite and Meiah-1000. Toronto Indices based 1975 and Montreal Portfolio 4/17 
83. f Exdudlng bands J Industrial, phs Utilities. Flnanctal and Transportation, (d Ckaed. to) 
Unavailable. 


BaaHa i «Sf>J %SF3VUEIST 

■^26 hadostrills - 2643 an) Ambailj All Onfcary and wWm 1 - 500; fc) Chari, to) UosnilaMt 


■corixedat! 


ElroWbelAFV -- 

Elactrafina ACT .... 2.885 -5 

FabriqueNat 117 .... 

GBL - 3,420 « 

GBLAFV1 ...3,400 +30 

GIB Group 1.230 


Eia £o5 afv".— i^o 


Gechem 

Gechon AFV 662 .... 

Groerale Buinoe ... 5,020 +10 

Gee Bamjw ATVl .. 4,920 -30 

Gevaert 6.550 -130 

Kredletbank 4,000 — 

KredletlSkAFV 3.945 +30 

Pan Holding Lux ... 13.900 

Petrofha 1X575 ... 

Powerfln 4340 -p 

PowerflnAFV 2,330 +6 

RoyaleBrige 3.9 50 +10 

BKdfBdgeAFVl 3.890 -10 

sScGenieJge ...... 2.405 +5 


AIISnUUA 
*H (Hurts ajl/80 
NUMreOjiisn 

15631 

7007 

1559.0 

6996 

15726 

T072 

15706 

7(05 

15726124/7) 

707201/71 

120*506/11 

561606/1) 

AUSTRU 

CrtBt Atala 130/12/04) 

4703 

47252 

473.05 

47348 

53481 Q«e 

39064 05/1) 

bti on— 

BEL2D Q/1/9D 

112625 

1128.95 

113411 

113592 

121215 07/4) 

91759 tn/l) 

oeauiw 

Dntteuga 5E 0/1/831 

374.60 

37450 

37653 

37691 

38051 06/7) 

30226(8/1) 

RMLMMD 

REX Gserel (28/12/9B 

1012.7 

1000.7 

9975 

99L9 

1186.9 CB/D 

8905 0310 

OCCeml Gfl/n/BB 
CAC40(3Un/B7) 

469.72 

176766 

46727 

178051 

46755 

1778.07 

4UU2 

IT68.95 

494.95 02/61 
187*81 01/6) 

39488 05/1) 
142526 05/1) 

OnniAIIY 

FAZAMb 01/12/53 
Omadart Q/12/5S 

DAX O0/12JH7) 

672J7 
1895 JO 
160554 

67246 

189820 

161538 

67759 

19121 

162L69 

68058 

1919.7 

163294 

717.4307/6) 
fflw 7 QlA 

immouu 

570.4805/1) 
1612305/1) 
131182 OtA) 

HOMO KOM 

KM Sew Bart 01/7/M 

4Q3L29 

401262 

4028.77 

400952 

403L29C6/7) 

2984.8106/1) 

IRELAND 

EEQ taaB WU88 

140526 

139931 

1415.91 

141168 

152065 05/3 

111486(25/1) 

ITALY 

Baxa tow. IUL VfTO 

57152 

57L55 

57403 

56902 

61938(3/6) 

48526(29/11 

JAPAN 

wku atfxn 

Tfitao SE noBCxl fVUBB) 
TsdSecta M/U68) 

2351957 

U33M 

3069.78 

23332.71 

IfllMM 

306558 

23297.47 2Z73L96 

181521 178652 
306269 3053.42 

zn+6.91 aa/a 

292F.P+ Qfl/3) 

34Z3.450IK3 

227517 8/7) 
162580 07/1) 
2473A2QVU 

MALAYSIA 

KUECMnfaHHft) 

60556 

599.97 

60158 

60L9Z 

63552129/3 

470.41 06/1) 

■■ .war rww 

CBS TnAteGflUEH 1989 
CBS All Ste E*< 1909 

2717 

199J 

2806 

199.9 

2805 

199.9 

2826 

201J 

2948 (5/61 
203315/6) 

221.4 06/1) 
1623(160) 

NORWAY 

UoSEQdCnflS 

76146 

78U0 

76455 

76955 

79213 MJ6I 

610.45(21/1) 

PKUPHNES 

tbtebCre«a/l/8S 

99658 

98851 

1003.60 

10163+ 

1)83.4009)5) 

58264 QVU 

SMOAPORC 

S£5 W+Si44JeON (2/4/7S 

40521 

41)456 

40507 

40509 

42243(26/4) 

3150706/1) 

SOUTH AKUCA 

JSE Gold Qfl/9/79 

JSE InrtBtertal (2B/W7B 

130656 

395856 

li 

13195 

mo 

13485 

398L0 

14W8Q/7) 

4K78CL9/7) 

9718CB/21 

2829806/1) 

SOUTH KOMA- 
Knta Cm Ek. WUBOI 

67*34 

66432 

Mi Id 

65827 

69762(4/1) 

39057 (22/6) 

SbMSCtU/12/aS 

268.03 

266.92 

26854 

27058 

2898208/3) 

2133004/1) 

svrmui 

Af&ffMCflte. 0/2*37) 

1155J0 

1U150 

1126.70 

113610 

1149801/7) 

808.4 HU 

SWITZERLAND 

Sobs But H& CH/12/3fi 
SBC Seam) 0)4/87) 

7611 

6383 

76U 

UL3 

7605 

63U 

7658 

6357 

767806/7) 

638001/5) 

990.4 04/11 

487 J 04/1) 

TAIWAN** 

IMtaMPltaOOMW 

495709 

505458 

500591 

482298 

630522 19/5) 

33162605/1) 

TWULAHO 

Rwek*5Frt»W7S 

74241 

72859 

720.43 

70686 

908J3Q9/4) 

3824806/1) 

WORLD 

Its. Cadal WL 0/1/70 0) 

5016* 

4985 

499.9 

4965 

5292 07/41 

439JQ6/D 


I-2S5.7, 


Credit .. 

Dsnart 

Dodo d* France... 
DoUfnsMtegCle. 

EBF 

Earn Oe Gen! 

ECCQ 

Eif-Acuitaine — 

EIHtaaiteire Cera 

Essitar lot — 

Em... — 

E u r a fraree 

Enrooxn 

Earn Disney 

Exor 

Flneeel 

FancLyanaalse-. 
From Cet Anv .... 
GTM-Eatrepme .. 
Gal. lafayette.... 
GawmmttSocNl. 
Gen OccMeatale .. 

Geouhjstaue 

Hachetie 

Havas — 

(metal — 

1mm de Frans ... 
Immobacgue — 
Immob Pbechr — 

■ndustrielle 

buerbail 

IntertechRlGOT . — 

LVMN 

Lafarge Copper .... 

L’Oreal - 

Legrand - 

EagDroe: 


Sdc Geo Beige AFV — 2^30S +5 


Safina -a 

Sohtay li650 -150 

Tessenderta M20 _10 ° 

Tessenderlo AFV ...6,200 ... 

Tractebel 8.210 +10 

Tractebri AFV 1 _. 8 010 — 

II CB 17,100 +225 

UCBAFV — 16,825 -100 

Wagons LHs ..6.780 -70 

Wagons Uts AFV . .. 6.800 ... 


DENMARK 


Only 26 


Kr 


+ Of — 


Baldta HcSffiog Ifeg ._ 

Blknhen 

Carlsterg A 

D/S 1912 A 

Danfcco 

Den Dauske Bank ... 

East Asiatic 

FLSIndB 

Great Nordic 

Hafnla Invest A ..... 
tS5 Inti Sera B. — 
Jyske Bank Reg .... 

LanritzenUlB 

NKTAiS 

Novo Nod B 

Sophus Bereod B ... 

Smxrfos 

Top Danmark 

UnMamaarkA 


760 


333 


1.800 

-20 

105500 .... 

994 

S 

356 

-1 

189 


807 

-S' 

446 

-64 

777 

+12 

854 

+4 

396 


1.650 


401 

+*' 

470 

-1 

1,830 


5.380 

-20 

1.050 

... 

281 

-2 


FINLAND 


July 26 

Ilka +or- 


Amer — 

Cutler— 

Enso R 

Hrinamald I Free - 

KOP 

Kane 

Kymmene — .... 

Mem B Free 

Nokia Pref Free.. 


Repo la IF reel .... 
Stockmann B .... 
Tara pel la Free .... 


-.5350 

-1.70 

_5350 

-050 

.. 16.10 


-103 


..34 

+2 

-420 


-(>5 


.. 70 

-050 

..80 


.. 8550 


..55 

+i 

.. UO 


..22 



FRANCE 


July 26 

Frv + or - 


Accor...... 

AirUqtrWe 

Alcatel Abtbom . 
Arjonmri Prfoux 
Audi Entrepr ... 
Axa. 

BIC 

BSN ...... 

BNP Cel tat 

BancalreCle 

Begidn-Say 


.. 7t 


1 950 
721*1 
.897 
.259 
.494 


-6 

-2 

+45 

+6 


-6 

+350 
-4 JO 


. 587*1 -3 


Fit. 


JiSr 

2.2S0 

57£c; 

1,056 

146J0 

1.574 

349.90 

1.E95 

140 

713 

776 

432-50 
32b 
566 
142 60 
1.128 
518 
1.142 
2 050=: 
.373 
333 
. 730 
.2J25* 
.359.90 
.347.2G 
.216 
33£« 
.. 1.667 
.1.570 
. 784= 

.. 127 
.. UfcO 
.. IaSJG 
_ 70CzS 


-1C 

+2 


+7 

-2.90 

HSD 

+2.43 

-5 

-12 

-630 

+7 


July 26 


Ora. 


+ or- 


-i 80 

-15 

+1S 

+39 

+0.10 

-E.9D 

+10 

-49 

- 0.10 

-7.20 

-3 

-2.70 

-33 


-L7D 

+8 


LrraiE 

Matra 

Mcrlln-Gerin . — 

MIchdlnB 

Monlinex 

Navigation Mlxte 

NoriEst 

Oroan 

Paribas 

Paris Reescompte 
Pernod Rjcard . — 

Perrier ... 

Peugeot 

Pinault 

PoCet 

Prhrtemps (An) 

Proraodes 

Hadtotechn 

Redoite ... 

Rhone PmleocCU -. 
RosseHIcial ..... 

sue - 

iaErtGobain 

Saint Louis 

Sanoff 

Schneider 

SebSA 

Srflmeg — 

Slmco — 

Skis ftosslgnol — 
S« General deFr. — 
Sommer-All iberi. .. 

Sple Ball gno lies .. 

Suez (Fin del 

TaHtlnge - 

Thomson C5F„_. 

Total B 

UAP 

UFB Locaball 

Uni ball 

Union Immob Fr . . 

Valeo 

Vallourec 


” 1.540 +25 

.820 -8 
.. 769 

.. 765 +10 

176 20 -6.70 
.. 468-50*1-5-50 
.. 272 +7.90 

.. 2.140 
.. 655 +12 

_ 168 -0 90 

..4 411 

..4S3.90 +2.60 
..943 -2 

4.298 +38 

.. 354 +130 

.594 -6 

.3,475 -7 
.. 5fa7 -9 
.. 197 -3 40 

.. 469 -l 
101.50 +0.30 
. 147 

.1.150x1 ... 

. 115x1 -L50 

.. 199 +« 

.. 425.20 -0.60 
236 

1.190 -15 
. 1-370x3 ... 
.591 -6 

Z79U +14 
403.60 -6.40 
7E2 -B 
2 241 +6 

510 -8 

4345 +3 
36030 -ZZQ 
1.671 +6 
604ri +6 

1.669 -15 
463 -1 

i.472 +S 
B75 —3 

677 -3 

1.649 +4 
419d -0.80 

467 -1 

635 +10 

43230 -2-10 
1.4C6 +36 

454 +16 

33540 +1.90 
3.400x1 .... 
128.70 -1.60 
834 -19 

519 -12 

277 70 +J.70 
652 +2 

447 -18 

w +7 
90x1-1.60 


DL.'. 

■teisiler-Bez. — 

Deirl !“r.’ 

Cegussa 

SretsdwBatock 
DeatsdaSank .._ 
SlSej-Werte.-.. 
C=ug'.ssHIC; - ... 

Oasevr-k 

DrB*syBk. 

Fag Ku3* !f 'SSfc t T •• 
GrresSieLTer 
CokSchra nit (7H) - 
Kaztoirg Elekt — 

Ham? Uoyd 

HeidelbZeir . ■ .. 

Henkel Prf - 

Heri-.a..- 

Horimri 

Htechst.- - 

Hoesdr 

HolaaanaPS 

Hcrten — 

IcistridcredH .. 
Irtes^wWfvke .. 
Kali & Sale - .. 

Karrtadl 

KauTnof ... 

KHD 

KlocknerWerte . 

Lalmeyer 

LeifJwit - 

Lin de.... 

Linotype.—— - 

loftharsa 

Lcftlabsac/vPrf .. 

MAN 

MAN Pref .... 
Uaunesmann .... 
tfaccMa Vers 
Mercedes Hid . -. 
Metrilgeselischsft 

UxentaDSklHrjl 

PWA 

Philips Kununua ... 

Pcnche- — 

PreusJg 

Rheiuelektra 

Rheraxetall Berlin - 
Rhelraneall Prf .... 
Rhein West El . — 
West E! Prf — 

Rasesttal — 

Seherlug - 

SchcaHaitLubeea . 

Siemens 

Swinger Axel Rg — 

Sud Chemie 

Thyssen — — - 

Varta - 

Veba - 

VEW 

Verein-West . 

Viag 

Vcliowagai - 

Volkswagen Prf .... 

Write Prf 

Zanders Fetapap - 


GERMANY 


July 26 


Dm. 


+ or- 


AEG 

AG lod & Verk _. 
Aachen Mdi IReg) 

Allianz AG 

Altana tad 

Ariro 

AsknPrf...- 

BASF 

Badenwerk 

Bayer 


BMWtBrl 

Bayer Vereirabk . 

Briersdarf 

Berliner Kraft ... 

BHF Bank 

Billing Berg 

ColonlaVen 

CotaoteVersldiPt 
Cun u netzb an k ... 
Continental AG .. 


. 189 
. 825 
.950 
. 2.192 
647 
.862 
.804 
.237 
.252 
.277.80 
.346 
.50130 
.38130 
. 703 
.119.20 
.37530 
. 92530 
. 955 
. 580 
. 24130 
.189 


+1 

-15 

+2 

-21 

+9.50 


- 0.10 

+2 


-230 


+0.50 

-130 

-250 

+15 

+15 

-130 


.. 567 -11 

.73350 -8.50 
.. 130 - . 

.338.23 -480 
.160.50 -2.» 
521 -2.S0 

lB3ri +630 
645ir -7 
338 +1 

. 35130 -130 
.. 240 -15 

421 

.673 +3 

. 165 

390 +5 

990 +5 

571.90 +3 80 
410 -2 

1.300 -15 
240.40 -0.40 
. 260.80 +0.80 
1.290 -32 
. 199 

236 +1 

.30430*9-5 
.17230 +030 
.620 -11 
45050 +0 50 
.163.20 -1.80 
.133.80 -13) 

. 965 -5 

..736 -2 

..791 -14 

540 -1 

" 134 20 -0.60 
119 -030 

370 -150 

29830 +130 

270 -120 

790 

S37 -6 

460 -8.50 

2.630 ... 

253d -3 _ 

505 -030 

810 

352.20 -330 

1.404 +4 

343 +13 

266 -530 

370 -1 

30830 -0.50 
296 +5 

825 -1 

498 -230 

643 JO -310 
595 -4 

564 +1 

22130 -120 
317 -7 

335.70 S 
198 -130 

320 

369 -2.50 

357.20 -5.60 

306 -6 

655 +5 

254.90 +1.90 


July 26 


n*. 


~+ or —| J»lj 26 


j Eieeuriu* B Fit* 270 

Ericsson B Fra •••• 183 


bSm 81.40 +030 

AMEtf Deptecs - ■ 51 +0.20 


+130 


EsSlaaDtata — 204 

8scHiIWCt[Wn.-7§3Q .... 

fcdao53TCUJ?8= _ 4#-10 jUg 
CSM DepRecs 81.10 ^§-|g 
nAB ..... 23 -0-w 

dsm uom -ojo 

DcrdtsdwPw — I«j40 -1-60 
Elsevier Des Bees ...84,70 -0 « 

FokkrrDraRtcS -32-^ 

Gamma 93.90 ■O-IJ 

GhtBrocDepSen 33.90 -OJ.O 

HelnekeU — 15230 .... 

Hollnd Briflo™.... 233 ^ 

HoosntflsDepEtts ... 6330 +0.20 
Hunter Douglas ...85 -0 80 

I HC Cal I and 61.80 +0.10 

Id BtfflMJofco — 49.90 -.. 

tatl Mueller 81 -030 

KLM 28.40 -030 

nip .... 54 +030 


ITALY 

July 26 

Lire + flr - 

Santa Comm 

Baca Naz Agrtc .. 

BaecoLzriano 

BastogHRBS 
Surra (Cart tot) .. 

4,775 +105 
6.800 .... 

^b.50 +050 
9.495 4^0 
2.865s! +10 

CaffaroSpa 

922 +8 


2.080 .... 


2560 -25 

CofldeFIn 

Credrto lUllaDO ... 

2505X -.. 

2.722 +7 

7500 -IOO 


I.48JM -1 

Erkbnla 

Ferrozzt Flu 

7,350 +30 
2.1244 -21 

5.951 -9 

Flat Priv 

3,91<hd -5 

Fid is - 

5,788 +38 


1,560 -4 

General lAssicur... 
_ Gitardlnl — 

3i.950«)+50 

3.415 +17 

IF1 Priv 

- ItaJcaUe - 

15.650 -275 
6,910 -70 
22,200 -100 

Italgas — 

■Joyd Adriatka ... 
Magnetl Uarelll .. 
Mediobanca 

3j9M +30 
14550SI .... 

989 +M 

15.700 +100 
1.451x1 -14 


3.805 +35 

Pirelli & Co 

Pirelli Spa 

RAS 

6,140 -5 
2.03SW -5 
19.250x1 .... 

m nascent* (La) .... 

7585 +37 

ap 

SaffaA 

1.145 -2.50 
8,020 +40 
1.450* -1 


11.410 -50 

SMI - 

1,080 +29 

1.450 -6 


2.088x1 -2 

Toro Anknr 

23.600rt+80 



. Unicem 

10.9500-50 


+5 


61HHG 

Gambra B Fra .. 2g 
taeepilwBFra.. IK 
BoMOmBFn* — 300 

Nobel Fra.. M 

ProcortUa 8 Free .... 

Saab Sonia BFm 287 

Samhrlken 8 Free ...375 - 

SkanEinklldaC.._7750 -0.50 

SKFBFrtej. U1 +1 

SLora Kopp 8 352 

SCAB Free 116 

ata.Ha«tt.BFrte..ia 
TirileboraB Fite -1|9 
VoWoBFree -370 


SWITZERLAND 


Jaftr 26 


NetUloyd., 571° 


S^TroCS , ::90, M -0.10 
RrateBdlCsto — W3-3° -0“ 

Oct V Grint 58.10 +030 

«.70 -040 

Faidnto Dep Rees _. 14130 -2 
PhlHpt— »-40 .... 

££r::::.::::::ioo.w «.« 

Rodamco 53-40 -0.20 

rSKST. 101 +OJO 

Royal Dutch -.159.40 -130 

Unilever Oep Rees 16170 --- 

VNU 7530 +0.10 

VMF Stock 44-50 -0.60 

Wessznm Dm Rees — 85.80 — 

WetanKMkpRn — 53.70 +0.20 


iroawAY 


July 26 

Kroner +nr- 


Aker A Free 

Bergen* A 

Christian* Bk Free.. 
OennerdrBkFrte — 

Ind 

a Free 

MMfeAfta... 
Kvaerner Free— ... 

UHHoe^i 

Kora led A Free ... 
Norsk Data A 

Norsk Hydra 

NariKSoigAFree - 
Orkla Bong Free 

Saga Pet A Free 

Saga Pet B Free 

SkangenflM) 

Storll B ...._ 

UNBtordxariFiee . 

Unllor 

Van! A 


83 
163.50 
36 
.82 
. 121 
. 145 
217 
235 
.9530 
210 
1230 
.188.50 
.144 
.207 
.122 
.12030 
. 16.80 
. 160 
.94 
.105 
.68 


+0.50 


+1 

+2 

+130 


+030 

+030 


-1.50 

+030 


+1 

+3 

-1 

+030 


SPAIN 


Job 26 


Pts. 


+70 


Astana 

Banco Bilbao Vim ... 3.LL5 -5 

Banco Central 4,285 -5 

Banco Exterior ..... 3.800 .... 

Banco Hlspano 3^00 +6 

Banco Popular _... U.ffiO +10 
Banco Santander .. 5.010 -40 

Ranesto — 3.560 -15 

CEPSA.. I]] 2^60 -W 

SSa“!.::: 3 « $ 

KS-r-i-rW® « 

737 +3 

Hldroel Cantata .... 1,700 +10 
Ibwduero - 634 44 

uJL X77n -in 


Mapfre " 5,720 -- 

Metal Duro-Feto .. 1300 +65 

SSSSSId-::::::^. 

■b=Br a* 

Sarrto.— 747 -B 

Sevi liana Elec b3h . .. 

TabaaleraA 3^0 +40 

Telefonica — 973 -2 

Tudor 1.160 +50 

Union Fenosa 540 -3 

IMouy elFenlx ..— 6,000 .... 

Urallta 1,705 +10 

UrblsSer2 1.625M +45 

Vallehermoso 3.000 


SWEDEN 


July 26 

Kroner. +Or- 


AGAB Free 

Asm B Free 384 

Astra A Free 670 

Astra B Free 666 

Atlas Copen B 263 


-a 

-2 


Kreoer.+ L or - 


-3 

-3 


+3' 

-3 


+1 

+2 

-2 


AdblntilBri 


Fro. +nr 
888s -12 


AdSpSo£'..:::::::iw 

Alusulsse Laura — U.00 
Alosutee Ptg Cts ... 98 

SSSBSSin»-|S8 38 

C1U SSulBrl ..... 2.™ -40 

iS£S?5®.v:|i ^ 
H! 

Fischer <Geo» 1. 420 _ - 

nsctarPts 2^ -a 

HohkftktBr) 4,900 +10 

Ho I rs toff (Br) 5.600 .... 

Jahnnll 1^5 +“ 


Jehnnli _ 
Jrimoll 


Landb*§^--- WOO 
^ Prior Ptg — 96 


LariB&S Prior Pig. 
Leu HoM IBri - 


Leu Hold PM.— 
Globus Pig 




-130 
.660 -10 


.845 

.370 


-ifl 


MagL— 

MbtronlReq) ... 

SSiT^-^r- aS «o 

_ .13.725 - 


PirriliMi 
Richemont 


Roche (Br) ... 
Roche CGenuss) 
SandtsBr 

Sandro Pt-CU 




7 Aso 

4.9M -20 

2>50 

2.310 +10 

2.430 +10 
5250 ... 

990 +5 

860 -10 

SurveUtencelBr) . 7.700 ■- 

Swtssalr 850 -5 

Swiss Bank (Brl .... 329 -* 

Swiss Bank Ptg 299 -1 

Swiss Reinsurance . 2,750 -10 

SwmiMnsPta .... 538 -6 

-o 


Scwndler^^ 
Sdilodier(PtCa) 


SBtaRegA.. 
entente 


Swiss Reins Ptg - 

Swiss Volksbk W20 -5 

Union Bank Br 3.590 -HO 

Untan Bank Ptg ... 143 „ 

Winterthur 3.850 +10 

WlntertlmrPtg 715 

Zurich Ins 4.740 +20 

Zurich tos Ptg 2.210 


SOUTH AFRICA 


My 26 


Rand + nr- 


+025 


AECI 12 

Allied Tech -95 

Anglo Am Coal .. - ia 

Anglo Am Cora ££ +J 

Anglo Am Gold S7 +6 

Bartow Rant 45.25 +0.75 

Biifftls 39 

CNA Gallo — 32 .... 

DeBeen/Centenary. 8730 +1.75 

Deel kraal Gold — 7 60 „ 

Drlefontehi 4L35 +1.W 

East Rand Gold 830 +0.50 

Etandsrand Grid -27.50 -1 
Flnt Nat Bank 44.25 -1 

Five SUeCouGoM --26 +O-S 

Geneor _.... 13.85 +0.05 

S8«!?.f!8!f.z:L« ««3 

Kinross Gold 50 _ +2 

Kloof Gold 32.75 +1 _ 

UbanonGoU 330 +030 

Liberty LifeSA 3735 +035 

Malhold — 26.25 .... 

Nedcor 14 +0.40 

OK Bazaars 13 -030 

Palabara Mug 72 .... 

Rembrandt Cra — 2330 +0.75 

Rembrandt Cntrl ... 17 +1 

Rita Plat 72 
5abnartM&tanle-.73 -035 

Sage h Ids — 930 

Smith ICG) Ltd — 103 ... 

SA Brewers — . 53.75 +0^ 

SA Man Amcor 2925 -0.25 

Tiger Oats 34.75 -0.25 

- Hufatt 17.25 

* 


Testgaat Huiet 

VasOReefs ZO 

Western Deep 122 


JAPAN 


AUSTRALIA feKtfamaD 


July 26 


Yen +or- 


Jriy26 


Ajinomoto 

Akebono Brake tad 


All Unon Ak*vs 
IB Electric .... 


1300 +10 
_. 6M +12 


Ains 

AmadaCo 

Ammo Corp 

AadoCORStrudJon 
Anritsu — 


AokI Corp - 
BOilC 


AnHvOUCotid- 
Asafal Breweries . 
Asahl Chemical .. 

Amhl Glass 

Asahl Optical .... 
AsksCorp 

Atsogl Nylon 

Pluriii • 

Bridgestone 

Ind 

CSK 

Calpls Food 

Calsonlc 

Canon 

Canon Sates — 
Casio Computer . 
Central Finance . 

Central Glass 

Chiba Bank 


_ 1320 +10 
-1,620 +20 
... 1,060 +40 
... 2,240 -10 
... 1.180 .... 
1.670 -30 
663 +5 

„5.880 +10 
L260 -20 
... 735 -8 

... 1.180 -10 
... 596 +2 

,... 515 +5 

.... 915 +25 

... 1.180 +30 
... 1.060 +30 
... 565 +3 


Japan Heals & Ben — 751 
Japan Radio ... 
JranSled Works 


JapanRadta 2.^610 


Japan Stnrace Baa ... 850 +20 

Japan S70 Robber , 660 +10 

Japan Wool 13£0 -20 


_ 1 es_ 

Jujo Paper" 5^7 -2 

Jitsco 1.500 +40 


... 5380 -20 
._ 1,400 -30 


OUyodaCcrap^..... 


cayodaFlrei. 

Chutn El Pur 

Chugal Pharm ... 

OmgriniEIPowv .. 

dtlzeri Watch 

Dalcel Chemical — 

Da Ido Steel 

Dalei Inc 

Dalfnfcn 

DaHddXanjgoBk.- 
Dalkhl Pharm — 

Dalkln tads 

Dalkyo Kanko 

Dalmaro Inc 

Dal Nippon Ink 

Qii mptioo PSarrnac- 

Dai Nippon Print... 
DalNIppocToryo .. 
DabtaowaPner.. 
DdiTotaruF&M .. 

Dadwa Bank 

Dalwa House 

DalwaSec 

Denny's Japan .... 

Don Fire &Mar._ 

Dowa Mining Co 

Brora Corp 1.470 ™ 

Elsai 1,770 +20 

EzakIGitao 1.120 +40 

.. 5.130 -60 

.. 769 +19 

+80 

+17 

,. 3330 +70 

LOOT +20 

4&B +10 

663 +34 

. L010 +14 

.. L750 +30 

2,290 .... 

+30 

-7 


...^ .... 

... L550 -10 
... 3.580 -10 

1,440 .... 

... 566 

...565 -12 

•-J4“ + “ 

,980 -20 

... .00 -9 

._ 2.960 .... 

...1,170 -30 
-2.660 +50 
... L070 -10 
-650 -15 

...578 +3 

.. LZ30 +10 
, 2,690 -10 

-.2.300 .... 

._ L960 .... 

- L730 +10 

- 1,850 +30 

... 840 +15 

...541 +1 

. 1.880 .... 

:H° 8° 

. 3360 .... 

..916 -5 

.. 1,190 +50 

.. L860 -10 

. L240 +50 

.3.880 -20 

- B30 +20 

,.581 +26 


Faroe 

Frio Coda action .. 


FRll Bank - 

Fuhr 


Electric 

. Film 

FaJl Fire ft Mirim — 

Fuji Heavy Ind 

Foil Spinning 

Fujikura 

Fujisawa Pharm .. 
FojKa Tourism ... 

Fujltsa 

Furokavra Elect . 


Calri fW 

GenSeklyu 

GodoSbusef 

Green Cross 

Gan-EI Chemical . 

AmlWi - 

HanknCora ... — 
Karenin El Rlwy .. 

Kaseko 

Hattorl Seiko 

Kazaml-Guml 

Helm Real Est 

Him Motors 

Hlraw Electric 

Hiroshima IBank) . 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kc*l 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zosen 

Hokkaido Sett Pur. - 
Hokkaido Takush .. 
HekurtkuEl Pwr ... 
Honda Motor ...—. 

Honshu Paper 

House Food Ind 

Hoya Corp 

IKI 

Dura Chemical 

Regain! TsnMnkl . 

Inax 

Indust Bank Japan ... 

hekl&Co 

betan 

hhlhara Sangyn .... 

Bum Motors 

ItohlQ 

Haham Foods 

Itoman&Co ........ 

ItoYokwto 

iwatsu Elec 

Izumlya 

JEOL 

JGCCora 

JaaneSenkoMKh.. 
JAL 


. 1.190 -10 

.1380 +20 
1,040 +59 
,. 1,060 .... 
..700 
.776 


670 

.584 

850 


+11 

+4 

+16 

+3 


2,170 490 

845 +5 

980 

926 +11 

4.930 -20 
*5 -5 

L160 +40 
1,120 .... 
1,530 -20 
LZ50 +10 
1.820 +10 
1.230 +10 
859 +5 

621 +4 

2A80 +10 

929 +19 

2.760 +50 
1.460 +10 
005 +38 

1,900 .... 

Z150 -10 
637 +11 

829 +9 

1.560 +10 
MOO +00 
3550 +60 
531 +14 

Z64C +60 
491 +9 

450 +7 

662 +2 
954 -6 

499 +37 

4.540 .... 

716 +1 

2.220 +70 

970 -15 

2,070 -70 
670 -20 

1,190 +30 


Yen 


July 26 


+30 


+20 


Kagame 

KaiTiua — 

Kaken Pharm 


ICandenka 

Kanebo 

Kanegafochl 

Kanematsn Corp - 
Kansai El Power .. 

Kamal Palm 

Kao Cora 

KaaasaU Heavy hid 
Kawasaki Kben .... 
Kawraakl Steel .... 
KeKiElecExprfs 
KrioTeltaEIRw .... 

Klkkoman 

Klnden 

KUiMppUlny .. 

Kirill Brewer 

Kobe Steel 

KottoManf 

Kaknsal Electric .. 

Kokuyo 

Komatsu 

Konlca 

Koyo Seiko Co 


. 1.260 .... 
1 530 

. li200 +20 

.. 2.790 -30 

.534 -4 

.675 -6 

.731 +6 

.2.840 +3) 
663 +3 

1.260 +50 
547 +9 

.530 +10 

405 +5 

,. 840 +10 

.845 -5 

. 1.030 .... 

:!» 0 ■■ 


Nltau Parkerlzlog 

Niigata Eng 

Nik In Sec 

Nikon Cora 

Nippon Credit Bank .. 

Nippon Denku 

Nippon Denso 

Nippon El Glass ... 
Nippon Express .... 

Nippon Fire 

Hippos Flour MHfc ... 

Nippon Hodo 

Nippon Karaku ... 


Nippon LMtMeUI 

Nippon 


Koyo 51 

Kubota Cora 

Knmagal-Gurai ... 
Kttmtel Chemical 

Kurabolnd 

Kuraray 

Kurefta Chemical . 

Kurlta Water 

Kyocera 
Kyoto S 


Shiryo ... . 

Kyouni 

Kyowa Hakko . — 
KimaSaitam Bk 
Kyushu El Power , 


. 1.510 + 20 
,490 +12 

. 2,410 -10 

.3.380 -50 
,3.600 .... 

.864 S 
.940 +17 

.899 +11 

. 669 +14 

726 +3 

.829 +14 

.848 +34 

. 1,280 +10 
.612 -7 

2,890 -10 

.6.270 -40 
. 513 +5 

. 1.700 .... 

1.120 .... 
.. 1,250 +10 
. 3.010 +20 


Nippon Mot Pack 
Nlppco Mining .. 
Nippon Oil ..... — 

Nippon Paint 

Nippon Road 

Nippon Sanso 

Nippon Seiko 

Nippon Surra 

NVraxm Sheet GLes 

Nippon SMnpan .... 
Nippon Shlnyako ... 

Nippon Soda 

Nippon Stainless ,. 

Nippon Steel 

Nippon 5ulsaa 

WppaaTVRetMxk_, 

Nippon Yakln 

Nippon Yasen 

Nippon Zean 

NUiliraBuCUnstr ,, 

Nissan Diesel 

Nlsstn Motor 

Missel Sangyo 

Nlsshln Flour 

Nlsstrln Oil — 

Ntsshlnbolnd 

Btsstalwal 

Nissln Electric 

NksInFood 

NltsuJco 

Nltto Bosekl 

Nltto Denko 

Nomura ... 

Noriuke .... 


UonCDrp— - 700 -10 

Long Term Credit 1.510 +10 


Maeda Cora 1.440 +10 

Maklno Milling .... 1.090 +20 

MakHaCorp 2,200 +10 

Marubeni 576 +4 

Manidal Food 1,110 +30 
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Dow down on disappointing GNP figures 
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A DISAPPOINTING set of 
quarterly gross national prod* 
uct figures reinforced concern 
about the strength of the eco- 
nomic recover; and left 
blue-chip shares weaker yester- 
day, antes Patrick Harverson 
in New York, 

By 1 pm the Dow Jones 
Industrial Average was down 
8.27 at 2,971.82, a modest recov- 
ery from the larger declines of 
the first half hour of trading. 
The more broadly-based Stan* 
dard & Poor's 500 held up 
slightly better, easing just 0.31 
to 380.65 by 1 pm, while 

ASIA PACIFIC 


deman d for technology stocks 
and bargain buying lilted the 
Nasdaq composite of 
over-the-counter issues 1.82 to 
492.10. Turnover cm the NYSE 
was light at 81m shares by 
lpm. Declines outpaced rises 
by 721 to 639. 

A week of mostly bad eco- 
nomic statistics was rounded 
off by a smaller than expected 
rise in second quarter GNP of 
0.4 per cent Analysts bad been 
hoping for a rise of one per 
cent, and the figures deepened 
concern about the economy. 
Share prices would have fallen 
further, but higher bond prices 
led to further declines in 
long-term interest rates, which 


is always a tonic for stock mar , 
ket sentiment. 

Among Individual stocks 
Chrysler held steady at $14 
after reporting, as expected, a 
big second quarter loss. The 
figures followed similar losses 
announced on Thursday by 
Ford, down f% at $34, and Gen- 
eral Motors, down $% at $40%. 

Aetna Life slipped $% to 
$36 'A In the wake of its down- 
grading by Moody's Investors 
Service, the rating agency. 
Moody's has lowered its rat- 
ings on many big insurance 
companies because erf concern 
about the effect of the pr operty 
slump on Insurers' real estate 
loans and investments. 


Walt Disney gave up $l*/» at 
SI LG 'A as sellers moved in fol- 
lowing Thursday’s late 
announcement of a 31 per cent 
drop in fiscal third quarter 

earnings 

BellSouth Jumped $1% to 
$48%, Pacific Telesls gained $1 
at $42%, Ameritech rose $1 to 
960%, US West climbed $% to 
$35%, and Bell Atlantic put on 
$% at $48% after a federal 
Judge lifted a restriction on the 
“Baby Bells" (regional tele- 
phone providers) entering the 
information services business. 
Enthusiasm was tempered, 
however, by the Judge's imposi- 
tion of a staying order on tire 
HfMng of the ban pending an 


appellate court review. 

There were big gains for 
Country Lake Foods, up $2% at 
$13% after it said 11 would con- 
sider the S1&50 a share take- 
over bid made by Land 
O Takes, and Coastal Health- 
care, up $1% at $16% on news 
of sharply higher second quar- 
ter earning* 

Canada 

TORONTO stocks were mixed 
in slow midday trade as trad- 
ers awaited more news on the 
economy. The composite Index 
gained L6 to 3J254. Declines 
led advances by 190 to 174 cm 
volume of 113m shares. 


Nikkei rises for fourth day on index-buying 


Tokyo 

EARLY losses were erased as 
index-linked buying supported 
by firmer bond prices pushed 
up share prices towards the 
end of the session, writes 
Emiko Teraztmo in Tokyo. 

The Nikkei average rose for 
the fourth consecutive day, 
putting on another 186.36 to 
23,519.07 for a 23 per cent gain 
on the week. The yen's fall 
against the dollar in New York 
overnight discouraged inves- 
tors at the outset, and the 
index foil to the day's low of 
23,101*28; but late index-linked 
buying pushed the Nikkei aver- 
age to the day’s high of 
23,675.40 before the dose. 

Volume roee to 300m shares, 
with buying by foreigners, 

finanHal inntitnHnnfi and trust 

funds. Advances led declines 
by 595 to 311, with 207 

imrhatig wd Thu TnpfT indw of 

all first section stocks rose 
1537 to L833.60 and, in Lon- 
don, the ISE/Nfkkei 50 index 
added 239 to 1.40536. 

Interest rate-sensitive, large- 
capital issues were stronger on 
lower bond yields. Nippon 
Steel rose Y7 to Y422. and NXK 

EUROPE 


by Y6 to Y3B9. International 
blue chips were sought by 
trust funds, with Hitachi gain- 
ing Y40 to Yl.160. Fujitsu rose 
Y30 to Yi. 080 on reports that 
the firm had received orders 
for undersea optical cables. 

Electrical power companies 
gained on buy orders from 
fmanriai institutions. Toboku 
Electric Power rose Y30 to 
Y3.050 after hitting its year's 
high of Y3.060. Tokyo Electric 
Power gained Y40 to Y3.690. 

Japan Airlines rose Y30 to 
Y1J90. on buying by individu- 
als. The company has projected 
that pre-tax profits for the cur- 
rent year will more than dou- 
ble to Y56bn, thanks to a surge 
in international traffic. 

Foreign buying supported 
non-life insurers, with Sumi- 
tomo Marine & Fire gaining 
Y10 to Y979 and Toklo Marine 
& Fire adding Y10 to Y1380. 

Companies remained active 
stock sellers last week. The 
Tokyo Stock Exchange 
announced that for the week of 
July 15-19, corporations sold a 
net Y29.7bn worth of stocks, up 
from the previous week’s 
Yl46bn. Foreigners, were seen 
buying Y344bn, but this 
decreased from the previous 


Y593bn. 

In Osaka, the OSE average 
added 13336 to 26,099.18, rising 
above the 26,000 level for the 
first time in seven trading 
days. Volume amounted to 
15.7m shares. Electric power 
companies, retailers and phar- 
maceuticals gained, but 
machineries fen. Murata eased 
Y20 to Y2.460, declining for the 
ninth consecutive day. 

Omikenshl remained 
unchanged at Yl.190. The issue 
will be demoted to the OSE 
second section from August 
due to the lack of shareholders. 

Roundup 

FINANCIAL issues led the 
three strongest markets in the 
reman yesterday. 

HONG KcSg enjoyed heavy 
trading as the Hang Seng Index 
scored its fifth record high in 
two weeks, climbing 1837 to 
403139 for a 53 per cent gain 
on the week. Turnover rose 
from HK$Z37bn to HK$2bn. 

Property shares stayed 
strong on the airport project 
but banks rose taster yester- 
day; HSBC, holding company 
for the Hongkong Bank, rose 40 
cants to HKS27.80 on the 


assumption that it has bot- 
tomed out following disap- 
pointing results in the US. 

BANGKOK, too, got its kick 
from the banking sector as the 
SET index rose 1332 to 742.41, 
for a 93 per cent rise on the 
week. Turnover fell from 
Bt639bn to BtSJSbn, but this 
was still heavy trading for the 
third day to succession. Deal- 
ers were hoping that the mar- 
ket will consolidate next week 
after a holiday on Monday. 

SEOUL also saw strength in 
financials, although construc- 
tions led the uptrend with the 
composite index 10.02 higher at 
67434, 3.7 per cent higher on 
the week. The rally was helped 
by Improved liquidity as inves- 
tor deposits with brokerage 
houses reached Wonl3tm, 
compared with about 
Won90Qbp late last m onth. 

KUALA LUMPUR rose 5.49 
on the day and 23 per cent on 
the week as the composite 
index closed at 605.46, lifted by 
doubled profits from Telekom 
Malaysia. Telekom i*wW only 
put on 20 cents to M$1140. 
SINGAPORE'S Straits TimeB 
index ended 4.05 higher at 
130437, up 3.4 per cent on the 
week. 


Bourses fall on German rate fears 


FEARS OF an increase in 
German interest rates came 
into sharp focus yesterday, but 
this seemed to be a general, 
rather than a domestic bear 
point, writes Our Markets Staff. 

Mr Andrew Bell, who looks 
after strategy for-BZW;-said 
that the brokers had main- 
tained their neutral line on 
Germany and underweighted 
France: “The [French] mar- 
ket", he said, "remains 
haunted by the cyclical pres- 
sures showing up to e ar ning s 
downgrades and the inability 
to do anything about it, given 
the inflation worries in Ger- 
many". 

BZW Hkes Switzerland, both 
for its defensive qualities, and 
for the exposure of its big mul- 
tinationals to higher profits 
from the rising dollar. How- 
ever, on yesterday’s evidence, 
said Mr Bell, the US economy 
cavalry was not exactly gallop- 
ing to bring the expected relief 
to European economies to gen- 
eral. 

FRANKFURT saw an 031 
rise to 672.77 in the FAZ index 
followed by a 9.74 fall to 
130534 to the DAX, where size- 
able fa ll s in the automotive 
and basic materials sectors 
seemed to reflect specific foe- 
tors more than interest rate 
concern. Falls on the week 
were 1.0, and 1.1 per cent 
respectively. 

V olume fell from DM3.6bn to 
DM3.5bn. Among carmakers. 
Volkswagen fell DM5.60 to 
DMS5730, and Daimler DM8.50 
to DM733.50. Mr Adrian 
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Phillips, at Kletowort Benson, 
thought that this probably 
reflected the EC/ Japanese deal 
over ftiture Japanese car 
imports into the community. 

Meanwhile, Metallgesells- 
chaft and Degussa fell by 
DM830 to DM480, and by 
DM430 to DM33830. It was 
reported that a member of a 
German parliamentary dalegar 
tion visiting the OK Tedl gold 
and copper mine in Papua New 
Guinea, in which both compa- 
nies have a 73 per cent stake, 
had said that it should be 
closed because it is destroying 
the environment. 

PARIS fell on pre-holiday 
selling and on concerns that a 
rise in German interest rates 
would prevent a cut to French 
rates. But the more intrepid 
investors were seen buying 
stock in anticipation of a 
bounce to the market in the 
latter part of August The CAC 
40 index closed down 1235 at 
1,76736, hardly changed on the 
week. Turnover was estimated 
at a modest FFri.6bn after 
FFrL7bn. 

Prlntemps fell back after 
Thursday’s speculative rise on 


denials that the Maus family 
planned to sell all or part of its 
42 per cent stake. Printemps 
fell FFr8 to FFr782. 

Lyonnaise-Dumez continued 
to be weak, losing FFr9 to 
FFr507, to spite of news that it 
had reduced its stake in the 
media group Havas to 33 per 
cent from 63 per cent Havas 
fen FFT530 to FFr46830. 

AMSTERDAM was mixed to 
lower. Trading was suspended 
for one hour in the morning 
due to technical problems. The 
CBS Tendency Index was 03 
lower at 933, down 03 per cent 
on the week. 

Bfihrmann-Tetterode (BT), 
the paper, packaging and print- 
ing group, lost FI l JO or 23 per 
cent to FI 47.10. BZW issued a 
sen recommendation on the 
stock following a visit to the 
company. The broker said it 
was cautious about the B Ts 
widely predicted earnings 
recovery in 1992. The office 
supplier Ahrend, in which BT 
has a 50 per cent stake, fell IT 4 
or 2.7 per cent to FI 142. 

MILAN rose slightly but 
political uncertainty kept 
investors away. Volume was 


estimated at a thin LSOfan after 
Thursday's L79bn. The Comlt 
fader rose 037 to 57132, up 0.7 
per cent on the week. 

There was muted interest in 
Banca Commerdale Italians 
following news earlier this 
week of intention to revalue its 
assets. The stock jumped L105 
to L4.775- 

ZURICH slipped again, the 
Cx&Ut Suisse fad” M«tng 0.7 
to 5423, down 0.7 per cent on 
the week. Nestte beams added 
SFr20 francs to SFriUJSO after 
the foods group said that its 
first half rales rose by 23 per 
cent 

MADRID inched higher in 
quiet trading, the general 
index adding 0J6 to dose at 
28839, op 03 per cent on the 
week. Speculation that the 
Finance Minister, Mr Carlos 
Solchaga, will soon resign 
dampened the Spanish peseta 
but had wtiw faipwet on the 
stock marke t 

STOCKHOLM closed lower 
for the fifth day to cautious 
trading erf the first half 
reporting season. The AfESrs- 
vMden general index fell 63 to 
1J053, down 3 per cent an the 
week, in light volume of 
SKr328m after &Kx386m. 

ISTANBUL rebounded 2.68 
per cent from its 1991 low on 
light buying by professionals. 
The 75-share index closed at 
3392.17, up 80.72. 

OSLO was supported by linn 
prices for North Sea oil and 
good shipping rates. The ail- 
share index climbed 0.84 to 
5Q2.71 to turnover of NKrlSTm. 
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Copenhagen throws its 
caution to the winds 

Hilary Barnes explains how long term structural 
factors are changing the Danish equity market 


AUSTRALIA concentrated 
on the exercising of options 
contracts. The All Ordinaries 
index rose 43 to 1363.1, up 03 
per cent on the week, in turn- 
over of A$552m, boosted by 
Options activity, after A$24fim. 

NEW ZEALAND drifted 
lower ahead of budget day. The 
NZSE-40 index closed 739 
lower at 1,43036, down 2.4 per 
cent on the week. Turnover fell 
to NZ$323m from NZ$&.0 hl 

Brieriey Investments slipped 
3 cents to NZ$1.05 on specula- 
tion that it was about to lift its 
stake in Carter Holt Harvey to 
30 per cent from 21 par cent 

TAIWAN fell back an profit- 
taking in mutual fund shares 
which had risen 14 per cent 
over the previous two sessions. 
The weighted index lost 97.49 
or 13 per cent to 4357.09, down 
53 per cent an the week. Turn- 
over fell to T$263bn from 
TS31.7bn. 

BOMBAY rose to a record 
high on speculative buying 
ahead of an antici pated rise in 
institutional demand following 
news that the government 
would allow private sector 
mutual funds. The BSE index 
peaked at 133027 to dose at 
139938, up 4435. 

SOUTH AFRICA 

JOHANNESBURG recouped 
nearly all of Thursday's losses 
but trading remained uncer- 
tain. The all-dune Index recov- 
ered 31 to 3,411 and the all- 
gold InHw added 22 to 130& 
The industrial index rose 29 to 
3358. 


BRITISH FUNDS 


S HARE prices in Copen- 
hagen tend to fall less 
precipitately, and to rise 
more moderately than their 
counterparts on other stock 
markets, but this year Copen- 
hagen has broken the mould. 

The Danish market bp s risen 
by 27 per cent in local currency 
terms on the FT-Actuaries 
world indices, compared with a 
rise of 16 per cent for Europe 
ex the UK. The star performer 
has been the shipping sector, 
up by 44 per cent and out-per- 
forming the rest by a wide 
margin. One shipping share, J 
Lauritzen Holding, is currently 
73 per cent up from its 1991 
low, while the two quoted AP 
Mflller subsidiaries. D/S 1912 
and D/S Svendborg are ahead 
by over 60 percent 
But many blue chips have 
performed well this year. Carls- 
berg ordinary shares are up by 
47 per cent, Novo Nordisk by 
38 per cent, Sophus Berendsen 
by 59 per cot and Den Danske 
Bank by 44 per cent 
The market has been sup- 
prated by a number of rela- 
tively satisfactory macro-eco- 
nomic factors: 

• Denmark’s inflation rate, 
with consumer prices up by 23 
per cent over the 12 months to 
June, is among the lowest in 
the industrial world and is not 
expected to accelerate signifi- 
cantly in the foreseeable 
future. 

• The current balance of pay- 
ments, to surplus in 1990 for 
the first time for 27 years, is 
expected to remain in surplus 
this year and next. 

• Both short and long-term 
interest rates have fallen, 
which is particularly signifi- 
cant fra: profit prospects in the 
financial services companies. 

• The Danisk krone has 
depreciated strongly against 
the dollar and the yen (after 
appreciating equally strongly 
in 1990), which has helped lift 
the shipping companies and 
the drag company Novo Nor- 
disk, among others. 

• After four years of near- 
stagnation In domestic 
demand, a better performance 
is expected in 1992, with a 
recovery to both private con- 
sumption and investment, but 
without upsetting the current 
external account 


The all-share index has 
wilted slightly this week, hov- 
ering around 374-376 - it 
dosed at xxx yesterday - but 
the mood among stockbrokers 
is optimistic. The index is 
expected to pass 400 before the 
end of the year, says Mr Car- 
sten Dreiland, of Roed Soren- 
sen, seconded by Mr Claus 
Andersen, at Bikuben Bora. 

However, the market's 
price-earnings ratios now aver- 
age 17, which is high by the 
past standards of the Danish 
market Some of the blue chips 
are beginning to look expen- 
sive, says Mr Dreiland. 

The 1990 results for the 
larger companies were gener- 

FT-A Worid Indices 
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ally mediocre, not least 
because of the strength of the 
krone, not only against the dol- 
lar but also sterling and the 
Swedish krona. Most of them 
have predicted a bettor year in 
1991. The market is waiting for 
tiie half-year interim reports to 
confirm the forecasts. 

The market’s strength this 
year can perhaps in part be 
attributed to long-term struc- 
tural factors, which are gradu- 
ally making Danish equities 
more interesting to interna- 
tional investors. Historically 
there have been too few large 
companies whose shares are 
sufficiently liquid to attract 
any but specialist investors. 

However, as Mr Bent Mebus, 
director of the Copenhagen 
Stock Exchange, points out, 
the past two years have seen 
the creation, by merger, of a 
number of companies which 
begin to measure up to the 
requirements of international 


investors. These include the 
merger of Novo and Nordisk 
Gentofte in pharmaceuticals, 
the food companies Danish Dis- 
tillers, Danish Sugar and Dan- 
isco, which became the new 
Danisco, and the merger of the 
six largest banks into two 
superbanks. Den Danske Bank 
and Unldanmark Holding 

This development facili tated 
the introduction of the KFX 
index, based on the 25 most 
traded shares, and futures and 
options based on the index. 
There are now options on sev- 
eral of the individual shares. 
The first futures based on indi- 
vidual shares are expected in 
1992. 

The KFX bas generated 
increased market interest in 
equities, and this in turn led to 
more interest in the derivative 
paper. The development of the 
futures and options market 
was hindered by a tax problem, 
with capital gains taxable 
while losses were not deduct- 
ible. This assymmetry has now 
been removed, which is expec- 
ted to bring a number of 
Important domestic investors 
into this market, notably the 
pension funds. 

Copenhagen an unusu- 
ally well-organised securities 
market, with only one market 
for bonds, shares and futures 
and options, one (electronic) 
registration centre, and one 
supervisory authority. It also 
bas a risk-free settlements sys- 
tem, which helps to explain 
why Copenhagen has suffered 
less at times of panic selling 
than many other markets. 

All brokers (except those 
owned by the largest banks) 
must have a credit line with 
the National Bank (Central 
Bank) - broker’s accounts are 
cleared by the National Bank 
- and if the credit line is 
exhausted, the system prevents 
trades taking place. 

The backlog of uncompleted 
deals under conditions of panic 
trading, which can cause a 
domino effect or cause trading 
to be suspended, is effectively 
guarded against in Copen- 
hagen. The Danes are now dis- 
cussing with Euroclear how to 
introduce a risk-free settle- 
ments for international invest- 
ments to parallel the risk-free 
domestic settlements system. 


LONDON SHARE SERVICE 


BRITISH FUNDS-Contd 


INT. BANK AND O’SEAS 


Met +«r VhU 
C I - I M. lit 




up to Fire Years) 


972 
la.tj V7*i 

xo.25 uwi 


Stack 

Tibh. lib pe 200WM_. 
FmUos3W -99-04— 
BoMKiaa 9*iiic2004... 
Contrtioo 9Hpc2005.. 
TrMS.12«jpe»(13-G5. 


fcta +*r *1 

s - u. 
loon +4 iaac 
5»X +X 5.94 
+S 9.97 
95*| -hfr 12-58 
115 Ml +1 UUQ 


Over Fifteen Yean 




tSU+d 956 
I0&H 10.66 
Mi +G 9M 
123) 10.98 

f +4. 9.76 
Ht 9.71 
+«* 955 

+1 9.80 

+2 9.73 

a us 

10.17 


Undated 

1 39J 


tai.U>pc'UAft 



<oasote2hpc — 

'iuc.2>ipc 




Mm * u Yl 
S - ItL 

ina +*« io-92 

9M + 1 * 10-58 
in A +,i 11.26 
91 X +2 10.66 
ifi 13.52 


CORPORATION LOANS 



97fj| 6.9 

U4£L-.. U.7 

3q 11.6 

2(1 115 

1011? 1U 


97 COMMONWEALTH & 
AFRICAN LOANS 

- sol 84«zlSUiHli0d. 87-92 AhW-.I 9fli I 

I LOANS 


Index-Linked 


Or) U) (2) Building Societies 

,« TSd BSSBB&I Md J ?:ft 


Ult +ifl 

1715 +£ 
MIA +£ 


Public Board and Ind. 

52lMrt. Wir. 3pc 'B* 1 52L-...I 5.771 9.70 

FOREIGN BONDS & RAILS 


THURWAY JULY 25 1W1 


WEDNESDAY JULY 24 IBM 


WHAT HAPPENED YESTERDAY ? 


Figures In paranttwsee 
stow number at Hnes 
oT stock 


Belgium 
Canada 01 
Denmark (37 
Finland (16)_ 
France flli 
Germany (( 
Hong Kong 
!reltnd(19) 

Malaysia 
Mexico (1 

Norway 


United 

USA (538) 


US Day's Pound loot uh mam wo ran uwn 

Defer Chance Storting Ym DU Coneeey * cfcg Dt*. DoHar Starting Yen DU Cmraoey 1801 

££* % kvtoa Mn tidn Me on day YMd bidn hd« IndK Max todn Htflfc 


14 i 29.28 128.18 13&33 125-55 -1.0 5.12 14&0S 129.85 128.49 133.62 12S.7B 148JK 

11 15636 155.25 161.48 18137 -03 1.72 178.89 156.66 15026 161.48 161.59 222ifi 

127.84 -14 113.15 112.19 118.71 11331 -0.4 5.18 12939 113^9 112.47 116.96 114J5 151.21 

ISSfl +0.0 123.37 12232 127.23 116.28 +0.0 334 139.35 122.D3 120A3 125.78 11849 1424- 

KliH -14 wm 221.01 22948 232.03 -0.4 142 25447 22340 22141 230.03 23248 27041 

9747 +04 OT39 85.47 8840 8848 +1.5 2.60 9B44 8444 83.79 87.14 84.82 126.11 

ID 11548 114.06 11846 12148 +0.1 347 13142 11640 11348 118.61 12149 15241 

14 9348 9340 9643 96.93 -08 242 10843 9478 9345 9748 97.68 12541 

04 14348 14742 153-58 16749 -04 4.14 188.75 147.78 146.45 15241 16746 16071 

24 1M42 132.70 13003 139.74 -14 OW 15443 T»x32 134.11 1».47 141.K 1{£4( 

fa 85.78 6540 67.82 72.52 -0.6 342 75.61 68.13 K43 68.15 7245 884! 

10 IIOM 11243 11646 11243 +04 07S 129.33 11340 11245 116.74 11245 14647 

9974a -Ol 201^ 20007 20010 24443 +00 274 228.07 199.73 19744 20544 24447 247.71 

+05 100009 999.62 1039.76 375540 +04 145 113292 99211 96345 102251 373641 11524* 

-14 SS ^40 1045 12441 -Ol 441 13945 121.94 12045 128.88 12+41 145.73 

1 2-2 -ns 41M S48 4283 4348 -07 098 4642 41.09 4072 4235 4340 54JM 

ioad9 -14 172.M 1 70S 17740 18031 -04 143 19645 17239 17045 177.67 181.09 22344 

+00 17054 17AM 181.05 150.93 +03 214 19645 17342 17207 17844 15942 20845 

19832 +0.0 I75.se -tjy 343 24544 21449 21287 221.16 17045 2S845 

11 129 re mra mue 121.46 -02 4.4s M843 12941 laoes 133.79 121.73 171.12 

23 W44 1MM 17241 17740 -1.4 250 19343 16943 16841 17543 18041 204.12 

l7 6141 MM 84.19 87.49 -01 240 98^7 61.85 81.13 8447 8746 10047 

11 152® 151M 15747 15249 -01 4.81 17447 15270 15142 15746 15270 167.44 

1.1 “I" ih «<u <a <« m 01 in « in a* 


PacffluBarti (711 
Euro- Pacific (15 
North America (6 

racmcExi Japan 
Worid Ex. US (17- 
World Ex. UK (2« 


13049 13545 14078 15440 +06 3.13 1S343 134.19 

msm — rT5 fwj.41 11940 12440 12274 -04 3.69 13743 120.70 

1KM -14 iSS iSSS 16842 18645 -04 147 1M47 164.70 

r Jmjo 11334 11041 11444 +01 1.11 130.91 11444 

b -11 117M 116M 121.00 11042 +0.0 244 13849 11744 

j4) 1 aV 136.60 134 48 139-89 151.65 +0.6 3-14 132L2B 13336 

2— 5SSS -14 ItoS 100:44 1M.48 10546 -0 A 3.19 118.W 101.66 

Sbi" -0 7 128M 127.78 13241 13034 - 05 441 14058 12038 

(244).... 14a5r LtzrZZ v»n nant — n i aan 13543 119.03 


?34M -11 M imoi 1^78 119.76 -Ol 249 1«M 119-03 

Stm _D4 12140 12049 125.13 12843 +04 235 137-54 1M.45 

Wo*1d B l UK ( 2032)... — . 13745 os 13099 -j-DJJ 2.60 140.06 12285 

jj# ^ 3M JgS 

The~ Wofld hvte. <22721— 140.13 -0,4 

_ _ . ^iw man ~4iiehg A Co. and County W aB Wea t Seeurtttes Umlted. • 

^ ““ "*** 

Latest prices were unavailable tar Dlls edition. 


127.04 13047 149.01 


1861 ago 
Low [approx) 


The company you are visiting will expect you to know everything about them, including what 
happened yesterday. 

The FT Analysis Report is three pages of vital knowledge on all UK quoted companies, updated every day. 
Each well presorted A4 report includes: 


latest Stock Exchange announcements 
description of business activities 
major shareholders and directors 


five year financial statements summary 
capita] structure and share price performance 
review of the company’s history 


Find out now. 

Individual reports on the companies of your choice are available by fax at £33 each from 

The Financial Times’s ol 

Business Research Centre FT A ] 

Call (071) 873 4829 ^ 
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Balfour Beatty 

Construction at its best 


HCC&UHtP 


Bank moves to avert cash 
crisis in money markets 


By Norma Cohen and Tracy Corrigan 

A CHANGE in the Bank of . 

England’s recent practice in BCC * 
the sterling money markets Sowth-ea 

may signal its determination to recover} 
ensure that small hanks do not uoyds n 
face the sort of cash crisis 
which forced National Home ' 

Loans, a specialist mortgage ” 

lender, to seek extra funding mg loss* 
from its banks last week. total, a 

In a sodden shift, the Bank have b» 
of England has moved to pro- top-tier 
vide the money markets with societies, 
sufficient cash to meet short- The c] 
ages over the past week, stance hi 

Money market traders say signal ti 
1 he Bank’s speedy and gener- about tc 
ous provisions of cash reflect Bank sa 
its desire to ensure sufficient expectat 
liquidity is available if some cuts lest 
smaller banks, facing deposit return t 
withdrawals, find funds bard more r 
to secure. reserves 

After the closure of BCCI, The Bj 
which left local authorities lac- became t 


BCCt shutdown. — Page 4 

South-easfs slower road to 

recovery Page 7 

Lloyds results Page 8 

London stocks Page 13 

mg losses of around £70m in 
total, a number of councils 
have been shifting funds to 
top-tier banks and building 
societies. 

The change in the Bank's 
stance has not been read as a 
signal that interest rates are 
about to be cut again. The 
Bank said that with market 
expectations of interest rate 
cuts less pronounced it can 
return to what it sees as a 
more normal pattern of 
reserves provision. 

The Bank's new mood first 
became evident early on Mon- 


day when it offered to lend 
£800m in a two-week repur- 
chase agreement, thus meeting 
the market's entire need for 
cash by mid-morning. The pat- 
tern has continued throughout 
the week, with the Bank yes- 
terday providing more than the 
£l.35bn shortfall it had fore- 
cast. 

Traders said the Bank has 
also been willing to buy for 
cash all maturities of bills ten- 
dered, thus further signalling 
its desire to see cash injected 
into the markets. 

This change of stance is sig- 
nificant because in recent 
months the Bank has tried to 
ease pressure for lower interest 
rates by meeting cash needs 
only partially and not until 
fefa* jn the day. 

"All their operations this 
week have been designed to 


foject liquidity,'* said one direc- 
tor of a UK discount house. 
“Everyone is very nervous 
about [a potential liquidity cri- 
sis], and one way of solving the 
problem is to put cash into the 
market,” he added. 

The injection of liquidity by 
tbe Bank of England should 
keep interest rates lower, and 
enable smaller institutions to 
borrow more freely if they 
need to. 

However, some traders said 
that the supply of cash has 
been taken up by the clearing 
banks, which do not need extra 
liquidity, since they have been 
beneficiaries of the flight to 
quality. 

“Everyone wants money to 
be plentiful, but tbe bills are 
held by banks which do not 
really need the cash,” one 
trader said. 


Financial markets take promising figures in their stride 


Growth figures 
in US hailed as 
end of recession 


By Michael Prowse in Washington 


US GROWTH figures released 
yesterday were hailed in Wash- 
ington as confirmation that the 
US recession ended in the 
spring. 

The Commerce Department's 
“flash” estimate showed real 
gross national product rising 
at an annnai rate of 0.4 per 
cent in the second quarter. 
This follows declines of 2J3 per 
cent and L6 per cent in the 
preceding quarters. 

Analysts had been expecting 
a more robust increase in GNP 
of about 1 per cent at an 
armiiflt rate. 

Financial markets took the 
figures in their stride, partly 
because disappointing statis- 
tics for new orders and unem- 
ployment insurance c laims ear- 
lier in the week had already 
raised doubts about the pace of 
recovery. 

Mr Michael Boskm, the chief 
White House economist, said 
tbe rise in output confirmed 
the mid of the recession. But 
he said the recovery would be 
modest - “neither robust nor 
anaemic”. Most analysts expect 
growth in coining quarters of 2 
to 3 per emit at an annual rate. 

Yesterday’s figures also con- 
firmed a moderation of infla- 
tion. Tbe GNP “deflator" - tbe 
broadest measure of inflatio n 
- rose 3 per cent in the sec- 
ond quarter compared with 


5.2 per cent In the first. 

The second-quarter recovery 
was led by personal consump- 
tion, which rose at an annual 
rate of 3.6 per cent after sub- 
stantial fells in the two previ- 
ous quarters. 

Business investment contin- 
ued to decline but much less 
sharply than in the first quar- 
ter. 

The marginal rise in real 
GNP, however, understated the 
strength of the domestic econ- 
omy because estimated net 
exports were unexpectedly 
weak. Final domestic ral es — a 
measure of domestic demand 
- rose at an annual rate of &6 
per cent 

Real GNP growth was also 
depressed by weakness in esti- 
mated net earnings from 
abroad. Real gross domestic 
product (everything produced 
within the banters of the US) 
rose at an annual rate of L2 
per cent in the second quarter 
after a ten of 3 per cent in the 
first 

The flash GNP estimate is 
based on incomplete data and 
could be substantially revised 
later this month. Yesterday’s 
figures are thus best inter- 
preted only as a sign that the 
economy stabilised in the sec- 
ond quarter. 

World stocks. Page 19 





Michael Boskin, chief White House economist: the 
recovery will be modest - “neither robust nor ana e mic" 


Budd appointed Treasury chief economist 


By Peter Norman, Economics Correspondent 


THE British government 
announced yesterday that Pro- 
fessor Alan Budd, group eco- 
nomic adviser to Barclays 
Bank, would be the Treasury's 
new chief economic adviser. 

He succeeds Sir Terence 
Burns, who was promoted to 
be permanent secretary of the 
Treasury in May. Prof Budd. 
who is S3, will take up bis post 
on September 9 on a five-year 
contract His will rank as a sec- 
ond permanent secretary with 


FRANKFURT (Pm) 


a salary of £76,060, rising to 
£77,500 on December L 

His appointment means 
there will be three former 
senior academics from the Lon- 
don Business School pulling 
tbe levers of policy in the Trea- 
sury. The others are Sir Ter- 
ence and Mr Bill Robinson, 
who was made a special 
adviser to the chancellor this 
year. 

In his new job, Prof Budd 
will be responsible for the 


advice given to Treasury min- 
isters and officials cm the eco- 
nomic aspects of all important 
policies. 

He will take charge of the 
Treasury's team of 78 profes- 
sional economists and their 
work. This covers short-term 
forecasting, macro-economic 
policy analysis and economic 
research and the provision of 
economic advice on a wide 
range of supply-side issues, 
intended to make the economy 


more efficient, as well as issues 
concerning the public sector. 

Prof Budd will also head tbe 
government economic service, 
which consists of 430 econo- 
mists to all the teatfto g govern- 
ment departments. 

After Sir Terence’s promo- 
tion. the Treasury advertised 
the chief economic adviser’s 
post widely and attracted 
about 30 applicants. 


Hanson 
criticises 
ICI for 
first time 

By Robert Peston 

LORD HANSON, chairman of 
Hanson, yesterday criticised 
the performance of Imperial 
Chemical Industries for the 
first time and also delivered a 
Strong hint that bis mmpnwy is 
unlikely to make a takeover 
bid for the chemicals group for 
at least six nymthR 

He said that ICTs results on 
Thursday showed that “a start 
has been made” in improving 
ICTs performance bat that “it 
will only be posable to gauge 
the management’s success as 
events unfold ... We will moni- 
tor ICTs performance with 
great interest”. 

Mr Martin Taylor, Hanson's 
vice-chairman, refused to say 
whether this meant tbs com- 
pany had put plans for a hos- 
tile bid on ice. However, one of 
the company’s financial advis- 
ers said there was a dear hint 
that Hans om would not be mak- 
ing a takeover offer immedi- 
ately. He said ICI probably bad 
until next year to prove itself 
In the meantime, Hanson may 
acquire more Id shares. 

The adviser warned that 
Hanson might make a bid If ICI 
foiled to deliver its promises of 
improved profits. He also said 
Hanson would bring forward 
plans for a bid if ICI “did some- 
thing gfii y'*, such as using a 
device to make it invulnerable 
to takeover. 

The statement by Lord Han- 
son was his first attack on 
ICrs performance since his 
company bought a 2J3 per cent 
stake to the chemicals group 
on May 14. He said that “share- 
holders need to see more real 
evidence that its [ICTs] man- 
agement is fully addressing the 
ways in which shareholder 
value can be maximised.” 

He suggested that ICI was 
“under-performing” and “over- 
managed” and that there was 
“significant scope for enhanc- 
ing shareholder value”. 

ICI’s management had 
“already partially confirmed 
our view by indicating that the 
effect of its own strategy will 
be to add £400m profit annually 
to ICTs results in two years’ ! 
time ”- But he complained that i 
ICI had given only “limited” | 
information on how it intended 
to reshape the company. 

ICI announced on Thursday 
that it made first half pre-tax 
profits of £507to, well above 
analysts’ expectations, and 
said its reorganisation would 
add £400m to annual pretax 
profits by the middle of 1993. It 
gave only limited details of the 
reorganisation and how the 
£400m savings will be made. 

“ICI has admitted that it has 
been trading with £400m of sur- 
plus costs. That's a good start," 
said a Hanson adviser. But he 
said Hanson had no intention 
of waiting for ICTs 1994 finan- 
cial results, to be announced to 
February 1995, to verify that 
Id was making those savings. 

The adviser said Hanson’s 
motive for publishing the state- 
ment was to reassure its own 
shareholders that it had their 
interests at heart in making 
the investment in ICL “Our 
first objective is to create value 
for our shareholders,” Lord 
Hanson said. 

ICI refused to make any 
response to Lord Hanson’s 
statement Hanson's shares 
closed at 211p, down 2p. Id 
ended the day 2p higher at 
l,321p. 
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By Michael Skaplnker 

WESTMINSTER PRESS has 
agreed to pay damages to 
seven US software companies 
after admittin g that unauthor- 
ised copying of software had 
taken place at the York head- 
quarters of York & County 
Press, one of its divisions. 

The agreement came after 
the High Court in London 
granted an order allowing the 
Business Software Alliance 
(BSA), which represents sev- 
eral US companies, and the 
UK-based Federation Against 
Software Theft to enter and 
search the premises of York & 
County Press. The inspection 
took place on July 12. 

York & County Press said 
that after the inspection it 
agreed to ensure that no far- 
ther unauthorised copying 
took place. Mr Richard Woold- 
ridge, York & County Press’s 
manag in g director, said: “We 


recognise that we have had a 
copying problem, and we there- 
fore have acted promptly to 
implement new procedures to 
ensure that our software use is 
on a sound and legal basis. 

“In particular, we have 
erased all illegal copies and 
purchased from dealers legiti- 
mate software to replace these 
copies, and have compensated 
the software companies for 
their damages and costs." 

The BSA, Westminster Press 
and York & County Press said 
they had agreed not to reveal 
the level of damages paid. It is 
understood, however, that the 
damages were intended to com- 
pensate the companies fully 
rather than being merely sym- 
bolic. Westminster Press is 
part of the Pearson group, 
Which also owns the F inanc ial 
Times. 

The companies involved in 


the action against York & 
County Press were Microsoft, 
Lotus Development, WordPer- 
fect, Aldus, Ashtou-Tate, Auto- 
desk and Central Point Soft- 
ware. 

Unauthorised copying in the 
UK is thought to cost software 
companies £30 0m a year, 
according to Mr Bradford 
Smith, the BSA's European 
counsel. In February, the BSA 
said it had amicably resolved 
legal proceedings brought 
against Marconi Instruments 
over software copying. 

In that case the BSA had 
also obtained an order, called 
an Anton Pillar order after the 
case to which it was first used, 
enabling it to enter Marconi's 
premises. Mr Smith said the 
two cases were the first in 
which a court had granted an 
order to search computer 
systems. 


WORLDWIDE WEATHER 


Today; Mainly efry over England 
and Wales, with most regions 
enjoying sunny Intervals after 
early mist and fog. it will be 
warmer than yesterday on the 
east coast, and will also become 
brighter over inland areas and 
much of eastern Scotland. 
Outlook: Increasingly sunny, a 
tew showers In the south. 
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Lloyds opens 
the account 


j Six mouths ago, Lloyds was 
the first of the clearers to sur- 
prise the market with the 
j awfulness of its figures. Yester- 
day it was the first to perplex 
I with the scale of its recovery. 

I The mere 19 per cent fall to 
interim profits was due partly 
to its success to cutting staff, 

| which may or may not be emu- 
lated by its rivals when they 
report nest week. The wider 
question is whether the sharp 
reduction to its UK bad debts 
c o mpared with six months ago 
- the first such foil for a UK 
clearer for several years - 
I gives a fair picture of what is 
happening in the real econ- 
omy. 

The short answer is probably 
not Having been an aggressive 
lender to the first place, Lloyds 
seems to have been smart 
enough to make aggressive 
provisions early to the reces- 
sion. The total UK bad debt 
figure is still twice what it was 
a year ago; and as the bank 
was at pains to point out yes- 
terday, there is typically a 
time-lag in recessions whereby 
small companies and then indi- 
viduals are late to going under. 

There may be a more general 
message for the banking sector 
in the continuing sharp 
improvement in Lloyds' UK 
interest rate spread. Aside 
from raising fresh questions 
about the promptness with 
which bare rate cuts are being 
passed on, this owes much to 
the rise in the savings ratio, 
whereby tbe banks can raise 
adequate retail deposits with- 
out having to resort more 
expensively to the money mar- 
kets. This process can only be 
assisted by the BCCI-inspired 
flight to quality, which should 
make a good deal more profit 
for Lloyds than tiie £l5m it has 
provided as a first stab at its 
share of the cost of bailing out 
BCCI depositors. 

As fin: the shares, their 6 per 
cent rise yesterday to 360p puts 
them ou around 10 times earn- 
ings and a prospective yield of 
just over 6 per cent This does 
not look especially cheap by 
historical standards. But para- 
doxicaliy, the better the figures 
produced by its rivals next 
week, the more fundamental 
the re-rating may prove to be. 

Market 

Yesterday’s fresh intra-day 
high on the FT-SE, just two 
points short of 2 , 600 , la good 
evidence that the market is out 
to consolidate its recent gains. 
This is the more impressive to 
the face of slight unease on 
Wall Street, which lost some 35 
points on the week while the 
FT-SE gained 48. The question 
is whether the UK market can 


FT-SE Index: 2,589.3 (+9.7) 

Lloyds 

Share price relative lo the 
FT- A Banks Index 



1980 82 84 86 88 90 



carry on upwards through the 
depths of the holiday season, 
or whether those fund manag- 
ers who came back to work 
last September to sell the mar- 
ket to the Gulf crisis will this 
time come back to buy on 
recovery. 

If so, the evidence they have 
to go on is more likely to be 
corporate than economic. The 
market's recent strength has 
been based on signs of the 
economy touching bottom, 
thus providing a time frame 
within which to discount the 
upturn. But evidence of the 
upturn itself may be a long 
time co ming . What is needed 
meanwhile is for a big com- 
pany to stick its neck out and 
claim that it sees light ahead. 
Both ICI and Lloyds surprised 
the market this week with 
good figures; but both relied 
heavily on cost-cutting, which 
to a recessionary context is not 
quite the same thing. 

Hepworth 

Hepworth demonstrated yes- 
terday just how quickly good 
numbers can be added up. 
Admittedly, a 30 per cent fall 
in interim profits to end-June 
might not seem the best tid- 
ings to rush out before the 
summer holidays; but inves- 
tors have reasons enough to be 
cheered by the company’s own 
pointed comparisons with last 
year’s second half. Impres- 
sively, the temptation to cut 
prices to which others have 
succumbed has been resisted. 
The Saunier Duval boiler 
acquisition in France is doing 
rather better than one might 
have hoped, taking market 
share from the competition 
and chalking up new sales to 
Spain. The group’s reputation 
for good cost and working capi- 
tal controls has again been 
enhanced. How many other 
building material companies 
come September will be able to 


maintain Interim dividends 
with the same conviction? 

The trouble is that the mar- 
ket may be running away with 
its enthusiasm. The shares 
have outperformed the All- 
share SB by around 30 per cent 
since the start of 1990 mid have 
bettered the building materials 
sector by 40 per cent over the 
same period. At 368p, up 5p 
yesterday, the prospective 
earnings multiple assuming 
full year year, profits of around 
£72m is about 15 times, and 
more than 13 times on the 
same basis for 1992. That 
would seem to be asking rather 
a lot when the timing of the 
recovery remains as murky as 
ever. ' . ' 

Significantly, Hepworth is . 
not banking on any increase in : 
demand this year. There is rea- 
son to hope that the house- 
building and repair and main- 
tenance markets, to which the 
company is particularly 
exposed, will show some signs 
of life if unemployment peaks 
pnrl real personal .disposable 
income starts moving ahead 
next spring. But the prospect 
of better times in the industrial 
and commercial and public sec-' . 
tors - a Labour government 
notwithstanding - looks con- _ 
skferably more distant. It was ' 
not so long ago that the mar- 
ket had its hopes pinned on 
1992. The question is increas- 
ingly whether the real action 
will be delayed until 1993. 

Lex Service 

Given car registration levels 
in the UK not seen for 20 years, 
tiie market was already braced 
for tiny half year profits from 
Lex. The disappointment was 
the one third cot in the interim 
dividend. Even a 4p payout is 
nowhere near covered, but the 
case for generosity rested on 
balance sheet strength. Net 
debt is around 50 per cent of 
sharehol ders funds; but thanks 
to proceeds from the merger of 
the North American electronic 
components business with 
Arrow and the planned safe uf 
its European counterpart, that 
should more or less disappear 
by the year end. 

The chairman may of course 
feel that shareholders should 
share the pinch with the work- 
force. But this may not be the 
only motive. While the group's 
core Volvo distribution busi- 
ness is operationally geared for 
a sharp increase in registra- 
tions - and the signs are that 
the leasing side enjoyed a bet- •' 
ter quarter - the group is evi- 
dently not planning for a sharp 
recovery. The prospective 7 per, 
cent yield does not look attrac- 
tive for a stock that has traded-, 
cm 10 per cent before. 
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Keeping up with the Cowes blazerati 
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N autical almanacs, with 
their myriad predictions 
for tide times, currents 
and declination of the 
sun. still lack the most 
vital figure of all in many a sailor’s 
year - the exact date of Cones Week. 

In fact, by traditions established and 
immovable, the regatta always begins 
on the Saturday following the last Tues- 
day in July. The latter, of course, is the 
start of Goodwood races - thus anchor- 
ing Cowes Week in the Rngtinh social 
calendar rather than In the interna- 
tional sailing diary. 

Nevertheless, democracy has come to 
Cowes. The elite which once gathered 
for drinks on the lawn of the Royal 
Yacht Squadron has become a vast 
crew of participants, more likely to tie 
found with a pint of beer in a marquee 
on the waterfront 

One result of the explosion of bour- 
geois Interest in sailing in the past 
decade Is that huge numbers of new- 
comers wanted to tail on to the glories 
of Cowes Week. To the event’s credit, 
unlike Wimbledon or Henley, it found 
space for Everyman. In many yacht 
classes the standard of competition is 
not especially high - but then it never 
was. Participation rather than winning 
is the gentlemanly ethos of Cowes, and 
It still flourishes. 

Sue Fielden, deputy secretary of 
Cowes Combined Clubs for dose to 20 
years, explains: “It is 50 per cent racing 
and 50 per cent social. In terms of race 
organisation we always try to get them 
back off the water in time for the par- 
ties." 

Fielden might have used the singular. 
Cowes Week is one long party, held at 
multiple locations and punctuated by 
salt-water showers and rope-pulling. 
The narrow winding streets of the Isle 
of Wight town become pedestrianised 
since few cars can penetrate the crush. 

Pubs and restaurants - of which you 
could treble the number and still not 
secure a table for four - open as many 
hours as the proprietor can stay awake. 
It is the nearest thing England sees to 
the spirit of carnival. 

“Cowes Is without a doubt the great- 
est festival of yachting in the world,” 
says Martin Everard, a local leisure 
entrepreneur. Most of what he refers to 
as “the beer tents and jollity” are 
organised by Everard on land around 
the edge of the West Cowes Marina. 

Here the crush of boats during the 
Week has to be seen to be believed, 
imaging the car park at Goodwood if 
every spectator brought a horse. Nearly 
900 boats are expected to enter for the 
1991 races, scarcely short of the 1989 
record level. 

Yet participation is what gives Cowes 
its unique flavour. “It’s the only major 
event in the English social calendar 
where the majority of the people attend- 
ing compete. They get their feet wet,” 
commented Harold Cudmore, one of the 
world’s top professional yachtsmen and 
a Cowes resident since 1987. 

Cudmore and Everard are welcome at 
the pukka yacht dubs: the Royal Lon- 
don, the Royal Thames and, most of all, 
the Royal Yacht Squadron, which 
organises the racing. Blazered members 
and be-gowned wives thread their way 
through the town at cocktail hour 
throughout the Week. There is no more 
coveted ticket in England than one to 
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the Squadron on the Monday night. 

“Against the couple of hundred who 
go to a Ball there are thousands of 
sailors who get no further than the hem: 
tent at the marina,'* remarked Cudmore 
(invitations to dine at his own water- 
front home are by no means despised). 
“But the whole thing has a certain 
cachet, a certain feeling. The Royal 
Yacht is anchored out there all lit up 
and people feel good. It’s a form of 
transferred glamour.” 

It is no accident that the major dubs 
have a “Royal” prefix. William IV, 
known as “the Sailor King”, had his 
own racing yachts in the early 19th 
century was instrnwinnfeti in foun- 
ding the Royal Yacht Squadron. In 1812 
the first official regatta was staged and 
14 years later the Royal Yacht Squad- 
ron formally organised a three-day rac- 
ing event The royal seal of approval 
came in 1827 when George IV presented 
a cop to mark the competition. 

Princes and kings, they all came to 
Cowes. King George V ushered in the 
new “hands-on” era of the 20th century 
when be insisted on helming the 220-ton 
Britannia himself in the “big class” 
races. He and Queen Mary stayed 
aboard the royal yacht Victoria & 
Albert, with a dreadnought anchored a 
few cables away. 


iug officers of Her Majesty”. Great stare 
is set on the propriety of Items such as 
blazer buttons - Mack, neoer brass. 

The fashion industry’s attempt to do 
fin- sailing what it did for skiing - 
mates a new outfit every season de 
rigtuatr - is doomed among the tradi- 
tionalists. No gentleman yachtsman 
would be seen in trousers other than 
rust-coloured cotton duck. Yet so firmly 
is tie modem sport growing that a little 
pageantry and prejudice does no harm. 

“People who join in these traditional 
charades enjoy themselves enormously 
and we feel good watching them, and 
that is not to be undervalued,” observed 
Cudmore. skipper of White Crusader , 
the British yacht which challenged for 
the America's Cup in 1986. 

In the past decade few sports and 
recreations have boomed like boating: 
Increased affluence and technological 
changes have made this possible. The 
hardy souls who went to sea in the 
1960s powered by cotton sails and a 
copy of Practical Boat Owner after a 
winter spent varnishing and painting 
would hardly recognise the modern 
family yacht. 

After wiping down the plastic hull 
with a soapy doth, replacing the bat- 
tery in the small, lightweight and 100 
per cent reliable diesel engine and rins- 


As bank managers rub hulls with royalty, 
Keith Wheatley examines the democratisation 
of a great British sporting event 


The Date of Edinburgh revived that 
tradition when he came to Cowes 
aboard the current royal yacht, Britan- 
mo, in 1960 and has competed virtually 
every year since. For many years he 
owned an elegant 25ft Dragon-class 
keelbo&t (exciting bnt Inexpensive) 
named Bloodhound. In the past decade 
the Duke has invariably helmed modest 
yachts borrowed from Mends for the 
day’s racing. 

H the royals are more heritage than 
halyard, more ieing than cake, so too 
aze the principal yacht chibs - at least 
in a social sense. “When I first became 
commercially involved in 1986, unless 
you were a member of a major club, the 
only social facility was the bar of the 
Island Sailing Club. With 8,000 people 
trying to use it, things weren't very 
hospitable. Now It’s a festival for every- 
one," said Crispin Lowe, owner of West 
Cowes Marina. 

Two years ago Lowe outraged the 
“blazerati” with his audacious acquisi- 
tion of the Royal Corinthian Yacht 
Club. A sleepy and moribund member- 
ship found that they inhabited build- 
ings owned by a very commercial ani- 
mal Dukes were Lobbied and warrants 
removed by the dispossessed, but the 
dub now flourishes as the Castle Rock 
Yacht dub. “Despite the dire predic- 
tions I have yet to see anybody in here 
with grey shoes or white socks,” 
asserted Lowe, who faced a prejudice 
that his membership would consist 
entirely of the more dubious sort of 
property s pec ulator. 

Yet Olde Bnglande can, of course, be 
glimpsed everywhere in Cowes. Try the 
private landing stage of the Squadron, 
where a gfided noticeboard informs that 
it is for the use of “Members and serv- 


ing the salt out of braided artificial rope 
that could last 20 years, the spring refit 
is complete. 

“We’ve seen huge increases in engine 
reliability and the development of ideas 
such as wheelhouse cruisers that make 
year-round sailing feasible,” com- 
mented Paul Wagstaffe, director of the 
British Marine Industries Federation. 
Last year BMIF members had a turn- 
over of more than £lbn for the first 
time. 

“The recession is real and turnover in 
the industry may be down 20 per cent 
this year but the long-term growth is 
solid. The response at our Try-a-Boat 
event shows us how many people are 
planning to get afloat in the future.” 

The huge increase in the number of 
of sailing yachts based around the 
Solent . aim erosion of. social defer ence 
made it inevitable that elitist barriers 
surrounding participation at Cowes 
Week would crumble. 

“It certainly isn’t an elite sport any 
more. That has chang ed tremendously," 
agreed Sue Fielden. whose Cowes com- 
bined Clubs run the eight days of actual 
racing. “This year we thought that 
recession would hit the numbers of 
entries but we’re back towards 900 
pins." Quite a few of these will be first- 
timers, possibly brand new to taring. 

She says there is a growing number 
of racers who do not know the rules. 
“One first-time visitor to Cowes Week 
was hit three times by other boats last 
year, none of his fault. Hen never 

come bads.” 

Rosemary Joy has seen a world stand 
cm its head since her first Cowes Week 
in 1957. She was hired by Uffa Fox to 
act as interpreter between the legend- 
ary sailor and his new French wife. Fax 


was an eccentric genius, the leading 
racing dinghy designer of the 1930s, 
who typified Old Cowes. In one race, 
when the fleet was lost in fog, he imi- 
tated a barking dog, tricking nearby 
competitors into thinirtnp they were vir- 
tually on the beach. In later life Fox 
was Prince Philip's sailing guru. 

“The grander yachtsmen used to 
have full-time sailing secretaries to 
organise their raring and a boat-nigger 
to run the yacht and make sure there 
was a full crew,” Rosemary Joy recal- 
led. 

Rosemary's father came to Cowes to 
holm the crack 12-metre Vanity for a 
Guards officer named “Pimple” Beyle. 
It was an ambience that had hardly 
changed for 50 years. Max Aitken, heir 
to the Beaverbrook fortune, would 
cruise down the High Street surrounded 
by a shoal of London models imported 
for the Week. 

Most of the entertaining was done In 
private homes, she recalls, by yacht 
owners who would bring a fall domestic 
staff with them. Nowadays a Sigma 28 
(a modest glass-fibre yacht, affordable 
by a successful bank manager) is quite 
likely to be shared by two or three 
partners, with at least the younger 
members sleeping aboard while the 
owners pfle into Bed & Breakfast - 
Cowes is notably short of hotels. 

Change, and the pressure for more, is 
everywhere. For the last two years 
Land Rover has sponsored Cowes Week. 
Research showed the four-wheel com- 
pany that nearly a quarter of Its 
vehicles were used to pull boats; so to 
support the regatta, although innova- 
tive at the time, now seems quite natu- 
ral 

Crispin Low hpg co nside rable plans 
for the land adjoining the marina, now 
that the actual boatyard has been 
moved a mile or two up the Medina 
River. “Yachting is years behind other 
sports in terms of facilities,” believes 
Low. 

He has a development in mfod that 
could operate virtually year round; 
offering restaurants, conference facili- 
ties, bars and shopping - all just a few 
yards from the waterfront. As one 
might expect, his plans have divided 
the town between the local unem- 
ployed, who hope they might find a job 
in the new emporium, and comfortably- 
off traditionalists. 

Yet for most of the year Cowes is a 
depressed town that needs help. The 
defence industries that once sustained 
the local economy - 25 years ago frig- 
ates were still built just up-river - are 
in steady decline. The sailing industry 
is famous but employs relatively few. 

“The contrast between the ebullience 
of Cowes Week and the dismal eco- 
nomic scene for the rest of the year is 
the most startling thing when you come 
to live here permanently,” said Harold 
Cudmore. 

An economic survey by accountants 
Ernst & Young found that Isle of Wight 
people are some 25 to 30 per cent worse 
off financially than their mainland 
counterparts. Outside the ephemera of 
Cowes Week, most tourists are coach 
trippers and they are becoming fewer. 

“Cowes is an ageing beauty - at be- 
hest when seen at a considerable dis- 
tance and dressed for an evening out,” 
pronounced Cudmore. 
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THE HOUSING market. 
If a estate agents and mort- 
nthrilflKm E. sage men say, is sleepy. 
rngm Hopes of a modest 
*®vival of activity and 
YBp“*5aL prices in the wake of 
this year’s fen in inter- 
est rates have been 

Net Defending by tbe building soci- 
eties in June was 13 per cent lower than 
in tbe same month last year. Mortgage 
lending by the banks has halved, and 
independent providers are struggling, 
with National Home Loans hitting a 
fending crisis this week. Over the past 
nine months the cost of borne loans has 
come down by something over 3 per- 
centage points, from typically 15A to 
just under 12 per cent, and yet house 
prices nationally are slightly lower than 
they were a year ago in nominal terms 
(and nearly 10 per cent down in real 
terms). 

Generally, the recession is being 
blamed. People are worried about tak- 
ing on e xtra commitments when there 
is a question mark over the security of 
their jobs. The housing industry likes to 
wn phaaisfi this sort of reason, because 
It im plies that when the economy recov- 
ers the residential property market will 
pick np smartly again. But there is 
another possible reason why home buy- 
ers are adopting a low profile: a percep- 
tion that bouses are expensive, and that 
their attractions as investments in the 
future may have been seriously 
damaged. 

This is overriding the normal pattern 
that prices in investment markets rise 
when interest rates come down: the 
behaviour of the house market is in 
sharp contrast to what has been going 
on this year in the buoyant stock 
market. 

Some clear red signals have been 
flashed up. The aiding of higher rate 
tax relief on mortgage interest in the 
March Budget was as direct an indica- 
tion as you could want of a post-Thatch- 
erite shift in the political attitude to the 
promotion of home ownership. A few 
weeks later Robin Leigh-Pemberton. 
Governor of the Bank of England, 
declared forthrightly that the country 
! could not afford another surge in house 


prices: if one looked like taking place 
there would have to be drastic counter 
measures, possibly Including credit 
controls. 

The promotion of home ownership by 
the Conservatives has been successfUl: 
compared with 55 per cent in 1979, some 
68 per cent of British houses are now 
owner-occupied- It was also politically 
astute for a long time. 

But the Tories adopted a distinctly 
peculiar method of bringing the change 
about A rational economist would 
encourage people to buy houses by 
mnWwg thwn cheaper and more abun- 
dant. 

In one respect, indeed, the Conserva- 
tives did precisely this, by granting 
council house tenants the right to buy 
at low prices (this increased the supply 
of owner-occupied homes but not, alas, 
of bouses in general). Otherwise, how- 
ever, restrictive planning rules mostly 
remained in force. This nimby! sm 
ensured that houses became more 
expensive and the main justification for 
buying one came to be that the price 
would rise higher and higher in future. 
Profit rather than a roof over one's 
head turned into the main objective. 


will not help a speedy adjustment; in 
tbe past, rapid earnings growth has 
brought the ratio down quickly without 
the need for a serious adjustment down- 
wards in nominal prices. 

The old Inflationar y reasons for buy- 
ing houses have evaporated, at least for 
the time being. This leaves the problem 
that many people have overinvested in 
homes that are too big and too expen- 
sive to maintain; prices at the top end 
have been much weaker than in 
lower and middle ranges. 


Good news if you’re retired. 


C ycles in house prices are noth- 
ing new, but there may be 
more to this one. The current 
economic recession is leading 

to a Shift in political thinking among 
the. Tories as well as the Labour Party: 
production-oriented policies are likely 
to figure much more strongly in the 
1990 b. Accordingly there is going to be 
more examination of the cos ts of the 
pro-home ownership incentives as well 
as the political benefits. Typical was 
this week's study from the Joseph 
Rowntree Foundation which implied 
that the remaining basic, rate relief on 
mortgage interest - which costa about 
£8bn a year in lost revenue - has led to 
interest rates being possibly 2 per cent 
higher than they would otherwise be. 
Those higher rates are paid by industry. 

That is, however, a backward-looking 
analysis. You can argue that within the 
European Monetary System the level of 
interest rates in the UK in future is 
going to be externally determined. Too 
much support for home ownership is 
therefore going to lea d, not to higher 
interest rates, as it did in the 1960 s, but 
to higher bouse prices and, as a conse- 
quence, to higher pay levels than those 
elsewhere in the EC. It is a recipe for 
the UK to become a depressed area 
industrially. 

Could we therefore switch to a cheap 
housing strategy after all?. This may be 
a Vng jump for the politicians to make. 
They may fear that ISm impoverished 
home owners could turn vengeful Any 
change in policy, even by Labour, will 
be less than explicit. But do not day- 
dream too much about how much your 
house in the leafy London suburbs was 
briefly worth bade in 1988. 


F or a number of years this 
proved undeniably effective. 
The average house price for 
tbe UK as a whole surged from 
about £30,000 in 1984 to £90,000 by 1989 
(the national price peak was reached in 
the third quarter of that year, although 
it was a year earlier in London). But 
there was always the nagging question 
of what would happen when prices had 
reached such a level that first-time buy- 
ers could no longer afford to jump on to 
the bottom of the ladder. As a sub-plot, 
there was also the problem of how the 
financial system could cope with 
escalating demands for credit By 1989 
it took £34bn a year of new net lending 
just to sustain prices, let alone permit 
further growth. 

The ratio of the average house price 
to average income rose from the histori- 
cally typical range of 3J> to 3.5 in the 
early 1980s to IS at the peak. It is now 
around 3£, still rather high. Moreover a 
deceleration In average earnings 
growth to perhaps 5 per cent next year 


If most of yuOwyxxj 
your money is WxXM< 
in the building wfiQvQxo 
society, falling in- 
terest rates can only 
mean a drop in your ynSuQSs; 
standard of living, wfix 
As Britain's largest Wfly 
retirement income sped- 
alfste, this is a problem we^Bfj 
have been addressing for^ 
many years on behalf of our 
clients. 

We know that in the long 
run, only a sensible mix of 


interest 
and stockmarket 
investments can 
deliver the rising 
income needed for 
a comfortable retire- 
+33h menL 

Tb find out how 
nfjf Knight Williams can help 
you, simply complete the 
coupon and post it to 
Knight Williams and Company 
Limited, 161 New Bond Street 
London W1Y OLA or telephone 
us on 071 408 1138. 
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Income Specialists 
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Small is still far from beautiful 


W HEN the FT-SE 
ZOO index reached 
8 new record of 
2587 3 on Tuesday, 
the broader FT-Actuaries All 
Share index came tawtaitgiTigty 
dose to the levels it readied 
before the 1987 crash. The AH 
Share closed on Tuesday at 
1234.10, a whisker away from 
the record of 1238.57 set in July 
1987. 

The FT-SE is already 6 per 
cent higher than its pre-crash 
hi g h; the All Share has still to 
surpass it The explanation lies 
in the “size effect” iff the last 
few years: the fact that larger 
companies have tended to do 
better than smaller ones. 

As measured by Hoare 
Govett's elaborate set of indi- 
ces. smaller companies are still 
5.6 per cent below their mid- 
April high and 29.5 per cent 
below the record reached in 
July 1987. Adjusted for infla- 
tion, they are 46.5 per cent 
down on the pre-crash level. 

The chart shows that the 
sustained underperformance of 
smaller companies in recent 
years had a brief remission In 
February and March: as mea- 
sured by County NatWest, 
smaller companies outper- 
formed the All Share by over 4 
per cent in the first quarter of 
the year. Alas, in the second 
quarter smaller companies 
underperformed once more, 
and they continued to languish 
- in relative terms, anyway - 
in early July. 

Michael Howell of Salomon 


Brothers argues that the All 
Share minus the FT-SE stocks 
constitutes a universe of medi- 
um-sized companies that 
reflect the conditions of the UK 
economy more closely than 
larger groups. “They tend to be 
more representative of the 
British economy," he says, 
“and they have slightly higher 
gearing. Given that the market 
has grasped hold of the idea of 
economic recovery, it is rea- 
sonable to suppose that we 
may see medium-sized compa- 
nies outperforming again, as 
they did in the early months of 
the year." 

The reasons behind smaller 
companies’ underperformance 
stem In part from their greater 
exposure to the UK economy. 
Since Britain’s recession has 
been fiercer than most, it 
stands to reason that compa- 
nies with a heavy dependence 
on UK sales have done worst 
But Geoff Douglas of Smith 
New Court, the doyen of 
smaller company analysts. 
thinks other factors have also 
been at work. “A lot of smaller 
companies entered 1990 already 
more highly borrowed than 
larger ones", he says. They had 
kept investing and acquiring in 
1 98 9, at a time when funding 
had started to dry up, so they 
entered the recession more 
M g hly geafal than their larger 
counterparts. Many have paid 
the price for that in the past 
difficult 12 mouths. 

There will be more receiver- 
ships to come, says Douglas, 


Smaller companies underperform 

FT-A All-Share index dvided by the FT-SE 100 Index 


County NatWest Smaller 
■Companies Index. 
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A friendly gesture 
from Mr Lamont 
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By John Authers 


N orman lamont is 

an unlikely fairy 
godmother. But it 
was a stroke of his 
legislative wand in the Budget 
which has finally allowed the 
Cindereilas of the fi nancial ser- 
vices industry - the friendly 
societies - the chance to go to 
the Han. 

Royal assent to the Finance 
Bill, which passes this year's 
Budget provisions into law, 
means that the amount you 
can put into a tax-free friendly 
society savings scheme has 
been increased from £150 to 
£200 per annum - £18 per 

More important, children 
will from September be 
allowed to hold friendly society 
bonds. As the other main form 
of tax-free equity investment, 
the Personal Equity Plan, is 
only open to those over 18, it is 
hard to find a case against 
investing in the bonds for 
children. 

While many readers wifi not 
be very impressed by the mod- 
esty of the sums, children or 
grandchildren are likely to find 
the offer of a £200 a year 
savings scheme very temp tin g 
Also, a family of four can 
invest a total of £800 per 
gnnmn - a sum which begins 
to look substantial. Is this new 
deal as good as it looks? 

Friendly societies are similar 
to mutual life insurance com- 
panies and share most of the 
advantages. However, their 
legal and tax position differs 
significantly. No tax is paid by 
the societies 1 funds while they 
are going through the business 
of in v es t m ent The saver also 
gets the final lump sum tax- 
free. 

In return for this privileged 
tax position, friendlies are 
restricted to low figures for 
total investment More impor- 
tant Hie Exchequer only fore- 
goes so much tax because it 
knows that all the savers are 
genuinely long-term: you are 
not allowed, by law, to profit 
from a tax-exempt friendly 
society policy unless you have 
invested for a full ten years. 

Surrender values are thus 
even worse than those offered 
by the societies’ big brothers, 
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once the recovery does ar r iv e. 
“Companies that are hanging 
on will flwH their working capi- 
tal pressure will go zooming 
up", he says. Among smaller 
companies, look for ones with 
strong balance sheets, he says. 


the mortgage lender, was a 
conspicuous victim. On Mon- 


day its shares fell I9p; on Tues- 
day it announced that it was 
arranging loans wtth the UK 
clearing banks and its shares 
dropped from 69p to 38p in thin 
trading. By Friday, even 
though the clearing bank loans 
had all been agreed, the share 
price continued to drift, ending 
the week at 35p, down 53p. 

Another smaller ffaaViefai 
institution also suffered during 
the week. Union Discount, 
which reported a £7 29m 
interim loss on Wednesday, 
immediately lost more than a 
quarter of its stock market 
value. The shares closed on 
Wednesday down 120p, having 
nearly halved since tfaHr high 
in February. They closed the 
week at 440p, down 132p. 

The UK economic recovery 
that smaller company shares 
are looking for seemed to come 
a step close - on Monday, with 
the publication of strong retail 
sales figures. Just as cheering 
were healthy trade fignres, 
implying that when the recov- 
ery does get under way, the 
government is likely to face 
less pressure to cut it short for 
balance of payments reasons. 

After reflecting on these fig- 
ures the market pushed the 
FT-SE to a new record on Tues- 
day. Stores (up 2.7 per cent on 
the day) and building materials 
companies (up 2.6 per cent) 
were the leaders, since these 
two sectors are likely to be 
among the earliest beneficia- 
ries of the upturn. Marks and 
Spencer rose 9p to 284p on 
Tuesday, and closed on Friday 


One of the striking features of 
the graaTjpr co mpanies indices 
so Ear thia year has been the 
poor performance of small 

financial bnshiesaaa. This week 

was no exception, as some 
smaller institutions suffered 
from perceptions that lenders 
might be fleeing to quality 
after the collapse of Bank of 
Credit and Commerce Interna- 
tional. National Home Lnany , 
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at 286p up 19p (7 per cent) on 
the week. HetDand, the band- 
ings materi als group, rose 23p 
on Tuesday to 583p, closing the 
week at 580p, up 21p. 

Two of Britain’s largest com- 
panies were also ™Hng news. 
By announcing better than 
expected interim results, and 
patting a firm number on the 
profits improvement to be 
achieved through cost saving 
measures, ICI went some way 
to fend off the threat from 
Hanson. Id shares closed on 
Thursday, the day of the 
announcement, at 131Sp, up 
12p. On Friday, having had a 
chance to digest the implica- 
tions, the market edged up a 
fraction, to close at I3Zlp, up 
34p on the week. 

BT shares rose 3 per cent on 
Wednesday, as the market 
heard that a deal was close to 
prevent a reference to the 
Monopolies and Mergers Com- 
mission in the dispute with the 
telecoms regulators. The deal 
was announced on Thursday, 
clearing the way for the flota- 
tion of a second tranche of BT 
shares in November. The com- 
pany's shares dosed on Friday 
at 394p, up 34p or IL6 per pent 
on the week. 

■ Followers of the FTs own 
anmamin indicator, the paper’s 
classified job advertising lin- 
eage, mentioned in this column 
last Saturday, might like to j 
know that fids week's volume ' 
was again healthy. Brian Pow- 
ell of the FTs advertising 
department says he is “quietly 
confident”. 


Peter Martin 


the life offices. Give in your 
policies early and all your pre- 
miums, presumably ravaged by 
inflation, will be returned 
and nothing more. 

Few readers are likely to be 
unable to continue a commit- 
ment to pay £18 per month, but 
it is a point to bear m mmd . 

The friendly society move- 
ment still has a number of 
problems which should be 
addressed over the coming 
months. For example, it is not 
easy to find a comprehensive 
list of societies. One reader, 
attracted by a recent article in 
the Weekend FT on the subject, 
tried to find one, and eventu- 
ally tracked down the Registry 
of Friendly Societies in London 
(071-437-9992). 

The Registry' was very help- 
ful, but was unable to provide 
a list of societies without prior 
payment of £12. This is not 
unreasonable, as the informa- 
tion costs money to collate, but 
the likes of the Unit Trust 
Association and the Associa- 
tion of Investment Trust Com- 
panies are able to keep poten- 
tial investors rather better 
informed- 

Then there is the problem of 
comparing performance. Good 
though the tax advantages are, 
there is no point in investing 
in a society which cannot pro- 
vide a competitive investment 

Friendly societies which 
offer with profits endowment 
policies can be compared with 
life offices, and the comparison 
does them little harm. For 
wamp i ^ the Tunbridge Wells 
Equitable Friendly Society is 
one of the “Magnificent Seven" 
investment performers (in the 
august company of names such 
as Standard life and Scottish 
Widows) according to Money 
Managements much respected 
survey of with-profits policies 
over various terms. Over the 
last ten years, £1,000 of premi- 


Also, some - such as Ton- 
bridge Wells ~ will use tie 
“with profits system white 
others - such a* Familj 
Assurance - are unit-linked, 
with consequent slightly 
greater opportunities - and 

risks. 

The weight of charges, inevi- 
tably proportionately greater 
os smaller funds, is also a 
problem which the societies 
must address. A 50p per month 
charge on your premium to 
cover administration wQl hurt 
more if you can only invest 
£1S. However, this shoul d still 
not cancel out the tax advan- 
tages, As a rule, larger societ- 
ies should be proportionately 
cheaper to administer. 

Marketing has imposed 
handicaps on the friendlies in 
the past. Given the Budget 
changes, some of the larger 
societies - Family Assuranae. 
for example - are planning 
new promotions. Homeowners 
has produced a guide to invest- 
ing for children decorated with 
scenes from Alice in Wonder- 
land. If the friendlies are going 
to grow to rival the bigger 
institutions, it certainly seems 
to be now or never. 


lims paid into its life fund 
would translate today into a 
final pay-out Of £2,410. 

Comparing the performance 
of different friendlies is more 
awkward. Nobody has com- 
piled authoritative league 
tables similar to those for 
insurance funds or unit and 
in ves tm ent trusts. 


I n the final analysis it is 
very hard to find serious 
problems with the prod- 
uct The FTs consistent 
advice when choosing an 
investment product is that 
long-term growth is best 
achieved via a balanced collec- 
tive investment in equities. 
Friendly societies do this. . - 
If underlying invest ment 
performance is sound, the not 
criterion you should look at is 
your tax position. Again, 
friendly societies pass with- Hy- 
ing colours - the tax position 
could not be better. 

Finally, look at the charges. 
Here, the friendlies do not com- 
pare so well, although the com- 
missions paid to intermediaries 
could be worse. For example, 
the Tunbridge Wells pays £60 
to intermediaries for a £200 per 
year policy. 

Arrange a direct debit for 
£18. and in ten years you 
should have the satisfaction of 
benefiting from Norman Lam- 
ant’s generosity. 


AT A GLANCE 


Unit Trusts 

Net new investment (£bn) 

1,5 ^ 


Reuters 


Share price relative to the 
FT-A All-Share Index 


A “DOUBLE DIP" 
sounds as if it ought 
to be a pleasurable 
experience - it con- 
jures up images of convivial 
goings-on in a Jacuzzi or swim- 
ming pool - but the phrase 
has put Wall Street on edge 
this week. 

In economic parlance, a doa- 
ble dip is a recession that has 
not one but two troughs, and 
that is what some economists 
fear might be happening to the 
US. 

Conventional wisdom has it 
that the recession which began 
last July bottomed out some 
time in May or June and that 
the economy is on a sure bat 
gradual recovery. However, a 
series of weak statistics over 
the past week has raised 
afresh the possibility that the 
upturn will prove so weak it 
will just pets' out 
CM most concern were fig- 
nres announced on Wednesday 
for June durable goods orders. 
These showed a 1.6 per cent 
decline, following two months 
of increases, and represented 
the first big contrary signal in 
a ran of statistics supporting 
the recovery scenario. 

Domestic car sales slowed in 
mid-July, after robust sales 
earlier in the month and in 
late June, suggesting that con- 
sumer confidence remains 
fragile. And yesterday brought 
figures for second quarter 
GNP growth which, at 0.4 par 
cent, were somewhat below 
the economic consensus. 
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Unit trust sales fall 

Sales of unit trusts fell in the three months to the end of June. 
Gross sales were £2.5bn, down from £3-l9bn, and net new 
investment was £427m, down from £lJ247bn. 

Philip Warland, UTA director general, said that tire drop in 
gross sales could probably be explained by heavy buying by 
Institutional Investors in the first quarter. Institutions made net 
new investment of £881 m during the three months to March, 
mainly because they were switching out of cash in the 
aftermath of the GuH War. Buying by the big funds appeared, 
on anecdotal evidence, to have diminished. 


Rollercoaster ride for Reuters 

Reuters lost ground after being up on the back of comfortable 
interim profits results earlier in the week. The shares fellfrom 
their week’s high of 8Q2p to close 14p down at 788p on worries 
of US competition. They started the week at 774p. 


Coloroli pension fund query 

The High Court has asked the European Court of Justice what 
effect a ruling the ECJ made on sex equality in pension 
benefits will have on the 3,400 male and female members of 
pension fends in Coloroli, which collapsed in June last year. 
The Coloroli Issue arises because of the European judges’ 
ruling in the Barber case In May 1990 that pension counted as 
pay and that different pension qualifying ages for men and 
women would offend Article 119 of the Rome Treaty. 
Difficulties have arisen over the degree of retrospection that 
should be applied to benefits accrued before the Barber 
Judgment The Coloroli trustees cannot wind up the pension 
schemes until they know how that ruling affects them. 

Barber factor hits share schemes: Page ill 


Wall Street 


On edge over a double dip 


None of this adds np to con- 
vincing evidence that the 
recovery is faltering in any 
serious way. The figures can 
be put down to the normal sta- 
tistical confosion to be expec- 
ted around an economic turn- 
ing point However, they do 
underline the generally 
received wisdom that recovery 
will be slow, and that in turn 
suggests that the stock mar- 
kets will have great difficulty 
finding upward momentum 
ova: the next month or two. 

The Dow Jones Industrial 
Average has been stuck in an 
extremely narrow trading 
range (roughly 2350 to 3,020) 
for an extremely long time 
(five months) and remains 
fairly fully priced, with the 
Standard and Poors 500 com- 
panies valued at a historic 
price/earnlngs ratio of 18 phis. 

The results season now 
drawing to an end has offered 
no dear sign of a substantial 
improvement in profits perfor- 
mance until next year. On the 
brighter side, however, it has 
not produced too many unex- 
pected horrors, and a sizeable 
number of companies have 
given the market pleasant sur- 
prises. 

One factor knocking confi- 


Dow Jones Industrial Average 
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dance tiffs week was the sec- 
ond quarter results of Min- 
nesota Bfflnlng & Manufactur- 
ing - a much admired 
company which makes a wide 
range of products snch as 
adhesives and abrasives. Its 13 
per cent a online in earnings 
was precisely what the market 
had been expecting. What 
game as a shock was an accom- 
panying statement saying that 


its third quarter earnings 
would show a decline at least 
as large, while fourth quarter 
profits could also be lower, but 
to a lesser degree. 

The Big Three motor manu- 
facturers, a touchstone of con- 
sumer confidence, all weighed 
in as expected with heavy sec- 
ond quarter losses - 8785m at 
General Motors, $324m at Ford 
and $2l2m at Chrysler. The 


fignres were better than the 
first quarter, when the com- 
bined effects of recession and 
the Gulf war kept customers 
out of car showrooms, but the 
three face a gradual return to 
profitability and are expected 
by Wall Street to pest losses 
for the full year. 

Some of the week’s greatest 
corporate dramas unfolded in 
the computer sector, where 
two of the largest US compa- 
nies — Digital Equipment 
Unisys - each announced spe- 
cial charges of over $lbn to 
cover cost cutting measures 
and Compaq, a high flier in 
the personal compu ter market, 
produced a drop in second 
quarter profits of 81 per cent. 

The industry is being hurt 
by the domestic recession, 
which has caused many US 
companies to delay capital 
spending plans, by the weak- 
ening of the European market, 
and by fierce price competi- 
tion, particularly at the per- 
sonal computer end of the 
marketHowever, Digital did 
m a na g e to produce an upturn 
in second quartet operating 
profits which were at the 
upper end of expectations, and 
Wall Street responded favoura- 
bly to Us cost-cutting plans. 
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The Bottom Line 


Council tax bands are extended 

Michael Heselflne, the Environment Secretary, this week 
announced a move which will increase the amount of council 
tax paid by people living in more expensive homes. Properties 
will now be divided into eight bands, not seven, when the 
council tax replaces the poll tax In April 1993. 
in Bigland, the top-rate bend will effect homes worth more than 
£320,000 (up from a previous highest band of £160,000.) The 
extra band produces a bill of about £800 for an average 
two-person household. In Wales, the new top band will apply to 
homes worth more than £240,000; in Scotland, £212,000. 
Heseltine also forecast that poll tax payers In England should 
pay an average of £258 per person next year. 


Japan: a strong case for watching and waiting 
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which amid involve the depar- 
ture of up to 10,000 workers, 
over 8 per cent of its labour 
force. The company also 
moved to boost its presence in 
Europe, where it still makes 
most of its profits. It. has 
agreed in principle to buy the 
$lbn turnover mini-computer 
business of Philips Electronics. 

Unisys Is in a very different 
position. Far from expanding, 
the company is eager to- sell 
bits of itself off as it struggles 
with a crippling debt load, and 
a sharp downturn in its mate- 
frame market The product of 
an ill-starred merger five- 
years ago by Sperry and Bur- 
roughs, Unisys plans to cut lts 
workforce by around 14 per 
cent, slim its product r&age 
and consolidate its plants;' It 
forecasts that these moves- Will 
restore it to profitability 
thm year. 

That would certainly help 
remove the spectre of the 
bankruptcy courts, which" has 
been hanging over the cdte- ‘ 
pany, and should make- the 
various parts of the badness 
more attractive to potential: 
buyers. But Unisys stul forth a 
struggle to persuade custom- 
ers to remain loyal to a bad- 
ness in such a tight finahrid 
comer. : . 
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Martin Dickson 


THINGS could not look worse 
in the Tokyo stock market In 
the past week, the chairman of 
Nomura Securities, the leading 
Japanese brokerage, has bowed 
out, taking responsibility for 
the spate of financial scandals, 
and the finance minister, 
standing at a critical point in 
his political career, has hinted 
that he too may be forced to 


including banks and trust 

hanks . 

Brokers are finding it hard 


to wipe away fears that the 
weakness in the equity market 


Japan 

Nkkei Average XWO 


resign. 

But a crisis can be the best 


Smaller companies show slight rise 

Smaller companies indices rose this week. The Hoare Govett 
Small Companies Index rose 0.8 per cent to 1163415 in the 
week to July 25. County's index increased 0.4 per cent from 
936.4 last week to 940.2 over the same period. 


Read all about K - - - 


The press has become the single most trusted source of 
financial advice tor Britain's wealthier individuals, according to 
a survey.* Advice from banks, building societies end 
independent financial advisers is treated with scepticism 
according to Prospektus, the research and marketing 
consultancy, in a survey of employees earning an average 
£57,000. The main complaint was the belief that advtoB was 
distorted by the non-disclosure of commissions and tire drive to 
make sales. Investors found the press to be “the one m 
information source which is genuinely trusted end respected. 

■ ‘Wealth and Net Worth Individuals, Prospektus. 6 Manor 
Gardens, Larkhall Rise, London SW4 S JZ 


time to buy stocks. The crucial 
question Is timing- So has the 
stock market hit file bottom, or 
will further revelations depress 
prices? 

The future course of the 
TOkyo market depends on the 
psychology of investors, who 
have been badly shaken by the 
financial scandals, as well as 
the underlying economic fun- 
damentals. 

The shadows over the mar- 
ket will not be easy to shake 
off. Market participants feel 
that the scandals, which 
involve securities houses, large 
investors and leading compa- 
nies, could spread to the rest of 
the financial community, 


weakness in the equity market 
could be a repetition of the 
bear market of the 1960s, 
which lasted four years. 

The supply and demand out- 
look of stocks is another con- 
cern. The weakness of the 
equity market, which has 
lasted 18 months, has forced 
companies wishing to issue 
new equity-linked debt, which 
offers lower interest rates than 
straight bonds, to sit on the 
sidelines. Japanese companies, 
which issued Y24,816bn 
(£107.42bn) worth of equity- 
linked issues in 1989, the peak 
of the bull market, were farced 
to scale down issues to 
Y10.496bn last year. 

Now companies, feeling they 
cannot wait any longer, have 
started to flood the market 
with new issues. Nikko Securi- 
ties estimates a total of 
Y3J)00bn worth of new equity- 
linked debt will be issual in 
the July to September quarter. 

This, added to the existing 
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overhang of potential supply 
from previously issued warrant 
bonds, which come with stock- 
purchase rights, and convert- 
ible bonds, which can be con- 
verted into stocks, has sent jit- 
ters through Tokyo’s financial 
community. 

Life assurance companies 
faring a fell in the inflow of 
fonds due to interest-rate dere- 
gulation are threatening to liq- 
uidate low-yielding sharehold- 


ings. and investment trust 
fonds face redemptions, which 
amid total Y7,OO0bn, for trust 
funds set up in 195®. 

But the bulls contend frbat 
fundamentals, such as the out- 
look of the Japanese economy 
ana interest rates, are improv- 
ing. 

Economic indicators point to 
a slowdown of the economy 
and lower inflation on the hori- 
zon. Industrial production. 


which peaked in the fourth 
quarter of last year growing 69 
per cent, has slowed to a 19 
per cent year-on-year growth 
in Jane. 

Growth in capacity utilisa- 
tion has fallen to a barely posi- 
tive figure from a year-on-year 
rise of 4 per cent rise in the 
last quarter of 1990. 

Household spending is slug- 
gish at 09 per cent rise in May, 
and the number of car registra- 
tions for the same mouth was 
down 59 per cent on last year. 

Monetary policy is expected 
to be eased accordingly, with a 
further cut in the offirifll dis- 
count rate expected towards 
the end of this year. The Bant 
of Japan now atos to slow the 
economy while avoiding a 
recession... 1 

Economists predict that the 
Japanese economy will regain 
strength as early as the first 
quarter of next. year. Tim 
expected recovery of other 
in dustrialised countries shmM 
also lift the Japanese economy. 

While file bear market of the 
1960s lasted . for . four years, 
other post-war downturns in 


the stock market have/only ‘ 
lasted 18 months to two yefas. 

SJpre the current weakness 
storied in January last year, ” 
aad has lasted 18 months . s\ 
“randy, it may not be rash to ‘ 
expo* a rebound In the 'near ; ■ ' L- 
term. 

On the other hand, three of " 
the four post-war bear markets a ; -*- 
experienced three sham dotin' 


** repmreco'r 7. - 

eries. This bear market hi"- 
only suffered two sharp -fells, 

^ ^ a P 1 * October last year. ' 

JjjJ. i*® Pattern repeats . • j r/j 
dself, the Nikkei average could:-’ . 
trice another tumble, feflfS / 1 > 
^^^20^)00 level before ^ 

The middle to long term - * *+■ 
prospects on the Japanese#*/ 
eepanny are bullish. EaKSErr, : . 

S&Mg**?* to .be*!* -. *r . 

countries, with inftetiniatrf - v 
pressures contained. But.'? 
pessim ists maintain 

he worth, waiting- * 
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Making the best of the worst of news 
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Insurance companies are pushing ‘ dread disease * policies hard — hut how good a deal are they? John Authers and Eric Short report 

I nnn.fprm receive are superior 

— __ Long-term for a standard puri 
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Y OU CAN now receive 
the death benefit on 
a fife Insurance pol- 
icy before you die. To 
do^tlufi you need a '‘dread dis- 
ease”, ana called a “critical 31- 
, nC 3S*' 1 product. - 

• . These policies, designed to 
ray out when a terminal Al- 
ness is. diagnosed, meet a clear 
■consumer demand and have 
oumy' advantages. They could 
refigye you of much financial 
difficulty and allow you to plan 
-your affairs at a time of great 
personal stress. 

, • But beware. The policies are 
■being used, particularly by less 
■scrupulous salesmen, to sell 
■people far more insurance than 
.they need. And the tactics 
■»me offices have adopted to 
gain market advantage are 
highly dubious. 

As a result, choosing the 
Tight policy will be much 
harder than it should be. Head- 
.ing the small print - always 
important In insurance - will 
now be of vital Importance. 

, Critical illness policies cer- 
tainly have a place in your 
■ financial blueprint, but they 
are an unscrupulous insurance 
sales agent's dream. No one 
the prospect of death, but 
-the prospect of cancer, or a 
crippling accident, can scare 
people even more. 

As the table shows, this 
cover Is much more expensive 
.than standard life cover, 
-although some policies include 
a heavy dement of life assur- 
ance. If your mortgage is cov- 
ered by an endowment, and 
.you already have adequate sep- 
arate fife cover, a dread disease 
priHcy on top could leave you 
pointiessly over-insured. 

? . Peter Hargreaves, of Har- 
greaves Lansdown, the inde- 
. pendent financial adviser, puts 
it bluntly; “Critical illness is 
something which has been 
thought up as a marketing tool 
by the life insurance compa- 
nies. I think it’s gimmic ky.” 

His opinion, shared by most 
advisers, is that good life cover 
.must come first and that dread 
disease is an addition, not an 
alternative. 

. Mark BoDand, of Chamber- 
lain De Broe, says: “There is a 
place fbr at, but I imagine that 
it is mis-sold a lot by the more 
■unscrupulous salesmen. The 
argument used to sell it is that 
you are six or seven times 
more likely to survive a heart 
attack than to die from it You 
have to look at your circum- 
stances and decide whether It's 
'the right thing for you.’* 

• Standard life cover should 
come first, he suggests, fol- 
lowed by a critical illness con- 
tract which does not also pay 


out on death - such as those 
offered by Abbey Life. Allied 
Dunbar or Pegasus - for the 
best value. 

The small print is another 
problem. Life offices, realising 
that dread disease is a great 
marketing opportunity, are 
playing “beggar-my-ncigh- 
bour". Market advantage can 
be gained by covering against 
slightly different illnesses and 
conditions in rival policies. 

This results in potentially 
cruel confusion. No two poli- 
cies cover the same “critical 
illnesses". For example, only 
one policy, from City of West- 
minster. covers you against 
loss of hearing, according to 
To wry Law. However, it is the 
only policy which will not pay 
out if you have a bone marrow 
transplan L 

All other policies have simi- 
lar anomalies. All, rightly, 
cover a “heart attack". How- 
ever, when does “heart sur- 
gery” constitute a critical ill- 
ness? If you have a bypass 
operation, Pegasus and Prolific 
will cover you If only one 
artery is involved, according to 
Baronworth, while Abbey Life. 
Allied Dunbar, Commercial 
.Union, Equity & Law and Gen- 
eral Accident only pay out for 
a double bypass. Pegasus and 
Prolific are also the only two of 
these offices to pay if the sur- 
gery involves the heart valve 
or the aorta. 

This makes comparisons of 
the premiums all the more 
awkward. Baronworth. asking 
for quotes for £100,000 cover for 
a man aged 35 next birthday, 
found a variation in monthly 
premium from £40.56 (Equity & 
Law) to £67.80 (Commercial 
Union) for non-smokers. 

If you smoke, you might find 
the extra premium alarming - 
highest and lowest premiums 
for smokers were £56.50 from 
General Accident and £11L27 
from Commercial Union. 

Variations are likely to stay 
broad while life offices acquire 
more claims experience. As the 
longer players, such as Abbey 
Life, now have relatively high 
premiums, newer entrants 
might offer good value. 

Colin Jackson, of Baron- 
worth, warns that “it is almost 
impossible to give best advice". 
Choosing a policy is bound to 
be disquieting. You must give 
yourself a choice of several - 
which gives independent advis- 
ers a marked advantage over 
tied agents. 

Critical Hineas contracts are 
here to Stay, and demand is 
going to grow. But it would 
certainly help A the life insur- 
ance industry could agree on 
just what a critical illness is. 
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TranquU days: Insurance against serious lUness can ease the worries of old age 

KSBSS5 Critical illness contracts: 

how they work 
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DREAD DISEASE Insurance is 
a straightforward extension of 
whole-life cover, under which 
the sum assured, or the value 
of the contract. Is paid tax-free 
on death, writes Eric Short. 
The money can be used to 
meet the financial liabilities 
incurred when a member of 
the family dies. 

The idea of dread disease 
policies was imported from 
South Africa. They were intro- 
duced to alleviate the financial 
hardship - often considerable 
- suffered if a person suffers 
from a terminal illness for 
some months before dying. 
The policy is designed to pro- 
vide a cash sum at the onset of 
the terminal illness. 

The usual format of a criti- 
cal-illness contract Is that the 
cash sum is paid tax-free, pro- 
vided the person survives for 
28 days from the diagnosis of 
the t erminal nTnpsfi. The stan- 
dard conditions covered are: 
heart attack, stroke, cancer 
(certain types are excluded), 
bypass su rgery, kidney failure, 
paralysis, major organ trans- 
plant, permanent disability 
before age 60, and multiple 
sclerosis. AIDS and the associ- 
ated HIV-positive conditions 
are not covered. 

If the individual does not 
contract a terminal illness 
daring his or her life, the pol- 
icy value is paid on death. 
However, under most, though 
not all, critical-illness con- 
tracts, death cover ceases if 
the payment is triggered for a 
terniimii hIwpm flenoe, a criti- 
cal-illness policy should be 


COMPARATIVE COSTS OF CRITICAL-ILLNESS 
AMP WHOLE-LIFE COVER 

Standard cover £100,000 Maximum cover £100.000 



monthly premiums 

monthly premiums 


Critical 

Universal 

Critical 

Universal 

Age 

Illness 

lile 

illness 

life 

30 

£62.38 

£45.00 

£27.66 

£19.00 

35 

8767 

62.00 

41.78 

26.00 

40 

114.92 

81.00 

6521 

35.00 

45 

16271 

115.00 

97.30 

49.00 


taken out with a whole-life or 
term-assurance policy, if the 
individual has no other form 
of death cover. 

Critical-illness contracts 
cost much more than whole- 
life cover, and underwriting 
requirements are more strin- 
gent There tends to be more 
emphasis on checking that the 
amount of cover required Is 
consistent with your own 
financial circumstances. ‘ 

The contract operates In the 
usual manner for unit-linked 
life contracts. Charges and the 
cost of the risks are deducted 
from each monthly premium, 
with the balance Invested. 
Individuals have a choice of' 
frrnds - equity, property, 
fixed-interest, managed and, 
tar the traditional life compa- 
nies, a unitised with-profits 
ftmd. 

The enwimnn practice is to 
take two sets of assumptions 


Source: General Accident Life 

to calculate the premiums — a 
standard set and a more opti- 
mistic set Premiums on each 
contract are reviewed periodi- 
cally and can be changed at 
any time to ensure that they 
meet the selected cover. 

The standard-cover basis 
produces higher premiums, 
but they shonld not require 
any increases. Indeed, inves- 
tors can expect a better perfor- 
mance than assumed by the 
actuary, resulting over 6™ in 
lower premiums or a greater 
return. 

The more optimistic basis, 
known as maximum cover, 
results in much lows premi- 
ums at 'outset, but could well 


rise at the time of the reviews. 
Some life companies impose a 
limit on the amount of cover 
that an individual can take 
out, such as £250,000. But such 
limits are being relaxed, in 
line with whole-life contracts. 

Anyone seeking critical-ill- 
ness cover needs to remember 
that there are differences in 
the contracts offered by vari- 
ous life companies (see table). 
Until recently, they were 
offered primarily by the unit- 
linked life companies and mar- 
keted by their appointed repre- 
sentatives. 

Now, independent financial 
advisers are showing much 
greater interest in selling criti- 
cal-illness contracts, urged on 
by the slow-down in the pen- 
sions market And many tradi- 
tional life companies are fol- 
lowing the lead of General 
Accident Life in launching 
such 'contracts. They have 
accepted that a critical Illness 
is a complimentary contract to 
a permanent health insurance 
policy, as much as it is an 
alternative. 

Life companies are adding 
various options, such as auto- 
matically increasing the cover 
or the premiums by a pre-ar- 
ranged amount Earlier this 
year. Abbey Life Introduced a 
term- a s suran ce version of crit- 
ical-illness. 


I NSURING against going 
into long-term care can be 
very distressing for the 
individual. However, it 
hag alan caused many insur- 
ance underwriters a lot of grief 
over the last few months. 

With no previous claims 
experience on which to base 
calculations, the companies 
offering the products have had 
to do copious research - and 
then hope for the best The pre- 
miums being charged are prob- 
ably reasonable value, but 
nobody could yet swear that - 
you might be getting a good 
deal, or the life offices may be 
making a fortune. 

These policies are a game of 
chance, to a greater extent 
even than the critical illness 
policies. Experts still doubt 
whether the policies are deals 
worth pursuing, as they may 
prove over-expensive and the 
sums which have to be paid 
out are high 

Martin Palmer, of Towry 
Law, put it this way: “Do you 
want to be a pioneer?” If you 
wait a few years, the range of 
options open to you will proba- 
bly increase. For this reason, 
he tends to counsel caution. 

However, the companies 
which have been bold enough 
to launch the products deserve 
credit The need, and the mar- 
ket, is the same in each case, 
but Cannon Lincoln, Commer- 
cial Union Star have 

come up with three conceptu- 
ally different products. 

Most had difficulty ratifying 
the products for tax purposes 
with the Inland Revenue, 
although the industry hopes 
that in future the government 
might offer tax relief 
Eagle Star's Care Fees Pay- 
ment Han is aimed at people 
who are already quite elderly 
and have decided to enter a 
home. It is thus not an insur- 
ance policy as such, bat an 
easy payments plan. 

It works rather like an annu- 
ity, although in feet it is an 
endowment policy. The prob- 
lem Is that you need to provide 
a large lump sum before you 
start If you do not survive 
long, it will not be good value, 
although premiums will be 
returned if death occurs within 
six months. 

However, the rates you 


receive are superior to those 
for a standard purchase life 
annuity, as the following fig- 
ures show. A woman paying a 
single premium of £50,000 
would receive £5,055 each year 
from an annuity. Under the 
plan she would receive £7,188, 
or £16360 if she was in very 
poor health. At the age of 85, 
when annuity payments would 
be £8333, she would receive 
£9,168 under the plan, or 
£17,184 if in very poor health. 

Cecil Hinton, of Hinton & 
Wild, which specialises in 
finance for the elderly, said: 
“Only a few people are going to 
be interested in it, because of 
the costs. I don’t think it will 
be for the average person.” 

You need to make a decision 
on Cannon Lincoln's plan at 
the age of about 60 or 65. Its 
Oasis Plus scheme is an annu- 
ity which you buy with the 
proceeds of your pension fund 
when you retire. 

Your annuity is lower at the 
start, but can then go up con- 
siderably if you need to go into 
care. Thus, if your level annu- 
ity payment would have been 
£2,000, the Oasis Plus option 
would start by paying you 
£1300, but would rise to £4300 
once you reached the age of 85, 
or when you become unable to 
perform four of the “six basic 
activities” of daily living. 

The Commercial Union pol- 
icy is more of a straightfor- 
ward “protection" policy. You 
start paying the premiums in 
middle age. It pays benefit 
once you become incapable of 
four out of six Activities of 
Daily Lilting (ADLs). These 
are: washing, dressing, conti- 
nence, toileting, moving in and 
out of chair or bed, and eating 
and drinking. Organic mental 
illness requiring supervision 
will qualify you for a payment 
automatically. 

Monthly premiums are £4030 
for a man aged 50 next birth- 
day, for £12,000 per annum ben- 
efit Women would pay £5234. 
Single premiums are possible. 
A 70-year-old could buy the 
same cover for a lump sum of 

£7,26L 

While ClTs policy is a con- 
siderable underwriting 
achievement Hinton is scepti- 
cal: “At the beginning, it's ter- 
ribly expensive. Someone pays 
oat £50 a month on the off- 
chance he might have to go 
into a nursing home. There are 
probably other priorities for 
that money." 




Barber factor hits share schemes 

; ‘ Non-discrimination 9 is spreading to new areas , reports David Cohen 

M UCH INK has been In May 1990, the European ing, it has clearly been advised scheme company in the rangi 
spilt analy sin g the judges upheld Barber’s com- that the same non-discrimina- of 60 to 75, without differential 
impact of the Bar- plaint that it was unlawful for tion principles are equally ing between the sexes, 
her case on UK his employer to keep him applicable to the benefits doled The same change will appl: 
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M UCH INK has been 
spot analysing the 
impact of the Bar- 
ber case on UK 
pension schemes, but this 
•month’s legislative response to 
this European Court decision 
^seeks to ehmmate sex discriml- 
■ nation In employee share 
-schemes, not pensions. 


In May 1990, the European 
judges upheld Barber’s com- 
plaint that it was unlawful for 
his employer to keep him 
waiting until 65 for a frill pen- 
sion when his female col- 
leagues could start enjoying 
theirs at 60. While the govern- 
ment struggles to come to 
terms with this landmark rul- 
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Over 55? Why not 
enjoy a tax free 
mcame? ^ ma y «, but tax 

free income for you begins at 55 for 20 years. 

- That is, if you have invested in the right place. 
"You see, we have a plan which gives you tax free in- 
come from investment funds which have already 
been taxed at source. 

This is particularly good news for those of you 
retired or semi-retired with lump sums of £10,000 
or more and wanting to maximise income in a tax 
efficient mann er, without losing control of capital. 

And your capital can appreciate without per- 
sonal Capital Gains Tax with the fund bearing the 
liability instead. In fact, | 
we can also arrange j 'JJjflfc tO 
that the proceeds of one j . YTHwmi I 

particular plan are paid j J ijiMflTy Ej&M/ j 
Ifree of Inheritance Thx j for independent j 
to your heirs. | financial advice | 

: : Surely this is worth . 7^^ Law * Co. lul. tnEEPOsr. 


to your heirs. 

; Surely this is worth 
: looking into. It's no 
. more bother than a 
building society account. 
‘ We are one of the 
largest independent 
firms of personal finan- 
cial advisers in the LUL 
■ offering specialist help 
for 55 years. There is no 
charge or obligation for 
our services, and there is 
much to be gained by 
sending in the coupon. 

Towry Law. Advising private 

ctlaiOioa personal Jhuxncial 
pl a nn i n g Jor over three d ecarir *. 


Newbury KG /.* tBK. Qffica in: 

| Windsor, Edinburgh. Glasgow, 

■ f f" 1 * . Belfhsl and flirmingham. 

I Please send me more information 
I without charge or obligation. 

1 I am retired D 

I l am about, to retire □ 

[ I would like a review of my 

• existing investments □ 

J Name 

I Address- 


[ Po * code Pfrnm I 



I Fbr written details PHONE FREE ON | 

I 0800 52 11 96 l 

I Mir tafonmUon loSfc-r hour* only) IHf|ifconrs I 
WM»T0»SHftm.ilclM02X 2)7121. | 

1 E-burgh OT I -2»2W,Gk*fiB«' O+l SXiW. | 
I orB*hani<ni-4)f*)**- | 




ing, it has clearly been advised 
that the same non-discrimina- 
tion principles are equally 
applicable to the benefits doled 
out under share incentive 
schemes. A new Finance Bill 
clause to take the disrrhnlna- 
tion out of share schemes was 
tabled at the beginning of this 
month and has since been 
whisked through Parliament at 
breakneck speed. 

The concept of retirement 
age has less significance for 
share incentives than for pen- 
sions because it is only in 
exceptional circumstances that 
retirement will be the trigger 
for an employee's rights under 
a share scheme. The new provi- 
sion caters for those excep- 
tional cases. 

The main effect will be felt 
by pre-retirement participants 
in savings-related share option 
schemes approved by the 
Inland Revenue. Such schemes 
must be open to all full-time 
employees who have completed 
a qualifying period of up to 
five years service and all mem- 
bers of staff who take part 
must do so on nimfi.gr terms. 

Employees are granted 
i options to buy shares five or 
seven years later, using the 
i proceeds of an SAYE contract 
with either a bank or Building 
Society. The price at which the 
shares can be bought is fixed 
when the option is granted and 
must be not less than 80 per 
cent of the full value of the 
shares at that time. 

Employees who leave the 
company before the five or 
seven year maturity date will 
normally lose their options. 
However, there is a special dis- 
pensation for those who are 
retiring provided they have 
reached “pensionable age" - 
defined as the state retirement 
age - or any other age at 
which their employment con- 
tract forces them to bang up 
their boots. In addition, the 
legislation allows for early 
exercise by employees who 
keep working after reaching 

“^STtwo references to pen- 
sionable age - allowing 
women to exercise at 60 but 
men not until 65 - put the 
government’s lawyers in fear 
of another j udicial thunderbolt 
from Luxembourg. The solu- 
tion - which will be manda- 
tory for ail SAYE schemes 
approved after July 25, when 
the Finance Bill became law - 
is to replace “pensionable age” 
with “specified age". That will 
be an age decided upon by the 


scheme company in the range 
at 60 to 75, without differentiat- 
ing between the sexes. 

The same change will apply 
to profit sharing schemes. The 
trustees of such a scheme buy 
shares in the company and 
then allocate the shares among 
the workforce, adopting the 
same wide eligibility criteria 
which apply to SAYE schemes. 

The shares must remain in 
the bands of the trustees for at 
least two years after appropria- 
tion to individual employees 
but they can take the snares 
earlier if they retire at pension- 
able age - now the “specified 
age" for new schemes. How- 
ever, employees will be subject 
to income tax on the initial 
value of the shares unless they 
leave them with the trustees 
for at least five years, so it is 
unlikely that many profit shar- 
ing participants will want to 
take advantage of this amend- 
ment 


wo 
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MOBILE 


COMMUNICATIONS 

LONDON 

31 October & 1 November, 1991 

The Financial Times '91 conference on.mobile communications will examine 
the market, technological and regulatory issues. Should competition be allowed 
in mobile communications? What is the best way of allocating the scarce radio 
spectrum? Will new mobile networks come to challenge the fixed network or 
fellow Sweden's plans to turn its fixed network into a mobile one? 

These questions will be examined by an international panel of speakers including: 


N one of these changes 
apply to schemes 
already in existence, 
so hundreds of com- 
panies win have no choice but 
to carry on discriminating. 
That raises the distinct pros- 
pect of Barber n - the man 
who retires at 64 and takes his 
cancelled option certificate 
straight to the European 
Court. If that happens, the gov- 
ernment may well be forced to 
take further measures; in the 
meantime, the hope is that 
wiping the slate dean for the 
future will suffice. 

That may be altogether too 
sanguine a view, as the sex 
equality concepts which have 
pulverised pensions begin to 
make their mark on share 
incentives. 

A cloud on the horizon 
which may prove to be more 
significant Is the fact that 
almost all share schemes are 
restricted to full-time employ- 
ees. The Courts have made it 
clear in other contexts that, 
since most part-timers are 
women, an employment prac- 
tice which adversely affects 
part-timers may constitute : 
indirect sex discrimination. i 
Before long a woman who 
does not work full-time for any 
of a number of reasons may be 
making her way to Luxem- 
bourg. Barber QI could yet see 
part-time workers (including 
men) eiaim their share of the 
action. 

■ David Cohen is a partner 
m City law firm of Pawner & 
Co. 
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FINANCE AND THE FAMILY 


Hard sell in a buyers’ market 

Scheherazade Daneshkhu does not want an endowment mortgage, but the lenders aren’t convinced 


A fter ig months 
hunting for a flat In 
a “buyers' market", I 
am now starting a 
second search - for a suitable 
mortgage. 

There is no shortage of 
potential lenders. The diffi- 
culty is rather that they offer 
such a variety of products, and 
a great deal of advice - some 
of it far from belpfuL 
I bave some cash and need to 
borrow only £40,000. I called 
James Higgins, of the fee-based 
financial advisers Chamberlain 
de Brae, to ask what sort of 
mortgage to take out. “It 
depends on the character of 
the individual,” he said. "The 
onus Is on the lender to decide 
how astute the borrower is and 
advise accordingly.” 

This seemed a little enig- 
matic. However, my main con- 
cern is the type of mortgage 1 
should take out. There are two 
broad categories - the repay- 
ment mortgage with interest 
and capital payments spread 
over the term of the mortgage, 
and mortgages which are tied 
to a long-term savings policy. 

More than 80 per cent of bor- 
rowers have endowment mort- 
gages. The savings Is in the 
form of a life assurance policy 
which eventually pays Off the 
original loan. 

You pay monthly interest on 
the loan and premium pay- 
ments to the life assurance 
company which invests them. 


At the end of the term of the 
mortgage, the amount invested 
should be enough to pay off 
the loan. Anything 1 left over 
will be given to you in a lump 
sum tax-free. 

Higgins said: “We are not 
desperately keen on endow- 
ment mortgages. Insurance 
schemes are not that good a 
savings vehicle. Their only 
merit is that they are a disci- 
plined form of savings.” 

I have already decided that I 
do not want an endowment 
mortgage. I am determined to 
pay off my mortgage as quickly 
as possible. But if I were to 
cash in my endowment much 
before seven years, the costs 
would be greater than the 
savings, because of the high 
commissions on these policies 
- an important reason for 
their hearty recommendation 
by mortgage lenders. I could 
pay off the mortgage and keep 


the endowment policy going. 

ould then be tied 


But then I w 
to a savings policy which I 
might no longer want 

1 would rather take out a 
repayment mortgage and 
choose my own savings policy. 
So I called Britain's largest 
lender - the Halifax The large 
lenders all offer the same inter- 
est rate of 1L95 per cent As a 
first-time buyer, I can get a dis- 
count of L5 per cent off the 
basic rate for a year. 

Having explained my cir- 
cumstances, I asked which 



would be better for me - 
repayment or endowment? "We 
are tied to Standard LUO and 
have no hesitation in recom- 
mending an endowment,” said 
the adviser. "But we wouldn’t 
recommend an endowment If 
yon were going to cash It in 
early." 

The Woolwich is offering an 
identical rate for first time 
buyers. But the discount is 


available only on an endow- 
ment mortgage - which I do 
not want! The Woolwich 
adviser was keen to tell me 
that I did want it, running 
though all the arguments and 
appearing to think that she 
would cifiinh it by repeating 
“an endowment policy is more 
of a reality.” 

The Nationwide Anglia 
offers a larger first-time dis- 


count, at 2 per emit, hut again 
it is tied to an endowment pol- 
icy. The adviser was less per- 
sistent - “it’s your choice." 

I called the Abbey National, 
which has a LS per cent dis- 
count for first time buyers. 
Like fiie Halifax, It is not tied 
to an endowment. The rate is 
held to January 1993. The 
endowment mortgage was still 
recommended, but the adviser 


did admit that if I wanted to 
pay off the mortgage quickly 
gp ri did not want an invest- 
ment-linked package, a repay- 
ment mortgage would be best 

Perhaps I should shop 
around further, or consider a 
fixed rate mortgage. Chelten- 
ham and Gloucester is offering 
a one year rate fixed at 10.75 
per cent These fix your 
m onthly repayments and may 
prove cheaper- than variable 
rate loans, as long as interest 
rates do not drop below the 
fixed rate. But the reverse is 
true and there are usually 
redemption penalties and 
arrangement fees. 

My company offers a pension 
yhprflP so I am not considering 
a pension mortgage, though 
the extensive tax relief they 
nfftfl - moTcp t h ^ TH of interest to 
higher rate taxpayers. A Fop 
mortgage - where monthly 
contributions are paid into a 
tax-efficient pep - also has its 
attractions but they can be 
risky as a sole source of 
savings and the Labour party’s 
ambivalence towards Peps may 
mfinn their future is uncertain. 

One cannot go on looking for 
ever. The Abbey discount for 
first timers lasts longer than 
the Halifax ’s, so l will plump 
for that- Except that I must 
now plan my savings. I am 
beginning to see what Higgins 
meant about discipline and the 
personality of the cus- 
tomer. . . 


I MAGINE having your £100,000 
mortgage called in because your 
lender had gone broke. It sounds 
like an impossible nightmare - 
but is it? 

The nightmare came closer this 
week with the news that National 
Home Loans, the one-time star of the 
mortgage industry, had been given a 
£ 2 Q 0 m cash lifeboat by the banks to 
help it survive a possible flight of 
local authority funds. 

Until recently, most UK mortgages 
came either from building societies or 
large banks. These are strictly super- 
vised institutions - if a bank or 
building society gets into difficulties, 
its peers can be relied on to rally 
round under the supervision of the 
Bank of England or the Building Soci- 
eties Commission. 

But about 15 per cent of the mort- 
gage market at the end of the 1580s 
came from the "centralised lenders”, 
the specialist mortgage companies set 
up over the last decade. How different 
is your position if you have a mort- 
gage from one of these? 

Several of" the - new lenders '•have - 


A doomsday scenario 


burnt their fingers since the end of 
the housing boom. Almost all are 
solely dependent on the mortgage 
market and when it turned down, so 
did their income - and their profits 
in most cases. 

Building societies and hanks enjoy 
relatively cheap funds to lend as 
mortgages In the form of customers' 
savings deposits. Mortgage companies 
have to go to the money markets and 
borrow at commercial rates, above the 
hanks’ base rate. As a result, over the 
last two years they have been under- 
cut by braiding societies. 

About two dozen institutions, 
including Chase Manhattan, have 
withdrawn from the UK mortgage 
market over the last two years. Mort- 
gage Express, the TSB mortgage com- 
pany, gave up the struggle earlier in 
the year. 

— What does this mean to customers 


of these organisations and others like 
them? To put it briefly, if your lender 
derides to withdraw from the market, 
you could face unattractive interest 
rates and poor administration, but 
there is almost no chance that your 
loan could be called in early. 

Once a lender stops selling new 
mortgages, it has no incentive to keep 
its rates low to attract new customers. 
If it wants to run down its loan boric 
rapidly, higher than average rates are 
one way of hinting to existing custom- 
ers that the time has come to say 
goodbye. 

C1BC, ffanadfap Imperial Bank of 
Commerce, has a rate of 12A5 per cent 
at the moment but says it Is review- 
ing the situation. It was oik of til 
biggest lenders but has now stopped 
new lending. Most of the market has 
already announced a cut in rates to 
UBS per cent. - 


It is worth noting that the new 
lenders in general, even the healthiest 
ones, have been slower than the 
banks or building societies to cut 
their rates during this year. 

How about the doomsday situation 
of bring asked to repay your mort- 
gage before its life is up? There seem 
to be no known cases of this happen- 
ing, but you need to scan the small 
print of your mortgage contract to see 
whether it can. 

You may well find that there is a 
general power in your mortgage deeds 
allowing the lender to require repay- 
ment after a term of notice such as 
six months, even if you have fulfilled 
your side of the agreement and kept 
up the monthly payments. 

This is not ne cessaril y the case. 
Abbey National, the second largest 
UK under, says indignantly that 
there is no such clause in its con- 


tracts. "There is a big difference 
between term loans such as mort- 
gages. which must run their frill 
agreed life, and demand loans such as 
overdrafts which can be called in any 
time," says Yasemin Encer of Abbey 
National. "We don't have any early 
repaym ent clauses in our mortgage 
contracts.” 


This is by no means true of all 
lenders. The best way to find out 
whether there is such a clause or not 
in your contract is to ask your lender. 

Even where such powers exist, it is 
most unlikely that they would ever be 
invoked. A distressed lender would 
almost certainly find a way of trans- 
ferring its mortgages to a stronger 
institution. 

If yon have any doubts about your 
lender’s strength or ability to go on 
of fering you good service and a com- 
petitive rate, perhaps now - while 
interest rates are low - is the time to 
start thinking about remortgaging to 
a different part of the market 


David Bar chard 


Trusts that fail to excite 


T HE NEW types of 
authorised unit trusts 
that can, from July 15, 
be set up in the UK 
have failed to excite much 
interest among fund managers. 

The Securities and Invest- 
ments Board has received only 
two applications from manag- 
ers to set up property funds, 
and none at all for futures and 
options or warrant funds. 

Prudential Holborn looks 
like being first on the market 
with a geared futures and 
options fund (GFOF), poten- 
tially the most risky new trust 
Smaller futures firms may 
find it difficult to find a trustee 
to stand behind the fund. Few 
of Britain's 24 registered trust- 
ees for unit trusts, which make 
Sure that the fund manag er jg 
operating responsibly, have 
experience of futures and 
options. They are worried they 
Could be liable for losses If a 
fund got into trouble. 

Even Prudential Holborn, 
which aims to launch its first 
geared fond in October, has 


had problems finding a trustee. 
It hopes to allay the fears of 
trustees by offering a guaran- 
tee from its parent, Britain’s 
hugest insurance company. 

Prudential envisages an 
international fund mostly in 
equities and bonds. Fund man- 
agers will use futures and 
options to make "tactical” 
asset allocations. 

The argument is that the 
fund can get in and out of mar- 


kets quicker using derivatives 
i by trad! 


than by trading in underlying 
stocks. Dealing costs are gener- 
ally less in the futures markets 
than in the stock market, so 
less of the investors' money is 
lost when the st r u ct u re of the 
portfolio is changed. 

Prudential says It is Impossi- 
ble to generalise about how 
risky the new fund will be. 
Sometimes the fund will hold 
no futures and options - so 
tiie risk will equal that of a 
conventional unit trust At 
other times the managers want 
to be able to put up to 20 per 
cent of the fund's assets into 


futures and options - the max- 
imum allowed by the SIB rules. 

The advantage of futures 
and options is that a cash out- 
lay of just 20 per cent can buy 
greater market exposure. For 
example, one FT-SE 100 con- 
tract bought on the London 
International Financial 
Futures Exchange costs £2£00. 
But the contract has a fi na l 
value of £82,500. 

However, if the fond man- 
ager derided that UK equities 
were heading higher and put a 
full 20 per cent of the fond into 
the fT-SE contract, a 20 per 
cent fell in the equity market 
could wipe out the value of the 
fund’s assets. 

ft is not clear that SZB would 
allow managers to put 20 per 
cent of its cash into a single 
futures contract, or that man- 
agers would want to take such 
a risk. The Pru says its fund 
will usually be geared to a 
much lower level, although it 
has yet to be finalised. 


Simon London 


BEST RATES FOR YOUR MONEY 


Notice/ 


INVESTMENT A/CTa and BONDS (Prowl 


Minimum Rato ML 

% paid 


Southdown BS 
(11.00% from 1 . 8 . 81 ) 
Cheltenham & Gloucester 
Allied Trust Bank 
SWpton BS 
National Counties BS 
Lambeth BS 
Bradford & Bingley 


SuperSaver 0273 471671 Instant 


£111.60% Yly 


London Share 
2 mth Not A/C 
Money Market Plus 
SO Day A/C 

2 Yr Term Share 
Maxim leer Elite 


0452 372372 
071 626 0879 


Instant 
2 Mth 


£2,50011.66% Yly 


0756 700500 S1.12A1 


Yly 


0372 742211 
m 828 1331 
0274 S5555S 


90 Day 
2 Year 


£ 2,001 12 . 01 % 

£2,500 12.00% OM 
£20,000 12.15% Yly 
£5001220% 


Yly 


i i£Sb>As (Tax Free) 

Leeds & Boibecfc BS 

Darlington BS 

Lancastrian BS 


0532 459511 
0325 487171 
061 843 1021 

5 Year 

5 Year 

5 Year 

£114.00% 
£1 14.00% 
£10014.00% 

Yly 

Yly 

Yly 

high urrenesr cheque a/c* (Gwu) 

Caledonian Bank 

UDT 

Chelsea BS 

Northern Rock BS 

HICA 
Capital Plus 
Classic P/Ace 

Current A/C 

031 556 8235 
0734 560411 
0242 521391 

091 285 7191 

Instant 

Instant 

Instant 

Instant 

£1 10.50% 
£1,00010.50% 
£10,00011.80% 
£28,000 1Z3Q% 
£25,00011.18% 

Yly 

Ofy 

Yly 

Yly 

Mly 

OFFSHORE ACCOUNTS (Qrras) 

Yorkshire BS Guernsey 

C & G Channel Islands Ltd 
Bradford & Bingley Douglas 
Yorkshire BS Guernsey 

C & G Channel islands Ltd 

O'shore Key Access 
Guernsey Gold 
Maximiser ind 
O'shore Key Extra 
Guernsey Bond 

0481 719888 
0800 717505 
0624 662883 
0481 719886 
0800 717505 

Instant 
Instant 
90 Day 
180 Day 
12 Mth 

£25,000 11.65% 
100,00012.00% 
£5,00011.00% 
£50.000 13.00% 
£10,000 11.65% 

Yly 

Yly 

Yly 

Yly 

OM 

GUARANTEED INCOME BONDS (Not) 

Canada Life FN 

Financial Assurance FN 
Consolidated Life FN 

Providence Capitol FN 

Allied Dunbar FN 


0707 51122 
081 387 6000 
081 940 8343 
0258 768888 
0793 514514 

1 Year 

2 Year 

3 Year 

4 Year 

5 Year 

£50,000 920% 
£6.000 9.20% 
£2,000 9.35% 
£25,000 9.35% 
£25,000 9.65% 

Yly 

Yly 

Yly 

Yiy 

Yly 

•TAT SAVINGS A/C* A BONDS (Grose) 


Investment A/C 
Income Bonds 
Capital Bonds C 


1 Month 

3 Month 

S Year 

£511.00% 
£2,000 11.75% 
£100 11.50% 

Yly 

Mly 

OM 

NAT SAVINGS CERTWCATBS (Tax Free) 


36th Issue 
5th index Linked 

Childrens Bond F 


5 Year 

5 Year 

5 Year 

£25 8.50% F 
£25 4JSQ% 

+lnfln 

£2511.84% 

OM 

OM 

OM 

***** QbmiiIm 4 bie«M Bend*) urn atom Gram . _ „ 
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Diary of a Private Investor/Kevin Goldstein- Jackson 

How I lost a packet 


M Y pension is “por- 
table”. I am its 
only member. My 
retirement date Is 
some time away, so the scheme 
can invest for the long term 
and take some “risky” deci- 
sions in the hope of spectacu- 
lar gains. However, one of 
those decision has proved more 
risky than I had anticipated. 

In March the scheme bought 
1,500 shares, at SOOp each, in 
the investment trust Gresham 
House. At that time, according 
to the County NatWest Wood 
Mackenzie figures published in 
the Financial Times, the shares 
were standing at a discount of 
more than 60 per cent to net 
asset value, seeming to indi- 
cate that each share costing 
300p was backed by assets 
worth 751p. 

Surely it would not be long 
before the share price rose. Or 
perhaps, being capitalised at 
only £13in, the company would 
become a takeover target 
The shares drifted slowly 
downwards until July 1 when 
they dropped from 225p to 75p 
in one awful day as a reaction 
to the company’s announce- 
ment on June 28 that it had 
suffered an 82 per cent fell In 
its net assets and would not be 
paying a final dividend. 

How had this happened? 

The Gresham House report 
for the year ended December 31 
1989 reported profits up from 
£487,000 to £653,000. Net assets 
per share increased from 7i5p 
to 737p. Equitable Life was 
reported as having a 3.29 per 
cent interest in the company, 
while Friends Provident held 
4.72 per cent. Gresham House 
listed five directors: three were 
qualified accountants, one was 
a chartered surveyor, another 
was a qualified solicitor. Surely 
all signs of “soundness”? 

However, that report also 
listed an investment in Polly 
Peck with a market value at 
the end of 1389 of £333,000 - 
but surely Gresham House 
would not keep that while 
storm clouds gathered? 

In the company’s interim 
statement, dated October 31 
1990, A P Stirling, the chair- 
man, said net asset value, 
which had been at 737p at the 
harming of 1990, had fallen to 
696p six months later. The 
f'halrptan added: “Shareholders 
Will be aware of the sharp dete- 
rioration of investment values 
in recent months and at the 
time of writing we estimate 
that the net asset value has 
further declined by approxi- 
mately 7Qp per share.” 

Even if the Polly Peck share- 
holding had not been sold, ft 
would have taken quite a few 


disasters to reduce the net 
asset value of the company to 
less than the SOOp per per 
share 1 had paid in March. 

Even if the company’s 
investment in Omni tech (with 
a £L9m market value at the 
end of 1989) had also not been 
reduced or sold prior to Omni- 
tech’s share suspension earlier 
this year, surely some of the 
other investments must have 
done better, if only to account 
for the County figure of 75lp 
for net assets per share. 

It would seem that not only 
did Gresham House bave to 
write down its investments in 
a number of unquoted compa- 
nies, it also had to write down 
the value of its property. 

Gresham House shares now 
stand at less than 50p. Perhaps 
the company WD1 attract the 
takeover predator 1 had hoped 
for when the shares were 300p! 

Fortunately, my pension 
fund’s investment in Gre s ham 
House represented only a small 
proportion of its assets, so I 
will not have to defer my 
retirement age to 120. Overall, 
my fund lias still made money 
from investment trusts - 
largely because of my January 
1989 purchase of Scottish 
National Trust capital shares 
for 26p each. I sold a lot for 43p 
each u May that year. 

My fund generally invests 
directly in companies. But 
trusts are useful in providing a 


wider spread of investment, 
and 1 am particularly attracted 
to those which provide access 
to investment in smaller and 
unquoted companies - a few 
of which might be the stock 
market stars of the late 1990s. 

ft is easy to get carried away 
by investment trust advertis- 
ing; especially as many trusts 
have given excellent returns to 
their investors for relatively 
low charges. But there are a 
number of trusts whose perfor- 
mance has been pathetic, man- 
aging to lose more than 40 per 
cent of their investors’ money 
in one year and whose longer 
term record is hardly inspiring. 

As Gresham House and a 
number of other trusts show, a 
spread of investments only pro- 
vides safety if the majority ot 
them are in sound companies 
with positive growth potential. 

While investment trust man- 
agement fees are usually 
between 0.25 pe r cent and 1 per 
cent of assets managed, com- 
pared with a typical unit trust 
annual management fee of L5 
per cent, there are some invest- 
ment trusts where the manage- 
ment company takes 2 per cent 
of the total gross assets every 
year plus “approved expenses." 

As with afi investments, it is 
safer to look before you leap. 
And, as with the case of the 
reported March net asset value 
for Gresham House: do not 
believe all you see! 


The Week Ahead 


AFTER encouraging results 
this week from Uoyds Bank, 
Abbey National, Barclays, and 
Midland announce their 
results next week. Abbey 
National's results, due on 
Wednesday, are expected to be 
just over £300m, up from £280m 
a year ago, 

Abbey National has been 
much Iras severely affecte d by 
the depression than the large 
dealers as it has no corporate 
lending. As a result it should 
show an actual increase in 
profits, though it now looks 
unlikely to beat the 233lm pre- 
tax profits reported by Lloyds 
on Friday. 

Elsewhere the analysts are 
forecasting heavy fells in prof- 
its. The question in the light of 
Lloyds' results is whether 
flay will turn out to be as 
steep as expected. 

Barclays, which reports on 
Thursday, turned in pre-tax 

profits of £G02m a year ago but 

analysts forecast this will be 

slashed to less than SSQQm this 
time around. 


With Midland, the interest is 
mainly on whether or not It 
stays in the black - mid what 
plans its new chairman and 
chief executive have for it If 
its bad debts experience la 
beginning to improve, in line 
with Lloyds, then it may be 
able to cheer the market by 
avoiding the small loss winch 
analysts are forecasting. 

Smith Kline Beec ham’s 
results for the six months to 
June are likely to show that it 
is still deriving benefits from 
the merger - of Britain's 
Beecham and Smit h K 11 no 
Beckman in the US - winch 
created the company two years 
ago. 

Analysts are forecasting 
pre-tax profits of £488m, a rise 
of 18 per cent, with progress 
coming from a combination of 
cost savings and growth in the 
company's range of drugs, led 
by Aogmentm, the antibiotic. 
They are optimistic that 
earnings growth will be 
scstained at between 14 to 16 
Per cent a year. 


‘company hews summary 


l-Sjt. 


Compmy 
bW lor 


TAKE- OVER BIDS AND MERGERS 

VAIN* 
aim 

fin*- 


Votei ut 

Wd par 
share" 


Marital 

pric* 


bM 


■: - . -i • - 


AW . . 

Atnosssedor sac. 


ferfyCwpf 
pam 

Food W#- 
Goring Kerr 
Goring K«r 
Gutentts Mahon 
Kfngsgrenge 
(Ongspanga 


Macarthy 


SD-Sdcon 
Synapse Comp. 
TACE 

Unrgar Bantax 
Tottenham Wapor? 


Prices la pwcu untote 

DOtona 

97 

112 

118 



.1^ 

46" 

40 

Si 

8 5*# 

88 

62 

1851 

181 

180 

IM48J* 

b142 

Irl35 

198 

198 

189 

205* 

W8 

198 

461 

46 

30 

31*1 

31 

25 

33 >2 

31 

29 

228 

251 

188 

254S 

251 

232 

98 

98 

98 

45* 

56 

43 

105* 

101 

101 

2N 

281 

203 

m 

43 

26 

751 

91t 

91t 


23.43 NMC 


".1 


mar 
114.02 
B7.2 
irS635 
7.35+ 
7,61 ♦ 
10 . 88 + 
9.57 
1027 
02.22 
69.41 
21.11 
90.67 
5.83 
28.12 
921 

7.64 


e andtam feme - 
Trafalgar Hmm 
O ceana bv. Cwp 
GratMora 
Cartridge El tad 
Thermo Electron 
Bk of Yokohama 
Matahari 374 
DwMni 
Grampian HUg*.- 
IMCMa 

Cooper (Alan) ■ 
EfedJDafc SyaL 
EesoR Grp. 
Cambridge £3 tad 
Haywood 4Mtana~ 
Veoabfea/Sugar 


j *•. 
-< - . 


v>< 


‘All cash aBar.Wah aflonMOW. 9 for capnaj "’ VXi. i ft, 

aL "Based on SL30pa prices SST7/91. TAt suspension, pharos Mid Cash ♦W- 
48.9%. ♦ 50p new + 4Sp a conversion of Ocean Emerald rip Into an on platform 
to completed. + For 133% outstanding. * 
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RIGHTS ISSUES 


Pea vwreo Is to raise £2.15m via a 4-tor-6 rights Issue at 33p 
Bhnac Industries la to raise ClOSm via a 2-for-7 rights issue at <7p. 
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The FT proposes to publish this survey on 
- 1 £ September, 1991. 3 

It win be of particular interrat to the 130 000 
director* and managers in the UK who 
the FT. If you want to reach thft ££*££ 
audience, call Cfrve Radford on 0272 292S65 
Fax 0272 225974 or write to hhn at Merchant 
House, Wapping Road, Bristol BS1 4RWV - 
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0 "NOT (bed Insulted 
if the source of your 
£100,000 windfall la 

questioned. Drugs-re- 

lated erta* has made some 
financial axWsers nervous - 
one said lie would make sure 
that the money was from legal 
activities ' before offering 

tavestiWDt.aawce. .. 

Before taking advice, you 
must consider your own cir- 
cumstances/ I* might be 
most profitable to pay off your 
mortgJ^e. • - 

Bari? Stiilennan, of accoun- 
tants Stoy Hayward, lists four 
main factors to take into 
account your attitude towards 
risk, the - choice between 
: income and growth, your needs 
for itoiddtty, and your age. if 
you nave enough Income you 
may be considering ways of 
miniinisiDfr inheritance tax. 

■ Least risk: gilts. 

Government stocks have been 
trying to get rid of tiie “bor- 
ing"Ttdra the “safe but” equa- 
tion lhat usually describes 
them. They are certainly the 
obvious choice for risk-averse 
investors. 

David Kauders, a Taunton- 
based independent financial 
adviser, believes that the stock 
market is hi gh , making ghtR a 
more attractive investment 
THe yield from gilts is above 
inflation and is likely to 
remain so for the foreseeable 
future, he says. But he sug- 
gests -diversifying by buying 
intoi US government stocks. 
fojjJ j “We- think the pound is too 
14 “ cuhighL It is likely to fan, making 
IBS ■ gains- for the investor on the 
«2&|S£ currency exchange." 

‘■A sS i: 0na 01 ^ portfolios invested 

= 4 a ^ in this way in December 1990 

' is * showed a capital gain of 7 per 

a ,S • £ cent< over eight months. The 

?r b’ s{ initial cost of setting up such a 
&:£ hft portfolio is high - about 
:s3 J j»n £2,00$ and there is a half- 
23 (■!* i, s yearly charge based on value. 
■* - But the cost of buying gats can 
be very low - well under Z per 
cent r especially through the 
National Savings Stock Regis- 
ter. Investors can also consider 
index-linked gats, which give 
lower returns than other gilts 


Windfalls 


Time to weigh 
the risk factor 

A sum of £100,000 lets you cut your cloth according 
to temperament, reports Scheherazade Daneshkhu 


lUn 


«*l 


><3 


but endure that inflation does 
not eat into their value. 

However, in the very long 
term, the performance of equi- 
ties wins easily. BZW’s equity 
index, standing at 100 for both 
gflte and equities in 1918 and 
adjusted for the cost of living, 
stood at 47-18 at the end of 
1989. The corresp onding figure 
for gilts is 2.6. 

■ Riskier Diverse Portfolio 
If you invest in equities, your 
portfolio can be more diversi- 
fied. Peter Smith, of Hill Mar- 
tin, suggests; £10,000 in a bank 
or budding society; £10,000 in 
index-linked gilts; £10,000 in 
zero coupon prefence shares 
(unless you are worried about 
the lack of income since these 
do not pay dividends); £10,000 
in a with profits bond if the 
investor is a basic-rate tax- 
payer, otherwise a 10 year plan 
with an insurance company; 
£20,000 in the UK markets, 
some of it through a Personal 
Equity Plan; £30,000 in broadly- 
based international markets 
and £10,000 in the Far East 
Smith believes that invest- 
ment trusts have been under- 
rated and are cost-effective, 
particularly in comparison 
with unit trusts. However, the 
differences in pricing structure 
make comparisons difficult 
The standard initial charge 
for investment in a unit trust 
is 5 to 7 per cent The fee struc- 
ture involves a spread between 
the purchase price of the units 



(offer price) and the sale price 
(bid price); the average spread 
is about 7 per cent You pay a 
further l to 1)4 per cent annu- 
ally (plus VAT) within the 
fund. 

The cost of an investment 
trust comprises the commis- 
sion to your broker or adviser 
and the dealing spread on the 
shares on the stock market. 
This can be low if the trust is 
traded frequently and if there 


is a savings scheme. Smith 
highlights Foreign and Colo- 
nial's investment trust, which 
you can buy Into with a 
monthly sav ings plan at a east 
of 0.2 per cent But investment 
trust shares which are not 
heavily traded will cost more. 
■ Risky - Enterprise Zones 
Adventurous top rate taxpay- 
ers could invest in one of the 
run-down regions selected by 
the government for assistance. 


Tax relief is the incentive: top 
rate taxpayers get a rebate of 
40 per cent on the value of 
their investment tor a 10 year 
period. 

Zone Trusts buy 
and split the invest- 
ment into units. Investors can 
borrow to fund their invest- 
ment and rental income is not 
taxed if the money is used to 
meet Interest payments mi the 
loan. Minimum inv est me nt is 
usually £5.000. with no maxi- 
mum. Trusts aim for a yield of 
more than 7 par cent of the 
initial investment per year 
from rental Income. 

Only invest if you are con- 
vinced of the underlying 
soundness of the investment - 
not just for tax reasons. 

■ And finally: HTT 
If you are in your 60s and have 
enough income, you may be 
thinking of leaving the £100,000 
to your children. StUlerman 
sugg ests a good way of minim- 
ising IHT would be to take out 
a 10 year with profits endow- 
ment plan written in trust for 
your children. He suggests 
fending the policy with a gilts 
plan, as men t i o ned last week. 
Life companies are likely to 
suggest the more commisssion- 
Incrativa lifetime annuity. 

Tax paid within the 10 year 
policy would be at the basic 
rate and the policy would 
mature tax-free. If the policy 
was written in trust for the 
children, the proceeds would 
be free from IHT (the animal 
premiums represe n t a gift for 
IHT purposes). So V my as the 
premiums are covered by your 
annual exemption (£3,000 a 
year for each parent), the pol- 
icy would fall outside your 
estate and therefore not be 
subject to IHT. 

In addition to the annual 
exemption, you mu main* jpfbtt 
out of income - however, 
these must be made regularly. 
For example, if your income 
after tax is £85,000 per annum , 
of which you spend £20,000, 
you could give your children 
the remaining £15,000 as a tax- 
free gift. 
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Water 
ji shares 
H deadline 

2*x !! 

a ; NEXT Tuesday, July 30, is the 
a ripariKnp for paying the final 
instalment on shares in fee ten 
'3 : privatised water companies. 
0 Payment must be received by 
3.00 pm. By the end of last 
week; 62.5 per cent of -the 1.1m 
shareholdings in the Water 
PLCs had still not been finally 
paid, according to Schroders, 
the merchant bank which 
organised the flotation. 

If you hold shares In these 
companies you should have 
received a payment notice, on 
July 15. If you have not, ’phone 
the relevant helpline. 

Thp chance to sell your 
shares “part-paid" without pay- 
ing the final instalment has 
now gone. Since July 15, prices 
quoted on the Stock Exchange 
have been on a hilly paid basis, 
and you must pay the final 
instalment even if you selL 
How much you pay depends 
on the incentives yon applied 
for at the time of privatisation. 
Shareholders with a customer 
discount pay 60p per share, 
others pay 70p. If you applied 
for -a customer share bonus, 
you need to hold on until 
December 31, next year, when 
you will receive one free share 
for every ten. 

Definitive share certificates 
should be sent within 14 days 
of the cheque clearing. 

The registrars for the ten 
companies are as follows: 

■ Lloyds Bank handles shares 
in Anglian, Northumbrian, 
North West, Severn Trent, 
Southern and South West 

The address is: Registrar's 
Department, PO Box 1995, 54 
Pershore Road South, Kings 
Norton, Birmingham B30 3ET. 
The ; Helpline number is 
021-4334466. 

■ National Westminster Bank 
handles enquiries for the other 
four (Thames, Welsh, Wessex 
and Yorkshire). The address is: 
Registrar’s Department, PO 
Box 663, Hartcliffe Way. Hart- 
diffe, Bristol BSS9 1XU (Hel- 
pline teh 0272-358660). 

John Anthers 


Pursuit of an ex-wife 


IN JULY 1990, at a hearing for 
ancillary relief, a court 
awarded my wife a certain 
dean break settlement. 1 am 
an external Member of Lloyd’s 
and at the time I knew that I 
would be Involved in substan- 
tial losses for the 1988 Lloyd’s 
underwriting year. However, I 
was unable to provide any con- 
crete proof owing to the ton- 
ing of the Lloyd's accounting 
periods. The matter was, 
therefore ignored. 

I would like to know 
whether It would be possible 
to take action against my ex- 
wife for a reftmd of some of 
the monies paid to her, due to 
the fact that my asset position 
as at July 1990 was not accu- 
rately assessed, owing to the 
omission of my liabilities. 

I can of course now prove 
my loss for the 1988 under- 
writing year, although the loss 
for 1989 cannot be confirmed 
for some time. 

■ The circumstances which 
you describe do not warrant an 
application to re-open the pro- 
ceedings which were resolved a 
year ago. The possibility of 
your assets being greater or 
less than was apparent in July 
1990 must have been an inher- 
ent element in the assessment 
which was made of your assets 
at that time. 

Why bank 
offshore? 

I NOTE that the Weekend FT 
publishes the best UK and 
offshore building society rates. 
As these are usually very 
similar, with often the onshore 
rates Iwing marginally hig her, 
what benefit can a UK 
taxpayer or non-taxpayer, now 
that snch people can get 
onshore interest paid gross, 
get from going offshore? 

Is it that offshore accounts 
roll up gross with no UK tax 
liability until the interest is 
brought home? If so, this 
wonld obviously be better for 
a long term saver than paying 
tax on the interest every year. 

UK banks and building 
societies automatically report 
interest over certain levels to 


the inland Revenue. Are the 
offshore subsidiaries and/or 
branches of UK banks and 
building societies bound by 
the same rules, and if not 
would they volunteer similar 
information to the Inland 
Revenue on request? 

■ Offshore accounts are 
attractive to people who have 
.insufficient (or n °) other 
income not taxed at source to 
absorb their personal 
allowances. For example, 
someone whose total income 
for the current tax year will be 
a little higher than their 
personal allowance may well 
be better off with a slightly 
lower gross Income not taxed 
at source, rather than making 
an interest free loan to the 
government of a quarter of 
their income until some time 
in 1992-93. 

The answer to your second 
question Is no, except for 
people who are not domiciled 
in any of the countries of the 
UK, or (for Irish and 
Commonwealth citizens, and 
other nationals protected by a 
nondiscrimination article in a 
double taxation agreement) 
who are not ordinarily resident 
in the UK despite being 
domiciled in one of its three 
constituent countries. 

The answer to your third 
question is no, to both parts. 
Some counfries* tax authorities 
cooperate to prevent tax 
evasion, of course, in 
accordance with double 
taxation agreements (or in 
accordance with the 
arrangements within the 
European Community). We are 
interpreting the word 
“Offshore” to mean simply 
"outside the UK". 

Where’s my 
cheque! 

I APPLIED for 1*500 shares in 
the recent power generating 
companies snare Issue and was 
expecting some 300 shares in 
total and a refund cheque for 
£ 1 , 200 . 

When these did not arrive 
after some weeks I telephoned 
Lloyds Bank and was advised 
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HUNTERPRINT had a refinancing 
and management change in 
December, led by Sir Ian MacGre- 
gor. The new board Invested a 
substantial amount In the com- 
pany at this lime and to a small 
extent have topped It up further. 
The price has risen by 60 per 
cent -since the original Invest- 
ment, with Michael Hunter, the 
former chairman, reducing hfs 
holding somewhat 

A rise ot 80 per cent since the 
beginning of the year In the share 
price of Abbot Mead Vickers, the 
advertising company, has been 
followed by three directors sell- 
ing! With the stock being bought 
by 'a subsidiary of Omnicom, a 
substantial US advertising com- 
pany. which now owns 27.1 per 
ceijt 

M-Y. Holdings, the small pack- 
aging group, is 86 per cent owned 
by ■Tawneydown, with the execu- 
tive directors having almost no 
shares. The chairman, chief exec- 
utive and finance directors have 
chgsen this time to make a email 
investment In the shares of the 
company. 

Richard Peskln, chairman and 
chief executive of the property 
company Great Portland Estates, 
is * persistent buyer of shares 
ardund this price, shown here 
onto more increasing his holding. 

Angus MacDonald 

, Direetua Ltd 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


Company 


Share*. 


Value 


No of 
dir ac t ors 


SALES 

Abott Mead Vickers 

Allied Lyons 

Allied Partnership 

Barbour Index.... — ..... — ..... 

D T & Chlnnoeks 

Govett Atlantic lnv_.... 

Grand Metropolitan. ...... 

Hanson. 

Hunterprint — 

Ibstock Johnson — 

Marks & Spencer 

Pilkington. — 

RMC Group 

Tate & Lyle -■ 

Whatman 


PURCHASES 

Allied Partnership 

Flextech — ■ 

Gt Portland Estates... 

Hunterprint 

M Y Holdings 

Manweb ■ — — 

Sun Life Corp- ~ 


253.000 

807 

3 

5.350 

26 

1 

300,000 

51 

1 

100,000 

155 

1 

15.214 

18 

1 

17,500 

31 

1 

19.746 

156 

1* 

791,733 

1,635 

1* 

1 ,0000)00 

151 

1 

39.079 

33 

2 

164,015 

446 

3* 

120.000 

181 

1 

18,860 

121 

2 

35.000 

134 

1 

2^00 

11 

1 

300.000 

51 

1 

50.000 

50 

1 

10,000 

20 

1 

80,500 

13 

4 

60.000 

20 

3 

3,950 

10 

5 

4,557 

48 

2 


In fnno*. Coffloantoa mutt notify the Stock ExchanQa wfthln 5 
woridna days of a share transaction by a director. Thta list contains all 
transactions, including the exercise of options D If W0% aubsequantly sold. wRh 
a value over £10.000. Information released by the Stock Exchange 15-19 July 
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to wait a farther one or two 
weeks to see if they turned up. 
This I did, and when they still 
failed to arrive I sent Lloyds a 
handwritten letter informing 
them of the tact They that 
responded with a letter asking 
me to sign indemnity forms 
and make further payments 
for lost certificates, to which I 
responded that they were not 
lost ' but had never been 
received, and asked them to 
reconsider. 

I then received a further 
letter stating that the refund 
cheque had been cashed In 
Swindon and enclosing a copy 
of ft. ] responded, stating that 
I bad never been to Swindon 
and felt that I could prove I 
had been in my office all day. I 
also pointed out that in all 
previous correspondence my 
reference number .was 
different to the refund cheque 
reference number. I then 
received another letter 
informing me that all 
documents, as stated In the 
attached prospectus, were sent 
at my own risk, which to me 
suggests that the documents 
were in fact sent to the wrong 
address. 

They are now advising me to 
go to the police. I had in fact 
already done so, and was told 
that it was between me and 
Lloyds bank. Surely if Lloyds 
sent the shares and refund 
cheque to the wrong address 
the bank has a duty to take 
action without seeming to hide 
behind general clauses? 

■ There Is an obvious 
difficulty in your way. It comes 
in the shape of the provision in 
paragraph 20 of the prospectus 
placing the risk on you. 
However, it is arguable that 
the provision has to be 
construed in the context of the 
whole of paragraph 20, and 
that where the documents and 
cheque are sent to an address 
other than that shown on the 
application form the exclusion 
of the bank’s liability does not 
apply. 

Fortunately the wrong 
reference number on the 
cheque raises the inference 
that the cheque was indeed 
sent to the wrong address. Yon 
should therefore pursue your 
claim, if necessary requiring 
the bank to disclose the 
address to which the refund 
cheque reference number 
relates. 

It is likely that the Banking 
Ombudsman will view this 
function of the bank as being 
outside his jurisdiction, in 
which case you would have to 
pursue the claim in the County 
Court 

Offsetting . 
fees 

I UNDERSTAND that 
companies can charge their 
accountancy fees against their 
tax liability. Does this also 
apply to Individuals? 

■ The answer depends upon 
the nature of the income (or 
capital gains) to which the 
accountancy services relate: 
Broadly speaking the answers 
as follows: 

Schedule A - Yes; Schedule 
D: Cases I and □ - Yes; Cases 
m and IV - No; Cases V and 
VI - Yes for some types of 
income; Schedule E - No; 
Schedule F - No; Capital gains 
tax - Yes, under section 32(2) 
of the CGT Act 1979. 
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Expatriates 

Offshore bond blow 


I F YOU are one of the 
many expatriates who 
have invested in an Off- 
shore Portfolio Bond 
(OPB), you are now on your 
own. 

The life companies which 
issue these bonds have reluc- 
tantly accepted an interpreta- 
tion of the law which reward 
that you may face a larger tax 
bill than you expected. 

Previously, the tax position 
of these bonds was more 
attractive. An OPB is a type of 
single premium investment 
bond which allows you to 
transfer a portfolio of stocks 
arid BbaifS r t gfits SO OH to 

an insurance company while 
retaining the right to decide 
how "your" investments - 
then technically part of the 
insurance company's life fend 
- are to be dekit with. 

As for aU types of Insurance 
bonds, liability to tax arises 
under the "chargeable events" 
legislation. You can withdraw 
5 per cent per annum of the 
sum originally invested (the 
premium allowance) without 
provoking an immediate tax 
liability. 

However, if you take out 
more than 5 per cent a year, or 
draw down more than the 
value of the bond, you are sub- 
ject to an immediate income 
tax charge. In addition, income 
tax liability is incurred when 
the bond is cashed, when the 5 
per cent draw-downs are fakan 
into account 

Top slicing relief - where 
the average annual gain 
achieved by the bold through- 
out its ownership is added to 
the holder’s taxable income in 
the year of encashment — is 
applied. This can prevent basic 
rate taxpayers from paying 
higher rate tax on their bond 
gains. 

For policies issued before 
November 18 1983, a credit Is 
given as though basic rate tax 
had been paid. Policies Issued 
subsequently attract basic and 
higher rates as appropriate, 
although that proportion of the 
gain made when the bond- 
holder was non-resident is not 
taken into account. In no case 
is relief available for losses. 

Unfortunately for OPBs - as 
distinct from non-personahsed 
bonds - this was not to be the 
end of the matter. This favour- 
able position has now been 
been weakened for bond- 
holders now resident in the UK . 
car pfenning to return. 


New anti-avoidance provi- 
sions, under the UK Income 
and Corporation Taxes Act, are 
held to say that where, as a 
result of an investment in an 
OPB, income arises to a non- 
resident insurance company, 
and any investor ordinarily 
resident in the UK can encash 
the policies or make withdraw- 
als. the Inland Revenue may 
treat the income in the bond as 
though it had gone directly to 
the Investor. 

Early in 1990, the Inland 
Revenue approached various 
offshore life companies indicat- 
ing that, in its opinion, the 
new anti-avoidance provisions 
applied to bonds - although 
not so as to charge the same 
item of income twice. 

The clauses are reproduced 
in full in a brochure* from the 
Association of International 
Life Offices. 

This construction of the law. 
which strikes at the heart of 
OPBs’ ability to defer tax for 
long periods, came as a shock. 
AILO members had always 


Donald Elkin on 
a costly Inland 
Revenue decision 


considered that the chargeable 
event legislation, drafted to 
govern UK taxation of life poli- 
cies, represented the definitive 
rule on the subject However, 
no-one apparently asked the 
inland Revenue. 

Some experts had long 
thought that such bonds were 
susceptible to the charge now 
applied. They are surprised 
only at the time the Inland 
Revenue has taken to get 
around to it 

Liability attaches only to 
Inmma arising within the bond 
which the investor is treated 
as having received himself. 
The booklet contains a useful 
summary as to how this 
applies to various types of 
income. 

While no relief is given for 
expenses Incurred, credit is 
available both for UK and over- 
seas taxes paid. 

The charge does not extend 
to capital gains. However, 
since it is usually disadvanta- 
geous for gains to arise in 
bonds, as compared with direct 
investment, the point is, per- 
haps, less important than it 


initially appears. 

In e s s es where the beard is 
subject to a trust naming bene- 
Rriariaa other the settlor 
and spouse, liability may arise 
if either of ran, during 
their joint lifetimes, receive 
any benefit, including the 
repayment of any loan. But 
even If both are excluded alto- 
gether, any beneficiaries ordi- 
narily resident in the UK can 
be taxed on income arising in 
the bond if they receive any 
payment from it. 

Importantly, the rulings will 
not apply If the individual 
shows in writing or otherwise 
"to the satisfaction of the 
Board” either that avoiding liar 
bility to UK taxation (of any 
kind) was not a purpose for 
which the bond was acquired 
or, alternatively, that its pur 
chase was a bona fide commer- 
cial transaction not designed 
for the purpose of avoiding lia- 
bility to UK tax. 

The Revenue reserves the 
right to "look behind" transac- 
tions in order to make a judg- 
ment Remember too that it is 
not open to you, privately, to 
mneltiflp that 1 your b ond is cov- 
ered by one of these exemp- 
tions and , consequent ly, that 
you need not mention ft. The 
Board can hardly be "satisfied" 
in relation to circumstances of 
which it is unaware. 

For most expatriate bond- 
holders, any problems lie in 
the future and appropriate 
changes now might well pre- 
vent them from arising at alL 
AILO says policyholders are 
advised to discuss the matter 
with their financial advisers. 

Many may distance them- 
selves from the bond structure 
altogether. Unfortunately, 
those who do may suffer sur- 
render penalties which allow 
the insurance companies to 
recoup commissions, paid at 
the outset, to intermediaries. If 
you purchased bonds after the 
inland Revenue’s attack began 
you may feel that for these 
advisers to continue to profit 
from your misfortune would 
add insult to injury. 

*OK Anti-Avoidance Provisions 
and their effect on Offshore Per- 
sonalised Bonds is available 
from: The Association of Inter- 
national Life Offices, c/o Royal 
Life Insurance International, 
Royal Court, Castletown, Isle 
of Man. (£3^0, cheques payable 
to AILO). 

■ Donald EUdn is a director of 
Wilfred T Fry of Worthing. 



28/-* in 1961 



£82* in 1991 


There’s more than one way to enjoy 
vintage investments. 


If s ome t hin g of value is left in safe 
hands - and die temptation to enjoy it too 
early is wanned - its value may soar. As 
youcansee. 

The same objective guides the thinfcfng 
of Tie &w««h Eastern Investment Trust 
pie - long-term capital growth. 

Scottish Eastern is one of the country^ 
oldest and largest inwrwtional investment 
Croats. And Eke any great vintage, it is 
handled with. p e a t. care. Its fond mana- 
gers scour die world for investment 
opportunities winch can enhance its long 

tenn value. 

Just consider die results of their 
endeavours - £5,000 invested 10 years 
ago in Swiwiali Eastern would now 
be worth £25,160*"!. Left in a building 
society, the investment would be 

worth £10^42**. 


Now thatk a difference well worth 
toasting. 

WhaiYi more, since Scottish Eastern 
is part of the Martin Currie Savings 
Flan, investment is easy - a stockbroker 
isn’t even needed. You can invest as 
Hide as £20 per month or in minimum 
lump sums of £200 - the only charge to 
you is stamp duty (0 JWb). 

Perhaps it’s time to consider 
stocking the investment cellar with Scottish 
Eastern? To find out more just cut out 
the coupon. 

In a few years, you may well have 
something to drink to. 

Please remember that the value of 
Shares and inmm? from fhww ran fall 
as well as rise, tmd an investor may not 
get back the amount invested. The past 
it not ne c essarily a guide to the future. 


Please complete and return the 
coupon to: Jane Ironside, Martin Currie 
Investment Management limited, 29 
Charlotte Square, Edinburgh EH2 4HA. 
Tel: 031-225 381L 

Please send me: A copy of Scottish 
Easterns 1991 Annnal Report toget he r 
with ilwilt and application fmi M for 
the Martin C oni c Savings Plan. 

Name 


Address . 


.Paste 


Martin Currie favtstmeni Trust Savings Plan ■ 


Mvhti\< l Will 


The Independent Investment Managers 

A member oflMRO Frnr.tJit. 


* Source - Berry Bros, k Kudd lindted. list prices of a fan growth chateau bottled dam of 1955 vintage in 1961 end 199L 
**Somae - MkropeL Based en £SJ300 invested to The Scnttiib Suam Iovenaau Thut pie aad * higher rate tefldSag sodety aecoaai on I Joty 19SI with mcome re- invested. 
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The man who gives 


fashion a human form 


David Spark goes underneath the arches in East London where 
William Graham plies his resinous trade as a mannequin maker 


I N SHOP windows from London to 
Tokyo, clothes are displayed on 
fibreglass mannequins made in a 
back alley in Forest Gate, East Lon- 
don. by two Jamaican brothers, Wil- 
liam and Wilburn Gra h a m . 

It all began eight years ago when Wu- 
liam suffered both the breakdown of bis 
marriage and a whiplash injury in a car 
accident He left south-west London to 
start again farther east. He realised, as he 
recovered, that “I could not take any more 
other people telling me what to do. 1 knew 
I had to tell myself what to do. I just 
decided I was going to do it, and I put my 
name in the Yellow Pages.” 

In 1984, he and a partner, Danny Jones, 
invested £6,000 in turning a rubbish- 
strewn railway arch beneath the N orth 
London T^e into a worksh op fo r Archway 
Mann equins where, amid grey dust and 
fibreglass torsos, he plies his resinous 
trade, next to an alley-full of car repairers. 

When he arrived in London from 
Jamaica in 1959, he worked in a jam fac- 
tory, then a wireworks, then a bakery 


before getting into fibreglass at a .works 
building racing cars tor Graham Hm and 
other drivers. He built cars for disabled 
people and then, for 11 years, worked for a 
company im Mitcham, in- Surrey, that 
iparfg mannequins. At first he simply 
pressed the fibreglass hi to the moulds. But 
he went to night school to learn scul pture 
so he could make the plaster figures from 
which the moulds are made. 

Archway Mannequins began slowly. 
“When you start in business, people wait 
to see how long you are going to stay in 
business. They won’t give you credit for 
material. You have to pay money. Once 
you settle down, lilm three years, you start 
to take root" . 

Nevertheless, three years a go, A rchway 
nearly He got a lot of work from a 

Midlands company - “they were a bread- 
winner for me" - which failed to pay him 
for nine month* 1 and then went broke. 

"I lost everything. My accountant said: 
*Do you want to go on? 1 1 said: ‘I will fight* 
I had to remortgage my house." 

He found new customers and his brother 


Wilburn joined him. 

For the torso figures which are their 
main selling line they wax the inside of 
the mould and cover it with a gel which 
has to dry. They put in resin, then brush 
in a layer of fibre glass. The two halves of 
the figure are joined and any holes filled 
im It is a long process to get right 
Finally, the figures are trimmed, rubbed 
down and spray-painted; and, where neces- 
sary, an artist applies mak e-up . 

Apart from the torsos, William makes 
full-length, figures, ehfld and baby models, 
dolphins (to display Rolex watches), dogs, 
and heads on which hairdressers can dis- 
play their styles. If a customer wants a 
fail-leng th figure with a different head, he 
irmnids a different head. “You don't keep 
on with one thing . You change the idea.” 

He builds fatn the torsos different ways 
to hang them. Sometimes, he says, they 
mg 30 models a week. He reckons that, 
in aS, he has made over 1,000. 

w infam says break even is £15,000 a 
year and turnover is around £30,000. How 
does he compete against larger companies? 





0r 





Moulding a business: William Graham, managing director of Archway Mannequins, works on his ®* r6 ®j a ** tn m® 

mourning a ousmoss: wimmn * do it f or £200. So people come to me 

“If you do a good job and satisfy a ran- P l “?f 1 f??lS' ieas0 naw v a big firm will because rm cheaper." 
pany, they come back to you. And if otter , And fimm ■ Archway Mamteqwns,ArchJ& As* 

people see what you have done, they say 
to the company: *Can you give me the 


phone number?* _ . 

“And I work reasonably. A lag firm will 
charge £400-£500 for a foMen gfo figure 




E7 OLB. 081-519-5/61 


W HAT DO business air travel- 
lers have in common? A dis- 
like of all the inconveniences 
of travelling. For the past 
four years, it has been ex-flight instructor 
Roy Suckling's aim to eliminate as many 
of the discomforts as possible for Cam- 
bridge b usinessme n, destination Manches- 
ter and Amsterdam. . . . 

Roy, 43, identified a need for a scheduled 
service from East Anglia while he was 
running an executive charter business 
from Ipswich. In 1986, he applied to the 
CAA for two routes: Manchester, because 
there was no direct service, and Amster- 
dam, his most frequently requested char" 
ter destination. He designed his service 
around the business traveller “who doesn't 
enjoy it and wants to get there and back 
as quickly as possible with minimum 
inconvenience in reasonable comfort." 

Buying a new aeroplane for this sort of 
clientele was the first hurdle. 

“Our target customers rightly expect a 
certain level of comfort — and safety." 
Suckling chose the compact but surpris- 
ingly comfortable 17-seat Dornier 228, 
launched by the Daimler-Benzowned Ger- 
man company in 198 4 — and became the 
aeroplane's first UK customer. The aero- 
plane cost £2.67m, a sum that Is impossible 
to borrow without a financial record, so 
for the first six months Dornier itself 
funded the deal and then it was turned 
into a sterling lease purchase. 

In 1988, Suckling renegotiated the loan 


A little local airline with big plans 


and transferred it into a 10-year Deutsche- 
mark operating lease. This held several 
attractions: the asset does not appear on 
Suc kling 's balance sheet and German 
interest rates are more competitive. For- 
eign income remings - about 40 per cent 
of Suckling’s international passengers fly 
from the Netherlands - can also be used 
to offset against the lease. 

“We are paying only 62 per cent of what 
we were paying before, but without expos- 
ing ourselves to any extra risk,” says 
Suckling. 

The fixed costs of running an airlin e are 
high - although the attraction is the swift 
profits rffawb after the company has bro- 
ken even. Dormer’s advice to potential 
customers for aeroplanes of this size is 
that a minimum of £500,000 is needed to 
bring a route into profitability. Roy and 
bis wife Merlyn. who own the commuty 
5050 between them, raised £375JXX) of their 
own, from hank loans secured against 
t heir two properties coupled with money 
made from Roy’s executive charter com- 
pany. They added a £450.000 three-year 
grant; one of 15 made available to indepen- 
dent airlines by British Airways when it 
was privatised. 

The key to profitability is the right com- 


bination of aircraft utilisation and yield. 
The aeroplane fits in eight flights a day, 
five days a week. Roy estimates that 
break-even is reached if each flight is 45 
per cent full. But this can vary from 
month to month, depending on yield and 
maintenance costs. 

“If we've got an engine overhaul to do, 
that costs £70,000 to £80,000." He reckons 
he is rifting well if the daily average is 60 
per cent - around 82 passengers. “With 


Chester; £105 one way to Amsterdam. 
There is a Manchester standby fare of £53, 
after 4pm the previous day, and a £105 
retain Superpex flight to Amsterdam, to 
include a Saturday night. 

Roy believes in the “You must 

identify your market and stick to it" He 
has steered dear of night freight flight s: 
“Fiercely competitive - very low yield. 
He does offer weekend charters to use the 
aeroplane more. “We are well-placed for 


Suckling Airways grew by focusing on one 
type of passenger , writes Jessica Alexander 


business customers, you’ll never even 
readi 90 per cent” 

The full-fere paying business passenger 
offers the highest potential yield and the 
trick is to maximise this. This means that 
Suckling can earn more revenue from 
fewer flights in December than in August, 
when more travellers are exploiting cheap 
feres. It also only operates a scheduled 
service Monday to Friday, as weekend 
flights t end to all be at cheap rates. 

Suckling charges £81 each way to Man- 


tfae Newmarket racing fraternity.” Charter 

hire starts at £800 per hour. 

With only one aircraft it is not too drffi- 
cnit to maintain tight control on direct 
costs. The 14 staff, two teams of reserva- 
tion clerks mid crew, who work morni ng 
and afternoon shifts, plus administration 
and maintenance staff, are happy to dou- 
ble up on jobs. Additional costs per pas- 
senger — mainly food and airport tax — 
are £7 to £8 a bead. Fuel represents only 7 
per cent of the flight costs - the Donuer 


228 is one of the most energy-efficient 
aeroplanes on the market, says Roy. “We 
haven't been nearly so badly affected bj 
the fuel prices rises as some companies. 

The Sucklings have found a personal, 
direct approach the most effective way of 
promoting the company - whether 
curing to travel agents (who handle a 
large proportion of bookings) or direct to 
companies. “We once spent £4,000 on an ad 
in the Manchester Evening News only to 
discover a lot of the copies were used to 
wrap fish and chips," says Roy. Merlyn 
scours the local newspapers for news of 
new businesses and a couple of lunchtime 
sessions, which include a 10-minute flight, 
have gone down well with the PAs and 
secretaries responsible for their bosses s 
travel arrangements. 

One Cambridge company opened a Man- 
chester office because Suckling offered 
such good communications. Another, 
reluctantly agreeing to give Sucklingatiy 
after a year’s prompting, was so impressed 
at the prompt chartering of a second aero- 
plane when the Dornier developed a fault 
that it has been a regular ever since. 

“It takpg three years to build a route to 
maturity," says Roy. “It takes time for 
people to change their travelling habits. 


In 1990, tl« airline rarted 17,777 ^^* \ 

eers. 38.4 per per cent more than in 198a 
Gross revenues and turnover 
nronartionately higher. The ambinaticra 
of the recession and the Gulf 
the start of 1991 one of the worst mcom- 
merrial aviation for 20 years. Suckttng’B 
passenger numbers were down 14 to 18 per 
cent, but are recovering. 

“We have had to increase our feres to 
maintain our yields," says Roy- 
had a hard look at our costs but we . 
couldn’t make any huge sayings t here, 
since we were already running a tip 
ship." 

The Sucklings are not in the least 
daunted by the expansion and new . 
international status of nearby Stansted 
Airport “Free car parking, right outside 
the departure/arrivals hall, a 15-minute 
check-in and a 10-minute turn-around 
before the plane takes off again will 
always remain attractive selling points of 
our service," says Roy. 

Flans include increasing the number of 
flights - “the key to service is freq uency 
- as well as a new service between 
London City Airport and Manchester, on 
another Dormer 228. The recessions has • 
slowed these plans for the moment but, c 
Roy is adamant, “They wifi happen." 


■ Suckling Airways. Cambridge Airport 
Newmarket Road, Cambridge CBS 8RX. 
0220541767. For reservations: 0473-72909L 


MINDING YOUR OWN BUSINESS 


BUSINESS SOFTWARE 


FRANCE 


An Exceptional Opportunity 


Old estabtisfaed, 

folly computerised graphic 
design company, providing high 
quality corporate brochure 
design and print package to 
Industry (T/O £400k) ui gently 


Flamex 


To agonist it Ait ftctioo pitta* uLphoat u7t-B/S S580I07I -*07 5752 or writ* 
la V"* at At ratanaol Tuna, Ohm SmahvartBryip, 

London SEJ 9HL or Fax: 071-873 3079 


Computing/David Carter 

Cheap, but good 


;V 

V-'ibh-: 


r e quir es support of larger com- 
pany and/or investment to 
expuid sates and capitalise on 
muqae formula. 

Tdcphonc Tim Faulkner 
on 071-328 8639 (day) 
or 071-525 9061 (eve). 


GERMANY 


vr/wide distributor of revdou- 
tionary onlynew fire 
knockdown and retardent 
chemi cal known that is effec- 
tive A,B,C.D Class fires, 
environmentally safe, replaces 
Halons, needs imme diate sales 
njjii yn taHo B/nr licensees for 
most countries worldwide. 
Mega-billion market all Gov. 
approvals. 


COMPUTER AIDE D 
SALES AND MARKETING 

QrnokUwouflh Is a caropretwnslTO 
computerised sslss * narksling pro- 
ductivity mol. Handlaa, contacts, pros- 
pects, daalers S pretiunta/MnilCM. 
Producss twm Mara, action fiats I 
reports. Manage sairceo. campaigns, 
costing, response toUowup, notes A 
massaging. S imteti moral 
BOOB, FREEPOST, London NIC IM 
TEL 0*1-BKWHM 
PAX 081-3654482 


SALES SALES SALES 
SALE S SAL ES SALES 
MAR KETIN G 
MARKETING 


K-s on anaotuu > 


i ol your monoy to 


mass-moll or ssnd your aslas people 
out Into Dm (laid without Brat praMng 
and targeting your pro a poett. And than 
you need m hoop (nek ol all (ba valu- 
able bilurmatlon garnered Ws apecl- 
aUsa In software and nehrorta to oo 
tint Hfripacflcany lor Salsa * Market- 
ing pooplB-to Increase oalns and 
Improve profits. 

For M Mafia (and vtdan soon), can: 

UMLotfc Unflad 

2 CaaOa Orest. Sanatory. 

wntaMre. SP1 IBB 

Tat 0732-333 1U {Pa* B72M14B17] 


poaea.co nf erenc— .sagimsgte. F tsh lngaral boating an dre river Vkrenna. 

Hew 49000001* mn/m to Induda all Ugi « 


UK Company with eatabfched 
dealership network sad branch office 
in Frankfort seeks mwraedical 
consumable tins for botpiial BWl 
tanndiies sad textile 
process plants. 

Write Box H9545, Financial Tima. 
One Southwark Bridge. 
London SE1 9HL 


Fax crcdentials/inqniry to 
0049 221 239 068 (Germany) 
or telephone 

Mr. Manh or Mr Rowland 
0049 221 224 026 (Germany). 
The is not a solicitation for 
employees. 


TAKE ANY FLOPPY 
DISK— AND IMPORT 
THE D ATA I NTO YOUR 
COMPUTER. 


€6 UmonSxeet Ryd*. Isle of \ 
Tah 0983 873073 Fax: 09836 


BUSINESSES FOR SALE 


Boear yol - convert On data bXo a 
formal that will spp«fl to 
don software. Owar WOO dUteran* ws* 
formats trom which so **«ob« 3 . 3*1. 
Sts* and B*. Also imgnotte taps and 
data cartridges. intarMsdia supplies 
text and data eoirreratao aystema as 
well as comreraJcn ,n 

Lawee, llanchestar and Cneuanmni. 


CAPITAL EQUIPMENT MFG + EXPORTER 

MERGER OPPORTUNITY 


PROFITABLE SOUND RECORDING STUDIOS 
N.W. Central London 
For Sale. 


Tatepbowa or tax Inr Ir sa Mo*m a»BS 
wTa te rWa re a Qnwh te *£*■«'« I £*■ 
Had. Tat (H73 471/25 Foe 0273 


S m a ll prrraW Group mu - - re. — ~~ 7 . • 

l grpnrt iiiy &5% wishes to EollyuHliac .IdJ'.fcssawbaap. 

f-S rpTOM fac. cashTXX Y/B 30*51 £7ng pte filabte. Asgo od rotosJ in 
Ktaatiaoat seem hasd M Bad wo seek a majjeropponnnky wuh »oc*ber 


, 0 ,, wUi En^siceritic ftriHtia ia Si + E. Wfflands p 
, + mposting 85% wishes to WlymiBao atmeg sssk baae. 


gqparincsai seem haal t< 
rotated engineering co to 

A h aatp rio n. 


ro seek a mez&xoppeiBsaky 
b core Engiaeeriag AdBrics/T. 


Fully operarioosL Win suit producer/ record company. 2 modern 

studios A duplicating suite. Lounge and management office*. New lease 
negotiating now. Low rent- Financial terms are available. GoodmU at 1 Yi 
yeajspundiBse based on cJOOK. pmfita. plus assets al below vahiadon. 

Further inforatahoQ call: L M Consultants 071 289 6081 


Principals wide to Bax H9534, Financial Hmes. 
Ox Southwark Bodge, London SE1 9HL 


Owner of Prosperoos 30 
yeu old Private Company 


HOWTO LEGALLY OBTAIN A 
SECOND FOREIGN PASSPORT 
Up4odaia guhJa by Wemaflonal afinrnoy. 
om 100 courtrlaa oxonriiwd. Also, 
bocomaa PT (Pwpanrel Uawaiarl *>d 
ISKMfiy amid tana, aovarnmerta and 
hmsfe Diacowf the taMar fada ab«a 

AndmramfcraB a dMoi ta e o fCamplonW 

Swftzodand. Uso Aseailiawni an ytw 
own paraonri tejjal maiJanco. Nawbm«y 
cte - how to buy lor % prion Sandfcrboo 
bractamto: 


If you are a 

MINORITY 

shareholder, 

MANAGER OR 
MEMBER 


SCOPE 

BOX MOl 7SO 


of an organisation with unrealised 

property potential please get to 
loodL We will buy you oul, join yoa 
or bach you and then by to mate 
something happen. _ 

Ideally we are looking to invest 

£50,000 to £250,000 

is London area but all deals 
c o n si de re d. 


designing and matmfaotui'ing largo 
electrical panels for the Power 
Supply and Distribution Industry 
both m UJC and Oversea*, wish 
to seli/merge 100%. with object of 
ret ire ment. Turnover 7 figs and 
very profitable. Excellent order 
book and future prospects. 

In first instance contact 
Accountants Tel: 081 848 0071 
or Fax 081 848 8779 


Jewellers 

(est 80 years) 

Main road position. 
South London. 

T/O £145.000 
large accommodation. 

Long lease 
(freehold available). 
Write Bos H9S41, financial Times. 
One Southwark Bridge, 
L on don SHI 9HL 


SHAREMAffTER PRO 

Tim compMa Investor padcaga of port- 
todo managaroant. wetmleal analysis 
and fundamantal graphical analysis. 
Racords buy. sail transactions, dWI- 
daods. scrip lasuas with uni qua report 
Oaolgn (acUMao. Spfit Kraan capabBlty. 
trend Bnea. ovarioys, P1F. Amw. 
momarrtum a valunta Indteatora. Poi*w- 
manco ratios calculated trom balance 
atwet data. A mute lor tfta serious pri- 
vate and professional Inraator. 


EYE SPY DATA 
CAPTURE 

EYE SPY DATA CAPTURE la a powerful 
computer package that ambles the 
users al MartetBya to capture oo disk 
or print Ova Hnandal data bum Martari 
Eye in mo form that la moat ap pro p rltt a 
to your needs. 

EYE SPY MARKET 8TCIEIU 
1st Hoar, 17 Splott Hotel. 

CsnSR, e ra aw , Tat mZMTSMB 
Fax: 0222-4*1779 


(Northora CHBea 881 421 IM) 


HOTELS & 
UCENSED 
PREMISES 


BUSINESS WANTED 


BUY OR SELL? 

MDEX1A ReeearcSu a household name 
lor top quality technical analysts sod- 
ware provides export help wtti INOEXIA 
U, INTRO, OPTION TRADER and MOV- 
ING AVERAGE MANAGER. Superbly 
presented, easy to use. comprehensive 
manuals, an outstanding range ol Indi- 
cators (Including our wall Known - 
MOEX1A FILTERS-), hi aiMSon we oiler 
educational workshops and bee hofflno 
support. Phone 0932-2203*9 or Fax 
0933-342344 or write Kc 
MOCHA R seite Lh. is rt tvenso um 
WsB e n o n T ha m ss, Sarrwy (UK} 

KT12 2Pft 


WHICH? 

iMSdi company In the UX was the flrte 
with Tefetoxt auto-updating on a PC? 
widen company has B» toteroelkwal 
Slock Exchange chosen lor their 
options analysts sobware, has DM most 
powerful overall ■ Technical Analysts 
package In the werid Id terms ol locali- 
ties. and has over BOOT users In 4S 
countries? 

For friendly, profe ss ion a l adrica. why 
not call Synergy Software (0682) 4242*2 
(Northern OMc* 091 «H 1089) 


BUSINESS PLAN on 
LOTUS 123 

Sava 200 hours of programming frustra- 
tion with 'MBA Business Plan VJ\ 
Cholca of two pions for mantdachalng 
or tratflng txtrinssses. Used In 26 mo- 
tries on Labs. Ex c el. Supercalc S ate. A 
slim guide enables completion of your 
bu i lnsss plan In one day. 'Best busi- 
ness plan rve ever seen* remark* one 
un po t a to banker. 

Price Cl 48 * VAT 

Bead or ta for ht tofarmaBon pack. 


Fax: 061 872 8190 


PRIVATE INVESTOR 
REQUIRED 

- tote W«foa orronjOOOievtesl is 
maul tor a luli te wrM . yHyteiW lo 
fuailiiSA raiyiy 

- Btos drip dan tmo 


Write b Boa Kk «S2S fiosadd TIbbi, 
On Stedhwa* mU^ltmdtaSBXIIBL 


BUSINESS TRAVEL 
A<£NCY 

Corporate Investor or instWon 

required (preferably wife travel 

spend) far unque opportunity in 

fefly ficensed Central London 
Business Travel Agency. 


HOTEL DE LUXE - 
60 Keys, Pod, etc- 
PALM BEACH FLORIDA 
USA 

Price £3,750,000,00 
Cash deposit: £1,750,000^)0 
Unique opportunity to 
acquire a perfect hotel. 
Write m Box H8991, 
financial Times. 

Obb SwtUnrarit Brides. 
LmdOoSEl 9HL. 


Expanding Pic 

Wisbea id acgtyeampaaLminihB 


m*wl .Ihte OHraship a 

ptricmd but will oonsidnr any other 
^nmjeeniall y wishln ac miiliriran 
T \n no va max ProfitaHetncfc 

reconl cncnti i l . 

Contact ®S30 Hnannl'Tfanei, 
Qbb So n i ln r at k Bridge, 
fwrite SK I 9HL 


EIGHT IN ONE GOLD 

Inlagrated business package "Ac 
itoHawod In last Saturday's Computing 
aadkxt" AppHeafiotM Inchide. Word- 
processor. Spre e d ah a te . D a tobaaa. OuV 
Dner, Graphics. Comrou mentions, Spell 
Checkar and DsaUap- 'Ideal far the 
non-expert PC user'. Eight In One Gold 
afters you IM essential facilities you 
need to tneta aftecUve uM of your com- 
puter In budnaH. dflW In ana Gold Is 
svaJtatris @ COB S3 + VAT and Eight In 
One Prefesdonel - the predecessor is 
available at C4143 + VAT. Fnqulrias or 
ordare hr 

Longman Logofran. Dafae Brawsrr. 
QwydV Breat Csmbttfoa. CB1 2LJ or 


W Royal York Crea, Bristol BSfi 4JZ 
Tat 0272 TIT 442 Fb OZR <08690 


1-2-3- TAKEOVER 

Analyse tha financial hsallh m any 
company. Demonstrate Its c omm er ci al 
and financial strengths. Develop an 
aaftrisfean/iiian. Price Ciogjs (indkxfea 
vat) iBWoompa tto iaa. Clear manual. 
DHk size? 

PUUSOLL PUBUSHMQ LfikUTED, 

THE VAHQUA1D SUITE, 
BRGADCA5TWG HOUSE, 
HIDOLESBItOUGM. TS1 SJA. 

Taf (DM2) 229977. 

Pax (KI42) 2439BD. 


CLUBS 


PUBLIC INVESTMENT 
COMPANY 

wufaa to iawt - wrinhmH n 20% - in 
anal] and profitable etxrpssJes. fame 
concern u ta «wl maaajemeet is 
development of csapiBH - either 
in UK or Orates*. Write b> i x e S i e o cr 
to Chmuu p, 

Write Bax H9317, finanrisl Tbncs. Oae 
Southwark Budge. LONDON. SEI 9HL 


mUBorH8SM7. Hnandal 71 am, tin* 
Su u Mmmk B ridaD. London $61 8 HL 


business 

SERVICES 


EVE hoi ouUvsd ofiicrs due to policy of fair 
play and vafcia lor mon e y. Supper trom 
W-3J0 am. Gfemoroua hoatosatw. ncHng 
cabaret 189 Regent St wi. 071-734 0557 


investors 


required 


MnSSTDR REOURED for eetoUWiad wm- 
pnfijr all lad to print bade W. London. Trad- 
ing Increased aver peat yaar.wrHe Box 
MB62B. Hnandal Times, one Southwark 
Bridge. LONDON- SEI 9HL 
DOUOUTWN US, UK and Canadian Iromi- 
feafion law aentos by SoNcBara. Please 
eonnst Grass ft Co. [telephone: 071 487 


To parridpalc in ibe of 

bred pilar to the grealifig of pfenning 

capital rentra b sifnificaaj (W% +1 
mimmwm iarubiuaot of u(Wr 
icqmrcdi 

Fa* in first instance to 
0602-302922 


AUTHORS WreWEM hooka waned tar pub- 
Jfo*8on. BEAUFORT PRESS MS Beaufort 
St. London SW3 CBS Tel: 071 9Gfl SIB 


*£*BEB* AM BEOOMiraMD 
TO seEX APHWWttTC 
PRoressioKAL 

ENTERING MTO COtfMITMEinB 


buying or selling 

YOUR BUSINESS ? 
WeJpearfas in cneaffx A 

woA pariktriaiiy m die 

foQotaing accbxs:- 

a) MfetefncDBiiv 

b) Transport 

c) Eqpneenng 

d) NfcbePkodaW 
Contact Louise Hand* on 

061-443 1327 

KGR fetemakwHl Dd. 

Fax 061 443 1323 


PERSONAL 


AUTHORS Your book published. Details: 
EaseBhur Free* al London, 13 KiugMs- 
brMga Groan, London. SW1X 7QL 


ELECTRONIC 
DOCUMENTS ON 
FLOPPY DISK 
Think of iho ad«nlaB« el atoOwdc 
documents; no paper, easier duplica- 
tion. cheaper postage , aaay to March. 
Who win be sanding reports on paper 
m fee 21st Caiaury? 

Taxploro comiwta any WJd Bte ireo en 
efectronic document an diskette that 
anyone con aearch *nd tirowno wtthtn i 

ndnuto ol rte^P*- _ „ r . 

to free 10 -nrinuto demo rtek confect 

oaito-PQ — m* gptr eon. 

TYna i Wear. IB M 1TU- 
Tafc 091 9S2 atm any — . 


PRODUCTION CONTROL 
- COSTING SYSTEM AND 
CUSTOMER DATABASE 
FOR PRINTERS 

User friendly profi cie nt system enabling 
you id automate the cost and control of 
your printing fobs from InMai enquiry, 
quotation, through to tMhrery and Invo- 
icing. Anybody can im K stall levels, 
from shop Door to admlnfomaen. FULL 
JOB PROCESS. TRACKING, FULL CLI- 
ENT DETAILS. WITH SUPPORT AND 
TRAINING. EXISTING USERS HAVE 
INCREASED SALES AND PROFITS. 
LAPTOP MODULE FOR SALES. VISA 
OR AMEX. 

Tafc 2272 2S7157 Fax: 0272 257101 
3 Uelty StreeL Brtanl BS1 9HH 


THE BUSINESS 
SECTION 

AppcanEwy 
Tuesday & Saturday, 

Roar u ri i r ct 

Gavin iUqi on 071-873 4780 M 
Mdsnk M*» on 071-873 1308. 
or write to th a n si 
The Fnanml Times, One Socotiwiri: 
Bridge, London 5E1 DHL. 


Fast Press Button Solutions 

Your VAT. costings and Cwhfiow 
tamed. IM our easy to use Spread- 
thorn. You type Bw numbers In. the 
Sprawtetwot does me met. A vaBab ie 
for Lotos & Excel- SOLVE. 11 SYSTEMS 
for B wti"—*- For price and pruducl hat 
and ew« nert day response. 

Phone te Fax !«*■ f fema. Co mptegr. 
Addreas, Phona i Fax Hesnban on our 
aTteAMphmteJrax on «14K» 7US. 


BANKING SYSTEMS 

TecTmicnhy advanced* 

-Uwr frteiteBy' 

'DeHverad on tone* 

To spadftealoir 
*WhWn budgor 

One ol Sw three largest building 
societies' commerda 

Multi Currency 
Multi Ungual 

John Ormond, Central Softw are 
Tah 0S24 S24BS7, Pate 0B24 B M7M 


W HAT IS the difference 
between an expen- 
sive software pack- 
age and a cheap one? In most 
markets, cheapness implies 
lower quality. Cheap products 
wear out fester or break down 
more often. However, neither 
of these considerations applies 
to software. Once a package Is 
written and tested it will go on 
for ever. like a compact disk, 
it never degrades. 

When it comes to the price of 
software, the market sets func- 
tionality as the main criterion. 
The more features it offers. Qe 
the more things it can do) the 
higher the price a package can 
command. Hence the “feature 
wars" of recent years when 
software suppliers strove to 
load their packages with more 
and more functions. 

But Pareto’s 80/20 law - 
tha t any group is made up of 
the important few and the 
unim portant many - applies 
to software with a vengeance. 
The classic case is spread- 
sheets. Microsoft’s Excel boasts 
144 mathematical functions, 
bat Microsoft's research shows 
that most users only use one - 
the SUM command, which adds 
numbers. The one function is 
more important than all the 
other 143 pnt together. And 
every spreadsheet package has 
the SUM command. 

Most users simply want to 
do the basics and barely touch 
the foil potential of their pack- 
ages. Packages which just do 
the basics have the adva n t a ge 

nf bein g hnth eVinappr thaw pm. 
fessional “power” packages 
and also much easier to learn. 
So why do the expensive, pow- 
erful packages predominate? 

Obviously the software com- 
panies make more profit on the 
more expensive packages, and 
bigger more powerful software 
packages demand bigger more 
powerful machines to ran 
them, encouraging users to go 
out and buy more kit And the 
buyers are wilting to pay. 

The chief purchasers of soft- 
ware are big organisations in 
the corporate market. They 
tend to go for the big-name, top 
of the range packages regard- 
less of price, in part because 
they buy in volume and nan 
demand discounts, but also 
because they are uncertain 
about the PC market place. 

Information Technology 
directors tend to be men in 
their 40s and-SOs who spent 
their formative years working 
on mainfr ames and minicom- 
puters. But alt they ever get 
asked about is PCs and they, 
know little about them. With 
hardware there is a saying that 
“No-one ever got fired for buy- 
ing IBM", so with software cor- 
porations play safe by going 
for the big-name packages, aim 


b usines s executives who need 
to perform wily simple tasks 
on their PCs end up with the 
equivalent of an Aston Martin 
to drive down to the local 
supermarket 

Individuals and small bad- 
nesses often cannot afford $ 
these packages. This group . .... 
maknn up the budget market 
prepared to forego the esoteric ; 
features of the Professional 
packages and take a cut-down 
Executive version which still 
gives them most of the ftme- 
tions they need - and proba- 
bly a lot more. 

The budget market is less 
developed m the UK than in • 
the US, where $150 (£91) pack- - 
ages are the biggest sellers, but 
excellent budget packages from 
the main manufacturers are 
available even If they are not ^ 
wefi publicised. 

On the word p rocessing front ; pi 
Letterperfect (£175) is almost ci , 
identical to WordPerfect 5.1 ^ 

(£425). Samoa’s much praised 
Ami (now owned by Lotos) is a 
Wlndowshased word processor 
that offers enough Desk- Top p *■ 
Publishing features to satisfy ■ 
most business users. The basic- 
version is' a bargain at' £99,' a 
fifth of the price of Ami Profes- 
sional (£489). In the spread- 
sheet market Quattro from 
Borland costs £99 compared 
with £395 for Qnattro Pro, and 
Ashton-Tate offers Rapidflle 
database (£275) as a much 
more appropriate offering to 
the non technical business user 
than dBase IV (£595). AH these 
packages are cheap but t&ey 
axe top-quality products from ' 
top manufac tur er s. ' : - - - 

However, the best valuets to - 
be found in the integrated . 
packages, which combine, the 
three main applications of ; 
word processing, spreadsheet " 

end database: : , f : 

In the corporate sector the 
big boys -slug it oat with Sym- ' ■ 

phony <from Lotus; £595), 
Framework IV (Ashton-Tate, J.-; ’ 
£55Q) and Micosoffs Windows--' 
based “Office” pac k a ge retail' 
tag at a “special bargain price!* ; T 
of £945. All' three companies ; C’'- • 
offer e x celle n t cutrdowrLtfit- r.'~ • • 
sions. ■ . ■ . ' * ’ 

Curiously, many are caQbd - ‘V 
“Works”, In imitation of ~ 
award-winning Microsoft ' ' \ . ... ' 
Works, superb value at £145. '/ ■> 
Ixjtus offers Lotus Works (also r ' 
£ 145), rebadged frrai Alpha .! • 
Software but with a spread-.'-. " . .. 
sheet very similar to' l-ftMod - 
Ashton-Tate offers Framework 1 ' 

XE (Executive Edition) at £135- , ' r - 

Wordperfect Executive Is' c \ 
another integrated package 
offering fine- value (£1991* If 
you want a GUI-baaed lift®- » '.V 
grated pac^'ge running mdffi' . ‘ ' 
Window s 8 • Spinnaker 
rdeased fFS Works for Win- V . 
dews, a bargain at £170. : • '' u ; : 
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Big hitters 
play for 
golf relics 


mi: Golfing Giri 
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i OON AFTER 9.30 am 
on a Tuesday. Bob 
Go viand walked 

('briskly into the sale- 
room at Phillips’s 
In Chester god took up 
Ition at the auctioneer's 
im. Gowland, the corn- 
’s golf expert, wore a grey 
white shirt and dark tie. 
cheery face gave the 
of a Jolly monk, an 
Sapresafon heightened by the 
severity of his haircut 
«..7 ‘When Gowland peered over 
‘ his glasses he knew many of 

- the faces. They were golf col- 
lectors - enthusiasts and deal- 
ers - attending the second 

' sale of the week held during 
the Open golf championship at 
: Royal Birkdale. He noted - 
and regretted - the absence of 
Japanese buyers. Their pres- 
.. etjee last year had helped push 
-sales figures to a record. 

, 1 Gowland knew the market 
i,had slowed, although less 
..sharply than, say. Impression- 
ists. The golf memorabilia busi- 
ness, which began in earnest 
i less than 10 years ago, was 
now - recession and all - 
approaching £5m annually. 

1 The auctioneer recognised 
several dealers from the US. 

- They were dressed in colourful 
' golf shirts and sweaters and 

their accents cut through the 
hum of conversation. Gowland 
cleared his throat, picked up 
: his gavel and said: “Let’s get 
•j under way, shall we?” 

• . For the next hour or so Gow- 
Jand auctioned 18th and 19th 
century golf clubs at a clip. As 
i he read out the price achieved 
' for each item, heads bent to 
study the catalogue and note 
„ the prices made. “These cata- 
logues become collector's 
. items,” Gowland said later. “If 
you're serious you jot down 
each price so that when you 
fee the same item again you 
can look up how much it made 
before." 

Gowland says he runs user- 

- friendly sales. Buyers wan- 
dered in and out. A. Texan, 
Chuck Fuijanic, returned with 
a steaming glass. “They do a 
classy cup of coffee here," he 
said, picking up his catalogue. 
A baby cried. A phone rang. 

; After an hour^and-a-quarter’s 
brisk seDiig, Gowland handed 
his gavel to an assistant and 
returned to his office. “This is 
an absorbing hobby for many 
. of them," he said, waving his 
„ hand towards the saleroom. 

- , “It’s not as serious as it was 
„ last year but there’s a German 
there, there are repres e nt a tives 
• of the Japanese and big conti- 
nental collectors. Wben there 
is lots of money around like 
. there was In 1990 then every- 
one travels to Britain for the 
Open, play several golf courses 
. during the week and have a 
■ good time. This year there are 
; fewer people coming. The 
. major Japanese are here in 
spirit if not in person. 

“I was the first auctioneer 


ever to go into golf, and 1 am 
the only auctioneer who does it 
all himself. I have no consul- 
tants. My speciality is clubs 
between 1600 and 1800. 1 came 
to gaff from furniture and what 
was once my hobby is now my 
business." 

On this particular morning, 
one topic of conversation domi- 
nated all others, it was the sale 
at a Sotheby’s auction in Ches- 
ter the previous day of 23 old 
golf dubs for a world record of 
more than £627,000. Known as 
the Auchterlonie collection, 
they were said to be dubs used 
by Open champions and col- 
lected by Willie and Laurie 
Auchterlonie between 1860 and 
1930. They were sold to a Brit- 
ish company which promised 
to keep them in Britain and 
put them on display. 

Gowland was taken aback at 
the sum these dubs attracted, 
and so were some members of 
the Golf Collectors Society. 
“Laurie Auchterlonie may 
have put these dubs together 


John Hopkins 
looks at the 
growing 
collectors 1 
market for 
‘golfabilia’ 


but there is no documentary 
evidence for their claim for 
them," said Gowland. 

"Of course, whatever 1 say 
can be seen as sour grapes. 
Sotheby's is five times bigger 
than Christie’s and Christie's 
is 10 times bigger than we are. 
Sotheby's have obviously got 
some major world clients. They 
have opened up a new oil welL 
Good luck to them. Well done.” 

Outside Gowland’s office 
stood a man with a gravelly 
voice and a crew-cut that 
tapped off a tanned, lined face. 
M I think Sotheby's have 
reduced the ethics of the golf 
collectors by hyping this col- 
lection of clubs,” growled 
Archie Baird. "Their authentic- 
ity Is tenuous to put it mildly.” 

Baird is married to the great- 
grand-daughter of old Willie 
Park, winner of the first Open, 
at Prestwick. He lives in Aber- 
lady, Scotland, and began col- 
lecting in the 1960s when golf 
clubs cost five shillings and 
golf paintings could be had for 
10 shillings. 

n lf you want to spend that 
ki nd of money you could buy 
much better clubs individu- 
ally," said Baird. “I could 
understand a Japanese indus- 
trialist who didn’t know very 
much buying them, but no 
self-respecting collector would 
even contemplate doing so." 

Even this paled alongside 
the withering comments from 


Mort 01 man. proprietor of the 
Old Goff Shop in Cincinattl 
and joint author of the Encyclo- 
pedia of Golf Collectibles. 

“There is no provenance to 
those dubs,” claimed Olman. 
“There is probably only one 
club in there that belonged to 
an Open champion. I think 
that whoever bought the col- 
lection has been sold a pup. m 
give you an example of what I 
mean by provenance. 

“I was cataloguing a collec- 
tion the other day and I came 
across a Tommy Armour iron 
with the name Jack Nvcklaus 
stamped on the toe. 1 wrote to 
Jack enclosing a photograph of 
the dub, told him what 1 was 
doing and asked if he knew 
anything about this dub. He 
replied that it had been an iron 
be bad used wben he won the 
US Amateur in 1959. That's 
what I mean by provenance. 

"Jon Baddetey, a Sotheby's 
expert, was quoted in The New 
York Times recently: "There Is 
no way we can actually prove 
that each dub was owned by 
each individual champion.’ If 
he cant guarantee that how 
the hell can he sell these 
chibs?" 

Alison Kurke was one of 
Sotheby’s experts in charge of 
the sale in Chester. She 
strongly rejects these criti- 
cisms. “Our school of thought 
is that Laurie Auchterlonie 
was beyond reproach. If he 
says they woe the dubs of for- 
mer Open champions then they 
were. These remarks are the 
sort you expect from some 
quarters . . . it's sour grapes. A 
lot of marketing went in to the 
sale of these dabs. We dis- 
played them in Japan and the 
US as well as Britain. I am 
extremely pleased we sold the 
collection and the buyer is 
extremely pleased he bought 
it" 
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THE CALEDONIAN RAILWAY 


Four! The Gofflng Girt Wed Out on the True Line, a HthograpNe poster, circa 1910, untrained, 
39% x 29% Inches, which fetched £3,300 at Sotheby's sale In Cheater 12 days ago. The market In 
golf memorabilia has boomed of lata, though amateurs should step gingerly 


Two days later many of the 
same faces popped np in 
another hotel In Chester, this 
time for a sale by Christie's. 
The informality of the Phillips 
sale had gone. Airconditioning 
hummed. Men in dark suits 
marched around. Chairs were 
laid out in rows but barely one- 
third of them were filled. 

Dominating the room was a 
massive mahogany rostrum: 
when the time came fin the 
sale to begin the bow-tied auc- 
tioneer had to be lowered into 
position. Darting from side to 
side were Christie’s porters in 
green waistcoats or aprons. 

“Golf is very different from 
picture and porcelain sales,” 
said the firm’s Katherine 
McCudden. "It’s a collector's 
market and it’s growing and 
growing. The atmosphere 
starts at the viewing. Collec- 
tors can pick up an old dub, 
handle it, admire the crafts- 
manship, feel the whipping. 
You can see their eyes widen 


when they see rare and very 
dd chibs.” 

Christie’s was optimistic 
that this 760-item sale would 
reach £50(U»0. The pride of the 
sale was a portrait of John 
Whyte-Melville, a prominent 
member of the Royal & 
Ancient golf club and the only 
man said to have been invited 
to become captain of the R&A 
twice. The estimate for this 
painting was £35jn0-£50j)00. 

Atholl Henderson was not in 
Chester but he had an interest 
in the sale that was as great as 
that of many of those present. 
A painting of a four -ball on a 
Hnira course dmw by an artist 
of the 20th century Scottish 
school was unearthed recently 
in a bank room of the family 
firm in Perth, and had been 
expected to fetch £230fr£3,000. 

“It was in a room that we 
rarely used and we never gave 
it a thought,” Henderson had 
explained a few days before the 
sale. "Then one day we 
unearthed it and it was taken 
to Christie’s." 

The sale clicked along well. 
An early iron-head found in a 
hedge outside north Berwick 
golf dub provoked lively bid- 
ding. Peter Crabtree, who has 
one of the finest private collec- 
tions of golf dubs, took it from 
£4^00 to £18300 before, shak- 
ing his head, he dropped out 
On it went, the object of a keen 
battle between a man repre- 


senting a London saleroom and 
a telephone bidder. Finally it 
was sold to an American for 
£44300: four times its estimate 
and a world auction record for 
a dub-head. 

But Henderson's painting 
foiled to find a buyer - as did, 
in all, 14 per cent of the items 
on display. "That's not bad" 
said McCudden cheerfully. “If 
20 per cent goes unsold then 
you start asking questions.” 

The sale totalled £688335 
(£77,000 more than Christie's 
Open sale last year). Undoubt- 
edly the Whyte-Melville paint- 
ing was the high point. It was 
won after a fight between a 
saleroom buyer and a Ja panem 
on the telephone. The room fell 
quiet as the price rose. When It 
was sold for £165,000 - a new 
record for the artist - 
applause broke out 


Mort Olman had not attended 
any of the sales, believing his 
presence and interest in cer- 
tain items would bump up the 
ice. He was. however, bid- 
by telephone and little if 
anything happened all week 
that be aid not know about 
A few days later he travelled 
to London (m business. Crusty, 
roguish and articulate, he 
came to golf collecting 21 years 
ago after a lifetime working in 
real estate. 


“This was my 39th trip to 
Britain. I used to come over 
and drive thousands of miles, 
rd scour the country for mem- 
orabilia and then I’d go back to 
the US. It's a bobby for me. Fve 
held a real estate H«m«* since 
I was 21 and I'm now 75. This 
Is much more ton. Tm a fanatic 
at it There are forgeries being 
iwarip today. Quite a bit of stuff 
in the sales is phoney, but 
there’s nothing new in that 
Look at this." 

He dug into a briefcase. 
After p ulling out a cutting 
from Goff IUustrated at April 8 
1910, he began reading from an 
article about Tom Morris's 
shop. “The firm make a speci- 
ality of copying any of these 
famous putters and have 
already done so for golfers all 
over the world . . . apart from 
sentimental reasons they are 
indeed clubs worth having.' 
They were at It then," said 
Olman. “No wander they're at 
it now." 

He sat back and smiled mis- 
chievously, very much the 
amiable curmudgeon be likes 
to pretend he is and relishing 
bis position as an elder states- 
man in the world of golfing 
memorabilia. "In 1925 there 
were 5m golfers in the world. If 
each of them bad eight dubs 
then there must be 40m clubs 
out there. There are only 5,000 
collectors so there is plenty of 
stuff around for everybody." 


Sasha’s secret 
ski slope 


T HE Soviet Union may 
be dissolving into 
political chaos, but 
Sasha Alexandrov- 
ttch, a Ungc f frp engineer 
skiing fanatic, has other 

Hilwp on Us uilwd. 

“Forget all this nationalism 
or Yeltsin stuff - skiing is 
what Die Is really about!” be 
assured me recently as we 
stood cm a ski slope in the 
Soviet Central Aslan Pamirs, 
2,000m above sea level, and 
psychological light years away 
from the grubby realities of 
Soviet life. 

Looking at the missionary 
zeal in his eye, it seemed easy 
to believe Miq. For up on these 
deserted slopes near the 
Af g ha n border, saeba Alexan- 
dra vitch has achieved what 
most Western skiers can only 
ever dream ot together with a 
tiny band of fellow enthusi- 
asts, he has carved out a pri- 
vate skiing kingdom, 
untainted by the horrors of 
tourism, Soviet bureaucracy, 
nationalism or food 
True, it is not exactly j 
as we understand it There are, 
as yet, only five distinctly 
hand-made ski lifts and the 
living conditions are more 
reminiscent of a scout camp 
than a ski resort. 

His little enterprise is filled 
with a pioneering zeal which 
could strike a note of doubt 
Into the heart at any Western 
skier who has ever wondered 
if skiing in packaged Alpine 
style was not too cushy to be 
quite The Real Thing, with all 
the vin chaud bars, fol 
pine furniture and digit 
weather information. But how, 
I asked on a trip up his moun- 
tain, did one set about build- 
ing a private dd resort nnder 
a socialist system? 

His story begun some 30 
years ago, when he first 
arrived in the area from Lenin- 
grad, ostensibly to work to a 
local fluoride mim* 

Back In the 1960s, the gospel 
of downhill skiing had not 
reached the Pamirs. Undetered 
he gathered a band of possible 
converts; a bewildering multi- 
national in composition of 
Tatars, Tqjiks, Russians and 
Armenians. 

"Up mi a ski slope, you don’t 
have time to be a nationalist," 
explains a Tatar called Hya, 
who rTahnii to have a mixture 
of Tatar, Polish and Armenian 
blood. 

What the group all share, 
though, are the type of rugged 
expressions and year-round 
sun tans that are normally 
seen on the faces of the extra- 
human individuals who star in 
Western ski videos. As Hya, 
Kakbor and Sasha are keen to 
assure me, over the third bot- 
tle of vodka, their endeavours 
had been achieved with no lit- 
tle struggle. 

Their first problem had been 
land. "Under socialism, you 
can’t just buy a mountain, you 
see,” explained Hya. "So we 
had to bribe the local state 
form and tell them we were 
only really using their snow, 
not their land.” 

The next problem, though, 
was the question of equipment 
- something that called fin- 
typical ingenuity to an econ- 
omy that does not yet produce 
a reliable supply of tractors, 


let alone ski tiffs. 

One Armenian was a state 
electrician, so he was able to 
arrange a supply of pylons. 
Another Russian had a brother 

who worked to a steel factory, 
so he provided steel wire. A 
third Russian succeeded in 
removing some floodlights 
from the local football pitch. 

Mini n rj Tig tftat tile "tain ski mn 

could be floodlit at night. 

And what about the seats an 
the ski lifts? I ashed curiously. 

A Tatar called Arataf 
beamed. He was, he told me, 
particularly proud of his ski 
lift seats. “My cousin works in 
Aeroflot, so we used aeroplane 
seat belts - they’re safer 
because they unclip so fast." 

But their third problem, 
ironically, has turned out to be 
their success. For as news 
about the ski slopes slowly 
trickled out, it attracted a 
stream of curious visitors. 

At first they had responded 
by refusing to build a road to 
fhA resort, claiming that only 
the dfeharib who could hike 
three hours up a mountain 
were worthy to ski there. 

“If you get more than 20 


Gillian Tett on 
the rough 
pleasures of a 
private piste in 
the Pamirs 


people at the resort. It gets too 
crowded," said Sasha 
defensively. 

But now, with market forces 
looming on the horizon, it 
seemed that they were toeing 
BuJr Kiggiwd challenge — not 
just from tire newly introduced 
taxes and land rents, but 
above all from the tore of the 
dollar. For some of the 
younger skiing bloods had 
recently begun to suggest 
setting up a co-operative to 
attract Western tourists. 

In fact, Igor coyly confessed, 
this was the reason he had 
br o ug ht me up the mountain 
that weekend - to see if I, as 
a typically wimpish "one week 
a year" Western skier, thought 
there was much hope for his 
little resort as a tourist 
attraction. 

It was difficult to reply. 
Most Weston skiers, I knew, 
would be as horrified as I had 
been by a three hour Uke up 
the mountain. They would 
certainly Amumi more than a 
cold water pipe for their 
washing facilities. And they 
undoubtedly associated Soviet 
Central Asia more with bloody 
Inter-ethnic or Islamic 
disputes than potential skiing 
holidays. 

Bnt anyway, I asked 
tactfully, would you reaUy 
want to build a road or hotel 
up here? Even with 
perestroika, did he reaUy want 
to destroy his little skiing 

kingdom? 

Sasha looked relieved and 
opened another bottle of 
vodka. “No, of course not," he 
replied. "So promise me you 
won’t tell anyone else where 
exactly In the Pamirs we are." 


As they say in Europe 

Continentals are silly, too 
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I N SPITE of many indications to the 
contrary, summer is here. The 
English phrase “the silly season” 
dote not translate well, but the jour- 
nalistic reflexes are the same. Le Figaro is 
fillin g its pages by s tenting ideas from its 
rival, Le Monde. With some fanfare it 
boasted of its new series entitled ’'1941" 
where it records the events of the summer 
of 50 years ago. Le Monde has been run- 
ning an occasional series like this for 
many years. . 

f -Le Figaro even goes so for as pin ch ing 
Its rival’s line on the events erf the Occupa- 
. tihn; it confirms that huge numbers of 
. Frenchmen behaved quite appallingly 
under the Germans. 1 was surprised to see 
ibis in Figaro because it always seems to 
be the paper of the smugger elements erf 
the bourgeoisie. Only the present Presi- 
dent and his prime minister are normally 
depicted as falling far short of the ideal. 

' Le, Monde competes at this time of year 
by putting artistic reviews on the front 
-Pfge. On Wednesday it was Britten’s Mid- 
summer Night's Dream at the festival of 
Aix-en-Provence. Anne Rey provided an 
^account that made David Murray’s review 
in the Financial Times seem almost grudg- 
ing. “Nothing in this dream," she wrote, 
,ris redundant . 

- .“Shakespeare's all-seeing philosophy, 
Britten’s aristocratic melancholy; the hit- 
big, soaring, poetic Imagery erf the produc- 
.^tion^ the luminous, impalpable sonorities 
obtained by Steuart Bedford from the 
■Orchestral Bn se'mh ]e of Paris: the abstrac- 
tion ; of Michael Levine's decor; the aton- 
.ahsm mixed with the archaisms of the 
score, the shuddering sensuality of the 
■instrumental harmonies, everything, here, 
‘complete without superfluity. As for the 
.cast, ft sings Britten as if it had n ever 
ceased playing Shakespeare on the best 
English stages.” 

) l .wish I could write like that but if I 
cannot at least it is nice to copy it out. 
,.?pr cultural snobbery a trip to Berlin 
'might be in order. The Hebbel theatre 
there is putting on Marlowe’s Tamburiame 
.in i production by Carlo Quartuco. B is 
played simultaneously in English and ttai- 
laUrThe reviewer for Tagesspiegel 'ot Ber- 
lin, Sandra Luzina, wrote: “Quartucci s 
production is a celebration of the superhu- 


man passions of war, life and poetry. In all 
of it he sees only striving after the abso- 
lute. Whoever does not know Italian 
remains excluded from this aesthetic Mass 
and will even be able to discover some- 
thing involuntarily comic in this impres- 
sively staged consecration.” 

That, I must admit, is beyond me. 


Last week I quoted Alessandro Merli in U 
Sole-24 Ore at length when he noted UK 
premier John Major’s quiet triumph at the 
London economic summit. The “grey 
man" had achieved more than his prede- 
cessor, Margaret Thatcher, could have 
hoped for. The British press took this 
theme far more seriously than Signor 
Merli. So seriously, in fact, that the corre- 
spondent of the Frankfurter Rundschau, 
Peter Nonnenmacher, got quite annoyed. 

Under the headline “Major’s Summit 
Triumph Won’t Hold Up" be wrote that 
John Major had become a “world star” 
overnight. He quoted the London tabloids 
going over the top — "Not Mikhail Gorba- 
chev but the political greenhorn from 
Downing Street had been the star of the 
world stage,” said the Daily Mail And the 
Daily Express described the event as “The 
most successful summit erf all time." 

N onnenmacher cast cold water over this 
jubilation. “With votes retreating and a 
Labour Party threatening at the door, the 
Conservative press knows its duty; to turn 
the lacklustre Tory leader into a radiant 
hero . . . But like his predecessor. Major 
must also suffer the experience of knowing 
one cannot fagw in the glow erf a su mmi t. 
Hardly had the guests departed than he 
plunged back into the banking scandal 
fhat will cost him and his ministers many 
votes." 

Nonnenmacher then reeled off the latest 
economic statistics and concluded; “Disil- 
lusioning await Major, the fresh hero 
of the Tory press: No election can be won 
by summit glitter in a recession." 

For the Frankfurter Rundschau one of 
Major's offences is that he is a good friend 
of the man it cannot stand. Chancellor 
Helmut KohL "The two joked together so 
confidently that to many it seems that the 
Englishman and the German took them- 


selves for uncle and nephew at a birthday 
party." 


It seem that the providers of political 
ammuniti on in Britain are as well paid as 
are Nonnenmacher’s worthy colleagues 
back home. In the hullabaloo about huge 
pay increases for the British industrial 
elite, many FT readers have been wonder- 
ing what journahsts get The Paris dally. 
Liberation has been finding out and the 
Fourth Estate in Britain emerges as 
among the best off. 

It shrewdly takes The Guardian as its 
yardstick for British journalistic pay. 
After an, if the a gaiftartan Guardian and 
its pay freeze is the standard, just imagine 
what the standard must be at less sodaHy- 
conscious, more profitable enterprises. 
Converting the figures back into annual 
salaries in sterling, it emerges that the 
Guardian pays a staff member with ten 
years experience between £30,000 and 
£36300. 

Liberation writes: "These salaries are 
comparable with Germany, the home of 
powerful and prosperous enterprises." 

In Milan, Barcelona and Madrid the 
hacks get around £20300 a year, the Span- 
iards doing rather well wall taking 
national average eamtngH into account, 
because of the heavy competition among 
the seven national dailies published in the 
two big cities. In France the best payer is 
Le Monde which offers no more than 
£ 22300 . 

Seeing the way some of m; continental 
colleagues live, I do not believe all these 
figures. Liberation admits there are tax 
breaks in France «nd Germany ttwt are 
not available elsewhere. 

But even so It is evident at press confer 
ences that the people in the camel hair 
coats and Pierre Cardin ties are not Brit- 
ons. And they are certainly not BBC 
employees, who are paid well below what 
used to be called Fleet Street rates. 

James Morgan 

■ James Morgan is Economics Corre- 
spondent of the BBC World Service. 




From the Financial Times 
An invitation to visit Egypt in Winter 

The Financial Times together with Senenissima 
Travel invite you to explore the glories of Egypt 
on a specially arranged 600 -mile journey along 
the Nile 

Sunday 24th November to Monday 9th December, 1991 
with Gerald Cadogan 

The Fnmnal Tiaex hss chartered d» MS NikRhzpiodj. a 
S^w-coufitxxied vessel .tdiidiwa enable os to t£c jest 40 
FT readers an a unique holiday ibrcogh Egypt . Mb 
Rk^p*ody,b«*Mcafit«varyiteBo»’<toft,iBowriisw 

HavigAe ihc Nile, even in low wmcz when lugcr vessels ire 
natrided to Ibe npper readies of the river fcbu2£ ootule 

ol^aOetoprine fieffides, aid pravidetow hwefcrftell- 
■ightjoiiiKy fan Guo co Aswan. 

TreveSiig wsfc the p»ty wiH be (be financial TSacs'i 
■RtoeobgMcaueqxadestGenldCelopi wbowfflbe 
iraorityakiMltfMnimamd grades. EnraSe we dafl vUl El 
FadnBeriHani.AdiBSBeaa.'niaMd-Gebd.Td^l- 
Amuni, Sab&Nig HamauS, Abydoc, Deadenk Kansk, 

Luxor, Esoa. E '; ti tad Kara Qmba 

Bw fiat we rinflqpead 4 oj^ci at Ac Marion Hoed hCrira 
Eqirm i m inCBrowfflindndeibeEgyptiaiMgseBm,Gi 2 i, 

Coptic Grin\ Maapfab mdSaqqtnL 

Ow mini at Aswan wc shan imxr overnight allowing tis ibe 
appodnity to Ufa: m esrty eonaig Oiglil to *e temples of Ata 
Swwiiid 

We be&newetae feud femortoanfatalie wajr lo explore 
the Nile. Our Uricdy Baited party rise nahes die epairaiocs 
■etore bwA men eqjqpfafe ftat wife larger prtiei. Ota bosrd 
the MS NBe Rbspedy tag will be eoMtfig meafa nd ample 
q»Be«>wbr aid eaj^ fee joamey.Afl cabins haw large pieftne 
wadowitasdoesihe amfbrtaHe tango. There rato a large 
■co-deck lad viewing area with a swimming pod. 

Price 

per peraonih twin roonVfcabin £1591.00 
Single supplement : £550.00 

Pitot kxfades British Atawajs return baud. 4 aghts at the Marriott in 
Cairo on hatf brant H i^fihtstm the MS NSeRhapso^/m lull board, 
aS enaasiofis, enbwnt fees, savices ot Guest Lecturer and Tour 
Manager. Wot hfhtfn gtiavel inamaneeiM, gratuitMS to ship's staff. 

Prices ihoMiafagM in sdacd to dmfe. 



Howto Book 

Please contort: Nigel Pullman (NUe Tour), Financed Times, Niffnber One Southwark 
Bridge, London SE1 9HL* whowiD be delighted to send you a detailed itinerary wife a 
booking form. 

Telephone enquiries ran be made to Ntgd Pullman, telephone 071-873 3524 or 
Sererussona Travel, Debbie Hams, telephone 071-730 984L 


The Financial Times - A Winter’s Visit to Egypt 

Please return to Plea* send me tktaib of the Wnter'sViat to Egypt 

Name 4 Address 


Nigel Pullman 

(Nflelbur), 
Financial Times. 
Number One 
Southwark Bridge, 
London SE19HL 
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FOOD & DRINK 


The thrilling chill of 
sherry in summer 

Serve it properly cmd there are few better aperitifs, 
according to Edmund Penning-RowseU 


T HE WORD aperitif derives 
from the Latin aperire - to 
open - and its purpose Is to 
open the palate before a meal 
by a drink that stimulates tbe 
appetite. This is what dry sherry does par- 
ticularly weft 

Its chief rival, but scarcely in price, is 
brut champagne, but that is more of a 
“sodaliser” - a drink that produces a 
certain bonhomie among its assembled 
consumers. 

Champagne is a wine to be drunk in 
company, but a glass of chilled, dry Gno 
shetty goes equally well before a solitary 
meal. Most of the other “made-up" com- 
mercial aperitifs are to a greater or lesser 
extent sweet or have so powerful an 
impact on the palate that they nearly 
destroy the flavour of any succeeding 
wine, whereas sherry, a natural wine, dis- 
creetly stimulates the tastebuds. More- 
over, it provides a distinctive taste differ- 
ent from any white wine, modest or fine, 
that may follow. 

Also, “real sherry", as the Spaniards call 
it, is a unique wine, as against the imita- 
tions - mainly from Cyprus and South 
Africa and the bastard “British sherry”. 
To be good it has to be made with great 
care and matured for an extended period 
of at least five to six years. Tbe minimum 
legal age for a fine Is four years. 

Although the bade table wine, made 
from tbe Palomino grape in the delimited 
area around Jerez in tbe extreme south of 
Spain, is cheap (about 15p a kilo required 
per bottle of sherry), from then onwards 
the production Is expensive and labour-in- 
tensive: no fewer than 275 hand- 
operations, it is reckoned. 

Basically there are only two main types 
of sherry - fino and oloroso - and, fer- 
mented folly, they are both completely 
dry. It is the latter that are sweetaed, 
respectably by tbe Pedro Ximenez grape, 
that provide the medium and cream sher- 
ries. A long-held myth is that It is pure 
chance whether a 500-litre butt turns out 
to be fino or oloroso, but modem tech- 
nique results in a 90 per cent assurance 
either way. If fino, immediately after 
fermentation it is fortified from a natural 
11.5* to 155* - up to IT. The wine is then 
covered with a rather disagreeable-looking 
layer of white yeast mould - the /for. This 
prevents oxidation in a butt that is only 
four-fifths fuIL After a period, usually of 
months rather than years, the sherry is 
racked off into a series that together form 
the criadera (nursery) that precede the 
final stage, the solera. 


In the catbedraHlke bodegas, lofty to 
permit a tree circulation of air in the tor- 
rid summers, tbe butts are piled three- 
high, with the criaderas on the top two 
layers, and the solera (ground), the final 
stage, on the floor. The number of pre-so- 
lera “scales”, each representing an 
increasingly mature wine, may vary from 
five or six to a much greater number for 
the particularly light, fresh manzanlllas. 
The youngest bears the largest number, 
while the oldest, pre-salera one is Number 
One. 

The ageing process is provided by rack- 
ing from one “scale” to the next, for which 


The languag* of 
the sherry world 

Vfffa, VUtodo 

vineyard 

Pago 

districts 

Capita 

glass 

Botaa 

butte 

Dutca 

sweet 

Rna 

good 

Solera 

nursery 

Bodega 

cellar 

Vamfimia 

vintage 

Crtado y •mbotsllada par 


grown and bottled by | 

1 Elaborado y afteiado por 


made and aged by j 

Coaacha propria 


made by the vineyard owner | 

1 5 AAOS 


bottled In Its fifth year | 


the antique-seeming system of 16-litre jugs 
(arrobas) is employed rather than the 
pipes used in normal wine-making areas 
for racking from cask to cask. A peculiar 
ity of sherry is that it is frequently 
exposed to the air, whereas with almost all 
other wines every effort is made to pre- 
vent spoilage by oxidation. 

The amount that may be drawn off from 
scale to scale is strictly limited, with the 
result that the newly transferred wine 
fafcpg over the style and quality of the 
sherry already in the next age level. The 
quantity drawn off from the solera may be 
for immediate bottling and sale or for 
stock, and this depends on the officially- 


controlled proportion of a bodega’s stock 
that may be sold each year. 

Enormous quantities of wine may be 
involved in the maturing process of a 
bodega. Garvey’s San Patricio, about 200 
yards long and 115 ft high, contains 10,000 
butts of its fino of that name. 

The most elegant finos are the manzann- 
las, produced at Sanlucar de Barrameda. 
near tbe mouth of the Quadalquivier river. 
The grapes from the vineyards of the Bal- 
baina and Miraflnres districts, known for 
their finos, are picked early in September, 
three weeks before the normal vintage 
opens nearer Jerez, and so contain more 
acidity. For this reason the larger Jerez 
houses maintain bodegas in Sanlucar or in 
Puerto de Santa Marla, on the sea nearer 

Haiti? 

The combination of proximity to the sea 
and the milder micro-climate, protected 
from tbe hot Levante wind, gives a special 
quality, often described as salty, to manza- 
nilla. As already mentioned many more 
scales are used here than in Jerez, and 
this contributes to the fresh crispness. 
There are also numganiTia and fino pasa- 
das, delicious, older, fuller-bodied wines, 
but not my taste as aperitifs. 

There is a welcome tendency for finos 
and nian7»nmMB to be lower in alcohol 
than in the past The volume of grape 
brandy in a butt is no more than 5 to 6 per 
cent - compared with 25 per cent for port 

Although Jerez is in difficulty with its 
sales, especially for the sweeter types, the 
finos are holding their own, while sales of 
TnanzaniHfl are actually increasing. 

One reason why dry sherry is often not 
appreciated is because it is frequently 
badly served. Fino is a fragile wine, and 
there is no more dreary drink than 
slightly warm, flat-flavoured sherry - 
common in pnhs. It must be served well 
cUHed and, as in Spain, if possible served 
with tapas - almonds or even potato 
crisps. In Jerez bars it is often served in 
half-bottles - just right for two people. 
More and more firms are bottling in half- 
bottles, and although a little more expen- 
sive they are to be recommended. Other- 
wise after opening a full bottle at once 
pour half into a clean half-bottle and cork 
firmly down, if possible with a tapered 
cork. Then drink the rest within a couple 
of weeks, keeping the bottle in the less 
cold part of the refri ger a tor. 

Excellent finos and manTaninas cost 
between £450 and £6 a bottle, and with 
duly raised in the last Budget to £156 for a 
75cl bottle they are a bargain for summer 
as “opening” drinks. 



Trww H u m pUrt— 

A good eye and a steady hand are pre-requisites of sherry tasting: tills picture was taken In the Don ZdOa Bodega In Jerez 


I T TOOK 45 minutes for the most lei- 
surely and loquacious members of 
the group to finish their first drinks. 
Then we all rose. "In Madrid," JorgS 
explained, “nobody stays in one place 
long." And we wandered around the Glo- 
rieta Bilbao searching for the next cafe. 

In summer, in the relative cool of late 
evenings, the streets of central Madrid are 
packed. The papulation comes out after 
dark. They move from bar to cafe to res- 
taurant and back again, talking and slurp- 
ing ice creams as they stroll. 

Even in July, Madrid is largely free of 
foreign tourists. Those that there are stay 
in the old part of the city. The Chamber! 
round Glurieta Bilbao, largely free of his- 
torical or cultural interest; is popular with 
Madriteftos. The younger generation are as 
susceptible as teenagers anywhere in 
Europe to tbe appeal of things American. 
Outside the 7 Eleven, open all night, 
youngsters pop the corks off cheap bottles 
of fizzy cider, on the corner opposite some 
buy ice creams at a branch of Baskin Rob- 
bins, but tbe real queues are a lew yards 
up naiip de Luchana at Heladeria Italians 
which includes in its flavours an ice cream 
made from a Spanish favourite, arm con 
leche, rice pudding, a rich, lumpy ice 
cream flavoured with nutmeg. 

The other popular area for wandering, 
eating, drinking is the old part of Madrid, 


Hemingway never ate here 


south and east of the Plaza Mayor. On the 
staircase In the south west corner of the 
Plaza one meson - or rustic restaurant - 
has a waiter dressed in traditional Spanish 
hunting dress touting for custom outside. 
Another carries an its awning the proud 
boast in English: “Ernest Hemingway 
never ate here." 

Small, cobbled streets wind between 
ancient buildings. Deserted alleys sud- 
denly give way to small quiet squares 
where the tables of neighbourhood cafes, 
bars and restaurants spread under the 
trees. 

There is a variety of pavement establish- 
ments, varying from smart cafes to rough 
bars. There are trendy, noisy places - 
some almost discos for the young - and 
other, unassuming local eateries. Most 
serve beer, coffee and food. 

Tapas, strictly-speaking free snacks 
which accompany drinks, rarely exist in 
Madrid. They are still common in Andaln- 
da in the south. But In Madrid you pay for 
your tapas, which are either pmchos, a 
small portion, or radones, a larger one. It 
is passible to dhw well an the i m wcfcw that 


different bars offer. 

At La Vistillas, an open-air restaurant 
on a terrace off Calls de Bailen looking 
across a small valley at the Royal Palace, 
we sat beneath the trees at tables covered 
with paper tablecloths and ordered several 
radones of the house speciality of poUo al 
ajiUo, chicken with garlic, ft is prepared 
with typical Spanish simplicity. The 
chicken is broken into pieces and then 


however provoked the usual disapproving 
discussion. Spain’s national dish is. in the- 
ory. fairly straightforward to prepare: first 
cook your potatoes, then fry them with 
eggs. The great golden wheels of omelette 
can be eaten warm or cold, as a main dish 
or cut into small squares. At La Vistillas 
there was some muttering that the pota- 
toes had been boiled when they should 
have been fried, although a full-blown 


Peter Berlin joins the eaters cmd drinkers who 
throng Madrid's tapas bars after dark 


fried with a large number of cloves of 
garlic. The odour is intoxicating, the 
chicken, eaten with greasy fingers, is deli- 
cious - crispy, with the distinctive 
rougher, farmyard flavour and texture of 
Spanish chic ken , s tanding up well to the 
powerful taste of fried garlic - but the 
best comes last, dipping chunks of bread 
into the dish to mop up the spicy gravy. 

The tortilla de potato (Spanish omelette) 


debate on tortilla theory was forestalled by 
the arrival of another radon of poRo. 

From Vistillas we strolled to Plaza 
Mayor where the prices and beggars - we 
were pestered by a silent hunchback, who 
gave us begging notes, and a surly young 
gipsy beating a tune from tin cans - deter 
many Spaniards. 

Where the outdoor tables of several bars 
spread into a square you have to be care- 


ful to identify the boundary lines. In Plaza 
Mayor we sat in front of an attractive bar 
under the porticoes, but when he had 
taken our orders our disconcerting waiter 
plunged into a side street to charge out 
again five minutes later balancing a laden 
tray, crashing heedless into tables and 
chairs without spilling a drop. 

At least he was not rude. In one bar the 
first seven members of our group ordered 
amas (glasses) of beer; the eighth asked 
for a jam (mug or, sometimes, jug). “Why 
do you have to be different?” the waiter 
demanded. Spaniards simply ignore such 
explosions. They are not particularly 
fussed about waiters' manners and, in any 
case, rarely tip. The jam duly arrived. 

Such homogeneity is unusual, in the 
Plaza Mayor our tottering tray bore beer, 
coffee, gin and tonic and two Spanish spe- 
cialities; horchata de chufa and granuado 
de Union . The lemon drink is a refreshing 
mix of squeezed lemons, crushed ice and 
sugar. Horchata is made from small pulped 
tubers - the chufas - mix ed with water. 
It is pale brown liquid which tastes like 
flavoured, sweetened milk with a distinct 


aftertaste of turnip. 

From tiie quiet c alm of the Plaza Mayor 
we moved to the throng on Calle Fern- 
andez y fl qnmiea and the rough charms of 
Viva Madrid: a bar with bare floorboards, 
decorated only with elaborate tiling and 
old black and white pictures of drinkers in 
the the 1930s and 1940s. Here the choices 
are simple; beer or coffee or maybe a gen- 
erous measure al coarse Spanish brandy. 
Knots of young Spaniards crowd around 
the okl tables in its nooks and crannies. - 

Madrilenos need little encouragement to 
reel off a list of their favourite tapas bars. 

There is the old-fashioned Cafe Gjjan 
opposite the national library on the Paseo 
de Recaletos, where waistcoated old wait- 
ers have long served famous writers - it 
is a haunt of Camflo Jose Cela, the Nobel- 
prize winning novelist King Alfonso XDI 
would go to Lhardy by Puerto del Soil few 
an aperitif and pinrhns, until went into 
exile in 193L It is known for its croquettas, 
as is Jurocfaa, on Calle HermcwsEfla. 

Cafe de Oriente, across from the Royal 
Palace on Plaza . Oriente, doubles as a 
school for waiters who serve snacks an d 
meals to a crush of affluent trendies. 
Belaez an Claudio Coello is known, among 
other things, for its pmchos de roquefdrt. 
For a wide variety of excellent tapas-type 
snacks there is Cervezeria Santa Barbara 
on Calle Alonso Martinez. . , ‘ 


T HE back door is almost 
snowed in, blocked by a 
drift of rose petals blown 
in the wind. I feel as 
church wardens and cleaners must 
feel after an over-co nfettied wed- 
ding or one of those feast days on 
which a statue of the Blessed Virgin 
or some local saint is given an 
annual airing, released from its 
fusty candlelit niche to tour the par- 
ish, sailing shoulder high with 
hymn singing elders behind and lit- 
tle girls in front, licked into neat 
shape in their First Communion 
dresses, scattering rose petal9 in the 
processional path. 

Some of my roses should be 
turned into rose petal jam, a 
romantic-sounding nonsense if ever 
there was one, but I confess I am a 
sucker for the bucolic pleasures of 
eating It spooned over junket or 
coeur & la creme, or spread on 
blscottes or buttermilk scones, or 
rye bread and unsalted butter as 
they do in the Bwlkang. 

Old roses also make magical ice 
creams. Near Amalfi in June I saw 


Perfect treats from the pick of the petals 

Philippa Davenport takes a colourful culinary tour of the kitchen flower garden 


huge plastic baskets of the 
laundromat sort piled high with 
shocking pink petals being carried 
through a bead-curtain door into 
the Htehffn q[ a. g riateria, nrui later 

I sampled the elegant and 
refreshing not-too-creamy and 
not-too-sweet rose ice made from 

thwm, 

Only old fashioned roses, with 
their velvety soft petals and 
syrup-rich swooning scent, are 
suitable for culinary purposes. 
Modem varieties, hard and pertly 
pointed in bud, built to stand up to 
wind and rain when unfurled, are 
all show - devoid of perfume on 
tbe palate and insufficiently tender 
an the tongue. 

Like roses, lavender is a fine 
candidate for ice cream and 


sorbet-making, and a chilled 
spoonful of the basic lavender sugar 
syrup is a revelation trickled over a 
fruit salad of soft scarlet berries 
with watermelon, or a mixture of 
peaches, nectarines and figs. 

Lavender assumes a savoury role 
as readily as sweet Include it in 
bouquet garni for a heady whiff of 
Provence in dishes such as an olive 
oil and wtney rabbit stew with wild 
mushrooms, wild thyme and the 
tiny boot button black olives of 
mce. 

Lavender heads crushed with the 
juice and zest of lime make a 
sensational flavour combination for 
marinading drumsticks and other 
chicken joints to sizzle on the 
barbecue or “grOT on a grid in a 
very hot oven. Add a soupcon of 



honey to the mixture and the 
chicken skin will cook to a crackle 
and turn the colour of mahogany 
while the flesh inside stays juicy 
and succulent 


The brilliant colours and vivid 
peppery taste of nasturtium flowers 
are marvellous with rich meats like 
duck. Recently 1 have been 
pan-frying breast fillets and adding 
the juice of an orange to the pan 
afterwards, letting it bubble up and 
reduce by half. 

Drawing the pan to one aida, I 
then add the rest of the orange, 
some slivers of fennel and finely 
chopped spring onion. 

After stirring just long enough to 
wilt and warm the ingredients, and 
seasoning with salt or soy, I mix in 
some freshly cooked fine ribbon 
noodles of green pasta. The duck 
breasts are laid on top for serving, 
left whole or tanned into slices, and 
the dish is edged with a blazing 
fringe of red and tawny gold 


nasturtium flowers and segments of 
orange. 

Nasturtiums are excellent for 
packing punch Into a prawn salad 
that is a tar cry from the limp and 
ubiquitous prawn cocktail I include 
nasturtium leaves as well as 
blossoms, but not too many as they 
are the most peppery pungent of all 
cresses. 

Other ingredients that go into my 
mixture are bulb fennel and 
crushed fennel seeds or herb fennel, 
toasted walnuts, spring onions, 
apples (preferably red-skinned for 
the sake of their colour) and a little 
radicchio or red cabbage. 

. The ratio of prawns to other 
ingredients should be extravagant 
and the presentation should cause a 
splash. A massive scooped -out 


marrow makes a handsome salad 
bowL A watermelon shell is more 
dramatic still, the rosy hue of Its 
li n i n g add i n g to the glorious ciiwh 
of pinks, orange, red and gold, vs . . 

Similarly exhilarating to my eye 
and tastebuds is cold pink salmon 
served cm a bed of cucumber slices, 
tiie cucumber completely hidden 
from sight by a multi-colour riot of 
nasturtium flowers and leaves. For 
max i m um impact I am temptedio 
add a few curry spices to the 
mayonnaise that accompanies It. 

A nothe r vibrant combination that 
has excited me this summer is ra 
first course salad of juicily scented 
Josephine de Maline pears, sliced 
and interleaved with rounds of i 


Ome on &°wn xm&er U 
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„ Lay th e pears and cheese onafced 
of savoury rocket complete with its 
ravishing small flowers, and a few 
nasturtium flowers for eottfL 
measure. "With a trickle of oUve oil 
poured over, this makes '-ah ■ 
explosion at tastes to rival the 
Itahan favourite of rocket, radfcchfo 
and shavings of Parmesan cheese.. 
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sipping spree, A sam- $, 


sips that come from a 
land down under. 
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numbers for the telephone set 



P CALLERS complain 
that you are talking 
through a long tube It is 
tin* to join the ri ffitui 
age. and replace that old 
bakeilte dial ’phone with 
thoroughly modem, 
yourself for a Rip 
shopping experi- 
Nature might be losing 
i 4do-diversity, but telephone 
ers are working hard to 
1 dunce alive. There are so 
iy different types of tele- 
in so many different 
jure, at so many different 
ibices, offering so many differ- 
ent features, that it is difficult 
to-^now jnat what is the differ- 
ence. What is more, there are 
four different phone systems - 
even Alexander Graham Bell 
Would be confused. 

. Systems first. The traditional 
wire-in-the-ground system car- 
ries most calls in the UK and is 
run by British Telecom which, 
after its recent £60m corporate 
redesign, we have to call BT. 

, Mercury. BPs.only competi- 
tor. also offers a service to 
domestic subscribers, but via 
BT fines. If you want to take 
advantage of Mercury's 
cheaper long-distance calls 
(information on 0800-424194), 
then you Med to subscribe to 
Mercury (£8.81 a year) and 
your phone needs a special 
Mercury option button (see fea- 


tures below). 

Both Mercury and BT offer 
itemised billing - every call, 
other than very short local 
calls, is listed with date, num- 
ber and price. The system is 
excellent for keeping a track 
cm what calls cost but, because 
bills arrive quarterly, it is diffi- 
cult to daw back the cost of 
long-distance calls from 
short-term guests. 

The Star service from BT - 
also only available on modem 
exchanges - costs a little 
extra but does offer a cure for 
guests who take advantage of 
your phone. It enables you to 
bar Hwm, or fluMn. You 
have to have a tone-generating 
phone (see below) to use the 
service, which offers the sort cf 
features normally found on pri- 
vate business exchanges. 

By typing in some simple 
sequences on the dial pad you 
can stop certain calls being 
made, such as international 
rails This is termed call-bar- 
ring. Another sequence, tapped 
in just after you have com- 
pleted a long tall, will tell you 
tiie cost of that calL You can 
also divert incoming calls to 
other numbers and get beeped 
when you have another call 
coming in. This is termed “call 
waiting". When you hear the 
beeps you can put your present 
call on hold while you take the 


other, simply by typing in a 
two-key sequence. 

Call your local telephone 
sales office to find out if the 
Star service Is available and 
whether you can get itemised 
billing. The operator will put 
you through for free. 

The other telephone systems 
available In the UK use their 
own special telephones. Cellu- 
lar radio caters for car phone* 
and those portable or mobile 
telephones people insist on 


a so for unsuccessful portable 
system which works on the 
principle as the cordless 
telephones favoured by garden- 
ers and poolside sunbathers. 
Owners of telepoint phones 
call from within 100 yards of a 
base unit - identified by a 
sign, such as Phonepolnt or 
Callpoint, at stations and In 
the nigh street You can only 
mi) out, whi c h means telepoint 
is as convenient as carrying a 
callbox in your pocket 


Tandy and Dixons. 

Then you have to choose the 
phone. There are two basic 
types - the fixed wire and the 
cordless. If you have a big gar- 
den, a pool or enjoy moving 
about the house while chatting 
on the phone, the 
is ideal. It allows you to be on 
the phone almost anywhere in 
the house or garden up to a 
range of about 100 yards. You 
ran carry the handset to the 
potting shed or have it 


recharge. Calls be made 
and received while the handset 
is within about 100 yards of the 


Peter Knight picks his way through the bewildering 
array of modem telecommunications services and says 
callers must chose between high-tech and high-fashion 


using in restaurants and 
trains. These are different foam 
— and pricier than — the cord- 
less phones used around the 
house or garden (see later). 

There are two almost identi- 
cal Milliter radio networks to 
which UK users subscribe. The 
r unning costs are high as all 
national and local calls are 
charged at the same rate as 
calling Dublin - around 40p a 
minute at peak times. The 
same rate is charged for mak- 
ing a call to mobile or car 
phones. 

Telepoint, another system, is 


The latest system is the per- 
sonal communications network 
(PCN) which is an advance on 
the raUnter sys tem. It promises 

- within decades - to give us 
all a personal telephone num- 
ber which will move with us 
for life 

Meanwhile, to replace your 
teleplume; the first step is to 
get BT to change the sockets to 
the new type - £25 for the first 
socket ft is a good time to fit a 
few extensions too and these 
can be done yourself, if you are 
reasonably handy, with kits 
available from shops such as 


between your ear and shoulder 
while bastin g the joint 
ft hwg a base h™ that pin g s 
Into the wall (you need a 
mains socket nearby too) and a 
portable handset with a tele- 
scopic aerial. The handset 
which Is a small radio receiver/ 
transmitter that sends the call 
as radio waves to the base 
unit from where it is sent 
down the line, has a dial pad 
with push buttons and a 
built-in rechargeable battery. 
The handset has to be left on 
the base unit at regular inter- 
vals - say overnight - to 


Cordless phones cost from 
about £90, depending on the 
number of features offered. 
The only drawback, other Hum 
the price, is that the radio 
waves can sometimes suffer 
from interference, causing a 
iOWfalg end nranihng noise. 

There are only eight radio 

rirarmalg altera terf to tten type 

of phone. This mrang that a 
neighbour could be using the 
same channel as you - 
although special electronics 
p rev e nts ft™ ifluiHwg in on 
your hilL Agree with the shop 
to swap the phone if ft suffers 
from this sort of interference. 

The widest choice of tele- 
phones is in the plug-in or 
fixed unit variety. Prices start 
at around £10 and there is no 
ceiling. You can get a perfectly 
-respectable phone for about £80 
and one with lots of features 
for under £90. Phones can still 
be rented from BTJ'bnt there 
are no financial benefits. If you 
have the cash always buy, 
neve- rent. 

Phones are divided roughly 
into those that sell on thair 
design, such as models from 
Bang & Olufsen, and others 
that sell on features, such as 
hands-free speech. Sometimes, 


How To Mend It 


Brollies and Biros, 
buckles and bows 


IN THE second of our series on 
How To Mend It Hilary de Boerr 
looks at more ways to give new 
life to some of the precious things 
in pur lives — whether it be pearls 


that have lost their clasp, watches 
that no longer tell the time or 
a much-loved pen that yon can 
no longer fill, somebody ont there 
will mend it for yon. 


J ames Smith & Sons, 53 
New Oxford Street, 
London WCl, 
(071-836-4731) claims to 
be the biggest, and probably 
the oldest, umbrella shop in 
the world, with as many as 
500 different types available. 
The family business has been 
going for 160 years, and will 
mend any umbrellas sold from 
the shop as well as most other 
English-made brollies. 

The shop will consider 
•almost any model, no matter 
how dilapidated, but some are 
simply not worth the trouble 
or the money. Routine frame 
repairs are the most common 
Work, with a twisted rib 
costing about £5 to replace. 
Recovering starts at about 
£30. Npw handles can be added, 
with prices varying according 
to the brolly. 

Umbrellas- db have 
sentimental value, says the 
company - and it is not 
uncommon for the shop to 
repair ones bought there way 


back in the 1920s. New brollies 
from Janies Smith & Sons start 
at about £10 and can cost as 
much as £400. Own-brand 
models cost about £40. The 
shop operates a postal repair 
service worldwide. 

■ Antique & Modern, 266 
East Barnet Road, East Barnet, 
EN4 STD, 081-449-8067. If it is 
time to get your watch or clock 
mended and local high street 
shops say they cannot do the 
job, owner Jeremy Gane at 
Antique & Modern says he 
probably ran.Hls three-man 
team mends anything 
horologzcal - grandfather 
docks, French mantel clocks, 
modem clocks; me cha n ical . 
electronic, quartz and pocket 
watches; even barometers. 

A full service of a quartz 

wristwatch or dock starts at 
£12. £16 for a m echanical 
watch, and £30 for a a . 
mf^-haniral dock. Re place ment 
parts, if needed, are extra. 

Gane says that if the casing 
on a modern dock is worn it 
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may not be worth mending, 
but estimates and advice are 
free. 

A service for a grandfa th e r 
clock wm cost about £200, 
which includes co l lecti o n and 
delivery, a fiill overhaul, and 
a one year guarantee. 
Customers can sold items in 
by registered post, or drop 
them in Lon do n on the 
weekend at his shop at 15c 
Camden Lock Place. Gane also 
repairs and makes jewellery 
to commission and if. for 
instance, you have lost one 
of a pair of much- loved 
earrings, be win make one to 
match. 

■ Engraving and Watch 
Repair Centre, Oxford Circus 
Underground station, London 
Wl, 071-734-8317. This is the 
place for quick service at an 
accessible location - right 
in one of London’s busiest 
Tube stations. 

The company can change 
watch batteries on the spot, 
starting at £Z90; replace gold 
clasps on bracelets or 
necklaces for about £6; and 
repair broken gold chains from 
about £5. If your ring is too 
big it can be resired for about 
£6; to make it larger costs 
about 5550. 

Owner John Gallag her has 
been working from his tiny 
shop for 14 years and says that 

another popular task is 

converting clip-on earrings 
to pierced earrings, which 
costs about £7 for silver-backed 
posts, ft you have earrings 
lying dormant because of lost 
backings, be sells extra 
butterfly harfrtng g for pierced 
earrings at £L95 a pair for 
silver and £330 fra* gold. 

The shop has a same-day 
engraving service, repairs 
antiq ue watches, resets stones 
In rings and will change watch 



bands (it boasts a range of 
10,000 watch bands on the 
premises). 

■ James Aldridge Jewellers, 
31 Chancery Lane, London, 
WC2A 1LB, 071-242-3330. This 
family business — which is 
so well-known it "does not 
need to advertise" - repairs 
gold and silver jewellery and 
will remodel, remount and 
restring anything that is not 
fashion jewdley. Restringing 
of necklaces starts at £15 while 
supplying, soldering and 
dealing a gold clasp costs 
about £10. The work can take 
between three days and a 
week. The shop opens from 
Monday to Friday, while the 
sister shop, Haifleigh Jewellers, 
at 30a Marylebone High Street, 
London WL 071-9S&4Q74, also 
opens on Saturdays. 

■ Anne Fhmerty, 62 
Gainsborough Road, Southcote, 
Reading, RG3 SBZ, 0734-588274. 
Anne specialises in restri n g in g 
necklaces and restoring 
tapestries and beadwork. She 
hne thousands of beads 
collected over the years which 
can be matched with missing 
brads from anything you can 
think of evening bags, 
curtains, lampshade fringing, 
costume jewellery, clothing. 


Restringing pearls with sHk 
thread costs about £8 tor an 
18 in knotted row, while 
unknotted will be about £5. 
Tapestry restoration is about 
£15 an hour, although Anne 
warns that the work could cost 
more than the item is worth. 

She repairs gold and silver 
jewellery and is taking on 

more costume jewellery repairs 
- something many repairers 
will not consider because it 
can be risky. Costume 
jewellery can cost a fortune 
these days but a lot erf repair 
jobs are quite straightforward, 
Anne says. She will tell you 
if it is too risky. Those who 
cannot take things in 
personally can use the 
registered postal service. 

■ Penfriend, 7 Newbury 
Street, London, ECL 
071-6066542. Most fountain 
pens, ballpoints and pencils 
can be mended by Penfriend, 
which rteimc to be able to fix 
about 90 pm- cent of the writing 
objects brought in or sent from 
around the world. 


in vintage fountain pens, with 
a common repair being the 
replacement of rubber ink 
reservoirs, which starts at 
£11.75 including a service. A 


full service - where the pen 
is stripped down, cleaned, 
fitted with a new reservoir and 
reassembled - costs from 
£14.10 for the popular Parker 
5L while more fancy items can 
set you back by £50 or £60. 
Soldering a cracked gold nib 
costs about £20. bending a nib 
into shape is about £7. 

If your fountain pen does 
not feel right when writing 
- perhaps you are left-handed 
or write with a slant - 
Penfriend will grind the nib 
to suit you for £20. The 
company can mend the 
clicking mechanism on pens 
and pencils, starting at about 
£6 for pencils. Most pens arrive 
by post but yon can also take 
them in to the retail shops at 
Bush Bouse, The Strand, 
London WC2, 071-8369809 or 
34 Burlington Arcade, London 
Wl, 071-4896337. 

■ Pen Sense, 5 King Street, 
Nottingham, NG1 ZBH, 
0603-472724. We probably all 
have pens and pencils lying 
about the house unused 
because we cannot find the 
right refill or lead. Pen Sense 
owner Aznaijeet Panesar might 
be able to help - he buys loads 
of old pens, strips them down 

and recycles the parts. He can 
even make ballpoint refills to 
fit if yours have gone out of 
production. He also has lots 
of lead, even for very old 
pencils. Said a small sample 
by post and he win let you 
know if he can help. 

Fountain pens that need new 
nibs will cost between £10 and 
£30 to mend. Replacing a 
robber ink sac costs from S8J5Q 
to £20, while replacing a 
pressure bar is another £2 to 
£3.50. If yon are in the market 
for a new pen, his prices range 
from 20p to £4,750! 

■ Astleys, 109 Jennyn 
Street, London, SW1, 
071-930-1687. Briar pipes are 
sent here from around the 
world for new mouthpieces 
to he fitted and for cleaning 
and restoring. A new hand-cut 
mouthpiece costs £18, while 
the moulded version Is priced 
at £9. Work takes about a 
week. New pipes cost from £45, 
so mending is certainly a 
money-saving option. 

■ THOSE seeking the Site 
hurtling r-fYn tirme and overshirt 
photographed last week who 
nave had trouble tracking it 
down should note that it is 
stocked by John Lewis of 
Oxford Street London Wl (not 
of Kendall Avenue, London 
W3). For information telephone 
John Lewis on 071-629-7711. 


but not always, you can find 
an interesting that aiyi 
offers a wide range of features. 
But in general, if you want a 
phone in the shape of Mickey 
Mouse or something that Louis 
XIV would have liked if only 
he had had a new style socket, 
then do not expect features. 

If you just want features, 
you will get features. Some are 
about as useful as a Dr Seuss 
creation but others can become 
essential to modem life. Here's 
a quick guide to feature-phone 


■ Mute button. As many 
have discovered to their hor- 
ror, modem phones cannot be 
muted simply by covering the 
mouthpiece. It hag to be dime 
by pushing the mute button. 
This is ideal for saying hmrible 
things about the caller to a 
thinf party in the room, pre- 
venting the sound of jackbam- 
tners muffling the conmnatloii 
or letting your father-in-law 
ramble on about his lumbago 
w hile you watch the 4J10 at 
Ascot. 

■ Handsfree talking. A loud- 
speaker an d mi crophone in tha 
telephone allows you to have a 
conversation without lifting 
the receiver. This facility was 
once only available to chief 
executives who could afford 
the old-fashioned “squawk 
box”. Squawking fa now avail- 
able for under £3959, but the 
sound quality fa usually so bad 
that the caller usually pleads 
with you to lift the receiver. Be 
prepared to pay more than £200 
If you want to be both hands 
and in terference free. 

■ Loudspeakers. These enable 
you to dial the number and 
only pick up the handset when 
the caller answers. It is really 
useful to calling busy num- 
bers, such as a talk in g time- 
table or a friend who fa always 


Last-number redial. The 
phone remembers the last 
number anH will redial 

at the touch of a gfogfa b ut ton. 

KqamtteT, 

■ Memory. Even the 
phones offer a memory- 
facility. You tap in the num- 
bers called often (Chinese take- 
away, lover, therapist...) and 
the phone will automatically 
dal the number when you hit 
a single button. People invari- 
ably hit the wrong button and 
then have to ♦Emir of some- 
thing nice to say when they 
realise they have called the 
wrong person. 

■ Mercury button. Enables 
those who have signed up to 
use the Mercury system. 

■ Tone phones. BT is In the 
process of converting all its 
exchanges to digital operation. 
These respond to audio tones 
made by the phone. Most 
phones offer a tone option, 
which also enables you to use 
services gimfr as phone bank- 
ing and BT*s Star services. 

Do not let extra features 

Obscure the fliwiiamuntala of 

buying a phone. Make sure, to 
example, that the base fa heavy 
enough not to fly off the table 
when you pick up the handset 
The phone must feel comfort- 
able to hold and he easy to 
iHai. it simq id also hear a little 
green triangle which says it is 
approved for use on the BT 
system. 

But most important is the 
quality of its ring. Unflke the 
bakehte blower with belfa in 
the base, modern phones 
squeak, squawk, chirp and 
some even gobble like a tur- 
key. Ask to hear the ring 
before buying as it can be quite 
disturbing living with a phnng 
that makes the home sound 
like a poultry farm. 
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The Ultimate In Wet 
Weather Gear. 

A Leather Umbrella. 

Do we detect the merest hint of a raised 
eyebrow f 

A leather ttmbreUaf 

Certainly. And what is more a Leather 
Umbrella from the house of Brigg. available in 
four colours; Brown . Olive, Red and Black. 

Handmade on especially crafted maple 
handles and shafts, our latest exquisite offering 
is every bit as practical as it is beautiful. 

For those who appreciate the truly individual, 
what better expression of true individuality? 

And for those more pragmatic souls, what 
could be more useful in the current climate f 

Like all Brigg umbrellas this model, avail- 
able exclusively at Swaine & Adeney, will last a 
lifetime and be a source of pleasure up or down, 
come rain or shine. 

There may be those who are tempted to ask 
"why a Leather Umbrella ? m 

JVe have but one response. 

IVhy not? 



PICCADILLY -LONDON - 071-734 42 77 


Established 1750- 


Essential Equipment 
Whatever The Season. ' 

Opening hours: 9.SO-S.00 Monday to Saturday. 











Still a nervous 
homes market 


John Brennan looks at house prices in 
the Hereford- Worcestershire area jj 
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Lihou, a 40-acre spread of rode plants and grassland with a spectacular resident and nd^snl population of blrdtBe 


The mixed joys of island life 


I SLANDS tend to be bought on 
impulse. There is the picture showing 
the place glowing in the son. the 
calm sea, docile wildlife, salt-of-the- 
earth fisherfoZk happy to hand over a pot 
of lobsters at the touch of a forelock . . . 

Since the majority of islands for sale 
appear off the Scottish coast, prospective 
buyers with a tartan bias have an addi- 
tional impetus to acquire such clearly 
defined bits of their homeland. 

But the harsher realities of owning and 
managing such isolated property, means 
that the enthusiasm tends to wear off. The 
result is that Island buyers in Scotland fall 
into three categories: those who buy, visit 
a few times then forget about the place; 
those who get hooked on the island life, 
and start to shape their whole lifestyle 
around the place, and those who get bored 
and trade on to the nest impulsive 
enthusiast 

That pattern is evident in the turnover 
of island properties in the north. But with 
southern islands different factors come 
into play. 

First is their rarity value. There is 
access to a far greater concentration of 
people, wealth and international transport 
plus a milder climate. Make that rimiatp 
tax-benign as well, and the buying interest 
in two small Channel islands should 
extend well beyond wealthy dreamers. 

Hie islands of Lihou and Jethou, respec- 
tively to the west and east of Guernsey, 
have, coincidentally, arrived on the mar- 
ket at the same time. Roddie FbQden of 


Knight Frank & Rutiey «nr piain»- "Both 
owners had been preparing to sell some 
time ago. Totally independently they hap- 
pened to give instructions to go ahead at 
much the same time." 

Turning coincidenc e to advantage, with 
a rare pair of southern island sales in 
hand, KFR (071-629-8171), which is sole 
agent for Lihou mid acting on the Jethou 
sale with St Peter Port-based Lovell & 
Partners (0481-723836), has the chance to 
offer impulse buyers’ a choice. 

Hie properties are distinctively differ- 
ent. Jethou is the wealthy owner's ideal 
hideaway, Lihou, a naturalist’s home. 


visitors using traditional rights of access 
to certain parts of the island Lzhou was 
home to a profitable seaweed fertiliser and 
iodine trade until the mld-1930s but it was 

nnfnhfl'Mtod and f£g buddings used for 

German target practice, daring the 
Channel island’ s oc c u pa tion in the last 
war. 

The house was rebuilt as a holiday 
home in the 1960s and further extended 
through the 1970s. Hie present owners 
have improved the seven -bedroom house 
which, with its separate cottage and 
outbuildings, stands above great stone 
walls facing out over the causeway to 


Two small Channel islands are up for sale. 
John Brennan wonders who might buy them 


Lihou, a 40-acre spread of rock plants and 
grassland with a spectacular resident and 
migrant population of birdlife, is the 
smallest of the Inhabi ted fhannpi Minds. 

It lies to the west of Guernsey and Robin 
and Patricia Borwick - who bought the 
island in 1383 and are believed to be the 
first people to have lived there all-year 
around since the Benedictine Priory of 
Lihou was abandoned in the Reformation 
- describe it in their book on Lihou as 
only half a mile from its parent island, but 
2/249 miles from Newfoundland. 

Low Spring tides uncover a pared way 
which allows visitors to cross to the island 
on foot. The Borwicks have accepted 


Guernsey. 

As a Crown Fee Farm - the annual 
ground rant of £3.42 is unchanged same 
1737 - its lease is renewable every 21 
years. This, in effect perpetual. Crown 
Lease status, keeps lihou outside the 
reach of even Guernsey’s modest 20 per 
cent income tax. Lihou, which last sold in 
1983 for £285,000, Is now available with an 
a«Mng price “in excess of £lm.” 

Jethou lies in the lee of Guernsey, three 
miles east towards the French coast, 
which is Just 25 miles away. It was the 
first of the Channel Mand« to be formally 
ceded to the British crown, although the 
only occupants for centuries where those 


ultimate island enthusiasts, the 
Benedictines. 

Pirates and smugglers enjoyed the 
island’s convenient location for several 
generations after the Reformation ousted 
the monks. But it was after the First 
World War that the stone manor house 
was substantially extended by the writer 
Sir Compton McKenzie. 

Jethou is a private estate, and the 
manor was substantially upgraded in the 
1970s. It was then owned by Sir Charles 
Hayward, who added a modem jetty, staff 
cottages and an effective water and 
electricity system. There are 18 years left 
of the existing Crown lease on the island, 
which ensures that the island remains tax 
free. 

The States of Guernsey have the right to 
become bead lessee in 1995, and if they 
exercised that right the tenant would be 
drawn under Guernsey's tax rules. The 
asking price of £950,000 is, as Roddie 
Feilden says, much more a guide than a 
specific valuation. 

Because of the island factor it is 
Im wvaahh* to make fienrihle comparison 
with equivalent quality properties on the 
main channel islands. So who might be 
tempted? 

“ft's just impossible to tell," says the 
agent, “it’s not as though we have a 
register erf island buyers, they are all quite 
different Odds are it will be person who 
has a number of homes around the world 
who literally will add it to his collection as 
a holiday place.” 


T HREE WELLS, a renovated 17th 
century detached bouse in 2% 
acres of orchard and gardens, 
ranks as one of the better family- 
scale country properties in its area. 


me iiuuoc is mm umcc 

motorway and nine from another and has 
the ease of access that home counties’ 
buyers dream of. But, in the nervous state 
of the housing market in Hereford and 
Worcestershire, an agfcftig price of £265,(X)0 
for Three Wells at Hadzer, near Droitwich, 
pats the ho us e among the more expensive 
and slowest-to-sell local properties. 

Not even the connections to the M5 and 
M42 north of Bromsgrove, can draw in the 
buyers in the way they did two and three 
years ago. The Worcester office of Andrew 
Grant (0905-24477), which is handling the 
sale, reports a fair amount of action 
among properties up to £150,000. Above 
that bargain hunters only roam the coun- 
ties in search of households who hare to 

Here, as elsewhere in the UK, the pro- 
gressive reduction in mortgage rates has 
eliminated one bar to movement only to be 
replaced by a general lack of confidence 
and unwillingness to take on extra finan- 
cial commitments. 

Job losses in the area to the immediate 
south west of Birmingham are by no 


means as severe as in the e ariy ffSSs 
recession that ripped thrmgi tetotea 
in and around the west Midland^ Igd 
Welsh border counties. But. iroat-rtire 
smarter Birmingham 
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communities of Hereford, aametn 
job prospects has been count ering t! 
itive effects of savings on mortgage 

eS AWtndrew Grant's office the sale&taff 
reports “a vicious circle of people , who 
would like to move but cant makei posi- 
tive offers because they are unable to«et a 
reasonable offer on their own home. 

In the most recent round up of hotting 
activity from the Royal Inst itutio n of 
Chartered Surveyors, Hereford ageuttfSus- 
sell Baldwin & Bright repeat the ptetoare. 
Hopes of a good second half of the gam, 
fuelled by long-awaited interest rateynts. 
have been dashed. f: 

Although agency offices acroa frthe 
counties report plenty of home^viaras 
and strong circumstantial evidence eftbe 
pent-up demand from people who tem- 
inely need more room, or who need t o 
move for work of other reasons, utotia 
rules. In the unusually blunt words tffthe 
RI OS : "Hie deepening economic r ecess ion 
has scuppered hopes for an early revival rf 
the housing market” . .£• . 
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LONDON PROPERTY 


COUNTRY PROPERTY 


St. George plc 


Vestry Mews, Camberwell Green. 

An historic part of London where you’ll find a place apart. 



N ow you can enjoy rhe best of with the latest in modem living 
both worlds with a superb luxury, leaving no costly 
brand new 4 or 5 bedroom maintenance or heating expenses. 

Victorian styled home at Mariners Prices start from £235,000 
Way, just minutes from Cambridge Show home open weekends from 
dey centre. 10.30am to 5.30pm. Or call (0223) 

These character filled properties 66377 for an appointment to view, 
combine unique Victorian features 

Prices earner ill ianrofgooii to pres. For pncctof specie prvperta pteass ebtek aUb our ca-tttr sain adebrr. 


AN ELEGANT 
PERIOD STYLE MEWS, 

CLOSE TO THE HEART 
OF LONDON. 

Classicstyle meets modem 
living at Vestry Mews, Camberwell. 

Our one and two bedroom 
apartments and three and four bedroom 
houses are carefully planned to provide 
absolute comfort with style and flair. 

Gated entrance to a cobbled 
courtyard. Private parking. 

Prices start from £69,950 to around 
160,000. Showhome open 
10am-6pm seven days a week. 

Telephone: 071-2525707. 



Side by Side, Victorian Styling & 
Modem Luxury. 



St.Georgeplc 


St George House The Green, Twickenham 
TW2 5AG. Telephone: 081-893 3030. 


m 



p 25 WILTON CRESCENT 
BELGRAVIA 
rjj LONDON SW1 

r4 An elegant late Georgian house (bttitt circa 1827) 
with a gross internal Soot area of approximately 
8,000 square feet, lotaSy re-consfructed internally 
to the highest specification and now ready for 
immediate occupation. 

The accommodation comprises: Master Bedroom 
Suite of Bedroom, Dressing Room and Bathroom: 
fire further Bedrooms and four further Bathrooms 
(tfiree ensuite): Magnificent first floor Drawing 
Room: Dining Room: Study: Family Room: 
. Breakfast Room: Two Cloakrooms: Kitchen: 
Serve ry: Laundry: Two Staff Rooms with 
Bathroom, Slower and Kitchen. Amenities 
indude large Roof Terrace. Conservatory, Patio, 
four person Passenger lit, RjJI Gas Fired Central 
Heating Video Entry Phone Security System. 

Lease: 4A years. Price: £3.5m 
Joint Agents 


W-A.ELLIS 

071-581 



BROMFTON SQUARE, 
SW3 

Immaculate maisonette on 
ground and lower floors of 
period house. Realistically 

priced for early sale. 

2 Bedrooms, Bathroom, 
Reception Room, Kitchen, 
Ooakroom Entrance HalL 
67 years Price £229,000 

Chelsea Office: 071 5B4 7020 



EATON PLACE, 
SW1 

Exceptional third floor flat across two 
houses. Supertrly maintained 
building. PORTER. CH, LIFT. 

2 large reception moms. Kitchen. 

4 Bedrooms. 3 Bathrooms. 
Gtoataoom/WC. Pkts s/contaned 
StaK/Guests flat 



mm 




emcniiafaig os a scud cafe, which iodwfc, eoraprteaw Icmwb * 

liran au Q i gBBKntic «nd ■ cpmi ewrif ymcn. 

Price cire* CLUU 

Contact; ELMBRIDGE ESTATES PLC 

Tot 0932 336623 Fix: 0932 336165 


CLUTTONS 


An impressive Manor House. Listed Grade Jr 
with anlSth Century facade. 

In «n impressive position with lovely view#. 
5 reception ro oms/study, 5 bedroom^, J bathrooms. 
Separate 3 bedroom coti^e. 


JyuJ 
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COUNTRY 



FT XX 


•»eU*s* 







•AUSTRALIA • BELGIUM * BOTSWANA - FRANCE • 

■ G ERMA NY* HONG KONG- INDONESIA- JAPAN- MALAYSIA- 


Knight Frank 
SS5 & Rutley 

International 


•NEW ZEALAND ’NIGERIA ‘SINGAPORE - SPAIN- 
■ SWEDEN • UNITED STATES OF AMERICA- ZIMBABWE 







Strathnaim 

Farr 1 mile. Inverness 10 miles. 

A superb tower house on the banks of the 
River Nairn within close distance of Inverness 

Butt in a traditional styb*. *stb 4 ren-pUm ruuma, 2 bedroom miles. 

5 further bedrooms, tairpr f.iuul) kitrhra with apt. Intvgral EBtacr. 

Awj t tt vs Dm-r garden ouh oraau- Italian ciarUr mrOheud SrasU walled canton. 
. llaidul ontimildu^B and farmr Kinbn* Uwwly wooded pobetos. 

Dou b l e hank Ashing nghts on the River Nairn. Two bedroom cottas?. 

About SO acres 

For mle as a whole or in 4 lota 
Joint Agents; Baird ft Lumsden, Stirling 10786) 833800 

" " ' t Frank ft Rutley, Edinburgh 031 325 710G .wumcw® 


South of France 

La Garde Freinet 

St-Tropez 26km. Motorway iAHj SOkm. 
Airport Nin^Toulon 1 hour. 

An exceptional 
property combining 
the best of 
20th century design 
with a beautiful 
Provencal landscape 

I loll, S recepUna rooms. 7 bedrooms mrh with 
enouito ha Lb room and dreraag moms. 
Hasted nisiBiiqi pool, pool hour 
incorporating fhd, 2 bedroom HUrfT ajuaRr, 

4 urpnga 

StcfauM grounds and mature Iren 

About 10 hectares 
(24 3 /4 acres) 

Apply; 

Hugo Skxllingltm Immobilter, Cruuaud 
1010 331 94 43 69 79/D4 43 28 63 
Knight Frank & Rutley, 

London 071-6298171 

■rBGWPHSdOdSSl 




?Jfc 



Oxfordshire 

Fyfield. Oxfords miles, Abingdon 5 miles. Witney 11 miles. 

A Grade H* listed manor house 
set in its own grounds 

Reception hali. 3 reception rooms. rra*zri£ioeot mbr roam, paniiy. 
6 bedrooms, 2 bathrooms. shower roam. 

Two data. Garaging 
OuthulUiaga. 

About 6V« acres 

Jauit Agents; Daniel Smith, London 071-930 6641. 
Knight Frank ft Rutley, Oxford (0866) 790077 



Hertfordshire 

Ber khnaUd. 

Hanoi Hempstead 4 miles. Amersbam 8 mitea London 30 mites. 

A substantial family house with 
outstanding original features 




The Island of Jethou 

St. Peter Port, Guernsey 3 miles. France 24 miles. F.ngland 60 iniks. 

One of the smallest and most attractive of the Channel Islands 


4 reception maa B bedrooms. 2 bathroom* 

Garage btoct- Stable. laekroom. Swlodad gardens. 

About 1 acre 

(An adjoining 2 aero paddock may be available far separata rental) 
Offer* in the region of £3«M)00 
Apply: Beseonsfidd 10494)676368 


Lovell ft Partners Ltd 
11 Smith Street, St Peter Port, 
Guernsey, Channel i«l«nH« 
Tel: (0481) 723636. 


For solo leasehold 
Joint Agents; 


Knight Frank ft Rutley 
20 Hanover Square, 
London W1R0AH. 
TeL 071-629 8171 


Banffshire 

Craigelbtchio I'ft miles. Aberdeen 63 miles. 

A beautiful mansion house overlooking 
the River Spey with outstanding 
all round agricultural and sporting estate 

4 mom reception rooms, 12 bedrooms, 8 bathrooms. 3 bedroom cotta*# and stablra. 
Contour™ cottage Secondary houM with 6 bedroom. 

la-brad tom With farwhenro. retrep. gad ftwiD girnae am. 


About 862 acres 

Per twto m a wfanle or in 9 kta allowing Iba reealtoo nfat b«A 4 MUuaa 
with prims from £120,000 for indiridual — ♦«»»■ 

Apply: Edinburgh 031-225 7105 •ra&woosi 





Isle of Man 

Ramsay 9 miles. Douglas IS utiles. Airport 18 mites (Heathrow 1 hourV 

The most historic house on the island 

Gilleriad recaption tail. 4 reception rooms, master bedroom write. 

3 farther bedroom lutes, 3 bedrooms and bathroom. 

Nnrony. stair Oat and office aaita. 

Chapd, soman Uodi and chauffeur's Dot. 

Beautiful formal ganfcne and wooded pound* paddock. 

About 7 acres 

Ftetbar land may be available 

Joint Agents; Chiystab Royal Life Estates (0624) 812236 . 
Knight Frank ft Rutley, London 071-629 8171 

uDVunsim 


1^. 


Oxfordshire 

BuxfbnL Ch&Hbuiy 7 Oxford 20 R'W Qwltgnh BH1 20 prilptv 

London 76 miles. 

A substantial family house, potential 
building plot and accomodation land 

3 recep ti on rooms, maetar bedro om suite, 4 Gutter bedrooms, 

2 farther bathrooms. Stop* attic rooms. 

ftdntratial outhaHdhus 
Adjoining I'A acts poianbal buflefing plot 
with 18 acrasof accomodation load at AtibaD Leitfi 

About 25 acres 

As a whole tr in 3 lots 

Appir. Oxford (0665) 790077 ouanm* 


20 Hanover Square, London W1R 0AH Telephone: 071-629 8171 




Tpif?: r- 


A 


4k 


Styling* 

Y> 


cl 


UTT°jS 




*T" 


*L' 




Mm 






VHC*, 







STRUTT &.<V, 
PARKER ** 9 





* MfMfhly mUma Qeor&m atyto hems*. 3 receptions, study, 
Mtchen/breaMtest room, 7 bedrooms, 2 bathrooms, stable 
ft gwefle bhch, gudens, orehards, pasture, woodland. 
About 146 wot*. Rs£oa £600,000. 

Cutfatfane (0227) 45112a IM0CB34O& 



NORFOLK - Gunton Faik. Aylsham 6 miles. A Baku** 
Kmm wfolntag the mM ^nfMs W Hie baft »» flee 
vlswe to tke deer parft* Mae. 2 receptions, 2 bedrooms, 
ba&voonL tower ga9ey, roof toneoe, gardens, woodtand 
and paddock. Aboat 3 aefee. Oftoae ftwtted. 

Hon— efc (0603) 617431. RoteMaaes. 


13 HILL STREET BERKELEY SQUARE 
LONDON W1X8DL 071-629 


IL'Jld 


TO ADVERTISE 

NEW HOMES AND DEVELOPMENTS 
Contact: Clare Peasnell 
Tek 071-8733252 
Fax:071-8733098 



Constables 


• Co'.vi.'rv ;i tui F'rf~(ip- 



*VotaniW4r Bw flna« god omm bi EmpV (Jaeit Mekloua) 

ST MELUON PARK, CORNWALL 

Whsnyoubuy a property « St M— ion P*rit you or* buying much 
mora S ta n a (taajy exe cute s dw o lir i B. you am buying a Btesytetfox 
for mow people wd ran—n art ek—va dwam. On (Ha axch—ve 
davatopmant awry prepany is wtthkt • short kon of tie 
Inwm— o n— ytsmous Wckte ue course, homeo* (he Banaon ft 
Hadgea loumonant end every purebaaer gains hae mombarahip ® 
*» counnycUi a— ikaadarteva array oiyort and Maura f a— H aa 
inclu din g hewad Indoor pooLS(MdBonftafc la a ptec* wive, i— «. 
rail* and Irara aL An kkiel Corporate p urchas e . 

Price Range: C1K.000 - £350400 

Telephons sales centre: (0579) 50021 or 
Constables Safiash (0752)644031 
Ask for detaHs of part exchange scheme. 





LYMINGTON 4 MILES. 

Bssodftdty mcmad fira bod 17ft Csetray iralwa oredookiog Efyhma Hmta, 
dm Sokui rad Uc of^ Wi^x. Sot fa a praoeM rad aedried cos m ^dea. 
Agly PnragditaLtCdmt. 14 Qray Hffl. Lyadcgoa. 0590 S74411. 


SAVILLS 



i'ktIi TT -kft TO T ») a -15! 

saea^asagg 


Recepdoa hall,' 4 reception rooms, masorauite,^ 4 further bedrooms, 
2 bathrooms, (I cn-stmc). Sdf-comaincd flax. Coascrratory Indoor 
swimming pooL Hsrd lecnis court. Stabling and ooiboik&ngs. 

2 Bedroom lodge. Delightful grounds wiih 2 snuD takes. 
Approximately 17 acxes. 

Sevtamaks. (0732) 460222 


CX>MMEROAL. AGRICULTURAL AND RESIDENTIAL SURVEYORS 


Humberts 



1 ()\DO\ OIIK 1 071.(»2f) (>700 

(. l!OS\ I Min ^ ! R1 I I I < >\ l><)\ \\ 1 \ ‘)| I 
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LONDON PROPERTY . — 1 



GREECE 


Outstanding new residence 
1 , 5 hours from Athens 


Very exclusive house on its own peninsula, spectacular 
water views, 4 bedrooms, 4 Italian-designed baths 
imported German kitchen - latest appliances. 


Very large stone-paved terrace, barbecue from France, 18m 
x 8m seawater pool, private beach, double garages, 
champion-size tennis court, separate guest-house or staff 
accommodation with bath and kitchen. 


The property (21.000 square metres) allows for construction 
of 4 additional houses with waterview and privacy if so 
desired. 



This is a rare opportunity to buy one of Greece’s most 
luxurious summerhouses situated on the mainland 
Peleponnesos, south of Athens because the owner has 
emigrated to Australia. The owner will be in Greece from 
fuly 1 2 until August 1 . Tel Greece (30) 298-233 86, tel within 
Greece 0298-233 86JPrice indication 2,3 million USD. 



14 very luxurious flats with Eft, hearth, joint walled-in garden, balcony and/or sun roof, on 

Prinsengracht, centre of Amsterdam 


K concerns ranorafion of 3 mon u mental 17th and 18th century canatekte houses. 

The flats have a free view on to the Lauriergracht canal, consist of 2/5 rooms, and are 73 to 
248 m 2 . The prices vary tom HFL 28&000.- to HFL 942.008,- expenses to be paid tor by vendor. 



Completion early 1992 

Inf. EWM3-Consultancy & Partners B.V. 

Telephone +31-50-264280, Telefax +31-50-264229 


Boris 


LUXURY HOMES AT 
QUINTA DOLAGO, 
ALGARVE 
FROM £100,000. 

Inicrefl free lams on cotutraaed 
property- 
*** *** 

FOUR OWNER 
FREEEHOLD OPTION 
FROM £40,000. 

Golf privileges available 

to purchasers. 

*** *,** , 

Long Weekend 

Viewing Visits £200. 


Freephone 
0800 252235 


or write to 
Bovis Abroad Ltd 
127 Sloane Street 
London SW1X 9BA 


CRIERNSET - Cent «0 the where me qinidy 
« life stffl counts ft resWwflia! awry re 
Simple. Price ranee cormin"C,‘»9 ^ 
property pack tram Harts! tSastas 4 Le 
Poflay LWW High StTtt 0*S>-71 2 463or 
PM 0481-71 1 658. 


USMOftCA FOR SALE- 2 «!*** 
ax Son Pan. Mmrta. f 

Borin. Total pm: U30 sq. m. Pns* 4.OT 
Sponah Pesetas i*f M m. »"? ■2* 
eatails contac t n Dalai ■ Tel: 07: S3T 3733. 


REAR UAR8ELLA. 2 Dad puaita apartment 
prime tocaocn immaczdata. turasnad w.lft 
phone. C30.000 or oar. estrange I uwur, 
rar. Tel: {OttB 3452 7S561Z 


core O-AZUB. Om Mhg Van ao >« floor 
{ground Uvel), 2 beds. living rm. Monalpa 
Vtehan. bath, cloakroom. eeear. 

Balcony, stunning views usdrtsiranear: 
and itwrtsiw «ee alrporUfti-wrama » 
mina. 890,000 F Fn. Enqs {08351 fE!5 


CAMKS 3 bad. 2 bath house f»ng Cannae 
Superb sea view Lovely English Ctyw car- 
dan. FF tffim. TelffMOlO ISSMWra. 


8EAUTIRJL aCniauDA. hr deta3s ei pur- 
chase opportunities and preparties over 
E2SUM TebFax: 071 381 5180. 


HIBICH PROPERTY NEWS-Frea neflIMy 
oW^erw and ski prop.Jegal column otnAsk 
tar your free copy now.tfti-942 0301. 


EMUM PROPERTY SEARCHERS PROV- 
ENCE - VAR Ar* you moving for a vary 
special property? For aD Kinds cl help and 
aftersa le eerviea contact us m France Tat: 
010 33 04 04 42 37 Fac 0TQ 33 94 OS SO 75 


WO B TH EHN 
chare, eta 
OThOT 4» 


KM prop ar ttea free bro- 
froa 2.000 props. Tel: 
c 367 3712. 


Beauri vage 

FRASCE 

on sea front unique panorana 
kixuiy residence 

of studios to five-room apartm«tfs 

SALABLE MY1991 


33/93^8.00,66 


EX-PAT UVMS man of year at De Cape mil 
baft opmarlt at hnoes/Rata tar saiarto 
IsL Pnwiraty or tor Companiea Write Sox 
AlSftx. Financial Timas. One Southwark 
Bridge. London 8E1 8HL 



1 4 BARTER STREET LONDON wc: 

A fine new residential development of eleven apoffineift. 
sitnnted in o qwet enclave between Sltwpsbjry cjm: 
[ Cavern Border., Imaginatively desigmif to pnwdB 
a wealth of amenities including: Video camera sea Sv: 
lift; luxurious white kitchen and tffiinrccrc susto; ecs 
ceaftaf ireifieg am I prrwtfe storage. Bsfceiiiss, Terrmes. 
leased car parking cvaHaWe. Prices ticm £ 95.010 tc 
£ 275,000 tor 125 year leases, subject to connscr. 
Pleose contact £ A Shaw 8 tears G 7 I 240 2255 



COUNTRY PROPERTY 


NORTH YORKSHIRE 

LEVISHAM 

Pickering 6 miles, Maiton 14 miles, 
York 30 miles, Teeside 42 miles 




W : . 

::4t £ 

^ ' * 

# -•* 

u u ; '■ 



Reception hal, toga panelled drawing room. 2 funher reception roams, master 
bedroom suite. 4 further Etsi Door bedrooms, 2 bativooms, 3 second floor 
bedrooms, conservatory, expensive domestic quaere, cefiar 
Double garage, Large masse gardens, 2 paddocks. 


1 71 > Ii CvjX- . 4 "f.-A'i'-'A . 1 1 1 1 » I 1 


In and around 
the wine valleys 
of Burgundy 
Village and country 
properties. 


STAGS 


!■ ::») «»=>'- 4K«^c«iry.vi/.in y>h 

.1 ' 1 1 :r :i 4 ;l i >: iCTK > • : 

TTTTTTnTmC Titian T\ 


For further details 
please contact Robed DALE 
by Fax 33-00-24-79-35 
or phone 33-00-22-66-20 
or write toil Pette Place Carnot 
F - 21200 BEAUNE (France) 


LOT It P eri od 7 bed Fasshoosc, 
dau n t ttaditiaaal *uwi<ring. , ■»«! 
iriib pjp^ Subicyard Compta, Croai 
C aoBtt y Fiwm Gxany pamrdand, 
isKaiiyx!X]dii)dZiaBPGB{br3SSaoBi. 
ISSacns. 


OREBCE, 8K0PEL08 ISLAND . Unique A7O0 
aq m (12 acraa) beacb front prop. Pan- 
oraiaic vtaoe. Tec Bnnaali i322) 781 5«lfi 



PROPERTIES IN PORTUGAL 


- Lisbon, prime location burinan dbffict. oflfae she wHt eppweta 
tor 1 1 ^00 sq m. eonstnjetion above graund. 22S car spaces. 
Ground works commenced. Defrety: Md 1902. 


■ Lisbon, Camaxkto nuto new motorway LWx»G«Bcah h 
Industrial area, faul ting wit h iBOOaqm- office end 
2350 aq m. warehouse. 


- Algarve, VMara In supwb location, eauaptiomi apartment bi 
luxurious condominium. Conrad area 120 aq m. TotUy 
tumtahed-TecwilB court. Sa fa i s iting pocL Garden. 

M^nHmmiaevinw. 


■ Mgarw.baowanOiAitt do Lagoand Veto deLobo. 
9J5heciareedevelopme n undwtihapprowrisfar a paranerts. 


LISBON OFFICE 
Tat361 -1-6031 06 
Fax: 351-1-683107 
351-1-358314 


OPORTO OFFICE 
Toh351-2-6954aV88 
Fac 361-^3000258 


FARO OFFICE 
Tefc361 80 30532408 
Fax: 351-88-805327 


DORDOGNE FRANCE 
Superb XlVth and XVUth Century 

CHATEAU 


C omf ortably manageable abt 6CW sqjn. inctoctog independent 
large guest wing with kitchen and bafli. 

Beautiful receptions with monumental fireplaces. 6/7 bedrooms, 
5 bathrooms whereof Sen sute. Huge 
country ktehen with enormous fireplace. 

38 acres with scope for smafl golf course. Large walled 
Interior court and garden. Chapel- Dovecot 
The chateau is fitly restored to a high standard. 
Substantial outbuMngs lor conversion. 

Regional airport 2D miru, daiy fights to Paris. 

Price: 4400.000 Fir. Francs 
16 -page colour brochure svaBabto. 

Tel: France 93 90 18 22 or Fax 92 92 21 23. 


Hamptons 


FORCED SALE 
Near Marbefla, Madronal 


■ ^cctacnlxr mouBtata 
HdL reoeptiou Area, 3 bedroom 
suUsf. Gnest cottage. Staff quarters. 
Ganglngi Swindling pwL 
Landsoqied gardens. Air 
coaditiaring. SwbnUy system. 
AbretSiow. 

0£6«« ta emw OSOfiOO 

Hnpftm btenuUoiuL 
Teb 071-433 8222 


INTERNATIONAL 

RENTALS 


FOR RENT, 

LE SANCTU AIRE 
ONTREAL, CANADA 
Unw Beds, Two Sarin, Park 
View, 24 hr Doorman, Indoor 
Fool & Teams. 2 Car Garage, 
Fam or Uafhm. 

Can$2.75Q per month. 


TeL (514) 733-2962 


FLORIDA'S FABULOUS 
GULF COAST 


NAPLES. The Ctaridge. jnetti- 
gjotn Pdican Bay. Breathtaking 


A fairway views. Elegant, 
new 233 bedroom condos. Pod, 
tennis, golf, beach. From 
5251,000. 

LUXURY PROPERTIES 
SARASOTA TO NAPLES Local 
fcenaed pco f ariODSl ft 

FLORIDA PROPERTY 
RESEARCH GROUP, INC 
81 Coconut Ave.-Sarasou FL 
34236 

(813)955-2322, 

Fax (813) 365-0902. 


SAINT-JEAN-CAP-FERRAT 


Id a green arbour 
180 degree view od sea 
direct access to th e beach 
VERY BEAUTIFUL VILLA 
(nt blue prist stage) 
personalised finishings very 
beautiful wooded grounds 
s w immi ng pool 

Information: 

AGENCE DE SAINT PAUL 
Tel: 93J2S0.I7 - 
Fix: 93.32J085 



Bidwells 


1ED SURVEYORS 



Executor Sale 

FRANCE 

Poct-Grimaad 

Nice Airport 90 min ares 

Bcauaful watetside house in this exclusive village. 

Fully famished; sleeps 8 
Private m o orin g 

BUY AT THE BOTTOM OF THE MARKET 

2.2m Ffr 

Contact Nmian Sandea on (0223) 841841 or 
Nkhubt Betmler in Poit-Grin»ud on (010-33) 94-49-58-24 
TRUMPINGTON ROAD - CAMBRIDGE CB2 2LD 
CAMBRIDGE • IPSWICH • NORWICH LONDON PERTH 


SWITZERLAND 

Sale to fbroignors authorized 
Lake Geneva & Mountain resorts 


You can own a qusB»APARTMB4T/CHALFT in: MONTREUX, VILLARS, 
LES DIABLBSTS, LEYSffi, GSTAAD Valley, CRANS-MONTANA, 
VBSlBt, etc. from SFr. 200*000.— CredhfudMea. 


REVACSA 


52, nxecto MontbriJtent - CH-1202 GENEVA 
Tel 41^2/734 15 40 - Fax 734" 12 20 


BEST VALUE S SECURITY IN 

FLORIDA 



ILIS'JSE LCC-*.tlOt;3 INTERNATIONAL 
Tv!: ;Q52S; c'-“43 Fnx: '{0536; 4107c4 


PRESTIGIOUS APARTMENT - 650 SQM 
PROBABLY 1BE MOOT ELEGANT DUPLEX IN BRUSSELS 


Situated, hi a rafnaentathre prop ert y in a calm, pleasant environment with 
cendmge end private perh ha Bhode-SVCeneee. 


Spedona buntnooa zwreptiQn roams with tire places and fcdg marble terasraa. 4 
large bedrooms lodMdnQr decomtod, 5 batbosas, one with jacnxri and 
soianons. 


Fully eq u ipp ed Paggenpohl Idtehen with separate breakfast room and 
lannchy. 


Staff flat with sepenrie entrance 
ALL OF EXQUISITE QUALITY 

Said fry the owner, <d 438 2 368 18 07, fts 402 2 358 S3 73 


MARBELLA 

due of moving abroad or 


T hin king of moving abroad or 
just want a change? 
Considered to be one of the 

finest homes on the coasL 
This villa is stunning and 
immaculate Comprises ™in 
house, 2 guest cottages, staff 
annexe, large pool and 6 car 
garage. Very easily ran on 1 
acre jxoL Must be viewed. Sell 
for £950,000, or part exchange 
for house hi or near London. 

Phone: (010) 3452 785612. 
(photos available). 


USA CENTRAL FLORIDA 


ggfei 




■cmwcEOPA Lwa rnur Rp p wx.gf g? 
rfMid W ttaaia.Sfc ta ft wcB 8JrelandPjt- 




Quire rivoftcHl cme. Eaglbfaoracd, 
bonriU Speririi rejia, 4 bedroamed 
home t gnat ipaninreUa in 2% wooded 
oerea within 1 boor rf reareiiii mod 
bote OBSLlchasBvaBnrDriand 
whh pod mi targe dock. 
575,000 doBfts. 

CRH Irk Craw S931 227117. 


LOT 2: Det 3 bed Creregc with Anaex, 
O nhoikfa gL 2 cqe P eddo d u 

LOT 3: Eorifuhnd 19 aexe Ccsqacg ccd 
Corns Site, Tooriat Shop, Toxlcu. 
S ho we r Block. 

LOT 4s Kvcritant block of fare dan 

and 3, aboot 85 trace. 

AUCTUn UNLESS S0LU, SEPTQffitfl 1W1 
STAGS. 4 Bridge Bldgc. Benwfplc. 
<3271) 22833 
0166MO 


Jackson-Stops 
& Stall 


West Sussex, 6 a 

ITiirh fCTT 4 miln 
London 70 miW 

Ren cion Manors Sancton. 

A Hactiral »nil wlw l - illt ** 

Listed R^ency Manor House in 

extensive grounds with wdl 
stocked trout rf im n aid water 
gardens. 

5 roceprion rooms- flagsumed 
farmhouse kitchen. Urge cellar, 
principal bedroom suite with 
dressing room and bathroom, 
guest suite, 5 further bedrooms, 

2 further bathrooms. Outbuildings 
including garaging and old stables. 
Apply: 37 Sooth Street, 
Chichester P0191EL. 
Telephone: (0243) 786316. 


"SLAPHOUSE” AYR 


SaperWy refurtashed char- 
acter home in 0.9 «cre 
ilcfightfil] gankn and with 
ouisunding views. 3 
reception rooms, study, 
breakfasting kitchen. 5 
bedrooms(3 with cn- 
su iie 1 .add i (i ooal 
bathroom. Gas CH 
Double garage. (A 13221. 





Tel. Royal Life Estates 0292 267248 


BEDFORD 


EAST ANGLIA 


NOBFOLK - fanqaiwul Uvtishly 
modeuared FARMB0USE m Soreh 
Were Norfolk with 3 Reception. 4 
Bcdrocens. 3 Brehrooro. ririi g hrfh l 
walled gatdwiwhh ponL Sopwrea Acacx. 
Priced to mD 

£195,000 

Joint Agere*. Bldwdb, Notwidt 
<0603)763939 


ESQ 


RBC OTRY. 2 Recepam, Smdy. KUdrea, , 

le abore I ACRE Snbremcially nxiuced 
£199.950 

Fan dttiili ^wifrtfd Camay 
Property Agon, 8 Whiting Sued. Bmy 
Sl Edmoodi. SoffoBc IP33 1NX. 


(0284) 769999 


WALES 
USK VALLEY 



In Brerca Beacons National Park- 
superb barn conversion in 
approx. 3 acres with stream. 
Sympathetic attention to all archi- 
tectural detail. 3/4 beds, two 
bathrooms, two reception. FuJlv 
lined kitchen, utility wing, dou- 
ble glazing, c en tr a l hearing. 


Offers Invited £199,000 
Ring 0873 810213 


BOCA RATON/ PALM BEACH 


on am cordially invited to oenrider 
i mloction of oaaanliau y 
wamftore aadtor g e tf ee nne 
treiniBW iity homes 

RSVPto 

Cbadea Pkmct/Roalyn Cscsje 
407-391-9097 Fax: 407-391-6320 
Ccddwcfl Banker Real Estate 
101 N. Federal ffigbway 
Boca Raton. FUda 33432 
Eumpran akmcei available. 


Golf Course Site at 
Middlesbrough, Teeside 

-probably the best pay and play 
site ou tfet urban fringe 

* Outline ctxiscot for 18 boles, 
clobboaac and driving range * 
Aoccn fico 'A' road; 2 miles to AI9 
trunk read * Population of over 
500,000 widtiu 15 miles * Low 
mfnsUDCtnre costs * 

Oer edent seeks a joint venture 
partner and win atea consider an 
ootrigbt sale of the site 
George F. White, tel (0677) 425301 
Cootao: Nigd Foster 


B ALLARDS 


An I mpre re k re hcno cufcri o ly preaentot 
courtly Itotae rtueted In a beauNU 
paridand setting on »w outUdrti or 
Ho r to y on Thant 

Control tendon 38 mla i . 

Rooding 9 ihUm 

Oondoa Faddngton 22 rrtnutoO 



LISTED REGENCY HOUSE 
E. Hertfordshire 
Beautifully decorated. Drawing room, 
study, dolin g room, nperb Lichen, * 
bedroom ’ bohrooraa 2 farther MW 
bedrooms. Separate coach house. 2 
rooms and nnoic room. 2 garagei. 
courtyard, small walled garden. 

£275200- 

Tek (0531) 2105. 







DUMFRIES, 

4 miles, 

Unique country house on 
the banks of the River 
Niih. Original buildings 
recorded before 1812, 
refurb to 4 bed, 2 public, 
3 bath/cloak etc. Double 
garage. 

Tel: 0387-77273 
for fuij specification. 


STRATHCLYDE 


ACHRAY TOLLHOUSE, 
LOCH ACHRAY, TROSSACHS. 


Pteasant country cottage overlooking Loch Achray. Scenic views 
indude: Ben More, Ben Led end Ben Venue. Accommodation : 
comprises 2 public rooms, 2 bedrooms, kitchen and bath/oam; 
gar^je and garden. Viewings by appointment. 


Closing date far offer* is 12 noon, 29 August 1991 

For further InfonasiloiipiMee telephone Ur Law on 041 227*2549 


Estates Department 
Strathclyde House 
20 India Street 
Glasgow G2 4PF 



Strmttdyde 


CORNWALL TAX SHELTER : 

For Capital Gains Tax Roll Over Relief - 

Hobday Homo with full Management Services ire beir.c: . - 
constructed and sold by a leading Wat Country Holiday and 
Construction Company: These new purpose built 2. 3 and 4 
bedroom villas are on Managed Leisure Villages *i!h aur.v 
fanlirk-v Hie villages themselves are stnuegaAily positioned t*‘ be - 
effective players in the flourishing, quality Uk Holiday Market 

PRICES - fully furnished 


£39, GOO to £73.000 


Full brochure pack andtor video front: 

Doraaine Leisure Ltd. Domaine House, Gutval. hnuancir. 
Cornwall TR20 8YN TeL 0736 60260 or Fax. 0736 512't£ 


SENDAZa Shod fambooaelind 4k 
Udgapbre bam wirii pf 
KENPXLi Etq nai te tram ooBv ea kina 
in BBrivdW acoiag - rinse of two. 
APPLEBY: ViUigo home A cotug^ 
aaraoefiorey «toe re £75,000 


APPLEBY: BnBiSngreiE hi ceotto of 
{ricBmqtxj viQaga. 

NORTH CUMB8IA: Tratfwxral 
%**ii iU y pob or Screi tmuiu mly 
£14 5AM 

0228 511212 


Substantial 4 bedroom, 
2 reception room, 
groimd floor apartment 
in palladium mansion. - 

•c 

Communal IS acre grounds . 
with heated indoor swimming 
poo! and tennis court; wiihirf 
5 mins dnve or M2 5 
intersection. Offers jnvhed in. 
the region of £550.000. 

EDWARD BARCLAY 
ESTATE AGENTS 
(0932) 846636 


WEST SUSSEX 

THE C3TY OP CHICHESTER 


ffAMPTONSj 


Wifain dasGij walls inihe fa round 
PaHwe tze* oaad by pr rfwri o na l 
bo ri n g — orftr iB ri fcrtb l ora. ALiatod 
Geoqjiaa uwa bonaoMfioe wirii office 
«. Comparing 6 ana on 3 flocra, pbw 

Murt me at BMjanO FkwebobL 


WARWICKSHIRE, NEAR 
LEAMINGTON SPA 
GOLF COURSE SITE 


iKfcaooSupf A Staff 37 Soreh St, 
CUdwatar F019 1EL 

Tel: (0243) 786316. 

Fix: (0243) 533736 


Up to 390 Mffi with Rimajg 
rtmJ»aoo foe dlinyB of wn In T 

3tok to Btdsrio 18 hole and 9 sale Grif 
Come, tenia court* «ad dobbaoaa 
c *' i n niiil hrmr. tm i f iTiuj ^ i ni4 Buriy 
land abo avciUUo. . » 

Guide for 390 aezra £1 mfflkn. - 

Marlborough Office. 

Tel: (0672) 513471 
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SUKieu Approftdi, Meophaa, Kern DA 13 CAP. Td: (0474) 8^4440 


EDINBURGH 

Laige ricuriaa town bouse in qnkt 
rtwre ckoe to dty centre. Drawing 
room, timing room, ready, morning 
room, kitchen, large ball, circular 
Koec staircase, 5 bedrooms, utility. 
Very fine unaltered feature*, huge 
walled garden. Odea over £195,000. 

JD.F.CHUIEAO0.WA 
Td: 031 552 OSS! 


SUFFOLK COASTAL ■ Mtfatfh SL 
Houaa aim n/o anoreea, tJbfm geo 


Oolgnad wits open , dan aecun 
HoMatay Boy. OWO CltiOtO. Caitiael 
Sam H. Brawn 0384 380280. 



£ 


,-••• Rif' 

jrf- 

'Mai'.. 


.m mo 

♦VSHtO 



m ^ .\ r' Qt r J*~ £*” *■ Luxurir aa al rfat 
■pWtawnt Spwaaotar vim. g m** 


HEBTFO B D ia i CT . TVTT — AII — I Olmt 
raw l-w errernwre wto. am*ehn 


reairs . mature ramrerata gaHary and Are- 
Ptaso In restored Maavte manrion. Bat In 
orer Bl* acres ol quM. landwapati oar- 

AmJJI. E220JM0. Call ageata on (0TZ7] 


TUto SHARE BAROAM Uat Prtca £04 an - 
awojrt £30,000. CraJumdenocn Lodge, 
Abenwan. Stupa 0. 2 weeks Easter. 2 
WMiwsroHMMr to parpreuHy. TW: on 
487 4538 surlng tatainan houre. 


,3^3 

f ^ -#L» ; g M 4wrei 

^=n ri r- r7ti5 g 


' ' ib r' ift 'i al V iwhl 


■SteflW- OrereareSao *7» * Mm Century 
wwnhoiw* - 3M am manat gartian - 100 
yvwftMi Krer Thames - 3 recaption - 5 
?" dfOW ia - 2 baflmoma - Utehen - braaa- 
‘ 9 flwto" - reanmer room - 
J^JWrta majamtaatton - CHtera inwted - 
brachim auattabta from CTBPPS ft 
SHONE 0BZ8 888404. 


rtEVOH/COWIWAU. - H6 acres. Uniqua lane 
to area of Outatondiag Natural Beauty. 
Eseopttanat Gratia n iwiwa - 6 badraoma 
pins fradtttonal annan. butMInga, mU. 
pond. Aneieot woodland. Outstanding 
to Darfrnoor and IB ADanOe Ocean. 
Atididcnai land available on request 
ore* 1 *: H um berto Taunton Office Tele* 
phone: (0623) 33123*. 


Ewix^aczai 

■bBhmmX. 
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HEN the rain 
lifted In the York- 
shire dales, I 
found myself at 
the foot d a signposted garden, 
lost in ® thick canopy of Asi- 
atic greenery where there 
ought to have been only sheep 
nnii ' windblown hawthorns. 

On ah open Sunday, a gar- 
den's clientele is usually pre- 
dicmbJe.Tfce core of keen gar- 
deners is enlarged by those 
who are taking older visitors 
out to pass an afternoon and a 
high proportion of people who 

are hoping to find cream teas 

oh tbe cheap. 

Placed to the north of Skip- 
ton. the gardens at Parcevall 
Halt earn a star in tbe good 
golds book and are known for 
a famous past in private own- 
ership- 

Jo 'their mam courtyard, 
however, the clientele seemed 
different- There were no dogs 
oo leads, no furtive visitors to 
the-hest verbenas in the hope 
of an illegal cutting. 

On the series of terraces, 
women sat in isolation, like 
castaways on the rapids of life. 
Most of them were reading 
intently, with a guide to their 
book in the other hand. 

.They were no Plant Finders 
or students of Hillier’s manual: 
somebody bad inscribed words 
about everlasting- water on the 
surrounds of the main lily 
pond. I was an intruder on an 
Eden of biblical study. I stood 
there as an atheist, the proofs 
of whose forthcoming’ book on 
the Bible were under lock and 
key in the car below this scene. 

Among the escallonias and 
irises, lone readers were con- 
templating the very teats 


Treasures of a new Eden 

Robin Lane Fox captures the spirit of a curious garden 


which 1 had been ransacking 
for signs of historical falsehood 
in the past four years. 

Was it all a coincidence or 
bad a guiding hand brought 
me here on the day when 1 
thought I had finished with the 
page proofs? Was it a reminder 
that gardens are not only for 
gardening and that there will 
always be people for whom his- 
torical criticism is not, in the 
end, of much biblical signifi- 
cance? 

Over the years, many reli- 
gious groups have tried to dis- 
tribute their pamphlets to me, 
uninvited: only last week, 
some Seventh Day Adventists 
cornered me, unannounced. In 
the border while 1 had a Killas- 
pray of poison waiting for the 
bindweed. 

Should I, perhaps, do like- 
wise and start to distribute bits 
of the page proofs for an alter- 
native view of the teat? Or was 
it better to admire the magno- 
lias and leave them In inno- 
cence with Luke chapters I to 

m? 

Perhaps I might have been 
bothersome but something on 
the wan to the left of them 
made argument seem ont of 
place. A venerable specimen of 
Crinodendron faced out from a 
wall across a bleak, bare dale. 

It is an exquisite shrub from 
lands which the Bible never 
mentions and it requires an 
add soil if it is to thrive and 


show its deep red flowers 
which hang down like small 
lanterns. Whatever was it 
doing on a hill near Skipton? 
Thoughts of an argument van- 
ished, before a shrub at Its best 


where It ought never to have 
grown. There was not just a 
Crinodendron, there were large 
camellias and some tree-like 
magnolias; the pink-edged 
leaves of a climbing Actinidia 



Plant of the Week 

Hemerocallis Pink Damask 

So many new varieties of day-lily are now being introduced 
that it Is difficult to keep track of them or find out where 
they can be purchased, but Pink Damask Is an old variety 
which has never been superseded in its own colour, a 
lovely shade of what the Royal Horticultural Society's colour 
chart calls Empire Rose. It is readily available and is not 
only one of the best pink day lilies but it has a 
broad-petal led flower of excellent shape. It makes a 
strong-growing plant which multiplies rapidly and never 
seems to suffer from any ailment. It wilt thrive equally well 
in full sunshine or semi-shade but It does appreciate good, 
fertile soil not liable to dry out severely In 
summer. AH 


were showing unusual sta- 
mina; here and there, there 
was a framework of raze ever- 
greens, surviving q gainst the 
odds. The reason was simple: 
from the 1920s to i960, tbe gar- 
dens at Parcevall Hall had 
been laid out by Wiliam Mil- 
ner, friend and patron of great 
botanists and collectors who 
were bringing plants from the 
Ear 

In I960, Sir WQham died and 
for 20 years or so his gardens 
went to sleep. Primulas ran 
wild in his huge rock garden 
on the hillside: the blue poo- 
pies dwindled and many of the 
oriental roses followed their 
planter to the grave. 

The property, however, was 
then bought as a religious cen- 
tre and is now being run as a 
diocesan retreat Where there 
is religion, there tends to be 
money: nowadays two garden- 
ers are coping with toe gar- 
dens' remaining framework, 
supported by funds from Wal* 
stogbam College and the gar- 
dens’ friends. 

Religion, therefore, is a 
cause of tbe garden’s survival. 
Another cause is more mun- 
dane, unless yon subscribe to 
divine theories of the weather. 
I have never seen a better les- 
son in the oddities of a micro- 
climate. 

Fifty yards above the garden, 
the local formers recognise a 
different world, wind-swept 


and fit largely for sheep. 
Around Parcevall Hall, the 
frost does not faU into a pocket 
and the biDside is shattered by 
its valley from the worst 
winds. As the canopy of trees 
developed, Milner could estab- 
lish shrubs which could not be 
risked outdoors in many micro- 
climates to the south. 

The b fbUcally - mmded w*»ght 
be tempted to call it a miracle. 
Round their retreat, nature 
smites in a specially-favoured 
climate; the hill opposite tbe 
garden is the scene of York- 
shire’s answer to the story of 
young Moses, a tale of the boy 
Simon who was exposed and 
brought up to a famous future 
by the local shepherds. 

Even the guide book has 
caught the spirit It is lyrical 
about a rare magnolia width it 
describes as bursting into red 
flowers for the first time fa) tire 
very year when Milner died. 
After several false terms, I 
found it tbe label described it 
aS Ma gnolia f-AwiphalW Alba. 

Surely it is white, I asked 
one of the gardeners, and not a 
red magnolia at all? In i960, he 
assured me, it is said that 
there was a red magnolia, but 
it only Dowered again recently 
and by then it turned out to be 
white. 

Atheists, as usual, can find 
other reasons: natural micro- 
climate, the widespread folk- 
lore of foundlings and shep- 
herds and an over-enthusiastic 
error when the guide book was 
first compiled. But atheists, 
too, can respect a Crinoden- 
dron and 1 left surprised and 
reflective at what still clings 
on in this curious garden's 
framework. 


G RASS, at any rate In 
my part of England, 
grew well In the dry 
cool spring. Since, 
heavy rain has made grass cut- 
ting a time-consuming task 
and machinery has suffered 
heavy wear. 

At least this should mean a 
modi better year than last for 
the lawn mower Industry but 
it also has other implications 
for lawn owners. Heavy 
growth means heavy use of 
food reserves in the soO and, 
although grass may be looking 
marvellously green now, there 
is a strong probability that 
many lawns are running short 
of nitrogen and some other 
easily-leached foods that are 
essential to plant health. 

In short, one should be con- 
sidering applying a modest 
dressing of a summer lawn 
feed with a high nitrogen con- 
tent A month later it will be 
too late to give this kind of 
dressing without risk of indue- 


Where the grass is greener 

Arthur Hellyer on how to keep your lawn in perfect trim 


ing soft growth late in the 
growing season with conse- 
quent danger of encouraging 
snow mould and other winter 
grass diseases. 

The obvious thing to give 
now Is a special summer lawn 
fertiliser blended for fills pur- 
pose and I have no quarrel 
with that except that it can 
prove expensive by compari- 
son with a general fertiliser of 
the Growmore type. 

A third possibility Is an all 
organic fertiliser and there are 
plenty on the market They 
should he quite satisfactory if 
obtained from a reliable firm 
but will almost certainly be 
more expensive per unit of 
plant food. 


Whatever is used must be 
evenly distributed at the rate 
recommended by the manufac- 
turer or, in the case of Grow- 
more type fertilisers, at 3oz 
per square yard (75 grammes 
per square metre). 

Weeds tend to get the upper 
hand when the soil Is dry and 
the food supply Is exhausted. 
This year they have, on the 
whole, had a poor time 
although I have seen one lawn 
on shallower soil that did get 
very dry in spring and Is now 
in shocking condition with 
hawkweeds, medics and all the 
othe horrors that thrive under 
these conditions. 

There are only two possibili- 
ties then: to call it a day, dig it 


all up, feed it well and then 
re-sow or re-turf, or to try the 
effect of two or three treat- 
ments at fairly close intervals 
with a good selective lawn her- 
bicide. 

Contrary to popular belief It 
is not impossible to sow grass 
seed In summer provided it 
can be kept well-watered with- 
out being washed away. In 
practice this usually 
watering with a fairly gentle 
sprinkler that can be left run- 
ning for an hour or more so 
that the soil gets well moist- 
ened without surface distur- 
bance or undue consolidation. 

It Is much easier to work 
with specially grown turf, 
such as Rolawn. which can be 


cut very thinly and yet retain 
a mass of fibrous roots ready 
and eager to take hold of the 
soQ within a few days. (Inci- 
dentally, I wrote about a 
Rolawn demonstration at the 
Chelsea Flower Show and 
inadvertently spelled the name 
with a hyphen.) 

It is modi more sensiMe to 
deal with weeds promptly and 
by spot treatment rather than 
to neglect the problem until it 
becomes severe. 

My solution to *hbt, as to 
other matters involving small 
quantities of chemicals , Is to 
use one of the plastic trigger 
sprayers which can be pur- 
chased for about £L Have one 
ready charged with a lawn 


herbicide, one with a general 
garden herbicide, one with a 
fungicide and one with an 
insecticide for instant nse 
before the particular problem 
has become severe. 

Until September it should 
not be necessary to do any- 
thing more to lawns than light 
raking with a springtoothed 
lawn rake supplemented with 
brushing to remove dead grass 
and other rubbish. By early 
mrtnmTi pimathhig considera- 
bly more vigorous may be 
required especially for lawns 
that take a lot of wear. 

These may Include spiking 
or slitting tbe tnrf to hxMteu it, 
let In air and give the opportu- 
nity for fairly bulky top dress- 
ings of grit or sharp sand, pos- 
sfbly with finely mmprf peat or 
with decayed and sifted leaf 
manld. 

All these are intended to 
encourage a healthy turf with 
an active organic life of. its 
own. 


Country View 


Mink makes 

a comeback 


F errets swimming 

are not a frequent 
sight and so I followed 
my first glimpse with 
a much longer look through 
binoculars. 

The animal in question was 
tbe right size but for too dark 
and when it climbed out on the 
for bank, I realised it was a 
mink, the first I had seen. This 
was in the mid 1970s when 
escapee North American mink 
were breeding and spreading 
rapidly and could frequently be 
spotted during the day as they 
pushed Itirther and further 
into new countryside. 

Mink and coypu from South 
America were just two of a 
number of species imported to 
Britain and bred for their fur. 
Unlike most of their counter- 
parts, both managed to escape 
from captivity and establish 
feral populations. So why has 
the mink flourished and the 
coypu succumbed to clearance 
operations? 

The herbivorous coypu is a 
large rat-like animal weighing 
about 15Klbs and living in 
family groups. It breeds slowly 
and Is badly affected by hard 
winters but, in spite of this, 
was well-established in the 
Norfolk area by the early 1960s 
grid beginning to cause damage 
to agricultural crops and drain- 
age systems. 

Clearance operations com- 
bined with the hard winter of 
1962-63 reduced numbers signif- 
icantly but a more relaxed atti- 
tude - and a number of mild 
winters - enabled the animals 
to bounce back. A second big 
control programme began in 
1981 and the last coypu m»ems 
to have been captured In 1987, 
four years before the target 
date. 

Mink are quite different. 
These wily members of the 
weasel family weigh only 
about four pounds and tend to 
lead solitary lives, holding 
firmly patrolled linear territo- 
ries along waterways or coast- 
lines. New-grown adults are 
forced to spread increasingly 
for afield to establish their own 
patches which do not impinge 
on existing ones. 

They are carnivores but, 
while they exploit a similar 
aquatic diet Jo that of the otter, 
they are also happy to switch 


to alternatives if food becomes 
short and will kill rabbits, rats 
and birds. 

They had the advantage over 
the coypu because they 
escaped from a number of 
farms scattered throughout 
Britain so, although they did 
not breed in the wild until 
1964, they were able to spread 
more quickly. Coypu had 
escaped almost 15 years earlier 
but from forms limited to the 
south and east of England. 

Control operations against 
mink have tended to be for less 
successful and those which are 
caught often turn out to be 
itinerant individuals, leaving 
behind the residents to carry 



on breeding. 

I suspect the main reason for 
their success is that they have 
filled a vacant niche in the 
British ecosystem which would 
otherwise have been held by 
the very similar European 

mink. 

Over the years, especially 
when mink were dispersing, 
there have been wildly exag- 
gerated reports blaming them 
for killing all manner of crea- 
tures from calves to small 
dogs. Scientific research dis- 
closes that their effect on 
domestic stock is minimal 

The apparent demise of the 
water vole is less a result of 
mink predation and more the 
foot that voles have changed 
their bahits , adopting a lower 
profile to escape the attentions 

Of mink 

Mink took no part in the 
decline of the otter and do not 
compete directly with it But 
its return may be seriously 
hampered by reconstituted 
otter hunts, which now choose 
mink as their quarry. 

Michael Woods 


LONDON PROPERTY 




IDEAL LETTING INVESTMENT 

FURNISHED 3 BEDS £144,995 
FURNISHED 4 BEDS £ 1 5 9,9 9 5 


Current generous letting races, local agent available. 

Substantial discounts for multiple purchase. 

A small number of large properties, all with gardens, 
are now available in this unique development 
alongside tbe picturesque Albion Channel. 

Sales Office Tel: 071-232 0520 
Carlton Smith & Partners Tel: 071-231 5150 
Lovell Partnerships Limited Tel: (0293) 544810 
Fax: (0293) 540204 

lowsii /am, 

tUi ilctor ol flhc hom« nnc« 178* 

Moe* (MW it dm* ol going «o prow. 


FOLKES SOLICITORS EST. 1918 

Matrimonial - Separation - Maintenance 
fojimc£ioiis/Wartishi(VOKiody/Access/Legal Aid work 
undertaken. 

CONVEYANCING £180 

Sak/Purchase/Remortgage/Residenrial Property. Fee includes 
mortgage related work when we act for your lender. Plus VAT & 
Disbursements. 

150 Victoria Street, London SWIG 5LB 
61 Greenfbrd Avenue, London W 7 ILL 

TEL: 071 233 5222 081 840 3333 


WA-ELLIS 


EATON TERRACE, BELGRAVIA, SW1 
An immaculately presented family honse appointed to a high 
standard with foe advantage of an attractive waited rear gulden 
and garage. The accommodation comprises; Master Bedroom: 
Dressing Am and Bathroom: 4 further Bedrooms with 3 further 
Bathrooms and a Shower Room (3 en suite): First Floor 
Drawing Room: Dining Room: Study: Family Room: 
Cloakroom: Laundry. Amenities include an anrae^e Walled 
Rear Gaidai, Garage, Fun Gas Fired Central Heating, Burglar 

|X74 Brampton Road, London, SWJ IHP TWephonr: 071-581 7654* 


NEXT TIME YOU’RE IN 
| LONDON, WHERE WILL 
YOU STAY? 

I Will ii be a second home, 10 mint 
walk from tn ufcig i utm d tod British 
| Rail mdonsin fashionable Putney? 
15 Man to Waterloo? 10 Mint to 
Wimhtedoo? 40 Mint to Atcot? 

AH do* win be rt your convenience: 

with the purchase of ■ one doubfo- 
bednxxBed flat, in a convened 
1 Victorian town honse, for £70,000 
(Leasehold purchase). 

TEL: 0S1 8773853 fctffilU 
details, or FAX: 071 873 3065 


COVeHT quutDEM, WCX- Sunning 2 bad. 2 
mctL'2 boh 3nt ar B wltt poBshad wood 
and alMa RnL GopittmicaMd lighting. 
a*M Tab E A Show Wl WO 22S& 


Jermyn Street 
St James's SW1 

Just released 
Two unique stunning 
penthouses 

Several studios and one 
bedroom apartments stQl 
available at newly 
reduced prices. 

fHome&Sors j 9 


art OF LDHDOM, Rare 1r— hold hou*M 

with waging Rank Harris a Co Tat art 
600 two 


CLAPHAM NORTH 
SW4 

A bttntifiil fan-badxtioai Victorian 
buracod house docccMod in putd 
oaten Cnmpriwig « dcoble 
ih BindiwlNin 
Emplace, logo Mmny 
defat mom wih newly 
and ecnnnc dka, mo 
seQaz, pado gndeo, gM 

mpH llimn^nmt 



r 7 mn waft from Qaphxtn 
rioo and British KaiL 
Close to Caj. 
freehold. £127500. 

Offset no invited fee ■ quick sale. 
TO: H: 071 73* 9522 
W: 071 37331704*64 


£57,000 ANNUAL 
INCOME 

1st and 2nd floor property in 
North London comprising of 14 
rooms. For sale 99 year lease. 
For Amber details 
Teh 071 281 1234 
Pa*: 071 272 2424 
Ask for Peter or Joe. 


BY ORDER OF 

mortgagees EC1, 2 studio 
flats in ArtDeco 
block with swim. pooL, 
jacuzzi etc. 

Frank Harris & Co 
071 600 7000. 


LONDON RENTALS 


CLUTTONS 


Spacious 2/3 Bedroom 
Apartments are available for 
Immediate Rental 
Ideally located on the 
Souihside of Tower Bridge. 

£200 • £240 p.w. 
Inclusive of Car Parking. 

Docklands Office: 

Td 071-407 3669 


GLUTTONS 


TO LET 
PICCADILLY 

Hat, 

2 DUe Beds. 

1 Minute from Tube. 

Available Immediately. 

£250 pet we a k 
For details contact: 
CaflyBs u nottqrMtcfclfac tot g h s m 
on 071-408 1010 


crrmowER ■ rate. umtoiground Meunty 
ear parting avauatda ium to ronL 07V403 

ami. 

KNiOHTsaniDOe Stiff - tuany on airtM 
room* In pariod hauaos, *W bnnrtteB 
from C2S per night. Tat 071-584 B47& 

MAYFMD wi - luxury an nutte mm In 
parted house*. wMt braaftfaat from 05 per 
nfcflt Tot 071-433 KM. 


HADLEY WOOD 
(Beech HHI - London 12 mOes) 
iD n i ten c u tm m 1 aoe. Mtekcrica 
-sttnb vicim am golf crane. Nmk 
ndmh - Gnna. patcudaL 4 mes- 
oonscxvanxy - 6 keda - 2 bate - 3 ggps. 
£659 FREEHOLD 

[blade] 

081 445 3094 


LONDON wa. s bedroom mum. QXXK mat 
data d aciomite a mod. UKtian. bathroom, 
emooo (roohoML Apply OBI DK MM. 

KMUESnom. A larga aalocdon ol 
rtpnattaatrt propantea m daalrabto aroaa. 
CM now tor till. Solo Agama Kakh Car- 
data Orovaa 071 4M 8W. 

aumwm. SM bud homo doom to Sloan* 
aq. BUM reomtaonaaivaiofy. Top JteorsuB 
Btudo. Ollara over 0*50000. D»1 552 6350. 

rowra BMXwarr. saiaeoon ol now sn 
bad duptaxa avalubta lor oriunWetmd nrt- 
ala bom 1200 p-». or to buy from ClSluna 
All u#i stars parting. Tab 071-403*01. 


COUNTRY 
PROPERTY 

LYUNTON, HAMPSHIRE 

1 3 aSrocttes propantos «M oaay dtatanoa 
<d te Haw T o mst and ft# string todM—d 
Tha Setart. AH ai» cwronty hrt My 

f ■_ - .j — _ tevuT faiiflias r /oaiab 

cm wnon mitt nwWf tiaxiff mn 
a atx hl ih B rt tatting tnangtcntnit ter te 


1 200 year old cob and timed eonsga adjolpg 
tha apan toaat. 3 badroom*. doobta 
gangs. CT7fi/X» 
MqMninHn iqw a uttMJtiiiuu 

(hum only yards from te basch «Mi 
magnlOcam vibwa. B13&000 
| Racandy buB dad* Nyte houaa ntitin assy 
MUttig dUanca ol te Ngh swat, a 
badrooma. gang*. CMUS00 
| te pnpantoa am lor tea aaptmaly nth ril 
ooTOMM avaflsbteby nagexhdon. 

Foe ful pardaitara pteaaa contact AaoM 
(0344) 


SUPERB PROPERTIES - KEHT 


TMTUEMEW HOUSE 1 tO*a«tooWng 
Loads Caste 3 neppi, 4 bates late. 

sznuxxv 

HOSES OAST or. LasdaCMfe&adtO 
MadL Sbads, 3 bate, 3 note. «Mi tend. 

■WeenLEA BJUMT QndaO lend o( 
omtandbig dwadter. 4 bads, 4 briha, 3 
nosnL £27SjOO& 

TAIHWBH BAMT Undo I Mad M ol 
fsaftma. 3 bad. abate, 2 recapL 
WB^xin 

'IKE UALKMOV Grata H tend, Boagftui 
Ma mheto o fc3bads.amospthafli.ML 
wx. w. amafl gatenqMlfc Ciauou. 
OWLQUGST LTD *0622718751 (OfflCE) 
0622 S32S77 (EVS. A WEEXSOS) 


HAMPSHIRE 

DROXPORD 
A most attractive xe s idniiial c o a n r y 
ornate with m ag hlfie i u g views over 
Hain a Ww dontand. Principal Boose 
with 6 bods, 3 map s, landscaped 
gan l ous . cam wa in y . Inagalow md 
cotmysrd with extensive ashling, 
t x a dM o nil bs m anMl ga nging. 20 sett*. 

Tel: Ian Judd A Partners 
(0489) 896422 


8EAUTIAIU.Y KROMD AND aiallOrittd 
eott aga in unspoilt Or art mainland vCtege 
on coast near OstpM Sals to Inrtnta aB 
‘ temtaidnga. Moos, crocfcdty rtt. a mbit 
liMMdltts comfortable use. Ill health 
lorcaa sale tv meant owner past 25 
years. COMOO Dote Us 0703 282*91- 



mm-pi pm 



London’s finest new address 

• Superb bouses and apartments 

• Individually styled interiors 

• 24 hour security with resident porrer 

• Secure underground parking 

• Landscaped setting, private gardens 

Prices from £205,000 
Showhouse viewing by appointment: 

Weekdays 10am - 6pm, Sat 10am - 4pm. Sun 2pm - 6pm. 



Kensington 

Green 

LaMOOH «t 

Telephone: (071) 938 3350 




071 584 6106 


ISAPUXSI 

071 221 1751 


^GERTONj 

071 584 7020 
WA-ELLIS 
071 58! 7654 


- A r n ridci u o l dcvdkjfwnH hy St. Mary Abbots Lid. 
a i«rai TCoauBeoapany between Taylor Woodrow Capital Dmelppmetm Lrd. and 
Mttnii Keroeou (UK) Lid. 



SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advertise your property in the Saturday property pages, simply 
complete the coupon below and return it to: Dawn BcdwcU, 
Residential Property Advertisement Department, Financial Times, 
Number One Somhwsdc Bridge, London SE1 9HL. 

Allow five words per line (minimum 3 lines) Cost: 5-15 words 
(C3L73), 20 words (£4230), 25 words (£5238% 30 words (£63.45), 
35 words (£74.03). 40 words (£84.60). These rates include Vat. 
Advertisements over 40 words, rates are available on application, 
please attach copy separately. Lineage: £9.00 per line -f- VaL 
Display: £33.00 per soc + Vat (Minimum 3cm) Mono 

: £46.00 per sec + Vat (Minimum 10cm) foil colour 

Please insert the following copry in the Weekend FT: 
on Saturday 1991 










I wish to pay cheat*, value £ 

made payable to: Financial Times Limited. 

I authorise you to debit from my Visa/Amex/ Access account 
(delete as applicable) the «wn of £ _ 

Signature 

Card expiry dale 




Name: 

Address: 


Postcode: 

Daytime Tel No: 

Weekend FT Pronertv Paces 071-873 3390 
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TRAVEL 


New Caledonia: 


coral islands, 


gallic soul 


Roger Moreau discovers Noumea , a Cdte 
d'Azur city in all but geographical location 


L OBBED haphazardly, 
almost as an after- 
thought, In the immen- 
sity of the south Pacific 
lies the island of New 
Caledonia, which Is east of Austra- 
lia and west of Fiji. Spinal-ridged, 
shaped like a prehistoric flint arte- 
fact and known affectionately to its 
170,000 inhabitants as Le Caillou 
(the pebble), the intense tropical! ty 
of its vegetation, the whiteness of 
its sand and its coral-girt sea almost 
hurt your eyes as your flight from 
Sydney starts its descent towards 
the capital, Noumea. 

Seven hundred kilometres long 
by 80km at its widest point. New 
Caledonia has been a French pos- 
session for more than 150 years 
(claiming title a mere two days 
before the arrival of the British fleet 
from Botany Bay for the same pur- 
pose). As the 1990 census showed, 
the population is made up of 6(1000 
French settlers and dv3 servants. 
approximately 40,000 pure-bred Mel- 
anesian inhabitant s called konoks, 
about 60,000 metis, or half-castes, 
generally of a rare beauty of face 
and form and bearing in them the 
blood of almost every race on earth, 
and 10,000 or so Polynesians from 
the neighbouring islanda of Wallis 
and Fortuna who were imported to 
work the nickel mines. 

Originally conceived by Napoleon 


m as a penal colony - particularly 
for political dissidents - New Cal- 
edonia drew large numbers of Irish 
farmers from that other, somewhat 
larger, penal colony across the 
water, Australia. 

Today, New Caledonia has no 
crime rate to speak of, is said to 
enjoy a higher standard of living 
than metropolitan France (thanks 
to its immense reserves of nickel), 
and offers every tourist amenity 
imaginable, short of sfa'ing- 

After le nickel, tourism is New 
Caledonia's largest industry and the 
great hope for the future when the 
precious ore eventually runs out 
Noumea has ambitious tourism pro- 
jects on the drawing board, but that 
is where they are likely to remain, 
because of lack of foreign invest- 


ment. While the Japanese, for 
red i 


instance, have poured more than 
SSLSbn (£1.52bn) into neighbouring 
Fiji during the past three years, 
New Caledonia has only attracted 
10 per cent of that sum. 

“Our standards are high,” says 
the mayor. The environment must 
be protected, both aesthetically and 
culturally. It is our heritage to pass 
on to our children. I will have it no 
other way." 

This is something the visitor will 
discover for hims elf. Noumea, a 
Cote d'Azur city in all but geo- 
graphical location, where 25,000 


boats of every size and variety are 
moored trimly in modem marinas, 
has retained its essential gal- 
lic/coral island soul: a city where 
most of the population spends le 
weekend fishing, diving, water ski- 
ing or sipping wine and sun-baking 
on one of the 100 or so palm-frondea 
islands within a 75km radius of 
New Caledonia. 

I shall never forget arriving 
within sight of one such Island. I 
was looking forward keenly to prill- 
ing the results of a hard morning's 
fishing, only to hear the skipper 
growl: Too crowded. Let's move 
on." There was just one other boat 
riding at anchor. 

Noumea offers French gastron- 
omy, shopping and art-of-livlng 
white enjoying all the Cabled attri- 
butes of the South Seas: first-class, 
inexpensive bistros overlooking 
magnificent beaches and deep blue, 
pollution-free waters. Outside the 
city, the island afters scenery that 
combines, strangely, the best of 
South Africa and the Scottish 
highlands. 

Safari tours of the north are 
readily available and include a 
night en tribu as guests of the local 
chief. Traditionally, after the initial 
formality of le coutume (the 
exchange of gifts: Johnnie Walker 
whisky is highly acceptable) yon 
will be invited to partake with the 




fei 









New Caledonia: a long way to go (or a suntan 


tribe in a bougna, an exotic stew 
featuring any meat or fish protein 
to hand, and invariably including 
wild pig or deer; to which is added 
yarns, sweet potatoes, bananas, 
taros, ignames, and, if the local 
marksmen are on target, a brace or 
two of flying foxes. 

No visit to New Caledonia is com- 
plete without a three-day stay on 
the Island of Pines a mere 30 min- 
utes’ flight from Noumea. One stays 
in a native hut that is high on com- 
fort If you like snorkeling or scuba 
diving you will be rewarded with 


beautiful coral-scapes, ror three 
days and nights you relax in one of 
the most attractive and tranquil 
places on earth. 

Another must is New Caledonia's 
east coast with its old colonial-style 
plantations, fertile valleys and 
wealth of tribal villages - or, best 
of all, some of the most rugged 
shore-line scenery imagineable. You 
will need a 4- wheel-drive vehicle, 
for in parts the Rome nationole is 
apt to become primitive. If you go. 
take plenty of food and camera film, 
plus beer for le coutume. 


■ Information: Noumea offers a 
variety of price-comfort levels, 
ranging up to four-star. It even has 
a beach-front Club Med. But my 
favourite by for is the newly-built 
tower of the Isle de France, dose to 
the Anse Vata beach and next door 
to the quaint headquarters of the 
South Pacific Commission. Each 
apartment has kitchen facilities for 
those evenings when bacon and 
eggs offer a respite from the hotel’s 
Cravache d’Or restaurant, which 
some travellers rate the best value 
for money between Noumea and 


Los Angeles. 

Flights: Quantas has daily super 
APEX return flights from Heath- 
row to Sydney and Brisbane (£860 
low season, £1400 high season) and 
twice weekly flights to Nonmea, 
£591 from Sydney and £545 from 
Brisbane (tefc 0345-747757). 
Accommodation: Club -Med 
(071-581-1161) offers a week in Nou- 
mea for about £400 and has return 
flights from Paris for £1,150-£L400. 
Isle de France has one bedroom 
apartments from about £70] per 


LAST-MINUTE holiday surcharges will 
be outlawed from 1993 if new UK proposals 
to give consumers greater protection 
when buying a holiday become law. 

The moves reflect efforts to harmonise 
the rules for package holiday travel 
throughout the European Community 
which come into effect from 1993. 

Under the proposals, tour operators 
would not be able to Increase the price 
of a holiday for any reason within 20 
days of the departure date. 

If they did fry to raise prices within 
that period, the holiday contract would 
be void and the consumer able to cancel 
without penalty. 

Hie government’s plans will also make 
it a c riminal offence for tour operators 
to produce misleading brochures or to 


foil to include all relevant details about 
holidays - such as the type and location 
of holiday hotels, flight times, whether 
or not holidaymakers need a visa, and 
health formalities. 

Travel agents will also he liable for 


Travel News 


jrochures. 

The government hopes to underpin 
its whole scheme with a new licensing 
and bonding system for tour operators. 

This would provide greater financial 
security for holidaymakers, especially 
those who use terries, coaches or trains 
as part of their holiday fraveL 
Inevitably ,-all these changes are likely 
to make holidays more expensive: 
estimates suggest that an extra 2 per 
cent on the cost of package holidays could 


be the result of paying far the added 
protection. 

Comments on the government's proposals 
cm be made, by September 30 this year, 
to David Evans. Department of Trade 
and Industry, Consumer Affairs Division, 
Room 507. 10-18, Victoria Street. London, 
SW1H am. tek 071-215-3395. 

mmm 

NEXT WEEK British Airways is patting 
an sale its first specialist golfing holiday 
programme with destinations ranging 
from the Algarve to Bermuda. 

BA says the move is aimed at meeting 
a demand from golf enthusiasts who want 


to combine a round or two with normal 
short-break or long-haul holidays. 

Having p re-purchased more than 
£500,000 worth of green fees at the 65 
courses featured in the new brochure, 

BA believes its prices are competitive 
in comparison with golfers booking a 
round themselves; and says it also has 
the clout to guarantee starting times 
on most courses. 

■ ■ ■ 

THE UK's unseasonal s umm er weather 
and the crisis in Yugoslavia has given 
travel agents a late boost to sales, making 
last-minute discounts on package holidays 


even more unlikely as the peak holiday 
season starts. 

Holidaymakers can still buy a holiday 
from travel agents, but the choice is 
extremely limited until September at 
the earliest 

Turkey, still suffering from the effects 
of the Gulf war, has most capacity; Greece 
and Cyprus have some left, though their 
bookings have recovered foster since 
the war. 

Yugotours, the main operator to 
Yugoslavia, has effectively written-off 
this summer by suspending all holidays 
until September 5. 

But the company has decided not to 
withdraw its winter sports programme 
from the mar ket as yet, in the hope that 
conditions in Yugoslavia settle before 


its skiing programme starts in December.. 

Winter holiday bookings are reportedly 
up on the same time last year - by as 
much akSOper cent according to Limn 
Poly - but this has not stopped agents 
continuing with winter holiday discounts 
to keep the momentum going. 

Early bookers will soon get their chance 
to take advantage of the special offers 
for advance bookings for next summer: 
the first main 1992 holiday brochures 
are expected to be launched later next 
month. 

British Airways has already made 
available its Florida brochure for next 


a**’ 




summer. 


David Churchill 


HOLIDAYS AND TRAVEL 


ITALY 


Let your body 
take a holiday 

WHH enjoying good quafty hotels and 
ffcaOsnt cukhe, why not ears jot aches 
and palm with 8 m famm Fargo mud 
MXmanfe or ThaJmcthwapyn waits 
HmMi. Beauty and Ftaasa Comes 

□ ABANO, MOtnBBROTTO 

BCKA, IN ITALY 

□ YVB1DQN M SWITZERLAND 

□ HAHinZ IN FRANCE 
ScfMddad mom from Heathrow 
or GaMicfc nf regional airports. 
Prices sttl or fathom treatments. 

Private car transfers Inducted 
FOR FREE COLOUR 
BROCHURE CONTACT: 



»■»--* — 

276 PRESTON R0UU1, HARROW, HA3 0QA 

TEL: 081-904 2202 

24 hranswwphone OBI-SOB 1615 


PLIGHTS 


FIND A LOWER 
FARE AND WE 
WILL BEAT IT! 3LOt7 


AMSTERDAM £79 
BARCELONA El 19 
BASEL £109 

BERLIN El® 

BRUSSELS £86 
COPENHAGEN Cl 55 
DUSSELDORF £89 
FARO £159 

FRANKFURT £109 
GENEVA £89 
INNSBRUCK El 35 
LISBON £135 


LYON 

MADRID 

MARSEILLE 

MUNICH 

MCE 

OPORTO 

OSLO 

PARIS 

STOCKHOLM 

TOULOUSE 

VIENNA 

ZURICH 


£116 

£119 

£129 

£135 

£130 

£139 

£179 

EG9 


£118 

£125 

£89 


HOLIDAYMAKER 


DISCOUNT FARES 

In 1st Class, Chib 
ft Economy Class 
Also Concorde 
For the best guaranteed deals 
Please contact the experts 
971-439 2944 
Fu 071-734 2242 
Pan Express Travel 


EUROPE 


SPECIALISTS W EUROPEAN 

CITY BREAKS SINCE 19b7 


♦ Over 20 exciting cides 
ttjdmfii® Pans. Anwcrfan, 
Rone. VeAkft. Breget. 
Madrid, and Vienna 



♦ Holidays by air, nil, coach 

♦ Choice of hotels from I «ar 
ID luxury 

♦ Late avriUbihy ♦ Superb service 

Phone 071-235 8070 
Fwc 071-259 M9J 
Thne Off Lid. Chester Close, 
London SWLX 7BQ 


YACHTS 


LUXURY MOTOR YACHT CHARTER Crewed 
yachts tor 9 -SO . £700 - £25,000 dotty: MI 
Itinerary planning. Mod. wine aatoedon + 
limousine larvlcsn. Mediterranean * 
worldwide. 071 409 3270 


SA&JMQ YACHT, unique, test roomy, beauti- 
ful awing koei, all equipment. US3 199,000. 
Haq. Into via tea Sweden DOWS 8-7B7EB8*. 
■tin. Mr Johan AppoL 


EGYPT 


BALES 

BARGAIN 
PRICE NILE 
CRUISE 


Reduced by £116 
Now from £1,379 
18 days full board 
A leisurely cruise along 
the Nile MAh Guest Lecturer 
and Cruise Director. Departs 
October and November 
1991. 


BALES DORKING SURREY 
0306 885923 abtaixwo 


FRANCE 






°°X 


THE DORDOGNE EXPERIENCE 

InttstmthnttM part sf FYum 


re ntal allynar UK Broduwettno - 0838 
inrnMmUanft 


BG04MI 

AvuahaaB • 0800 

UBea£(ja£a>St Qyptaa, From 
To! (01033} S 129.4193 

(0UB31 siaaaa m 


THE rumen SELECTION oBon 100 supers 
hotel ■ and chateaux off me beaten track, 
■the French Selection. Cheater Close. Lon- 
don SW1X 7BQ. AST A 68374. ATTO. 
071435 0634. 


ALL UAHS AVAILABLE todudteg villa's wffh 
private pooTs-AII auperWy appointed 8 
personally Ins p ected -Borne at reduc ed 
rentals. L b P rem i er VTUb'b - 0348 837871. 


LAKE DISTRICT 


RATHER SPECIAL OOTTAOEff ammd the 
courtyard of a Georgian country house. 
Longtande at Cartmel 063K 38475 


HOTELS 


THE PARKES 

THE JUX SUITE HOTEL 
FROM £90.00 tor 2 persona 
MCLUSIVK OF: 

■ WumptiiBmi Enfilfeh Brcaldoet 


Laxury Rttcbecettea ti each Suite 

* AH Modem iAcflfUot 


41-43 Beaufort Cardans 
KcdgbtaMdfte, London SW3 LPW 
TeL- 071 581 9944 

Fate 071 22 S 3447 


UK 


LONDON ELIZABETH 
HOTEL 

A flue Cental London Hotel omtooktaf 
Hyde Pink. (touted ford ttetepait. 

AH roam wMtDkcct Dtel phone, eoLt*. 
UfttodRm^ZkrSwnftivta. Mute 
Cnftik Eecdleet Batura h* ft Bwv 

Rate* lad EngUih Bmktort ♦VAT 

Stagle mm Twta/DmM* CB&JD0 

LencMsr Tcxhol RjdmPzA. 

London W2 3PFTefc 071-402 fifia 

Eve 071 224 8900 Tlx: 23317 

innCOU. HOUSE HOTEL 200 single raw. 
£130 pw or £27 per day partial board. 
Good food. Apply 172 New Kant Rd-London 

SE1 4YTQ71 703 417S. 

SUMMNGDALE. BEHKSMRE Superb holiday 
coflaga, adfaconi to golf course, near Wan- 
tworttL Royal Ascot, VHndaor. Tat Ascot 
(0344) 21008. 

immzzzzami 

THE BUSH SELECTION oflars a choke d 
■fodglHU country hotels, cssttea and larro- 
houses eftoean tor ttialr comton and hospt- 
taDty. Write or phone tar brachura. The 
Irish Selection. Cheater Cioaa, London 
SWIX 7Ba 071-246 OOSS. 

SPECIAL INTEREST 


DRIVEN GROUSE 

Limited vacancies remain 
to conclude letting of 

1991 season. 

Contact: Major NeO Ramsey. 

Dunkeld, Perthshire PHBOACL 

Tel: 03SD2 BOOT Fftc 03902 8800 



CRECO FU - Fnaxenfa pstoponnaae spo- 
ctellst By drive, villas, archoeolofly butter, 
nym. bottany. Tours by train. 0422471798 

SPAIN 


Sooth East Spain 
(Costa Calida) 

Luxury 2 Bed. Apt. on 
the beach, uncrowded - 
warm all year round - 
also suits children. 

Golf (La Manga), Tennis, 
Watetisports, etc. I 

081-908 3760 


'THE GLORIOUS 12TH f 


On August 3rd the Weekend FT will be dedicated to 
countiy pursuits. 

Whether you are a game food supplier, a hotel that 
offers shooting faculties, a kennel or a trout farm or 
indeed anything in between, them Is a place far you In 
this feature- 

To reach the corporate sportsman or lone enthusiast 
please contact: 

Denise Moxrice on 071-407 8753 



Beware of charging rhinos 






Neil Wilson backpacks through Chizarira national park in Zimbabwe 


T HE SUN sank slowly 
as I stood at the edge 
of the escarpment and 
gazed westwards over 
the Zambezi valley. The 
southern edge of Lake Kariba 
glistened on the horizon. Hun- 
dreds of feet below, the Mcheni 
river entered the Zambezi val- 
ley from its deep, winding 
gorge. The sandstone cliffs, red 
and brown, shone in the set- 
ting sun. A pair of black eagles 
circled overhead. 

This outstanding setting is 
typical of Chizarira national 
park, a remote and rugged area 
in north-western Zimbabwe. I 
was in a group of six that had 
arrived by four-wheel drive 
from Victoria Falls that after- 
noon. 

Our guide was Leon Wahle 
of Backpackers Africa, whose 
experience and knowledge of 
the African bushveld matched 
the wonder of being in this 608 
square mile (1,575 sq km) 
national park. 

The dusty road, orange in 
the evening sunlight, provided 
a snapshot of animal life in 
Chizarira: tracks of snakes, 
jackal, duiker and baboon. We 
were soon to make our own 
tracks - following the elusive 
black rhinoceros - but first I 
was to re-establish my links 
with the African night. After 
three years in London, my first 
night under the star-splashed 
sky was blissful. At dusk i sat 
at the edge of the gorge, the 
smell oF chicken curry from 
our camp mingling with that of 
the earthy bush. 

The reality of life in a late 
20th century wilderness was 
brought sharply home the next 
morning. We stopped at the 
national park offices where we 
were joined by Gilbert Masuku 
with his automatic rifle. Gil* 
bert was to protect us (and the 
wild animals) from poachers. 
He is one of the many unsung 
heroes of the Zimbabwean 
bush - acutely aware of the 
danger posed by poachers but 
committed to the survival of 
endangered species like the 
rhino. 

Next stop: Busi camp, over 
roads so rugged that punctures 
are fairly common. It was here 
that we were to track rhinoc- 
eros. carefully led by the bush- 
wise tracker, Agripha Moyo- 
But first we visited Muzinga 
lake, refuge in the dry season 
of the spectacular white- 
fronted bee-eater. 

That night, the sounds of 
crickets and owls were joined 
by the strange sawing sound of 
a prowling leopard across the 
dry Bus! river, by the roar of 
lions in the distance, the crack 
of elephants breaking branches 
and the cackle of the spotted 
hyena. 1 decided that it would 



book. Extinction is Forever, and 
hope to continue their iund- 


tbe establishment of a > 
rhino sanctuary and to educa- - 
tional efforts. 7 

Zimbabwe has an impressive i.'J 
policy for the conservation of ■ . 
its estimated 2,000 black and ... 

500 white rhino. u Our ultimate 
plan Is to form a gene batik, as '- 1 
part of the cooperative breed- . _ 
lag programme between* Zim- • 
babwe and the rest of the ' " 
world," Dr Willy Nduku, the - 
director of national parks and 
wildlife management, told me ■ 
in Harare. ; 

Rhinos in vulnerable border p 
areas are captured and trans- ? 
ferred to more central arid bet : - 
d areas. Removing 
horn and releasing • ' 
als - a sofation ” 1 
attempt®! in Namibia — does / 
not solve the problems The - 
horn is needed to help ward off •• v 
predators -such as hyenas and 
lions. ^ 

Zimbabwe has * stocks of . ^ 
rhino horn seized from A oach-i; u 
ers and would iflw to use them T. . L« 
to raise money for conserva- 
tion. But this is outlawed inter- . 
nationally, making the foreign ‘ ' 
exchange raised from tourism, -7 ^ 
especially wildlife ‘tourism: nil 
the more important. E , 

Tourism is Zimbabwe’s 
fourth largest hard currency 
earner. But the country’s . .. 
efforts to boost environmental 
awareness do not rest only on - ’ T 
the benefits of tou rism « \ 

Zimbabwe refuses a school* 
leaving- certificate to students- . 
who have not gone on a field . 
trip and heard aboiit’ the 
sdvantages of sustainable land :• **• 

Embabwe boasts one. of the ' > 
most diverse wildlife dopuU- -i. 

Owk remaining in Africa: But : \ 
st atoo has one of ifre world’s; - - s ' 
most rapidly growing human ; - * 

mg number of people poses .a* - 
much greater threat to the K : 

tourism. . rr . 
with this .; “ 

problem win determine what , - -- 

S. to t&r safari-go- * 

6rs of the next century. •’ - 
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Members of Zimbabwe's anfr^oachlng unit with the remains of an elephant 


be best to sleep in my tent. 

An adult black rhino weighs 
up to 2,200 lbs (1,000 kg), a fact 
that gave me no comfort the 
next morning, pausing in the 
sparse Miambo woodland as 
Agripha assessed the freshness 
of some rhino spoor. Keeping 
downwind, we followed the 
tracks for several hours. Sud- 
denly, Agripha pointed to an 
area of scrub and trees 50 ft 


away. There stood a robust 
female with her calf. 

We crouched motionlessly, 
bursting with excitement. We 
may have been downwind of 
me rhino, but we were upwind 
of a herd of elephants. The ten- 
sion rose. The rhino shifted 
nervously, perhaps sensing our 
^r e ^ nce ’ I froze, looking 
at her razor-sharp horn. She 


turned suddenly and charged 


away, the ground shaking. 
This encounter made the 
commitment of individuals 
such as the “Rhino guis" all 
the more understandable Julie 
Edwards and Charlene Bewat 
undertook the long journey 
from Glasgow to Harare to 
raise money and heighten 
awareness of theplight of Zim- 
babwe's threatened rhhin pop- 
ulation. They have published a 
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SAVING King's Lynn through the 
old. stone South Gate, you bead 
t phyuf . past sign to the «=***»! 

f hospital. and taro off after a coo- 

pis otinBes to the village of North Rune- 
trtp Ttasc. on a beautifully kept ground, 
are playing Cumberland at 

cridoefe 7 

-nje^crowd is not big, but it is not bad 
for awwsk-day and there are some small 
h£0pffi(&& tents with their flags streaming 
in thrsatty wind and their guests standing 
■ -^uOm watching the game. 

A-rJdtk variety of grounds, ranging from 
- tillage and small chib grounds, such as 
the Ate at North Runcton, to big grounds 
' tt co pstent u se. such as the one at Dur- 
ham university, are a hallmark of minor 
counties cricket. Such variety is a thing of 
. file past in first-class cricket, for which 
good facilities, especially for the media , 
. are considered i ndis p en sa b l e nowadays. 

' ’.The primitive nature of facilities at 
-■many minor grounds - a public telephone 
bnx near the entrance at North Runcton - 
means that coverage is usually limited to 
-the local paper. A really big match, such 
,' qjsr the recent one between a combined 
Minor Counties XI and the West Indies, 
.gets national publicity but, understanda- 
bly, most matches get what John Lever. 


A pastoral pleasure: cricket in a minor key 


former Test bowler for England and until 
last year the stalwart of Essex's bowling 
attack, describes as “not enough attention 


and not enough support.” 

Lever is in his second year playing for 
Cambridgeshire. He is one of the many 
first-class cricketers retired into the minor 
counties game who find Its more informal 
organisation a bit aggravating at times. 

It has Us good side. There are fewer 
matches and players work out their own 
travel arrangements. This is a relief after 
first-class cricket's relentless succession of 
journeys, against the dock, up, down and 
across the country. The minor counties 
championship has two divisions, one east- 
ern, one western, so long journeys are 
restricted, as they say in the ranks of 
Cumberland's cricketing task force, to 
"the old op and down. It is not too bad If 
you share a car with a few of the lads who 
are Mends.” 

Minor counties cricketers are unpaid 
and their expenses come from a small Test 
and County Cricket Board subsidy. 
Playing time comes out of work time and 
much depends on the goodwill of employ- 
ers. Time is one reason teachers are such 
useful recruits. Money troubles and con- 
stant changes in teams, with players hav- 
ing to pull out at the last minute, breaking 
up a stretch of good form or a good under- 
standing between partners, are hard for 



ex-professionals to get used to. Lever 
shook his head, watching a school pitch 
help Lincolnshire’s bowlers trouble Cam- 
bridgeshire's batsmen. 

“We don't get enough money and it’s 
hard to get major sponsors. Metal Box at 
Wisbech used to help us, but now it’s been 
taken over by a French firm, so what can 
yon expect?” 


In the Ear north of England - North- 
umberland. Cumberland aw* Durham — 
they oxpect arid get stronger support. 
There is no first-dais cricket county north 
of Yorkshire and the higher levels of the 
game are centred in the league and minor 
counties teams, where games are well-sub- 
sidised and wcfi-watched. 

Like northern beer, northern cricket has 
an element of mythology about it which 
should not always be trusted, though l 
suppose it could be argued that it is 
because northern league cricket is so 
strong that the northern minor counties 
are barely holding their own. In the west- 
ern division, Cheshire finished last but 
one last year. In the east Northumberland 
finished last and Cumberland last but one. 

Durham finished fifth out of 10, with its 
attention fixed on higher things, such as 
first-class status. Durham has a profes- 
sional approach to its cricket It is no 
coincidence that Geoff Cook, captain of 
Northants from 1981-88, is captain of Dur- 
ham this year now that its long campaign 
for first-class status has succeeded and it 
starts its firstclass life next season. Dur- 
ham’s recruiting agents are hard at work 
in the first-class cricket market 

Cook is friendly but wastes no time get- 


ting to the point That is how he would 
bke to see minor counties cricketers play, 
without “the amateur approach which 
sometimes stops them playing flat out” 

Money? "Finns are backing us. We've 
got good funds ready for next year.” 

The local character of Durham cricket? 
“About nine out of every eleven that takes 
the field are local. Even when we’re first- 
class we’re going to try to get as many 
local players as possible. At least four of 
this team you're watching are already on 
contract and we're looking hard for more. 
The Durham Cricket Association has 120 
voluntary cricket coaches. Their work is 
strong, efficient and comprehensive, find- 
ing talent of an ages, from nine upwards, 
and developing it” 

Such systems do not thrive in the milder 
competitive climate of most minor coun- 
ties cricket, where the most popular 
means of helping young players is advice 
from elder statesmen. Even Lever, an old 
pro at heart, told me: “listening to others 
is an important part of learning. I learnt 
as much in the bar afterwards as out on 
the field." 

Still, Lever teaches young cricketers in 
the Cambridgeshire premier league, where 
the best of them are creamed off by talent 


scouts for first-class counties, as Mark 
Dott was by Essex. The leading lights see 
their highest aim as “launching a young- 
ster." Carl Rogers, the county’s new. 19- 
year-old batsman, is a local lad with a 
strong Norfolk accent who plays occa- 
sional games for the Middlesex ground- 
staff, thanks to the efforts of Roger Fin- 
ney, once Derbyshire’s left-arm bowler, 
now Norfolk’s player-coach. 

Rogers's great aim is to play first-class 
cricket and the sad truth is that, with the 
stampede in pursuit of youth and health 
such as it is, he is not ahead of schedule. 
By the age of 20-21 ambitious players need 
to be attracting serious attention. Usually 
it is the older players, like Finney, who 
help them do it. 

It is only in minor counties cricket that 
40 is described as the peak of experience. 
Players torn out so long as fitness allows. 
There are the Nat West one-day games, 
like the one in which Hertfordshire so 
grotesquely humiliated Derbyshire a few 
weeks ago, for those who find the standard 
two-day matches too much. Last year Dur- 
ham had a 48 and a 52-year-old playing for 
them, exuding wisdom as they went. 

Minor though it is, cricket like this is 
county, club, village, school and university 
cricket combined, and can make an 
intriguing spectacle. 

Teresa McLean 


Sports politics/Keith Wheatley 

Labour MP with a 
competitive streak 


O NE effect of Mar- 
garet Thatcher’s 
departure from 
government is 
that sport in 
Britain has come out of the 
political closet. Suddenly, min- 
• isters, from prime to shadow, 
are seen epjoying themselves 
at Lord’s or Twickenham. This 
is mere recreation, but come 
the publication of election 
manifestos we will see sport 
set in vote-grabbing capitals. 

No-one is happier about that 
than Kate Hoey. The Labour 
Party’s imminent policy docu- 
ment on sport is largely her 
work. Insiders tip her for 
sports minister should Neil 
Kinnock make it to Downing 
Street The Vauxball MP has 
file air of an in-form lwtvmaw 
about to make a Test debut 
against Sri Tjinka on a docOe 
wicket 

"Just the feet that the leader 
is launching a fuUy-defiailed 
policy document is signifi- 
cant" she says. “I don't see 
bow we could ask a sports per- 
son to endorse Labour before 
an election if we haven’t in all 
these years, come out and said 
what our policy is going to be." 

Whip-thin and with a 
delightful Antrim accent 20 
years after leaving Northern 
Ireland, Bate Hoey will make 
an impressive front bench 
striker. She emphasises the 
point that in the 1983 Labour 
manifesto there was a sentence 
an sport and in 1987 a para- 
graph; now there will be a 
whole policy document 
“If we’re serious about giv- 
ing people life-chances and 
opportunities, you can’t put 
sport and leisure on one side 
and say: That’s for your spare 
time.' It’s central economically 


to a lot of things that go on in 
the nation.” 

The document commits a 
Labour government to look at 
the taxation of sport Whitehall 
takes away £8 for every £1 It 
gives back in grants and facili- 
ties. “We’re not promising £7 
but we’d like to reduce the bur- 
den,” says Hoey. 

This former physical educa- 
tion teacher is on strongest 
ground when she falfc* of the 
need to reform sports provision 
in public education, an area 
where even the most fervent 
state-sector parent has had 
cause for worry. Labour will 
commit itself to a minimum 
physical education and sports 
curriculum in MP r h school and 
a promise that every child will 
learn to swim by 1L 

“If I bad a kid now I would 
he horrified if they had to go to 
practically any comprehensive 
in London, where through no 
fault of the staff there is very 
little chance fur t he children to 
try different sports and experi- 
ence them the way I did,” says 
Hoey. 

She was captain of athletics 
and netball at Belfast Royal 
Academy in the mid-1960s. It 
was a traditional school that 
nurtured discipline and com- 
mitment. When young Kate 
became hooked on the high 
jump she «nadi» a daily 18-mile 
journey by bike and bus to be 
coached by Maeve Kyle at 
Ballymena Athletic Club, 
where she once out-jumped a 
young domestic science 
teacher named Mary Peters. 

"Labour is still seen as anti 
competitive sport, and there 
are still too many people inside 
the party who don’t like com- 
petitive anything really - 
except when they are standing 


as a candidate and want to win 
an election. 

“We have to move away 
from that image because it’s 
been hung round oar neck for 
a and is still raised at 

practically every conference I 
speak at. The new document 
shnnid nail that problem." 

The hoped-for return to tra- 
ditional values in school sport 
ranges from restoring special- 
ist PE teachers - “try finding 
one in London now, they're vir- 
tually extinct” - to restoring 
swimming to Lambeth primary 
schools - cut to save money. 

As an example of how thing s 
have changed for the worse, 
Hoey recalls how she financed 
her economics degree by 
part-time teaching in Tower 
Hamlets. "One group had a 
minib us every week out into 
Essex where they went horse- 
riding. It’s un thinkab le now, 
but why? Shouldn't everyone 
have an opportunity to try it?” 

If the nursery slopes are to 
be attended to. what would 
Labour do to dear away the 
undergrowth of bureaucracy 
that strangles the national 
administration of sport? The 
Sports Council and the Central 
Council for Physical Recre- 
ation have fought one another 
for a decade. Shouldn't one of 
them be put down? 

“The Sports Council employs 
a huge number of people 
throughout the country and I 
wonder if we really see the 
benefit of what they are sup- 
posed to have done.” 

In a Labour Party possessing 
some impressive women, Hoey 
will have no trouble making 
her own mark. Her school 
taught her the importance of 
thinking before you open your 
mouth, and her sport gave her 



Hoay, Vauxhall victor in 1989, coaid be the next sport* minister 


titedpBne. 

"Ballymena Athletic was a 
wonderful inspiration to me. 
Travelling 90 far to get there 
made me constantly evaluate 
what I was doing. It is so easy 


for kids to be switched off 
when there are so many other 
things to grab their attention. 
Everybody has to make a sacri- 
fice if they want to get to the 
top.” 


Golf/John Hopkins 

Dark Shark gives 
the Open some bite 


S O HOW was the Open 
golf championship, 
which ended in glorious 
sunshine at Royal 
Birkdale last Sunday? To my 
mind it was the least 
satisfactory for a decade, the 
one that hi g hli g hted how 
successful the Opens have 
been since 1980. For three days 
it was, dare 1 say. dufi. 

The greens were poor. They 
were too spongy and with 
signs of thatch on them. One 
lost count of the number of 
times players were baffled at 
the direction their putts took. 
The Royal & Ancient has 
vigorously pursued a policy 
of watering both fairways and 
greens so that they become 
as lush as many an inland 
course. 

At Royal St George's In 1981, 
Tom Watson complained about 
this aspect of course 
preparation. ‘They’ve taken 
the links out of links golf," 
said Watson. “We’re playing 
American-style courses by the 
sea." This year, that policy 

was overdone. — - - 

Players who have putted 
badly often suggest that greens 
should be dog up »nd relaid. 

It Is a way of venting their 
anger at tbeirown play. But 
the dismay at the state of 
Birk dale’s greens came from 
sufficiently different and 
distinguished quarters for the 
protest to be treated with great 
respect When the elders of 
the chur ch start com plaining , 
it behoves the church to listen. 

Jack Nick laoa spent some 
time discussing the problem 
with Michael Bonalfeck, 
secretary of the R&A, and later 
Payne Stewart suggested that 
the long-term solution would 
be to dig up the greens and 
relay t hem- Later, Bonallack 


conceded that this might be 
done. It would cost perhaps 
£20,000 per green, but not to 
do so would be like not 
removing an unsig htly blemish 
from the face of the Mona T.isa 

The application for the first 
time of the rule under which 
every player within 10 strokes 
of the leader after 36 holes 
wins through to the third and 
fourth rounds meant that more 
than 100 players qualified to 
play last Saturday and Sunday. 
At events on the European 
tour, and at the USPGA 
championship, only the top 
60 or 70 players go through 
to compete in the third and 
fourth rounds. 

The introduction of the 
10-stroke rule, which is also 
used at the US Masters and 
the US Open, was an attempt 
at fairness tha t should be 
reconsidered. 

Finally, Rirkrialp in 1991 
proved that the time has come 
to do something about the 
traditional scrum that occurs 
on the 72nd hole. In 1983 Alfie 
Fyles, Tom Watson’s caddie^ . 
was knocked down and injured 
on this hole by stampeding 
spectators. 

This year Australia’s fen 
Baker-Rnch was distracted 
by spectators while playing 
his drive, and mis-hit it As 
he made his way down the 
fairway he was jostled and hit 
around the head, back and 
shoulders. 

The R&A must prevent this 
happening again. The Open 
is a championship of 
distinction and style, the oldest 
in the world and, it thinks, 
the best For it to be marred 
by a player losing the title 
because of insufficient crowd 
control would be beyond belief 

Fortunately, it did not 


happen this year; equally 
fortunately, the lack of 
excitement on the first three 
days was partially redeemed 
by Baker-Finch's stirring 
performance on the fourth. 
After the third round there 
was a feeling that a less than 
convincing player might finish 
early the next day and set a 
target that would prove 
unmatch able by his pursuers 
- which hardly bore thinking 

about 

Instead, hopes were pinned 
on Seve Ballesteros roaring 
through the field and 
spread-eagling his rivals In 

a performance reminiscent 
of his 65 In the fourth round 
at Royal Ly tham three years 
earlier. 

In the event it was 
Baker-Finch who announced 
within moments of the start 
of his final round that he was 
going all out to win the old 
claret jug. He had been in the 
final pairing twice before, at 
St Andrews in 1984 and 1990. 
This time he would win. If 
anyone was going to beat him, 
he seemed to be saying as he 
shot five birdies in the first 
seven holes, then they would 
have to wrest the trophy from 
fcjs hands. 

No-one did, and so the man 
we can describe as tan, dark 
and hyphenated became 
champion. He deserved no less 
after playing the last two 
rounds in 10-under-pax. 
Baker-Finch is known as the 
Dark Shark, in contrast to his 
countryman, Greg Norman, 
the Great White Shark. 

Ian Baker-Finch is one of 
the nicest men to lace up a 
pair of golf shoes, so well done 
Dark Shark. Thank you for 
winning so well and for saving 
the 120th Open championship. 


B Y COMMON consent, 
German cars deserve 
their reputation for 
top quality. The Japa- 
nese pay Mercedes-Benz and 
BMW a back-handed compli- 
ment by trying to catch the 
spirit and the looks of the 
S-Class Mercedes and BMW 
7-Series in their new luxury 
executive cars. 

It has become a dichd to 
term Japanese sports cars, 
such as the Nissan 30OZX, Por- 
sche rivals or even Porsche 
beaters. Regrettably, even the 
French have succumbed to the 
trend for hard seats which the 


Germans say are so good for 
you. And, judging by the num- 
ber of hot hatchbacks witb 
black roof linings, you would 
think that the GTi tag (as in 
VW Golf which started it all) 
stood for Gloomy Teutonic 
interior, not Grand Touring 
injection. 

Another widely imitated Ger- 
man habit is fitting cars with 
unnecessarily squat, ultra low 
profile tyres. They do every- 
thing for roadbolding, steering 
response and handling ; noth- 
ing for ride comfort, quietness 
or the ability to keep moving 
- or get moving - in snow. 


Motoring/Stuart Marshall 


A hard life of German luxury 


Wisely, German owners of 
performance cars take off their 
wide summer tyres in the 
autumn and run on narrower, 
specially de s ign e d winter tyres. 

Tire ultra-low profile tyre’s 
lade of resilience is not a prob- 
lem on smooth surfaced auto- 
bahns and Germany’s gener- 
ally excellent country roads. 


But they can be a pain in the 
butt on Britain's potholed dty 
streets and rural byways. 

Of four German cars I have 
driven In Britain recently, I 
reckoned two (Porsche 944 
turbo cabriolet and Volkswa- 
gen Corrado G60) were over- 
tyred to the point of discom- 
fort. The amount of 


road-induced noise and harsh- 
ness in one of the others (an 
Audi 20v coupe automatic) was 
acceptable and the fourth (a 
BMW 3251 Touring) rode as qui- 
etly and comfortably as a nor- 
mal famil y car. 

There is no mystery why. 
The Porsche had 50 series 
front, 45 series rear tyres; the 


Corrado’s were 50 series all 
round. The Audi had 60 series, 
the BMW 65. (The numbers 
indicate the percentage of 
height to width in a tyre’s 
cross section. The lower the 
number, the squatter the tyre. 
The shorter the sidewall, the 
less the tyre flexes and the 
harder It rides). 
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The mad axeman 


O N the day the Police 
National Motorway 
Safety Campaign 
started, I had driven 
uneventfully round a fair 
chunk of the M25 and was 
heading south on the dual car- 
riageway A2I toward Hastings. 

Where the A21 narrows into 
a two-way stretch near Ton- 
bridge, I was overtaken — dan- 
gerously, 1 thought - by a 
blade Vauxhall Cavalier, hotly 
pursued by a white Toyota 
panel van. As the Cavalier 
slowed for traffic In front, the 
Toyota, wheels locked and slid- 
ing on the wet tarmac, avoided 
running into it only by taking 
to the nearside verge. 

The van driver leaped out, 
shouting at the Vauxhall 
driver, then went back to the 
van and emerged with a pick- 
axe handle. He . laid into the 
Cavalier’s bonnet and grille, 
doing hundreds of pounds 
worth of damage. Had he oot 
seen my wife and I get out of 
our car ana start taking the 
number of his van, 1 reckon he 
would have done grievous 
bodily harm to the Vauxball 
driver, too. 

At the launch of the motor- 
way campaign Malcolm Rif- 
kind. Secretary of State for 
Transport, called speeding and 
reckless driving “criminal” and 
said a horrifying number of 
drivers (40 per cent) admitted 
to having occasionally nodded 
off on a motorway. 


I do not think speeding is 
necessarily dangerous; it 
depends where and when you 
do it, but reckless driving and 
nodding off at the wheel 
unquestionably are. But what 
about the kind of aggression 
shown by that animal of a 
reckless driver wielding a pick- 
axe handle? What hope is there 
for making our roads safer 
when that kind of person is 
allowed to be hi charge of a 
potentially lethal weapon like 
a 25 cwt van? 

Any rampa\g n aimed at rais- 
ing standards of driving behav- 
iour and making our roads 
safer has to be a good thing. Of 
course, it is important to catch 
and penalise people who drive 
at excessive speeds in danger- 
ously unsuitable conditions, 
who drink to excess and then 
drive and who tailgate the car 
in front at 80 mph (130 kmh). 
But what about drivers who 
are inherently violent, feck 
self-control and are chronically 
impatient or exhtottionistic? 

The authorities should look 
for ways of weeding them out 
and putting them off the road, 
either until passed as fit to be 
in charge of a vehicle or, if 
necessary, for good. 

That would do more to 
advance the cause of road 
safety than any amount of 
radar trapping and endless 
ministerial exhortations 

Stuart Marshall 


Fat tyres do look rather good 
and they put down a larger 
rubber footprint That gives 
them greater grip on dry or 
damp roads though it is a dif- 
ferent story in a deluge, when 
they aquaplane more easily. 

Discounting their spine-jar- 
ring ride on badly surfaced 
roads, both Porsche - soon to 
be replaced by a new model - 
and VW Corrado are rapid and 
satisfying cars to drive. 

Having said that the 219,000- 
pins on-the-road, 160 horse- 
power supercharged VW Cor- 
rado would be improved by a 
traction control system 
because hard acceleration in a 
low gear on a wet road makes 
the front end wriggle. 

I doubt that anyone who had 
paid a drive-away price of over 
£46,000 for the Porsche 944 
turbo cabriolet would be 
enthusiastic about the folding 
top. It goes up and down under 
power - but only after two 
fiddling catches on the top of 
the windscreen have been 
released. Once folded, it sticks 
up above the body far enough 
to make fitting the hood cover 


desirable, which means snap- 
ping a dozen or so fasteners. 

Hoods need not be so awk- 
ward. Audi's cabriolet - due 
in Britain next year - has one 
that disappears like the Mer- 
cedes SL’s. The Porsche's 
should, too. 

Of this quality quartet, 1 
enjoyed the Audi 20v coupe 
(listed at £23,648) and the 
£22,100 BMW 3251 Tonring 
most. The Audi's 4-speed auto- 
matic transmission has econ- 
omy and sport settings. In 
sport, it holds on to high revo- 
lutions before chang in g up and 
ignores top gear. When hurry- 
ing, I preferred keeping it in 
economy and moving the selec- 
tor bade a notch to select third 
gear for jerkless acceleration. 

The only thing that prevents 
the BMW Touring from being a 
full-blown estate car Is the nar- 
rowness of the sill between the 
tall light clusters. If BMW’s 
5-Series Touring, due for 
unveiling at Frankfurt in Sep- 
tember, is anything to go by, 
this won’t be a drawback of the 
new 3-Series Touring when it 
appears, probably next year. 
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Sailing into 


battle 


Richard Ottard admires a new history of the 
Second World War at sea 


D espite its vast size 

- well over 1,000 
pages - this History 
of the Royal Navy in 
the Second World War is a 
most readable book. When it 
comes to narrative, particu- 
larly that most difficult form of 
narrative describing the course 
of a battle, Dr Barnett holds 
his own. He is always dear, 
often vivid, often moving. And 
he is notably good, perhaps 
better than some of the sailors 
who take these things for 
granted, on the atrocious con- 
ditions endured by the men 
who fought the Arctic convoys 
through to Russia. Perhaps the 
submariners get, by compari- 
son, rather less than their due. 
But it would be hard to think 
of a more just, more sympa- 
thetic and more convincing 
representation of what the 
ships companies of the 1939-45 
war suffered and achieved. 

In this the author has admi- 
rably attained his principal 
object Entwine d with it is a 
critique of the strategic con- 
duct of the war at sea and of 
the professional, technical and 
political decisions taken before 
its outbreak which determined 
the options available. Much of 
this is valuable end interest- 
ing. Barnett's great merit is 
that he never mumbles: his 
judgments are dear, even if 
there are rather too many of 
them and too unrelentingly 
hlack and white. 

In general he has wisely fol- 
lowed the trail blazed by Step- 
hen Roskfil to whom the book 
Is partly dedicated The main 
faults of Inter-War Defence Pol- 
icy which he emphasises, the 
failure to bring defence plana 
into r ealis tic relation to com- 
mitments. the amateurish 
refusal to follow up develop- 
ments in the scientific and 
technical fields of naval war- 
fare, the loss of the Royal 
Naval Service to the new Royal 
Air Force with the disastrous 
triumphs of Trenchard’s doc- 
trine of the war-winning 
bomber, the mood of compla- 


cent procrastination induced 
by the “No War within the 
next Ten Years Rule” an all 
dearly established in RosfaH's 
life of Hankey or his two vol- 
umes on Naval Policy between 
the Wars. Similarly his majes- 
tic official history The War at 
Sea not only tells that great 
story with dignity and human- 
ity hut establishes firmly, cou- 
rageously and temperately the 
central criticisms to be made of 
its conduct; namely that Chur- 
chill Dudley Pound for the 
first tour years interfered too 
pinch in detail and failed to 
apply our long-range radar-fit- 
ted aircraft to the Battle of the 
Atlantic until the country was 
near losing it. 

Barnett succeeds in distilling 
the essence of these many and 
substantial volumes into one 
book and reinforces Ro skill’s 
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fhwnpi? with much matter that 
was not then available. The 
official history, for example 
had - for reasons erf security 
- to conceal the feet of intelli- 
gence obtained by reading 


enemy codes and ciphers, 
though Roskill himself had 
some access to it And Barnett 
has been assiduous in his 
researches, not least into the 
splendid collections of Chur- 
chill College to which he is 
now, so to speak, RoskflTs heir. 

Like Roskfil hie sees in AJ1. 
C unningham the great figure 
of the sea war, both as victori- 
ous commander and as the 
dogged leader of a fleet that 
was smashed to pieces by the 
Luftwaffe as it rescued our 
troops from Greece and Crete 
or fought the convoys through 
to Mama. Four times he stood 
up to Churchill at his most 
furious and formidable. Here, 
strangely, Barnett, who is not 
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Lead astray by 
conspiracies of war 


F OR SOME years now 
two developments 
have been occurring 
in reintepretetioiDs of 
the Second World War. One 
development is salutary: reex- 
amination of what is often 
hitherto taken for granted, or 
presented as an objective his- 
torical account 
The other development is 
pernicious: manipulation or 
fabrication of material in order 
to suggest conspiracies as 
explanation for much that 
seemed odd at the time and 
has remained to puzzle us 
today. 

Two of the examples of this 
genre under review here would 
have us believe that assorted 
intelligence and security ser- 
vices formulated and ex e cuted 
po l ic i es during and after the 
War which determined crucial 
elements of its course and con- 
sequences. Costello asserts 
that SIS lnred Rudolph Hess to 
Britain on May 11 1941 as part 
of an appeasement conspiracy 
with Hitler which was 
designed to ensure that his 
forthcoming invasion of the 
Soviet Union would he a wal- 
kover. Aarons and Loftus 
claim, in complementary fash- 
ion, that three years later, with 
the Russian people and not Hit- 
ler the victor, SIS and the 
embryonic CIA recruited fas- 
cists and Nazis in order to “roll 
back” communist rule In 
Europe. 

Rusbridger and Nave go 
much further: they assart that 
Churchill deliberately withheld 
knowledge of the impending 
Japanese attack at Pearl Har- 
bour in order to force the US 
into war. Unfortunately for 
this conspiracy theory, histori- 
ans revealed some time ago 
that both Churchill and Roose- 
velt knew that a Japanese 
attack was possible, and did so 
know because of the signals 
intelligence with which Rus- 
bridger and Nave make such 
play. 

Of course Churchill wanted 
Roosevelt in the war. But 
Churchill knew his Roosevelt, 
and had learnt the hard way, 
from countless rebuffs, that 
the latter would make up his 
mind, bis way. Indeed, the 
book provides evidence that 
destroys rather than supports 
the authors’ conspiracy theory. 
The authors show in great 
detail what Roosevelt knew, if 
he choose to act on it What 
Churchill knew was simply a 
gloss on the intelligence pour- 
ing into Washington. This 
manipulation of mater ial does 
no credit to either author. 

Costello. Aarons and Loftus, 
sensationalism notwithstand- 
ing, have by contrast some- 
thing to say, but stumble in 
saying it It is certainly the 
case that appeasement in 


Britain was not abandoned by 
its proponents because Chur- 
chill replaced Chamberlain. 
Hatred and fear of Stalin's Rus- 
sia was certainly stronger 
among some of the ruling class 
in Britain than opposition to 
Hitler. Costello sees conspira- 
cies everywhere and althou gh 
his repugnance at the evidence 
of continued appeasement is 

rflmmwidahle, hfa fpahfh't y or 

unwillingness to place ft in the 
contest of the war as a whole 
lead s him astray. In feet, Chur- 
chill’s advent marked the 
beginning of a Cold War which 
was only mitigated, and 
masked, by the necessities of 
survival against Hitler. 

By the same token, progres- 
sive liberation of Western 
Europe from late 1943 onwards 
did result in the recruitment of 
Fascists and Nazis as part of a 
counter-revolutionary cam- 
paign. Some hare-brained 


TEN DAYS THAT 
SAVED THE WEST 
by John Costello 

Bantam Press £16.99, 600 pages 


RATLINES 

by Mark Aarons and 
John Loftns 

Betnetnam £16.99, 272 pages 


BETRAYAL AT PEARL 
HARBOR: HOW 
CHURCHILL LURED 
ROOSEVELT INTO WAR 
by James Rosbridger 
and Eric Nave 

Michael O’ Mara Books £1539. 302 


ers were correct in their appre- 
ciation of communist objec- 
tives. Churchill was passion- 
ately convinced that having, as 
he said at Potsdam, “let these 
Barbarians Into Europe” all 
means were legitimate in the 
attempt to expel them. In 
sharp contrast, De Gaulle 
believed that Stalin's ambi- 
tions were “vast but finite” 
and would be satisfied with 
establishing his rule to the 
Elbe and Danube. 

In the event, Churchill’s 
views prevailed, but this wider 
dimension is ignored by 
Aarons and Loftus. Ernest 
Bavin, who wait much farther 
than Churchill in bis opposi- 
tion to communism and sup- 
port for clandestine operations, 
is a no table omiwrinp fa un the 
index. But Zsa Zsa Gabor has a 
walk-on part This lack of a 
wider dimension, this absorp- 
tion with trivia, vitiates what 
would otherwise have been a 
useful contribution to under- 
standing so me of the murkier 
aspects of the post-war years. 

The two principal drawbacks 
to sustaining Costello’s con- 
spiracy theory are the strategic 
situation in early 1941 and the 
manner of Hess's arrival in 
Britain. Undoubted relief 
amongst Churchin’s War Cabi- 
net and the Chiefs of Staff that 
Hitler had switched during 
February and. March 1941 from 
contemplating invasion of 
Britain to planning subjuga- 
tion of the Soviet Union, from 
Sea Lion to Barbarossa, was 
tempered by the grim realisa- 
tion that Russia's defeat would 
finally dish Britain and the 


schemes, doomed to fail 
through incompetence rather 
than treachery, were indeed 
concocted by intelligence ser- 
vices - after approval by 
higher authority - for weak- 
ening or destroying communist 
rule in eastern Eurooe. 

The three authors in ques- 
tion, therefore, have latched cm 
to important aspects of the war 
and its aftermath, but succeed 
only in confusing the issues by 
recourse to sensational state- 
ments and, in Costello's case, 
dubious sources. Aarons and 
Loftus assert that the entire 
“Ratlines” operation - playing 
baCk anti- cfign minitet agents in 
eastern Europe and the Soviet 
Union - was wrecked by the 
KGB. The latter's agents, so we 
are told, penetrated western 
intelligence services, an opera- 
tion rendered possible because 
the Vatican was a prime move 
in Ratlines. 

Obviously, tile Vatican was 
anti-communist at the time, 
and for decades later. The 
important issue, however, is 
whether western political Jead- 


There is ample evidence, 
died by Costello only to be dis- 
missed, that Churchill repeat- 
edly warned Stalin about Bar- 
barosaa. Stalin rejected 
Churchill's warnings, as he did 
those from all other sources, 
but no serious historian can 
deny that the British Govern- 
ment did Us utmost to prepare 
the Russian people for the 
blow that fell on June 29 194L 
As for Hess himself; legiti- 
mate peace proposals are not 
TTimte by a wink who bales out 
of a Messerschmit outside 
Glasgow. Doubtless Hess had 
such proposals with him - as 
was stated openly by the BBC 
shortly Aft er his arrival — but 
tf he and Hitler believed in 1941 
that British appeasers .were 
people to do boaness with, a 
less bizarre approach would 
have been employed. This 
ba ri c consideration eludes Cos- 
tello, a writer whose 

undoubted tatent for investiga- 
tion is marred hy the 
able conviction that straipn- 

forward explanations are never 
to be believed. 


Anthony Verrier 
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BOOKS 


inhibited in his criticisms of 
Churchill, tones down the high 
drama of the situation. His 
account of Cunningham's 
refusal to open fire on the 
Fre nch squadron at Alexandria 
does no justice to the courage 
shown by the clear defiance of 
an cider. And Cunningham’s 
objection to Churchill's scheme 
for aftiMiw the Barham as a 
Mockshipin the app p fMH ^ w>g to 
Tripoli was not simply, as the 
author states, that it would 
deprive him of a but 

that the operation was tacti- 
cally not feasible. Far more 
important, it was morally out- 
rageous, because it meant the 
premeditated sending of a 
thousand brother officers and 
men to the bottom. 

The anther’s view of the 
bombardment of the port, 
which was substituted, as a 
hrifoant success was certainly 
not Cunningham's. “It has 
taken the whole Mediterranean 
Fleet five days to accomplish 
what a heavy bomber squadron 


working from Egypt could 
probably cany oat In a few 
hours. The fleet had also to 
run considerable, mud in my 
opinion, unjustifiable risks.” 
But the understanding of Cun- 
ningham's trials at this terrible 
time is in general percipient 
Wherever one turns in this 
book one feels the compulsion 
to read on even when the story 
is famfflar — such as the trag- 
edy of PQ 17, heroic sacrifices 
soch as the fight of the Rawal- 
pindi, or successes such as tire 
stoking of the Scharnhorst - 
simply because they are so 
well told. Readers may be sur- 
prised to find the Naval Col- 
lege at Osborne going strong in 
the 1930s; but the martm of 
Tnrenne’s that Captain Roskfil 
was fond of quoting, "He who 
made no mistakes has made lit- 
tle war”, should be present to 
the mind of every historian. 

The book is well produced, 
well illustrated, admirably 
indexed and - a rarity nowa- 
days - remarkably free from 
misprints. 


Driven insane by 
the Terror 


D uring the French 

Revolution, an artist 
called Georges-Fran- 
cois Gabriel used to 
follow the condemned and 
squat at the foot of the scaffold 
to paint them as they died. 
When his supply of subjects 
dried up. Gabriel toured the 
Parisian madhouses and 
sketched those who had been 
driven insane by the Terror: 
paranoiacs, moderates turned 
crazy through fear, everyday 
people unhinged by images of 
heads on pikes. Each one 
Gabriel painted like a near- 
corpse, a cold, unmoving still- 
life in grey and white. 

Among the mad, his most 
famous subject was Thdroigne 
de Mericourt, a Belgian woman 
who had turned from bohe- 
mian romance, unfaithf ul lov- 
ers and ennui in the 1780s to 
infatuation with the Revolu- 
tion. Known at the Assembly 
as la belle L&geoise, she made 
fiery speeches, wore a scarlet 
riding habit and blade plume, 
and rode at the head of the 
mob. She was kidnapped by 
the Austrians as a spy, impris- 
oned in a Tyrolean castle, and 
let out In time to lead the 
storming of the Tuileries to 
1792. Revolutionary heroine for 
a few months, her star waned 
with the fell of the Gfrandtos: 
she was publicly whipped by 
Jacobin women in 1793 and 
went mad, spending her last 18 
years in the notorious asylum 
at La Salpetrfere. 

Elisabeth Roudinesco's biog- 
raphy follows a long-estab- 
lished tradition of studies of 
women in the Revolution, from 
Marie Antoinette and Thdr- 
oign6 as a legendary anti-Marie 
Antoinette to tricoteuses chuck- 
ling at the guillotine and blood- 


thirsty crowds worshipping 
Marat. Michelet's Les Femmes 
de la Revolution appeared In 
the mid-19th century; more 
recently Linda Kelly’s Women 
of the French Revolution 
showed the damanfl« far equal 
status that echoed through the 
period. Ms Roudinesco’s contri- 
bution is to run away with tins 
theme so that the Revolution 
becomes a metaphor for the 
oppression of women, with the 
fete of Theroignfi an epitome erf 
the social inequality which 
drove them mad. 

While few would dispute 
that the overturn of the antien 
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regime offered women the first 
chance of redefining their role, 
and that some victories were 
gained which then disappeared 
under the Napoleonic Code, Ms 
Roudinesco’s concept of the 
revolution as “the symbolic 
birth certificate of French femi- 
nism" gives rise to a grippingly 
perverse mJs-reading. Under 
the guise of "subjective" biog- 
raphy, Ms Roudinesco gives a 
purely psychological gloss to 
phenomena which screech out 
for complex political, economic 
and cultural explanations. 
Marie Antoinette and Madame 
Roland alike become revolu- 
tionary figures, executed not 
as monarch or Girondist but 
“for their betrayal of the 
nature which had supposedly 


made them women, that is 
exclusively wives and moth- 
ers”. 

The arch-villain is a “foul 
misogynist” journalist Soleau, 
who wrote that revolntianaxy 
women were “a handful of old 
dowagers, dyspeptic and tooth- 
less ... buried into the sauce- 
pan of the rights of man”. He 
was hacked up by a mob 
incited by Theraignd: “through 
the Revolution she was able to 
transform her femininity, once 
fragile and shameful to her, 
into something virile and tri- 
umphant". 

The suspicion that this was 
the most unbalanced history I 
had ever read was confirmed 
by the section on the historiog- 
raphy of ThSroignd. A look at 
the way each age has seen 
Theroigne as a reflection of its 
own concerns could be fasci- 
nating: Michelet's idealised vic- 
tim of male cruelty (he altered 
facts to claim ThdrolgnG was 
beaten) who would have done 
well in Dickens or Dostoyev- 
sky, Baudelaire’s recasting of 
her as an Amazon "by blood 
and fire enraged”, a precursor 
of decadent heroines like 
Wilde's Salome; Sarah Bern- 
hardt’s 1901 stage Theroigne, a 
modern neurotic. But Ms Rou: 
dtoesco clings so tightly to her 
feminist viewpoint that other 
perspectives are seen merely as 
an assault on her own moral 
high ground. That her book, 
with its archaic style ("Our 
heroine had known the glori- 
ous period"), unlikely linkag es 
and repetitions and humour- 
less and muddled thinking 
should be offered with a 
straight face by a serious pub- 
lisher is extraordinary. 


Jackie Wullschlager 


Troubled times in France 

T HERE CAN be few from Pinay to Pleven - as the came the trauma of the Frencl 
people in France Fourth Republic staggered defeat at Dien Bien Fhu, fol 
today who look back from one expedient to another, lowed by the Suez adventure 
oh the Fourth Repub- In essence, they were honour- by mounting tensions to Nortt 


T here can be few 
people in France 
today who look back 
on the Fourth Repub- 
lic with other than painful 
memories. Those precarious 
governments rising and felling 
with monotonous regularity, 
the improvised coalitions, 
always at the mercy of the 
extreme left or right, the pre- 
dictability of musical chairs 
played by the political leaders, 
scarcely provide an edifying 
spectacle, but it is not without 
fascination. 

As the Paris correspondent 
of The Times for much of the 
period from 1946 to General de 
Gaulle’s return to power to 
1858, Frank GOes was a dose 
observer of the periodical 
tumult in the Palais Bourbon; 
considering the many hours erf 
frustration and boredom which 
he must have spent in the 
press gallery, he could have 
been forgiven a touch of Scha- 
denfreude, but his account of 
the troubled post-war period is 
refreshingly free of any such 
sentiment and he writes with 
sympathetic understanding of 
the many problems which con- 
fronted successive prime min- 
isters - from Bidault to 
Queuille, from Mollet to Mayer, 


from Pinay to Pleven - as the 
Fourth Republic staggered 
from one expedient to another. 
In essence, they were honour- 
able men, who on taking office 
quickly became prisoners of an 
impossible system. 

’Hie one man who did try to 
break the system, Pierre 
Mendes-France, managed to 
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extricate France from Indo- 
china through the Geneva 
agreements hut was brought 
down by the growing conflict 
over Algeria and the suspicion 
his policies had aroused among 
the supporters of Algeria Fran- 
prise. But Algeria was only the 
last of the crises which 
afflicted the Republic. 

Its inception to 1948 had 
been accompanied by the onset 
of a long cruel war in Indo- 
china, nearer at home it was 
soon embroiled to a bitter 
wrangle over tbs rearmament 
of Western Germany, then 


came the trauma of the French 
defeat at Dien Bien Phu, fol- 
lowed by the Suez adventure, 
by mounting tensions to North 
Africa, and finally by the out- 
break of war in Algeria. So it is 
perhaps not to be wondered at 
if the backdrop lifted to dis- 
close a motley cast of malcon- 
tents, including the self-pro- 
claimed Gaullist tribune, Leon 
Deibeque, the ex-police com- 
missioner Jean Dides, the 
ultra-xenophobic General Jac- 
ques Faure. and the rabble- 
rousing populist Pierre Pou- 
jade. Meanwhile more and 
more people longed for the res- 
toration of firm authority. 

Impassive, de Gaulle waited 
in the wings until his hour 
should strike. It struck on Sun- 
day, Jane 1, 1958, and he was 
voted back into- power after 12 
years of political exile at Col- 
ombey-les-des-EgUses. The par- 
adox and the wonder is that 
the general, who had never 
concealed his scorn for politi- 
cians, was finally able to 
endow the Fifth Republic with 
a constitution that has with- 
stood all bufferings and 
endured far longer than its 
hapless predecessor. 


Erik de Manny 
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Pithy parables 

W hat ARE the enslaved as somethin g out of 

consequences for Gogol decides Ifcat the 
Sehmnan spirit choice left to suicide 

when it is d& becausettfeatean-^ 


iim 


W HAT ARE the 

consequences for 
the human spirit 
when it is denied 
free access to knowledge? 
Joseph Brodsky has spoken 
of an enormous sense of 
inferiority engendered by the 
creeping suspicion that his 
least thoughts - whether in 
the fields of poetry, aesthetics 
or theology - had been 
thought already in the West 
and, worse, disseminated in 
books that woe freely 
available - but not, erf course, 
to him. The great Czech poet 
Miroslav Holoub has testified 
to the intellectual 
consequences of the denial of 
some part of bis Czech identity 
- in his case, the part that 
opened a window upon the 
classical civilisations of Greece 
and Rome and turned him 


once, in his vividly 
remembered youth, a Czech 
European into an 
eastward-facing Slavophobe. 

These themes - the denial 
of access to knowledge and 
the debilitating consequences 
of the wanton destruction of 
literature that has been 
succoured by the classical 
literature free of the taint and 
the mire of Asia, are taken up 
by one of Czechoslovakia's 
greatest prose writers, 

Bohumfl Hrabal, to his witty, 
pithy parable. Too Loud A 
Solitude. Hanta, a compressor 
of wastepaper, presides over 
the destruction of books, 
magazines and prints in his 
dingy, fetid Prague basement 
From time to time bis boss 
yells peremptory commands, 
abuse at him through the hole 
in the ceiling - that same hole 
through which the worthless 
books come pouring: Kant 
Kierkegaard, Nietzsche, all 
those beloved names . . . 

T he pgyf frnlngrrfll hnr rfpn 

of his suffering is relieved In 
three ways: by his rescuing 
a beautiful book from time to 
time - some favourite by 
Kant for example, that might 
speak of the freedom of the 
stars; by sousing himself with 
alcohol which helps to induce 
in him some ecstatic sense of 
self, raising him from the 
animal to the mystical and 
by wrapping his compressed 
bales in prints by the great 
two-dimensional masters - 
Rembrandt “old mushroom 
face" (such jocular teasing and 
mimicry help Hanta to believe 
that he is reliving some small 
portion of these artists' lives). 
At the end, having concluded 
that he has lost his struggle 
to keep feith with a dying 
humanis m, Tfonte, dirty, 
oppressed, as despicably 


Scottish p a triots as wsU as collectors wffl welcome J.CJ3. Cooksey’s Alexander Nasmyth 
1758-1840 (WhRttngshame House: £95.00) whose portrait of the 23rd Earl of Crawford Is pictured 
above. Nasmyth was more than iuat an Edinburgh painter of picturesque landscapes. He was 
keenly Interested In Scottis h monuments and a Mead of Robert Bums and Sir Walter Scott. 
Whan portnA^abiting stumped he became a landscape consultant and tried to persuaded 
Sc o tt ish aristocrats to preserve their ancient trees. Also an Inventor, Nasmyth was wholly or 
partly responsible for the “Bow and String” bridge, the screw propeller, and the paddle-steamer. 


enslaved as something out of 
Gogol decides that the only 
choice left to him is smews 
because it is, after all - and 
he quotes another humani stic 
mentor, Camus - the only 
free act available to this 

animal Called UK to. 

Hrabai’s strange, 
tumultuous, musingly. v 

repetitive prose, with its dark, 
unexp lored corners, curious * . • 
twists, accretions and 
awkwardnesses, makes a »--■* 

mockery of the inane, '• 

brutalising influence of the * \* 

police state ' 1 

The death of Yukio Mishtma 
by hara-kiri in November 1970 
in protest against that portion 

of the post-war Japanese . j 

Constitution that forbids ; * ■ 

involvement in war can be ' 
regarded as some kind of ‘ 

thematic underpinning of all . 
his work. This immensely ■ * 
talented and extraordinarily ' < 

prolific novelist, actor. ; T 

playwright, film director and, , ~ 
needless to say, accomplished ^ ■_ \ 
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TOO LOUD A 
SOLITUDE 
by Bohumfl Hrabal 

Andre Deuisch £939. 98 pages 


ACTS OF WORSHIP ” 

Yukio Mishima 

HarperCoffins/ Flamingo £13.991 n 
£4.99. 205 pages 


swordsman, reads like a finely 
honed blade - cold, 
indomitable , impervious to ' . 
the touch; and this 
posthumously gathered 
collection of seven short 
stories is soaked in his familiar; 
themes: the heroic 
imperviousness of the self; the 
spiritual triumphalism that 
goes hand in hand with 
physical prowess; unstinting 
applause for high heroism; the * 
pursuit of physical perfection 
at no matter what human cost 
Tiro, the central character 
of "Sword”, the most arresting . 
of this group of stories, 
outstares the sun as a child - 
and, thenceforth, his life is 
devoted to the painstaking 
construction of “the crystal 
fortress of his own purity” - 
by his domination of the school 

fencing team MisMma's 

spiritual testament, "Sun and 
Steel”, relates how he too, as 
a puny, bookish boy, sought 
to perfect himself through 
physical action. . » 

Everything hare is bleak, 
brifflant, highly , burnished anti, 
ultimately, gloriously purged . 
of compassion. 
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Death in Africa 

D IANFQSSEYwas 

celebrated for her the DARK ROMANCE 

work among the OF niAN FOSSEY 

mountain gorillas . 1 
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D IAN FOSSEY was 
celebrated for her 
work among the 
mo untain gorillas 
of the Virunga volcanoes on 
the Rwanda-Congo binder. She 
also became celebrated for her 
murder on the research site. 
The only suspect, researcher 
Wayne McGuire, got out fast, 
but was tried in absentia. No 
one thought he was guilty, but 
Harold Hayes's account erf 
Fossey’s life suggests that 
someone was bound to. kill her 
sooner or later. Her relations 
with others on the site were 
usually quarrelsome except 
when she was trying to seduce 
them; she bullied the Africans; 
and there was civil war to the 
Congo. 

Her work with the gorillas 
was the more r emarkabl y for 
her lack of qualification. She 
took time off from her work 
of looking after handicapped 
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THE DARK ROMANCE ' t' . ' * 

OF DIAN FOSSEY t>-. ~ * 

by Harold Hayes ■; *- r ; -j * 

Chano and Windus £19 99, 350 ..J." * i £ 

pages ..." * - ..'.7 ' 


I DREAMED OF 
AFRICA 

by Kuki Gaflmann 

Viking £1639. 315 pages 
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detail is given of the gorilla 

nheo fmitln i i B Aw n.Vj.k . 
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observations, for which one - r: Sr '7; 
would have to turn to Fossey's t 
Gorilla in the Mist, book and ' l /f. 
film. Relations with her fellow ' - - 

researchers are fairly detailed, a . 

hramnat* fro* Ih/vn 


14U11J UCLdfit? 

however, for they have hoj°n 
able to present their side. Of 
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which she dreamed of as a girl!! *_ ■ V *:.ti . . V. 
m Vemoe, is a very different c \Z 

place. Her second husband -J * 

Paolo, evidently a man of "■ -v , 

substance, settled to Kenya V. ' t ' l - ’ ^ • -f 
- a house in Nairobi a pfl a - V? ; 
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Wan Fossey when she first 
arrived in Africa 


children in Louisville to mako 

a tourist trip to East Africa; 

then, when she applied to 
Louis Leakey for a job 
observing the gorillas, she 
Inducted photographs with 
her application which were 
not her own. (She was 
habitually untruthful) He took 
her on, however, although she 
spoke neither Sw ahili nor 
French and could not deal with 
Africans. Her achievements 
were extraordinary, though 
she was no good at writing 
them up. Long after she had 
left her site, gorillas would 
be so friendly with tourists 
they would try to sit on their 
laps, as they had with Fossey 
when they were smaU. 

Harold Hayes’s account of 
her Hfe is haft devoted to her 
family and friends, and they 
are less than absorbing. little 
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ge^wrding^aMoi toG&gfl. » V 
(whose then headmaster's^™, 

The story, alas. teBs larmiv * 
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of snakes, wasbitt3i£T^ 
puff-adder and died in Ms 

teens. Italians can always , j 
make something beautiful of ‘ V "i 
death, and hprermoi * ■ *•. 
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Fusion of 
film and 
music 

Andrew Clements on the joint 
' m works of Prokofiev and Eisenstien 

P ROKOFIEV WORKED from the Nevsky music in 1939 
with the film director has become one of the most 
Sergey Elsenstein just popular of his works, while 
twice, but those pro* loan the Terrible re-emerged in 
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P ROKOFIEV WORKED 
with the film director 
Sergey Elsenstein just 
twice, but those pro- 
jects have become the stuff of 
film legend - perhaps the 
greatest of all collaborations of 
composer and film maker. In 
193ft shortly after he retu r ned 
to. live permanently in the 
Soviet Union, Prokofiev was 
commissioned to provide the 
music for Elsensteiu’s por- 
trayal of Alexander Nevsky 
and the 13th-century folk 
hero’s victory over the Teu- 
tonic knights; it was Eisen- 
stein’s opportunity to restore 
himself to favour with Stalin's 
regime, and Prokofiev's final 
demonstration of his socialist 
realist credentials. In 1942 they 
began work on a projected tril- 
ogy of the life of Ivan the Tern- 
.1 ble; Part l of the epic was com- 
pleted that year (the composer 
was simultaneously working 
on War and Peace ) but Part 2 
only emerged in 1946. By then 
both Prokofiev and Elsenstein 
were ill, and the director had 
fallen from grace in Stalin's 
eyes; Part 3 was never to be 
completed. 

Despite the unforgettable 
fusion of visual and musical 
images in both films, Proko- 
fiev’s scores have enjoyed inde- 
pendent lives in the concert 
hall. The cantata he extracted 

Vodka 
in a 
French 
pantry 

T HE Chichester Festi- 
val continues with a 
little post-revolution- 
ary Russian history 
primped and coiffed for the 
French parlour. Tovarich is a 
light situation comedy which 
everywhere shows its previous 
incarnation as a Broadway 
musical Do not expect Bisen- 
stein here; the show barely 
manages to touch on the revo- 
lution, preferring instead to 
depict in two hapless Busman 
fmigrees the nobility of 
reduced circumstances by 
showing the circumstances of 
reduced nobility. The result is 
; an enjoyable but insubstantial 
evening stiffened with divert- 
ing comical anecdote. 

It is Paris in 1932. Prince 
Mifehaii and Grand Duchess 
Ta tiana are a couple of White 
Russian aristocrats long on 
grand gestures and short of 
resources. The Prince has been 
trusted with four bifilon Tsar- 
ist francs for the fixture; but 
while he waits for the Tsar to._ 
return to Russia, he and the 
Grand Duchess decide to sup- 
port themselves by entering 
domestic service in the house- 
hold of a French banker. There 
they charm the house, and 
things go with the crash of a 
vodka glass in a grate until a 
former Bolshevik turns up far 
dinner, and the new Russia 
meets the old. 

The play knows that ideas 
travel upwards and manners 
downwards; and it is the sim- 
ple inversion of this truth that 
gives the comedy its situation. 
The Russian blue-bloods ma in- 
tain impeccable manners; their 
employers are such arrivistes 
that they foil to recognise the 
butler mid maid as Russian 
Royals on their uppers. The 
domestic round becomes an 
exercise in learning tout ce 
qu'il font from servants who 
have the final word on the eti- 
quette of everything from hot 
water bottles to settling up 
with the local tradesmen. 

As an emigrSe play, it lacks 
the integrated wit of Neil 
Simon's Brighton Beach Mem- 
oirs or the poignancy of Ronald 
Harwood’s Another Time, both 
about firing in the new world 
w hite bring nostalgic about the 
old. However, in its more seri- 
ous mnmwits, Tooarich teaches 
-the romantic appeal of an 


ST. JOSEPH'S 
HOSPICE 

MARESI LONDON E8 4SA 
(Charity R«L No. 231325) 

There is never a time in caring, 
when no more can be given, 
no more can be learned, no 
more can be said. Thank you I 


from the Nevsky music in 1939 
has become one of the most 
popular of his works, while 
loan the Terrible re^merged in 
1961 to celebrate the 70th anni- 
versary of the composer's birth 
as an “oratorio", assembled by 
Abram Stasevich, the conduc- 
tor of the original film score. 
Yet the idea of combining a 
live performance of the origi- 
nal scores with the images that 
inspired them is undeniably 
seductive; two years ago Nev- 
sky was shown in London with 
orchestral accompaniment, and 
this week in the Royal Festival 
HaU, the idea was extended to 
loan the Terrible: Yury Temir- 
kanov conducted the Royal 
Philharmonic Orchestra and 
the Brighton Festival Chorus 
in both works, while the films 
were projected on to a giant 
screen behind them. 

In Neosky the results were 
thrilling, totally absorbing. It 
is a tricky business coordinat- 
ing the two elements, espe- 
cially in a work that crafted 
their interplay so carefully. 
There were necessarily 
moments when the timing was 
not as precise as It would have 
been bad the sound been con- 
fined to the faded yet tightly 
edited soundtrack, and Temir- 
fcann v must often have found 
himself in a straitjacket, 
unable to conduct the score 



Scene from EJsenateln's ‘Ivan the Terrible* with Prokofiev's score performed live by the Royal Philharmonic Orchestra 


with the flexibility and free- 
dom of tempo he would have 
enjoyed in a concert perfor- 
mance. Yet most of the time it 
worked wonderfully, proclaim- 
ing the sheer sustained quality 
of Prokofiev's music - how lit- 
tle padding there Is, how lean 
and sharp the invention! - 
and its indissoluble symbiosis 
with many of Eisenstein's most 
memorable sequences. The 
Battle on the Ice is the most 
famous set piece, but every 
section of the film betrays the 


mutual dependency and 
unprecedented fusion of ges- 
ture that later directors and 
composers eagerly mimicked. 

loan worked less well, partly 
because of the performance; 
despite the fine soloists - 
Christine Cairns as eloquent as 
she haif been in the larnont in 
Nevsky, and Willard White as 
rich toned as at the Proms a 
few days earlier - the orches- 
tral playing lacked the sheer 
confidence and technical dash 
it had in the earlier music. 


More importantly the film was 
presented in a mutilated form: 
we were shown “Epic scenes" 
from Ivan the Terrible, in 
which the 1916 concert oratorio 
was performed while the 
appropriate film sequences 
were rolled above it 
Stasevich *s musical arrange- 
ment irons out the chronology 
of the work, and therefore the 
flashbacks so intrinsic to 
Eisenstein’s scheme had to be 
bypassed too, producing a halt- 
ing, fragmentary sequence of 


images, however thrilling, in 
which music without film and 
film without music followed 
each other Inexplicably. 

One aaannfta that the origi- 
nal full score for loan has been 
lost or is unavailable (the pro- 
gramme was most unforthcom- 
ing about that), and that this 
unsatisfying and inartistic 
compromise is the nearest we 
shall ever be get to 
experiencing this doomed col- 
laboration in all its imagina- 
tive finery! 



Buxton hits the 
Mozart trail 

A YEAR in which the thing to shake out all its racial 
operatic world is and sexual prejudices and 
overdosing itself on make them as discomfiting as 
Mozart and desper- they deserve to be. 





Natalia Makarova and Robort Powell In ‘Toravtah’ at Chichester 


untouchable past and laments 
the passing of an age, the 
entropy of empire: “Russia was 
great, and still is, only now it's 
scattered - there are little 
Russias everywhere, in Vienna, 
in London, in New York, in 
Paris." 

Tovarich really serves as a 
showcase for the Russian 
prime ballerina Natalia Maka- 
rova, who plays the Grand 
Duchess with great verve. This 


is her first theatre role, and 
her performance alone makes 
the evening worthwhile. Oppo- 
site her, Robert Powell as the 
Prince seems genuinely lost 
without six thousand horse to 
command, but prepared to 
trust to providence and com- 
fort himself with the thought 
“God is a Russian." 

The blustering French 
banker is well played by Row- 
land Davies, all apoplexy and 


incredulity, while his wife is 
beoutifiiUy feshioned by Sarah 
Badel as a diaphanous horror. 
Tony Britton's old Bolshevik 
has a voice as sharp as a 
Siberian frost, and provides the 
appropriate ballast for the final 
scene. Patrick Garland's direc- 
tion sensibly stands aside to let 
the one-linos flow, and con- 
jures some fine moments. 

Andrew St George 


A YEAR in which the 
operatic world is 
overdosing itself on 
Mozart and desper- 
ately seeking out Borne 
enterprising antidotes seems a 
strange time for the Buxton 
Festival to commit itself 
wholeheartedly to the com- 
poser. 

For the first 12 years of Its 
existence the festival preferred 
to navigate the byways of the 
18th and 19th-century reper- 
toire rather than steering out 
into the mainstream, but the 
new production of The Abduc- 
tion from the Seraglio, which 
opened on Thursday at the 
Buxton Opera House, launched 
a long-term project to make 
amends for that neglect Later 
in this festival The Im p res ario 
will share a double WU with 
the early “azfone teatrale", II 
sogno di Scipione, while over 
the next five years aQ Mozart’s 
major operas will be presented 
there. 

In the Seraglio the theatre 
director Xim Dambaek makes 
his operatic debut; it is sung in 
English (a serviceable transla- 
tion by Robert David MacDon- 
ald) and located somewhere in 
the 18th century, in a set by 
Stewart Laing that Is domi- 
nated by a black tower of 
unmistakeable phallic ugli- 
ness. It makes a decent, uncou- 
tentious presentation, though 
not as funny as it might be, 
with some pointless prancing 
and careening to fill in the 
blanker moments and needing 
just a little more pace to 
tighten thing up. 

Interpretatively It remains a 
blank canvas, without either 
visual sumptuousness or even 
dramatic perversity to hold the 
attention; too often one fantas- 
ised how this least lovable of 
Mozart’s major operas would 
respond to a contemporary Sel- 
lars- style reworking, some- 


T HE STRATFORD FES- 
TIVAL, Ontario, 
which began life in a 
tent in 1953 with just 
two plays, is now the largest 
repertory company in North 
America, employing 825 people 
over the year, including 115 
actors. The Festival lasts from 
April November and: mounts 14 
productions on its three stages. 

Some people feel that Strat- 
ford should stick to Shake- 
speare, arguing that that was 
why the theatre was built But 
fhig ignores the fact that it 
would be terribly boring for 
a udience and actor alike and 
also, although the theatre may 
not be a national theatre in 
nam e, it is in resource and rep- 
utation. 

This year's repertoire (artis- 
tic director. David William} 
includes four Shakespeares, 
works by Beaumont Moll ere, 
Ibsen, Thornton Wilder, plus 
an American musical, two 
modem Canadian plays and 
Treasure Island, which, hope- 
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Drama in Stratford, Ontario 


fully, will improve the average 
age of the audience, which is at 
present 50. 

One of the major difficulties 
in Much Ado About Nothing is 
the line “Km Claudio" in the 
church scene, which invariably 
gets a big laugh when the act- 
ors least want it Director Rich- 
ard Monette solves the problem 
by playing practically the 
whole scene for laughs. A nea- 
ter comic touch, and appropri- 
ate since the comedy is set in 
the 1790s, is Cohn Feore's Ben- 
edict taking Beatrice's invita- 
tion, “Against my will 1 am 
sent to bid you to come into 
dinner” (into which h e so 
amusingly reads a non-e xisten t 
double-meaning) and improvis- 
ing a Mozartian theme on ft, 
while he is shaving off his 
beard. 

Brian Bedford is a wonder- 
fully mournful Dogberry, a 
Yorkshire Jacobin; his long, 
long pause, after he has been 
called an ass, is very ftmny, his 
outrage then knowing no 
bounds. The production, which 

has tremendous pace, is hand- 
somely designed by Robert 
Eraser Paye. 

David William sets his pro- 
duction of Hamlet in the 1880s 
and in the best serial cliff- 
hanging manner of the period, 


takes his interval at the end of 
Claudius’s prayer, at the very 
moment Hamlet, sword-raised, 
prepares to strike him dead. 
“Now might I do it pat" Black- 
out There is nothing quite so 
dramatic in Colm Feme's per- 
formance as his first entrance, 
romantically caped all in Inky- 
black, a noble, gaunt, grief- 
stricken figure, about to shake 
off the dust of Elsinore and 
return to Wfttenburg. 

John Neville, the previous 
artistic director, initiated the 
policy of putting on musicals 
in the main house to pay off a 
dramatic deficit: a prudent 
budgetary policy, which Wil- 
liam has retained. In recent 
years audiences have been able 
to see The Bays from Syracuse. 
Irina La Douce, Siss Me Kate 
and Guys and Dolls. 

The success of Richard Rod- 
gers and Oscar Hammerstein 
U’s Carousel lies in its integra- 
tion of words, music and 
dance. The show, designed by 
Neil Peter Jampolis, opens ' 
with the mounting of the car- 
ousel in 90 seconds flat. 

In the original Molnar play, 
Liliom, the carnival barker 
hero commits suicide but is 
allowed to return to earth for 
one day to redeem himself by 
performing a good deed. He 


botches his second rhfnyya and 
is damned for ever. Rodgers 
prefers a sentimental ending 
and the show closes on an 
uplifting reprise of You'll Never 
Walk Alone. 

Directed and choreographed 
by Brian Macdonald, there is 
some nifty footwork in a tiny 
space and the final ballet pays 
respect to Agnes de Mine's 
original choreography. The 
robbery and death are staged 
in a manner which confirms 
that Victorian melodrama can 
be taken absolutely seriously, 
if it is acted seriously. 

Few British theatregoers 
have had a chance to see Our 
Town in a professional produo- 
tion. A modem American clas- 
sic, the play records the daily 
life In a typical American 
small town, focusing on the 
mundane and insignificant. 
Thornton Wilder, who was 
more interested in veracity 
than reality, dispensed with 
scenery and prqps. 

The most unforgettable 
image is the dead in the local 
cemetery, created by the actors 
sitting on chairs, staring out 
front, motionless and expres- 
sionless. 

The play is wen directed by 
Vivian Matalon and acted with- 
out mawkishness. Douglas 


Footballers 
join the NPG 

N EXT WEDNESDAY centre - recording studios am 
there will be a medium sized concert halls 
reunion of England's Last week the builders finally 
victorious 1966 moved in to restore Blackheatl 


thing to shake out all its racial 
and sexual prejudices and 
make them as discomfiting as 
they deserve to be. 

But the dialogue was 
decently spoken in Buxton, 
though accents came and went, 
while some of the singing was_ 
very good indeed. Pride of 
place was taken by the 
Constanza of Steffonie Pearce, 
wonderfully aristocratic in her 
bearing, measured and cool in 
her dialogue and strikingly 
elegant in her phrasing, with 
cleanly struck high notes; 
Rosemary Joshua’s Blooda was 
similarly agile, perkily comic 
and above all full of 
personality. 

Alan Ewing’s Osmln gained 
steadily in confidence and 
characterisation, though he 
never quite seized his vocal 
opportunities with the relish 
they needed; Adrian 
Thompson's Pedrillo usually 
remembered to drop his 
aitches (to signify his low 
social status, don't y’know) 
and put plenty of energy into 
his comic turns. Philip 
Sheffield's Belmonte seemed 
vocally strained and effortful, 
and was not helped at all by a 
production that -was unsure 
how to deal convincingly with 
such a card-carrying wimp. 

There was a splendid looking 
and elegantly spoken Selim 
from Grant Russell and an 
economy chorus (has recession 
hit the harem business too?) 
which made the most of its 
limited opportunities. Anthony 
Hose conducted the 
Manchester Camerata 
(similarly scaled down) with 
care and some spirit It made 
for an affectionate, 
warm-hearted evening; if one 
thinks Seraglio Is au 
affectionate, warm-hearted 
qpera, that is. 

Andrew Clements 

Rain is cast as the Stage Man- 
ager, who comments on the 
action and delivers a folksy 
philosophy, and there is an 
irresistible portrait of a 
drunken organist taking choir 
practice by William Needles. 

Quebec writer Michel Trem- 
blay's Les Belles Soeurs has 
been translated into six lan- 
guages and has received 90 pro- 
ductions world-wide, including 
a Glaswegian-Scots production 
(The Guid Sisters) last year and 
a production at The Crucible In 
Sheffield this June. 

A housewife wins a million 
trading stamps and, intending 
to refurnish the whole bouse, 
she invites her sisters, cousins, 
aunts and neighbours to a 
stamp-pasting party, which 
ends with them robbing her of 
her entire collection. 

The text is a series of 
character sketches and 
soliloquies of loneliness, 
frustration and 

disillusionment. The women - 
working class catholics, 
victims of poverty, domestic 
abuse and male neglect - 
come together in two 
magnificent choral passages. 
The first is a vigorous dirge to 
their weekly drudgery; the 
second an ode to the joys of 
Bingo. The cast is an ensemble 
of 15 leading Canadian 
actresses. 

Robert Tanitch 


N ext Wednesday 

there will be a 
reunion of England’s 
victorious 1966 
World Cup squad - at the 
National Portrait Gallery. They 
will be there to admire a por- 
trait of Bobby Charlton by 
Peter Edwards and to celebrate 
the first footballer to enter the 
NPG collection. 

The Gallery had long wanted 
one but It wasn't until British 
Gas came up with the £10,000 
artist's fee that the commission 
became possible. Like all the 
leading galleries and museums 
the NPG has had its purchas- 
ing grant frozen, at £310,000, 
for eight years, and it finds it 
increasingly difficult to add 
contemporary portraits to its 
hoard. Hence the dubious 
dependence on outside money. 

The NPG has no painting of 
John Major (although when 
veteran photographer Karsh 
arrives in September be has 
agreed to snap the PM); no Neil 
Klnnock. There are minor Vic- 
torian politicians by the score 
in the collection; but few mod- 
em statesmen. 

The NPG director, John 
Hayes, voiced his concern at a 
generally up beat review of the 
Gallery’s future this week. The 
NPG is probably too cautious 
in spending its limited 
resources on portraits of con- 
temporary figures, who may 
prove flashes in the pan, but it 
is also finding it hard to save 
portraits of major figures from 
the past from slipping over- 
seas. 

It has suggested that the 
Reviewing Committee on the 
export of works art, which in 
198990 only managed to save 
five of the 24 major treasures 
threatened with export .should 
attempt to retain fewer works 
of art but ensure that those 
caught by its temporary export 
stop should actually remain in 
the UK 

Hayes also raised his voice 
against some of the extrava- 
gant valuations which prevent 
British galleries from having a 
reasonable chance of retaining 
works. The NPG would obvi- 
ously like to keep the Van 
Dyck portrait of the Duke of 
Hamilton, currently doomed to 
go to Lichtenstein. The price 
was fixed by the Committee at 
£2.5m. Three years ago the 
painting sold for around half 
that sum, and no Van Dyck at 
auction ha« made more -than ■* 
f im The current market for 
British pictures is not buoyant 
Is the Review Committee being 
bounced Into putting exorbi- 
tant price tags on threatened 
masterpieces? 

* 

London may be the music capi- 
tal of the world, at least in 
terms of quantity, but it is 
remarkably bereft of two of the 
main ingredients of a music 


centre - recording studios and 
medium sized concert halls. 
Last week the builders finally 
moved in to restore Blackheath 
Concert Hall and by October 
this double deficit should be 
repaired. 

Of course the money is lack- 
ing - almost half the £600,000 
needed to make the Great Hall 
perfect has still to be raised - 
but Blackheath seems to be 
enjoying something just as 
important, luck. One of its 
main competitors as a London 
venue, the Wigmore Hall, has 
just dosed for a lengthy refur- 
bishment and the acoustic at 
Blackheath has captured the 
imagination of the musical 
establishment. EMI, Decca, Vir- 
gin, and Sony are some of the 
record companies who have 
booked in, at around £800 a 
day, to record there from the 
autumn. 

Their fees should help 
finance Blackbeath's own pro- 
motional plan for around 30 

Antony 
Thorncroft on 
portraits and 
music halls 


concerts a year, with extra rev- 
enue coming from bookings by 
independent impresarios. Now 
it must persuade the Wigmore 
Hall's loyal audience to cross 
the river. The Wigmore is the 
most popular venue for musi- 
cal debutantes and for recitals. 
Its fans think little of such 
alternatives as the South Bank. 
Blackheath, which originally 
opened for concerts in the 
1890s, a few years before the 
Wigmore, is slightly on the 
large size, at 800 seats, but is 
not too impersonal: but the 
journey is a problem. 

By contrast it is its locality 
which appeals to the record 
companies. It is within 15 miles 
of the centre of London, so 
escapes the Musicians Union's 
extra travel allowance for its 
members. It also attracts few 
over-head aircraft, the bane of 
many alternative recording 
venues. 

Blackheath has almost 
returned to the musical world 
after a gap of over half a cen- 
tury. All it needs is around 
-£250,000 to complete the Hall 
and a farther £900,000 to 
upgrade the surroundings. 
David Quarmby, a joint manag- 
ing director of Sainsbury. who 
is leading the appeal commit- 
tee, is quite prepared to be 
business like with any gener- 
ous patron - the Great Hall 
will take the name of any rich 
corporate, or private sponsor, 
prepared to band over £100,000 
plus. 


Saleroom 


The Polo connection 


J ACQUES TAJ AN of the 
Paris auction company 
Ader Picard Tajan is to 
defy French restrictive prac- 
tices by collaborating with 
Sotheby’s of New York. Tajan 
will sell the considerable 
remains of the art collection of 
ruined money manager 
Roberto Polo - his Paris apart- 
ment and its lavish contents 
were seized by court order in 
1988 after 13 clients of his com- 
pany Private Asset Manage- 
ment Group in New York filed 
complaints he had diverted 
SI 10m from their accounts. 

The art collection of Polo, a 
40-year-old Cuban born US 
national now living quietly in 
Florida, was recently trans- 
ferred to Ader Picard Tajan’s 
strongrooms from the vaults of 
a Paris bank. It has been provi- 
sionally catalogued and 
divided into 49 lots of jewellery 
(Polo sold off most of his wife's 
jewellery for $10m early in 
1988) and 114 of silverware, fur- 
niture, porcelain and paint- 
ings. 

Staff are still doing research 
into the history of certain 
items and final estimates have 
not been fixed. Much of the 
furniture is of unusual interest 
and quality and some have top 
notch provenances. One small 
late 18th-century Martin Carlin 
commode for example, with 
exceptionally fine bronze fit- 
tings and Sevres porcelain 
plaques is thought to have 
belonged to Marie Antoinette. 
The sort of object the Getty or 
the Louvre would kill for. Polo 
also owned fine Art Deco furni- 
ture including several pieces 
by Ruhlmann, along with Art 
Deco objects by major design- 
ers. a lot of SSv res porcelain 
niyi three important paintings 
by modern artist Van Dongen. 

Attorneys representing 
Polo’s numerous New York 
creditors chose Jacques Tajan 
to sell the Polo collection in 
Paris on November 7. In so 
doing Tajan is flaunting the 
conventions of his notoriously 
protectionist profession by col- 
laborating with foreigners: the 
attorneys have arranged for 
Sotheby^s in New York to han- 
dle promotion and advertising. 

Tajan says he is staying 
within the letter of French law 
(but only just) which forbids 
collaboration between French 


"commissaires-priseura" and 
foreign auction companies. As 
the arrangement stands Polo's 
US creditors will pay Sotheby’s 
fees for promotional work on 
sale. 

Other auctioneers in Paris, 
however, were prompt to 
accuse Tajan of breaking the 
law. He replies he is committed 
to breaking down the old fash- 
ioned nationalistic restraints 
which hamper auctioneering in 
France and says he has the 
country's future role in the art 
market of Europe very much in 
mind. 

Tajan sold Mr Polo’s collec- 
tion of 26 major 18th-century 
French paintings in May 1968 
at what was one of Paris’s best 
publicised sales ever. The luxu- 
rious catalogue contained a 
preface written by the curator- 
in-chief of paintings at the Lou- 
vre, Pierre Rosenberg in grati- 
tude for their donation of Fra- 
gonard's “Adoration of the 
Shepherds" to the museum. 

A few days before the sale an 
international arrest warrant 
arrived for Polo who fled to 
Italy. Two thousand people 
fought for seats at the Theatre 
des Champs Elysdes (Drouot 
salerooms had been considered 
too small) and the paintings 
went for an embarrassingly 
modest Ffr81m - many buy- 
ers, not surprisingly, had 
stayed away. Embarrassment 
increased when it transpired 
Polo had acquired the 18th-cen- 
tury paintings from interna- 
tional dealers Wildenstein and 
Co. in New York and Paris 
using bank loans, not cash 

Toe gifts Polo gave to the 
Louvre include a gold and 
emerald crown worn by Napo- 
leon UTs wife Eugenie and 
were worth Ffr25m, A Paris 
court named Tajan as adminis- 
trator of Polo’s seq nested art 
collection which he has kept in 
bank vaults near his office and 
Inspected every month since to 
ensure everything was in per- 
fect condition. 

“The safe will be a great suc- 
cess if I see 100 clients Fve 
never seen before in Paris and 
we'll have to analyse the 
results very carefully, if rm 
doing this sale it is because 1 
am sure it will be a great stop 
forwards'* Mr Tajan said. 

Nicholas Powell 
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Transplanted 
to painting 

William Packer on Roy Caine’s 
exhibition ’ The Gift of Life’ 

P ROFESSOR SIR Roy firmed in adult life by regular 
Caine is one of visits to galleries and exhibi- 
Bri tain's most distin- t-inris and intermittent activity 
guished surgeons, on his own account under the 
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P ROFESSOR SIR Roy 
Caine is one of 
Britain's most distin- 
guished surgeons. 
Over the past 25 years he first 
pioneered and then established 
in particular the techniques of 
liver-transplant surgery, so 
much so that today Adden- 
brooke’s Hospital at Cam- 
bridge, where he has been 
working in all this time, leads 
the world in the research and 
development of the practice. 
He is also a painter, aT, d an 
exhib ition of his more recent 
work is now on show in the 
smaller display area of the 
Level 5 Foyer of the Barbican 
Centre (until August 11: spon- 
sored Sandoz Pharma AG). It 
goes on to Rotterdam in late 
September, for the World Con- 
gress on Arts Medicine, and 
then to Sandoz Pharma Ltd at 
Basle in early November. The 
London showing marks 
National Transplant Week, 
which ends tomorrow, and the 
proceeds from sales of works 
and catalogues are to go to The 
University of Cambridge Cbfl- 
dren’s Liver Fond. 

Professor Caine is a Sunday 
painter in the true sense, 
whose art may well offer him 
release and spiritual refresh- 
ment, yet whose engagement, 
far from being at the level of 
mere hobby and diversion, is 
serious and profound. His pro- 
fessional life supplies his mate- 
rial subject, and while his 
direct expressionist approach 
to painting stands in clear and 
no doubt therapeutic contrast 
to the meticulous and precise 
necessities of the surgeon, it 
takes us nevertheless straight 
to the consideration of the 
deepest questions, quite liter- 
ally of life and death. Indeed he 
calls his exhibition The Gift of 
Life, openly accepting in part 
the polemical intention. 

His interest, if not his pres- 
ent commitment to ait, goes 
back to his schooldays and a 
sympathetic art teacher, con- 


F OR YEARS I’ve 

wanted to hear opera 
In the Roman 
amphitheatre at 
Orange, where each summer 
two or three performances are 
given by distinguished etpdpes. 
The theatre is so huge that 
for an opera like Strauss’s 
Elektra. this year’s piece de 
resistance, it can drain its 
entire catchment-area - 
Provence and tim 
Alpes-Maritimes, more or less 
- with a single performance. 
(Alda and Carmen, however, 
can rehahly fQl the place twice 
over.) There is more to the 
“Choregies” than that, but 
in other venues, on a less 
exalted level and less widely 
publicised. It’s the great 
am phith eatre that holds the 
heart of the festival. 


I N PLENTY of time for the 
approaching centenary. 
Virgin Classics have 
made a recording of Ethel 
Smyth's Mass in D - with the 
equally neglected opera The 
Wreckers, her most 
considerable work. It wouldn't 
have surprised the composer 
that the performers are not 
British (as indifferent by and 
large to her music now as 
during her lifetime) bnt 
Americans - The Plymouth 
Festival Chorus and Orchestra 
from Minneapolis, under Philip 
Bnnuelle. This is part of the 
enterprising Plymouth Music 
Series which has also recorded 
Copland’s The Tender Land 
and Britten’s Paul Banyan. 

The Mass was written about 
1890 after Smyth had been 
through a combination of a 
religious crisis and one of her 
“passions", this time for a 
young English Catholic, 
Pauline Trevelyan, to whom 
the Mass Is dedicated. The 
experience restored the 
composer’s faith after a period 
of bitter disillusion, but she did 
not become a Catholic. For a 
woman composer to get a 
major work of any kind 
performed in late Victorian 
England needed a vast amount 
of tenacity and push. Ethel 
Smyth possessed these 
qualities in abundance. 
Through her friend and 
country neighbour the 
ex-Empreas Eugenie of France, 
she had connections, including 
British royalty, of which she 
did not hesitate to make the 
fullest use. The Mass was duly 
performed at the Albert Hall 
by the Royal Choral Society 
under Sir Joseph Barnby in 
1893. It was a notable occasion 
but the musical Press was 
unen thusias tic. 

The Mass has never taken 
the regular place it deserves in 
the choral repertory. It is 
neither long or demanding. 
The music blazes with 
conviction. God, as the then 
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firmed in adult life by regular 
visits to galleries and exhibi- 
tions arid intermittent activity 
on his own account under the 
encouragement of artist 
friends. But the decisive turn 
came with the arrival at 
Addenbrooke's in 1988 of the 
Pinte r, John BeDany, whose 
own current show, at Fischer 
Fine Art, I reviewed last Satur- 
day. Though at death's door 
himself, perhaps by virtue of 
its very shadow, Bellany's 
practical commitment to his 
own art remained as strong as 
ever in terms of sheer will. 
Weak as he was, he was draw- 
ing again even as he was com- 
ing out of the anaesthetic, or 
so the story has it, and to 
know Benany is to accept the 
truth behind the Scotch myth. 

Certainly a mass of work 
was done even during Bellan- 
y’s immediate recovery in hos- 
pital which, quite apart from 
its particular Interest and qual- 
ity, convinced Caine both of 
the particular therapeutic effi- 
cacy of the activity in Bellan- 
y’s case, and of the general 
possibilities of art as an active 
presence in the hospftaL For 
there is a quality of address, in 
the making of a drawing or a 
painting, if the artist is serious, 
that goes far beyo n d mere doc- 
umentation, becomes indeed a 
Had of celebration, and tM« 
quite independent of the qual- 
ity ctf the work itself as draw- 
ing Or painting . 

It is to do with the humane 
and lively contact that must be 
established between the artist 
and his subject, extending per- 
haps over hours, days, weeks, 
that in such circumstances is 
at once compassionate, encour- 
aging and positive. It is all 
worth while, worth the effort. 
Life must go on. Such things 
are to be sensed in the quirt, 
desperate concentration of the 
surgeons in the operating thea- 
tre quite as mudh as in the 
recupera ti ve exhaustion of the 
patient, perhaps most erf all in 
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‘Eileen O’Shea After Three Uver Transplants’, 1990, by Roy Caine: Level 5, 


“The Compassion erf the Inten- 
sive-Care Sister” by the bed- 
side, the simplest and most poi- 
gnant of Caine’s Images. 

This is no moment to break 
a butterfly upon a wheel, to 
criticise the Professor's work 
for not bring what it is not 
Yet there is a technical para- 
dox. Bellany's liberating influ- 
ence is manifest in every touch 
in' detail and e v er y image at 
large, in the sheer energy and 


enthusiasm for making the 
mark as it is frit and laying 
the paint on the canvas. But as 
in surgery, so in painting, or so 
I imagine, the intention is 
never enough. It is not a ques- 
tion now of requiring restraint 
and inhibition, for Bellany’s 
legacy of openness direct- 
ness is not to be readily 
unlearnt and forgotten. Bnt 
Bellany’s position is one of 
strength, founded in the aca- 


‘Elektra’ in Orange 


For Tabriz I found myself 
planted in a remote vein: 
extreme stage-right end of 
the 27th raw. Far below, the 
violinists' backs could be 
discerned; more immediately, 
the television crews running 
their cameras back and forth 
on curving tracks (evidently 
Orange needs its TV sales), 
and the stretcher-bearers 
waiting to spring out and 
rescue vic tims of sudden 
seizures - during the evening 
there were several, as 
statistics would predict 
It was a clinically detached 
viewpoint, and the fabled 
Orange acoustic proved to be 


partly just a table: Strauss’s 
strings sounded a mere 
shadow of themselves, except 
is Ids most strident effects. 
The overall balance was rather 
better than in St Paul’s, 
which I reported a day or two 
ago - but only by the odd 
degree. The real beneficiaries 
were the voices, which carried 
superbly here against the most 
formidable orchestral 
eruptions. Consonants don’t 
travel far, so a lot of words 
woe lost; the thrust of a vocal 
phrase, however, cuts through 
any amount of racket 
Big voices are of course at 
a premium. Our Elektra was 


Records 


Gwyneth Janes, who gave her 
all (granted a sensibly 
restrained dance, toward the 
aid of tiiis fearlttOy taxing 
rrie) and earned a vociferous 
triumph. The worrying beat 
in her voice soon faded, as it 
usually does; her pitch was 
secure, and her attack on the 
wildest heights was absolutely 
dean. She Is a marvel of 
commitment As Qytemnestra, 
I^onie Rysanek - who must 
be somewhere around 60 - 
was imoeriou , crafty and 
faultlessly patrician. Elizabeth 
Connell's tea-cosy . 
Chrysothemis was tender and 
vulnerable beyond 


A woman with talent, 
tenacity and push 


Archbishop of Canterbury 
(E.W. Benson) remarked, is 
“not implored but 
commanded'' to have mercy. 
"Your music" wrote Bernard 
Shaw after a much later 
performance “is more 
masculine than Handel’s.” 
Since it was written after hard 
study In Leipzig and Munich 
the presence In the background 
of Beethoven and Brahms is 
not surprising. Wholly 
unexpected, at a time when 
English choral music was still 
in post-Mendelssohnian 
doldrums, is the burning 
urgency of the whole and 
confident individuality of 
the majority. In their different 
ways Elgar and Delius were 
soon to follow Smyth's 
example with mq]or choral 
works, but she beat them 
to it 

Salvoes, fanfares and 
bonfires to the Plymouth 
Festival for giving the work a 
fresh start It can hardly be 
claimed that this 
well-prepared, sober reading 
has all the flaming conviction 
or the bright surface the music 
demands. The recording is 
vague in the bass region - 
where are the soft gong 
strokes that add such a 
characteristically imaginative 
touch to "crucifixus et sepultus 
est”? Smyth wisely took advice 
about orchestration from 
Chaikovsky, of all the famous 
composers she met at Leipzig 
the one she liked the most 
Both were appalled by the 
drabness of standard Leipzig 
methods. 

Also included are the 
“March of the Women", a 
souvenir of the future Dame 
Ethel’s turbulent Suffragette 
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years and of her spell in 
Holloway prison. By now the 
piece has acquired a distinct 
period flavour. Of greater 
musical value is the extended 
aria for Mrs Waters, landlady 
of “The Beehive", in the comic 
opera The Boatswain’s Mate. 
Sung with poise and charm by 
Eiddwen Harrhy, the soprano 
soloists in the Mass, this is a 
winner. 

Giovanni Battista PergolesL 
ornament of the Neapolitan 
school, died in 1736 at the age 

Smyth: Mass in D etc. Soknsts. 
Plymouth Festival chorus and 
orch/BruneHe. Virgin Classics 
VC 7 91188-2 (1 CD). 

Pergolesi: Lo frate 'nnamor- 
ato. Focile, Felle, Manca di 
Nissa, dlntino, Curiel Nor- 
gerg-Schulz, di Cesare, Cor- 
belli, di Simone/orch. Teatro 
della Scala/Mutt EMI/CDS 7 
54240 2 (8 CDs). 

Grande Messe de Saint Hubert, 
various composers incL Cor- 
rette and Rossini. Folkwang 
Horn Ensemble/Wolfgang Klfi- 
sen et (organl/Ba um a nn . PHIL- 
IPS/426 301-2 a CD)> 

of 25, having already written 
enough to ensure lasting feme. 
His early death tamed him, 
like the poet Chatterton late: 
in the century, into a 
favourite Romantic figure - 
the ggrifim snatched before his 
time. His real achievements, 
including the Intermezzo La 
seroa padrma and the Stabat 
Mater, were increased by a 
number of falsely attributed 
works. 

Definitely not among the 
misattributions was the 
“commedia per muslca" Lo 
frate ymamorato, so great 
success in Naples that for 
many years it was “song and 
recited in the streets". Today it 
is chiefly known by the times 
Stravinsky took from it for his 


Pergolesi-based ballet 
PulcineUa. Last year, vetted 
and edited by Francesco 
Degrada, it was given the 
honour of a full-dress 
production at the Scala, Milan, 
under Riccardo Muti, from 
which this live recording was 
made. 

Two groups of summer 
visitors are on holiday at 
Capodimonte, by the palace 
and porcelain factory on the 
hill North of Naples. 
Marcaniello, an elderly, gouty 
Neapolitan, has a daughter, 
Lugrazia, a coxcomb son who 
styles himself “Don" Pietro 
and a second, adopted son, 
Ascanio. Carlo, a gentleman 
from Rome, has two nieces, 
NeilA Nina. Rweb family 

has a servant-girl in 
attendance, respectively 
Cardella and Vannella, 
alternately scheming and 
squabbling. The elders, 
strongly resisted by the 
younger generation, have their 
plans for marrying everyone 
off including themselves. At 
the last minute it emerges that 
Ascanio Is the long-lost brother 
of Nena and Nina which, 
everyone agrees, explains why 
he was In love with both of 
them. He is the frate 
*mamttrato (lovesick brother) 
of the title. 

Marcanlello's party speak 
Neapolitan dialect 
(“Nzemprece, nzemprece/Nce 
so’ ’ncappata” is an example - 
it doesn’t sound as outlandish 
as it looks). Carlo's speak 
Kalian, in the case of the two 
nieces high-flown Italian hke 
the sisters in Cost fan tutte. 
Pietro, a link between the two 
families, uses both languages, 
for good measure throwing in a 
phrase or two of French. As a 
result the recitatives, on 
practised Italian lips, have 
unusual variety and pungency 
- listen to the screaming row 
between the two servant-girls. 


rigmift probities of drawing and 
study picked up long ago in an 
art school unregenerate and 
unreformed- Caine here dem- 
onstrates no more than his real 
potential as an artist and the 
possibilities before him. The 
paradox he should now 
embrace is that an engagement 
with drawing as study, not as 
expression, will in fact free 
him to enjoy that feller expres- 
sive potential. I wish him welL 


expectation, though for sheer 
vocal quantity Dame Gwyneth 
left her standing. 

We had James King's 
evergreen fop of an Aegisthus, 
and Simon Estes theatrically 
severe as Orestes. Though 
Jean-Clande Auvray's 
production looked 
conventional, the antique 

stage retained its own patent 
aura. Marek JanowskTs 
account of the some was pithy, 
impeccably paced, fall of 
gnwitos but also granting full 
value to Strauss’s most 
frenzied hallucinations. We 
had this fine, tradition-wise 
conductor in Britain for a few 
years, and then let him go; 
why did we under-use him so 
stupidly? 

David Murray 


The music is a constant 
delight. At first there may 
seem to be too many quick 
arias. Further acquaintance 
brings admiration for the 
tanginess and sap in 
Pergolesi’s tunes. They fell 
very roughly into three 
categories - quick, darting 
numbers; melancholy 
siriOianos whose words reveal 
that they are not as sad as they 
sound; melodies with short 
phrases turning over and over, 
wrapping themselves round 
the words. Ascanio, restored 
here from tenor to the original 
soprano pitch, has two of the 
best Nucda Focile sings them 
with feeling. Sometimes the 
Scala strings sound weighty 
for this music - a necessary 
precaution, perhaps. In so large 
a theatre. Ezio di Cesare a nd 
Alessandro Corbelli, both 
admirable stylists, excel as 
Carlo and Marcaniello. Others 
notable in a polished cast are 
the baritone Bruno di Simone 
as the foppish Retro and two 
contraltos, Bernadette Manca 
di Nissa as Nina and Ludana 
DTntino as Lugrezia. Highly 

recommended. 

In her memoirs Ethel Smyth 
describes listening to what she 
called "music in one of its most 
moving and heavenly forms” 

- a piece for hunting horns by 
Rossini described by her as a 
“Messe de Saint Hubert", j 
Osborne’s Master Musicians 
Rossini mentions and praises a 
“Rendez-vous de chasse" 
written shortly before 
Guillaume Tell. How the 
“Grande fanfare" on this 
record fits in 1 do not know, 
hut in it Rossini shows twice 
as much invention as anyone 
else in this unusual selection 
of music for natural and valve 
horns. 

The “Mass" is a composite 
work of little musical value put 
together by the conductor. ! 
Hermann Baumann. The : 
remaining pieces (notes on 
their composers would have I 
helped) include a jolly little 
concerto for horns and organ | 
by Michel Corrette. Those who < 
can take the association 
between horns and bunting 
will enjoy the rousing, 
evocative sounds of the 
ensemble from Folkwang in 
Germany. 

Ronald Crichton 


Screen 


‘Picture makers will 
inherit the earth’ 

Andrew St George on a new book which explores 
the relationship between art ana pint 

N ever argue with movement as filto! ^ ut distribution. 

Samuel Goldwyn, Hollander does not push her Hollander s main weataa 
tbfdove salesman argument further than an * a naivete about ffln fcn 
from MinsklrfS engagement with realistic, and process. Here she lac 


N ever argue with 
Samuel Goldwyn, 
the glove salesman 
from Minsk: “The 
picture makers will inherit the 
earth.” The picture makers 
which Anne Hollander’s Mov- 
ing Pictures puts on show here 
are illustrators, painters and 
filmakers who have all, 
whether they realise ft or not, 
been midwives to the movie. 

This book finds the genes of 
ffhrt in the species of painting. 
Hollander's refreshing 
approach depends on the 
assumption that cinema encap- 
sulates the whole history of fig- 
urative art, helping itself to 
that history’s most effective 
devices. Behind the snake of 
thfa opening salvo a his- 
tory that begins with prints 
and engravings, and ends with 
Les Enftnzts du Paradis. 

The Hollander idea has been 
current chest famille Renoir 
since the 1920s; Auguste and 
Jean provided the family link 
between art and film; Jean 
dreamed of a craftsman's 
cinema in which the 
writer-director might express 
himself as directly as a painter 
in his paintings. But Renoir 
had no specific pictures or 
films in. mind. Hollander, 
however, does, and writes of 
“proto-cinematic” pictures, 
mainly art from the 15th 
centnry onwards. Such 
pictures communicate in terms 
of "optical experience" (an 
appeal to unconscious 
emotions), rather than “formal 
detail” (an address to the 
rational mind). 

in practice, the more recent 
the painting, the more it 
resembles a still from a film. 
Even the freeze-frame of a Klee 
or Mlro abstract speaks of the 
same fragmentation of 


movement as film; but 
Hollander does not push her 
argument further than an 
engagement with realistic, 
representative art 

So 19th-century France and 
America provide the best of 
Hollander's examples; not just 
because pictures like Manet's 
Olympia or Sargent’s Madame 
X speak in psychological terms 
understandable to us, but 
because they are f am il i ar in 
terms of manners and 
behaviour in the way that 
films are familiar. She writes 
marvellously of James Tissot 
and John Singleton Copley, 
whose Watson and the Shark is 
the Moby Dick of 19th-century 

MOVING PICTURES 

by Anne Hollander 

Harvard £JSJ5. 512 pages 

American Art And she brings 
the underrated Thomas 
Bakins, really Henry James on 
canvas, to life: serious, 
thoughtful, Philadelphian. Out 
West, Thomas Cole painted in 
the "photo-graphic" mode, 
enraptured with the quality of 
being there, finding new forms 
for the New World. With 
Edward Hopper's city and 
suburban scenes, incorporated 
into film s of the 1930s and 
1940s, painting made it on 
screen. 

Of course, Eakins and 
Hopper were Paris trained; 
here, early European film kept 
closer to art movements than 
the shock of the new allowed 
in America. Daguerre’s 
diorama and Dortf's 
illustrations evolved into film 
as art; in America it answered 
a need for popular 
entertainment and a national 
talent for production and 


distribution. 

Hollander's main weakness 
is a naivete about film form 
and process. Here, she lacks 
the technical insights that 'her 
approach - promisingly like 
Marshall M nT -nhan - depends 
on. She says little of the 
communal work in producing a 
film, and fails to demarcate 
individual functions: one film 
editor (in this case, the 
peerless Terry Rawlings) can 
edit Chariots of Fire, 
Bladerunner and Aden becau se 
the editorial function is 
common to all films in a way 
that a painter’s technique - 
with gouache or acrylics - is 
not common to all paint media. 

However, as art history 
Moving Pictures is valuable 
without being precious; it 
shuns the current 
small-mindedness of academic 
sp ecialisatio n, and tackles bold 
ideas honestly. She has 
achieved this before in her 
exemplary Seeing through 
Ctothes. Her energy 
everywhere makes reading a 
genuine excitement. And to 
look back at well-known 
pictures through the fact of 
film’s development gives them 
new life. 

Films, sadly, are less 
immortal than Hollander 
would believe. They 
deteriorate and have to be 
expertly restored for viewing, 
sometimes one sprocket-hole at 
a time. Entropy reigns here 
too. Even video fades. But all 
forms metamorphose to stay 
alive; next, the new Virtual 
Reality will combine computet 
graphics, filmic techniques ahd 
psychology of perception to 
engender a new form which 
absorbs the film. It's only 2991 
Wait and see. 


Radio 


Poetic in content 




T HE DAY before Mich- 
ael (Hover’s piece ou 
the speaking of poetry 
appeared in these 
pages last Saturday, an item in 
Chris Dunkley’s Feedback 
raised a like point This com- 
plaint was that poetry-reading 
was too conservative, not, as it 
were, poetic enough. Radio 4’s 
Monday Poetry Please was not 
entirely characteristic this 
week. Presenter Simon Rae 
confronted a listener who had 
asked for an anonymous pom, 
“The Burning Question", writ- 
ten in the trenches during the 
First World War, and anyway I 
wasn’t able to hear it 
But Radio 3, the same day, 
gave us their Poet of the 
Month, Peter Sculpham, read- 
ing two works by the Ameri- 
can poet Richard Wilbur, born 
in 1921 - elegant verse in a 
current genre, without metre 
or rhyme, but poetic in content 
and manner. The second pom 
“The AGndreader”, about prob- 
lems solved over a cafe table, 
was handsome and witty. Scul- 
pham (who has a beautiful 
voice) read it with no more 
conscious drama than a news- 
reader, and no less poetic value 
than Gielgud in a Shakespeare 
sonnet, for he knew the intrin- 
sic value of the words as fully 
as their sense. For me, this is 
proper reading for anything, 
from Chaucer to Larkin. 

Robert Louis Stevenson's 
short stories, full of action and 
imaginative detail, are ideal for 
radio. Four are being given as i 
Saturday's Classic Serial on 
Radio 4, starting well with The 
Beach at Palesa. Stevenson 
uses a narrator in the telling, 
but Robert Forrest’s adaptation 
slams the action in our feces. 

The tale is simple but as 
inventive as Jekyll and Hyde. 
Wiltshire comes to a lonely 
South Seas island to trade in 
copra. Other whites there are 
Case, a rival trader, and Ran- 
dall, a drunken retired captain, 
and Wiltshire settles down 
with a Kanaka girl Uma, Case 
is unfriendly; but worse, so are 
the Kanakas, who hold the girl 
taboo. Case reputedly fre- 
quents a “temple of devils" in 
an evil part of the island, and, 
encouraged by the missionary 
Tarleton - a good missionary, 
for once! - Wiltshire 
his way there, and the Kan- 
akas, seeing his courage, relax 
their taboo, in a bizarre 
encounter in the “temple", 
Wiltshire kills Case, and there 
is a happy ending for the oth- 
ers. Kenneth Cranham was 
Wiltshire, Strnan Rodger was 
Case, Anne Lacey was Uma, 
Patrick Rayner was the direc- 
tor. A cracking story. 

Stevenson was charmingly 
introduced the same afternoon 
m The Hunter and the Hill by 
Tom Wright, a biography 
scored for three voices - Stev- 
enson, his mother Margaret 
and his wife Fanny ( Paul 
Young, only modestly Scottish, 
Colette O’Neil Diana Olsson). 
The life was covered, from 
birth in Edinburgh to sudden 
heath in Samoa, in more dptoti 


than yon might expect from 
such a scheme; indeed there 
was a suggestion of supporting 
characters whom one grew to 
know almost as well as the 
principals. The director was 
Hamish Wilson. 

The Sunday {day on Radio 3 
was Nick Dear’s The Art of 
Success, about the private lives 
of Hogarth and Fielding, with a 
driving sub-plot about the mur- 
deress Sarah Sprackling. It is 
recreated in the morals and 
the language of our own day - 
not. I suspect, entirely justly, 
Hogarth and Fielding (Michael 
Kitchen, Linus Roach) having 
become Cockneys. I found this 
a stimulating evening when I 
saw the Royal Shakespeare 
production. It is still stimulat- 
ing, but won’t do for radio. The 
common unspeakable words 
are endlessly used, and though 
they were effective In the thea- 


tre, where you saw the speak- ! 
ers, they sound awful in the 
home and only distort the • 
atmosphere. Richard Wortley **" 
directed an impressive perfor- 
mance. 

A brief. word about Radio 4's. r . 
Wednesday series Two People. 

Pairs of similar folk with simi- 
lar problems discuss their reac- - 
tions with presenter CoEn ' 
Semper - last week, two prog- „ 
nant women expecting disabled . . . ' 
babies; this week, two RN sea- 
men who fought in the Falk- 
lands. But we have no mutual 
discussion, only expressions of 
opinion to the presenter, so the w 
contrasting conclusions of the 
interviews are not practical 
only curious - I only just „ 
stopped myself from writing ~ 
"entertaining". 


B.A. Young 
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7 JK I-Ii^t UnMWtty. 7-00 PlnoecMO 7 JO Kto- 
syfurToJ* "» .0.16 tram Manchester. 10.52 
Weatiiar. -.'■ 

10 u awtHtBiiil. Introduced by Helen 
Poflason.. Including 11.00 Cricket: 
England v West Indies. The 
Fourth Test from Edgbeston. 1.00 
Maws. 1.05 Tennis: The Federa- 
tion Cup from Nottingham. 1.40 
Cricket The Fourth Test from 
Edgbaston. 1.55 Racing: The Cen- 
tenary Diamond Stakes. 2.05 
.» cricket/Tenniar Further coverage. 
2J0 Racing: The Princess Mar- 
garet Stakes. 2.35 CrtckeVTennls: 
Further coverage. 3.10 Racing: 

- - The King George VI and the 
-Queen Elizabeth Diamond Slakes. 
3J0 Cricket/T an rite: Further cov- 
■ ” • ; ersge. Times are subject lo 
. 7 - change. 

1 sjbs H ei ns end Weath er. 

: «Jl» Regional News end Sport. 

’ KSO Stay Tooned! a look at the car- 

‘ - loons of the Forties. 

&A& The FTylng Doctors, 
r WO Roy’s Raiders. 

’ IjOO Las Dennis Laughter Show. 

_ 7*30 Colombo. 

7 040 One Foot In the Grave. 

OtO News and Sport Weather. 

9.30 The Duke of Edinburgh - A 
«•• - Birthday Celebration. Prince 

. Philip talks to John Humphrys 

about his 45 years of public ser- 
vice. Featured are highlights of 
his birthday party in the grounds 
: . . of Windsor Castle, where guests 
. , Included Roger Moore and Mich- 
- . - aei Caine and entertainment was 
provided by Harry Connlck Jnr 
. . and the Band of the Grenadier 
Guards.. 

-10*35 Casualty. 

11.13 Paramount City hosted by Curtis 
■ and IshmaeJ with Tommy Cockles 
and Colin Quinn and featuring 
Jim Tavare. John Sparks, Norm 
MacDonald and Dana Gould with 
music from Jimmy Somerville 
and Bomb the Base. 

11JS FBnu Stick. Thriller starring Burt 
Reynolds. Candice Bergen and 
George Segal. Directed by Burt 
Reynolds. (1985). 

' 1.35 Weather. 

• 140 CIom. 
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- .845’ Open University. UO Interval. 835 Play- 

2** Cays. 9.15 Movable Feasts. 4L30 This laths Day 
. . . ; -SUtW from Manchester. 10 JO Country File. 10.25 

1 — ' ill P~_ Weather lor Farmers. 1030 Sign Extra. 

~~ 1035 Cricket England v West Indies. 

Tony Lewis introduces coverage 
of the fourth day’s play in the 
Fourth Test from Edgbaston. 
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1.00 News; Speaking Volumes. PD 
James is joined by Isobel Col- 
gate, author of The Shooting 
Party, who scrutinises James 
Mitchell's A Woman to be Loved. 

14a Cartoons. Wayward Pups, and 
What a Lion. 

2.00 EastEndera. 

XOO Dana*. 

34B Fttac The Dam Busters. World 

War Two drama. Starring Michael 
Redgrave, Richard Todd, Ursula 

’ Jeans, Basil Sydney and Patrick 
Barr (1954J. 

545 Safari UK- The Living tales. 

. ' Beneath the Greenwood. Julian 
Pettier tracks down the wildlife 

* associated with the changing face 
of Britain's lorests. 

.035 News and Weather. 

640 THchmarsh’a Travels. 

7,15 Butterflies. 


n.:-:- ^ c 7 745 Around the World In 80 Days. 
. 035 For Those I Loved. 

^ ram II — mnrf UhuMuw 
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Theatre O'uia’r- 


10.1 B News end weather. 

rUK30 Everyman. New series. Set on a 
T . * South Pacific island, this extraor- 
-7 * 7 dinary film tells the story of a 50- 

- ♦ ~ year-old love affair with America. 

1130 The Days and Nights of Molly 
- Dodd. 

1J.45 When bi Germany. 

12.15 The Sky at NlghL Patrick Moore 
. , talks to leading Russian astrono- 

mer, Professor Alexander Boyar- 
chuk. 

'1233 MRhabhant (English subtitles). 

- t;ia Weather. 

130 Close. 


MSOpmlMnnlly. 

3.10 MahabharaL (English subtitles). 


340 Natural World. 


440 Cricket Live coverage of the third 
day's play in tho Fourth Tost from 
Edgbaston. 


645 The Shadow. New series. Con- 
trusting similar jobs across the 
European community. Two GPs 
from Gateshead and Granada 
shadow each other at work and 
compare the health service facili- 
ties available in each country. 


7.08 News and Sport; Weather. 


740 The Denis Mitchell Season. Made 
in 1981, Denis Mitchell's Chicago 
was banned In the United States 
lor six years. This Prix Italia-win- 
ning film shows 24 hours In the 
life of (he great dty. 


8.15 Bringing It All Back Home. 


9.10 Video Maries. 


1030 Cricket 


10-45 Rhythms of tho World. 


1146 Alan Ctaiko Season. Scum. Ray 
Winslone. David Thralfali and Phil 
Daniels star in Roy Minton's con- 
troversial play, offering a violent 
account of Borstal life. Remade 
as a film after being banned by 
the BBC. 


130 Close. 


045 Open University. 1240 Around Westmin- 
ster. 

1240 Sunday Grandstand Introduced 
by Bob Wilson. Including 1.00 
Motor Racing from Hockenhelm: 
The German Grand Prix. 230 
Cricket from Edgbaston: England 
v west Indies, and Tennis from 
Nottingham: The 1991 Federation 
Cup. Times may vary. 


030 One Man and Ms Dog. 


7.15 W%atfe Mosaics: Kingdom of the 
Ice Beer. 


8.10 Redemption Song. When slavery 
ended, British plantation owners 
needed new labour. Thousands of 
people were shipped from India 
as Indentured workers and. even 
today, there is still tension 
between the children of indenture 
and the children of slavery. 


BJOO In My Defence. I Would Rather 
Die. Edward Woodward stars as 
Gourgen Yanikan. an American 
Armenian who shot dead two 
Turkish diplomats In 1973, in a 
revenge killing In California. 


930 Gorman Grand Prix. 


10.15 Film: The Music Lovers. 

Controversial portrait of the com- 
poser Peter Tchaikovsky, directed 
by Ken Russell, stars Richard 
Chamberlain. Glenda Jackson, 
Christopher Gable and Max 
Adrian. (1971). 


12.15 Cricket England v West Indies. 
Richie Benaud introduces high- 
lights of the fourth day's play. 


1240 dose. 


TELEVISION 

SATURDAY 


8.00 TV-am. 845 Ghost Train. 1140 A OaaUa 

Called Derate. 1240 The I TV chan Show. 

IjOO fTN News: Weather. 

135 LWT News; Woathar. 

1.10 International Yacht Racing. 
Champagne Mu mm Admiral's 
Cup. 

130 Sports Spartak International 

Rugby Union. Australia v England 
highlights. Introduced by Frank 
Bough with commentary by John 
Taylor and analysis from Gareth 
CflilcotL 

3.15 National Athletics Champion- 

■Mpi. Panasonic National Cham- 
pionships. Live coverage from 
the Alexander Stadium, Birming- 
ham, of the second day of the 
athletics meeting that decides 
Britain's team for next month’s 
World Championships In Tokyo. 
Commentary by Alan Parry, Pater 
Matthews and Steve Ovett. 

SjOO FTN News; Weather. 

035 LWT News; Weather. 

8.10 International AthMtce Champion- 
shlps. Further coverage. 

530 FUne Herbie Goes to Monte 
Carlo. Disney comedy starring 
Dean Jones, Don Knotts, Jacques 
Marin and Julie Sommers (1977). 

735 Tho Tore of Us. 

835 FHim Ruth Rendefl Mystery 

Movie: Some Lie and Some Die. 
Starring George Baker, Christo- 
pher Ravonseroft and Diane 
Keen. 

1035 nN Nows and Sport; Weather. 

1030 LWT Weather. 

1035 Richard Dlgance la |olned by 
Charlie Schmidt, Mike Osman, 
Terri Canri and (he Silver Lin- 
ings. 

1035 Spitting Back. More latex 

lampoon ory In some of the most 
memorable sketches from 1990. 
Last in aeries. 

1135 FUm: Lifeguard. Drama starring 
Siam Elliott, Anne Archer and 
Kathleen Quinlan (1976); fTN 

News HeedUnee. 

1.10 Bhangra Beat 

140 Night HoaL 

230 BMX Chomps; ITN News Head- 
llnaa. 

340 Wraatflng. 

435 The m Man and Her 


CHESS 


SUNDAY 


SJOO TV-am. 945 Fairy Tales. 1045 Link. 1140 

Morning Worship. 1240 Heartland. 1245 pm 

Way of the Lakes. 1245 LWT News; Weather. 

130 ITN News at One; Woriher. 

1.10 Breadline Britain. Going Without 
An update on the 1963 award- 
winning series looking at the rise 
In poverty among a new group - 
the young and unskilled. 

140 Cartoon Tima. 

230 Intomatfonai Triathlon with com- 
mentary by David Wilkie and 
Steve Ovett 

330 FUm: My Bromar Jonathan. 

Drama. Starring Michael Denison 
and Dutcle Gray with Ronald 
Howard and Stephen Murray 
(1947). 

530 City Safari. The Hunting of the 
Grebe. 

530 A Royal Day. Looking back at 

how Londoners celebrated Prince 
Charles and Lady Diana's wed- 
ding day. 

030 FIN News; Whether. 

035 LWT Nows and Weather. 

640 AppaaL Y-Care International. 

646 Castle's Abroad. 

7.15 Watching. 

745 Great Expa cla tto na . A mysterious 
benefactor has offered to release 
Pip from his blacksmith's appren- 
ticeship and educate him aa a 
gentleman In London. Starring 
Anthony Calf, Jean Simmons, 

John Rhys Davis and Ray McAn- 
ally. 

945 ITN News; Weather. 

930 LWT weather. 

935 Diana - Progress of a Princess. 

Carol Barnes presents a profile 
of Princess Diana on the eve of 
her 10 th wedding anniversary. 

935 Chimera. 

1035 Sax Now. What do women want 
from sex and men today, and 
how are they using their growing 
power and self-confidence to get 
it? 

1135 The Rhmr Thames (Dockland). 

1135 World Student Gamas. Highlights 
with action from the track, field, 
swimming pool and gym. 

1235 The TTV Chart Shew; TIN News 
Headlines. 

135 New Music. 

235 Ptcfc of the Week; ITN News 
Headlines. 

335 FHm: The Eve of Saint Mart. 

Romantic drama. Starring William 
Eythe. Anne Baxter and Michael 
O'Shea (1944). 

430 The Magic Wok. 


RADIO 


SATURDAY 


CHANNEL4 


040 Early Morning. S4S Sing ana Swing. *40 A 
Century of Chlianood. 1040 Chech Out *91. 
1040 Wagon Train. 1148 Australian Rules 
Football. 1240 pm The Munatera. 

130 FUm: Chained. Drama starring 
Joan Crawford, Clark Gable, and 
Otto Kruger. (1934). 


235 mnv Quern Bee. Melodrama 
starring Joan Crawford with 
Barry Sullivan, Betsy Palmer. 
John Ireland and Fay Wray 
(1955). 

4.10 Stones and FBea. Richard Long tit 
the Sahara. A profile of award- 
winning sculptor Richard Long, 
recalling the time he spent in the 
arid countryside at Algeria. Influ- 
enced by his surroundings, his 
sculptures have an austere qual- 
ity that echo the wild, empty 
places in which they were made. 

430 American Bowl: The Am e ri ca n 
Bowl Preview. 

5.10 Brcwfcskto. 

030 Tour ds France 1991. Lugny - 
Macon (Stage 21, 57 km) The 
Individual Time Trial 

730 The World This Week. Nicholas 
Owen and Sheens McDonald 
present a mix of up-to-the-minute 
news and views from around the 
world. 

830 Trespass Against Urn. Veteran 
rambler Benny Rothman takes a 
geographical, historical and polit- 
ical tour of the British country- 
side. 

030 FHm: Zaxle Dans La Metro. Louis 
Malle's anarchic comedy starring 
Catherine Demongeot, Philippe 
Noiret and Vittorio Gaprioll 
(1960). 

1045 The Oprah Winfrey Show. 

1135 The Dunera Boy*. 

135 Tour D# France 1991. 


135 Close. 


CHANNEL4 


840 Early Morning. 94S The Sword of Tlpu 
Sultan .(English subtttlas). 1949 A Weak In Pofi- 
ttes - Second Reading. 1045 Dennis. 1140 The 
Beverly Hillbillies. 1140 The Lone Ranger. 
1240 The Waltons. 

130 Voyage to ttm Bottom of the Sea. 


230 FDik MHIons Like Us. Vintage 

drama starring Eric Portman, Pat- 
ride Roc and Gordon Jackson 
(194 3). 


235 Herbicide Trials. When a Swedish 
chemical company tried to spray 
Ca n a d ian forestland with 245T 
herbicide, they met fierce resis- 
tance from 15 local families who 
banded together and took the 
company to court 

435 New s Summary and Weather. 

530 Family Pride. 

530 Tour da France 1991. 

030 Tho Cosby Show. 

730 Fragile Earth: Sea of Slaughter. 
Plundering the Western Atlantic 
has left the balance of nature 
tragically upset, endangering 
entire species, it is now the envi- 
ronmentalists' task to put an end 
to the slaughter. 

B48 The American BowL 


1030 Go Fishing. John Wilson visits 
Southern India In search of the 
mighty Mahseer. 


1030 FUne The Dawntng. Drama set 
against the political turmoil of 
1920s Southern Ireland. Starring 
Rebecca Pidgeon and Anthony 
Hopkins (1986). 


1230 Fattier* and Sons. 


240 Tour de France 1991. 


230 Close. 


REGIONS 


rrv nacuotcs as london oxeawr 
AT TIM FOdOWWO TOMSK 

AMQtlAl 

14S Anglia New* and Weather. 1.10 Reebok 
National Aerobic Cnamptonahipa. 548 Anglia 
New* and Sport 1145 imid* Out starring Telly 
Savalo* and Jamas Mason 11975). 


145 Border News. 1.10 CU4 545 Border News 


1.05 Central New* 1.10 World Span Special. 
545 Central News 1145 inMe Out starring 
Robert Culp and Telly Sovatu (1975). 

CMAMCILi 

14S Diary Dote*. 545 Channel News. 1145 
Operation Daybreak (1975). 


14S Grampian Headlines and Weather. 1.10 
Seal II 54G Grampian Headlines. 5.10 Cnoma- 
gan. 1145 Lifeguard starring Sam Elliott. Anne 
Archer and Stephen Young (1376). 


145 Granada News. 1.10 The Spectacular 
World of Guinness Records. 5.00 Granada 


MTVi 

145 HTV Now*. 1.10 World Span Special. 545 
HTV New*. 1145 Neighbors (1981). 

SCOTTISH! 

1.05 Scotland Today, i.io Seal I! 54S Scotland 
Today and Weather. 1(L2C Scottish Weather. 
114$ tnakte Out (1975). 


145 T3W News and Weather, i.io The South 
West Week. 54S TSW News and Weather. 5.10 
Gus Honeycutt's Magic Birthdays. 1020 TSW 
Weather. 


1.06 TVS News and Weather. 545 TVS Nows 
and Weather. 1145 Operation Daybreak star- 
ring Timothy Bottoms and Anthony Andrews 
(1975). 

TYHTOSt 

1.05 Regional News. 1.10 World Sport Special. 
545 Northern Lite. 1145 Lifeguard starring 
Sam EUlott and Anne Arcfw»r(lfl7fi). 

ULCTBVb 

145 Ulster Newsdme 1.10 The Munstem Today. 
545 Water Newsflma 1040 Ulster NewUftm. 


145 Calendar News end Weather. 1.10 Soccer 
in (he Seventies. 545 Calendar News and 
Weather- 1145 Aces High starring Pater Perth, 
Malcolm McDowell. Christopher Plummer and 
Trevor Howard (1977). 

sec wAias as chamodl * newn- 

145 Slot Sadwm. 1240 Kabaddi. 740 Newyd- 
dioa. 7.10 Ge'meu Hob Fflrtiau. 545 The Story 
of Mann. 940 A Room with a View starring 
Maggie Smith, Helena Bonham-Carter, Den- 
holm Elliott end Daniel Day Lewis (ISOS). 1140 
Frank's Piece. 1149 The Oprah Winfrey Show. 


REGIONS 


ttv muons AS LOUDON S XCS FT 
AT TUI FOLLOWMQ T»»*- 
ANttUAi 

1240 Ferming Diary. 1245 Anglia News, i.io 
We 8 mil Overcome. 145 The World Cup 
Triathlon. 245 International Yacht Rating. 3-15 
Stili Crazy Like a Fox. 540 A Royal Day. 540 
Heirloom. 945 Anglia News . 1145 Mozart at 
tacklngham Palace. 

1240 Gardanina Time. 1248 Border News. 1.10 
The World Cup Triathlon. 2.10 Heidi. 240 
Drums Along the Mohawk. 445 Highway to 
Heaven. 848 Border Nawa. 1145 Lookaround 
Football Special, tub Pris o ner CaB nock H. 
CSKTRAL] 

1240 Gardening Time. 1245 Central Newa 1.19 
B eyond 2000. 149 International Sportsworid. 
245 Satan Never Sleeps. (1062) 540 Wheel Of 
Fortune. 045 Central News 11.10 Doctor in 
Distress. (1983) 

CHANNBj 

1240 Reflections. U4S Las Francois Choz- 
Vou*. 1241 Ttlo-JoumaL 1.10 An Englishman's 
Home. 145 Phantom of the Opera. 3.10 Father 
Dear Father. 540 A Royal Day. 640 Tell the 
Truth. 045 Channel News. 1145 The Human 
Factor. 1145 Teenage America. 

QRAWIAH* 

1240 Jack Thompson Down Under. 1245 
Grampian Headlines. 1.10 Coronation Shoot 
245 McCloud. 340 The Silk Road. 440 A Royal 
Day. 540 The Rhmr Thames. 540 The Munro 
Show. 845 Grampian Headlines. 11.10 Pris- 
oner: Call Block H. 

1245 Young Up Front 1245 Granada News 
Headlines. 1.10 The Wonderful World of Disney. 
240 Santa Barbara. 245 I Married Wyatt Earp. 
435 A Royal Day. 545 Coronation Street 845 
Granada News. 11.10 Prisoner Cod Block H. 
HTVj 

1240 West County Farming. 1243 HTV News. 
1.10 Meld!. 240 Looking Bock. 230 HTV New- 
sweek. 340 Knock on Wood. (1954) 3.00 Some- 
thing to Treasure. 045 HTV News. 1145 Kelts 
and Dog. 

MTV WdM m HTV errspri 

1240 Survival - The First 30 Years. 240 West 

Country Farming. 240 Wales on Sunday. 

scamsiti 

1240 Talking Pictures. 1245 Scotland Today. 
1.10 Way of tits Lakes. 140 A Royal Day. 240 
BuUaeya. 3.10 Saludos Amigo. 440 McCloud: 
The Million Dollar Roundup. 540 Scotland's 
War. 035 Scotland Today and Weather. 940 
Scottish Weather. 1145 World Student Games. 
TNh 

1240 TSW Farming Week. 1345 TSW Nam. 
245 Philip Marlowe - Private Eye. 

TVS« 

1240 TVS News. 1342 Agenda. 1248 Weather. 
1.10 An Englishman's Home. 145 Phantom of 
the Opera. 245 Cartoon. 5.10 Father Dear 
Fattier. 540 A Royal Day. 540 Tell the Truth. 
545 TVS News and Weather. 1145 The Human 
Factor. 1145 Teenage America. 


1225 Heidi In Town. 1245 Calendar News. 1.10 
The Wonderful WOrid ot Disney. 2.10 The Lite 
and Times of Grizzly Adame. 540 Bhowani 
Junction. 540 A Royal Day. 840 The Rhmr 
Thamea. 545 Calendar News. 


SUNDAY 


. -BBC RADIO 2 

040 Graham Knight. 5.05 
Ronnie Hilton. 940 Brian 
. Matthew. 10.00 Anne 

■"'“l- Robinson. 12.00 Gerald 
Harper. 140 Bob Holness 
Requests the Pleasure. 240 
Ed Stewart. 4.00 Acker's 
Away. 440 Raymond 
Froggatt In Concert. 540 
Cinema 2. 540 The Movie 
Quiz. 840 Bob Slnfleid. 740 
The AB Seaside Quiz. 740 
■>- Welsh Proms 1891. 940 Easy 
Does IL 10.00 The Am 

S Programme. 12-05 Brian 
Matthew. 140 Night Ride. 
-- r- 340 A Little Night Music. 
440 The Earty Show 

- Jr'". BBC RADIO B 

84S'(FM) Open University. 
045 Weather and News 
■>,, Headlines. 

' < 740 Morning Concert 

530 News. 

535 BBC Scottish Symphony 
V'"’ Orchestra. 

-*s 940 Record Release. 

1046 (MW until 540pm) Test 
V- Match Special. 

1140 (FM) Chamber Music 
.•* from Birmingham. 

. , 1250 (FM) Table Talk. 

-<r, 140 (FM) Newa. 

1-65 (FM) M ontse rrat 
, Caballe. 

2JU4FM) Mtehala and Home 
:. r : PetrL 

: ■ , 1 - 340 (FM) BBC Philharmonic. 

S40JFM) Jazz Record 
, >■* Requests. 

. - . t 548 (FM only until 646) 
Mozart on Record. 

545 Beethovee and Brahm*. 

740 Promt 1091. 


940 Snapshots for Ever. 
545 Derek Lee RagJn Sing* 
Schubert 

1040 Ardttti String Quartet 
1200 News. 

1245 Close. 

BBC RADIO 4 

B40 News. 

5.10 Farming Week. 

640 Prayer tor the Day. 

045 Wtother. 

740 Today. 

548 Weather. 

940 News. 

845 Sport on 4 
940 Breakaway. 

1040 New, Beachcomber - 
By the Way. 

1040 Families and How to 
Survive Them. 

1140 News; The Week In 
Westminster. 

1140 Europhlle. 

1240 Money Box 
Moneychedc. 

I’m Sorry I Haven't a 

due. 

1255 Weather. 

140 Newa. 

1.10 The Moral Maze. 

240 News: The Moral Maze. 
230 Saturday Playhouse; 
Scattering Day. 

440 Musfdan at Large. 

440 Science Now. 

540 Conversation Piece. 
545 Little Blighty on the 
Down. 

645 Weather. 

840 Newa; Sports Round-up- 
•45 Citizens. 

7.10 Ad Lib. . ^ 

745 Gawk; Serial: The 
Misadventures of Jonn 
Nfchofcwn. 


545 Kaleidoscope. 

9.15 Muak: tn Mind. 

040 Ten to Ten. 

849 Weather. 

1049 News. 

ta.15 Tne Gardening Quiz. 
1245 To Be e Bumpkin. 

1140 The Tingle Fector. 
1140 The Million Pound 
Radio Show. 

1290 Newa end Weather; 
fmeriude. 

1243 (FM) dose. 

1243 (LW) As Worid Sendee. 


BBC RADIOS 

545 International Rugby 
Union. 

740 Morning Edition. 

040 On Your Marks. 

1240 Sport on 4 Plus 1. 

1240 SportscaU. 

140 Sport On 2 
525 Aa Radio 4. 

7.10 Cricket Scoreboard- 

7.15 Box 12 
745 Aa Radio 4. 

1040 Sport 

10.15 As Radio 4. 

11.00 Sport. 

11.15 Fanohowe on Five. 
1200 Sport. 

1213 Close. 

WORLD SDIVICB 
BBC lor Europe can be 
received to W— to rn Europe 
wi Medium Wine 548 KHZ 
(463m) at Bm faOowtag Bane 
GMT: 

540 Ne w sdesk. 840 Londraa 
Matin: News In French. 840 
Weather. 7.50 Nowad oak. 
740 Meridian. 040 World 
News. 8.09 Twenty-Four 
Hours - live; News Summary. 


540 Frtxn The Weeklies. 245 
A Mystical Music. 940 Wbrld 
News. 949 Wonts Of Faith. 
215 A Jolly Good Show. 
1040 World News. 10.05 
Waveguide. 1215 WOrldbrlaf. 
1040 Personal View. 1945 
Sports Roundup. 1140 News 
Summery. 11.15 Letterbox. 
1140 Londras Midi: News in 

fanneh 

nOfiOV 

1145 Mlttagamagezln: News 
In German. 1240 Newsdesk. 
1249 Meridian. 149 Worid 
News. 149 News About 
Britain. 1.15 Multitrack 3. 
145 Sports Roundkip. 240 
News Hour. 3.00 News 
Summary. 341 Sportsworid. 
440 World News. 4.15 BBC 
English. 440 News and 
Features In German. 449 
Travel News. 540 World and 
British News. 5.15 BBC 
English. 540 Londres Bair: 
News end features In 
French. 214 Letter from 
America. 6.29 News 
summery. 649 Haute Aktueil: 
News end sport In German. 
740 German features. 744 
News br German. 549 World 
News. 946 Write On. 215 
Londres Osmlsre: Newa In 
French. 040 Letterbox. 245 
From The Weeklies. 200 
Worid News. 200 Personal 
View. 535 Words Of Faith. 
8.30 Meridian. 10.09 
Nawshour. 11.00 World 
News. 1145 Short Story; Like 
I Bln Crying Sometimes. 
1140 Jazz tor the Asking. 
1140 Sports Round-up. 1200 

World News. 120 s words Of 
Faith. 12,19 Book Choice. 


BBC RADIO 2 

200 Graham Knight 740 
Don Mart ean. 205 Richard 
Baker. 11.00 Desmond 
Carrington. 240 Benny 
Green. 540 Alan Dell. 440 
Tea at Claridgaa. 440 Sing 
Something Simple. 540 
Charlie Cheater. 740 The 
Musical World of Wynford 
Evans. 9.30 Sunday 
Half-Hour. 940 Alan Keith. 
10.00 Radio 2 Arts 
Programme. 1245 Variations 
on St Louts, 140 Colin Barry 
with Mght Rids. 340 A Lfttie 
Night Music. 440 Steve 
Madden 

BBC RADIO 8 

945 (FM) Open UnhmmHy. 
255 Weather; News 
Heedlinae. 

749 Morning Concert 
949 News. 

SJ5 Maestro de'ConcsrtL 
216 Walter Kllen (pbmo). 
1215 Prom Talk. 

1246 A Modest Profession. 
1256 (MW only until 640pm) 
Test Match Special. 

1245 (FM) Raptay. 

140 (FM) News. 

145 (FM) Your Concert 
Choice. 

240 (FM) A Sympathetic 
Style. 

340 (FM) Oliver Messiaen. 
540 (FM) Tuning Up. 

640 (FM only to 64(9 
Vanbrugh String Ouertot 
840 Nettle end Markham. 
740 Proms 1891. 

848 Sunday Ploy. 

1210 Whstam St 
Canterbury. 


1148 Offl Mustonen (piano). 
1240 News. 

1245 does. 

BMC RADIO 4 
640 News and Weattw. 
OJO Prelude.' 

630 News; Morning Has 
Broken. 

845 Weather. 

740 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

Tjifl Sunday. 

040 TTwWeek's Good 
Cbum. 

258 Weather. 

840 News. 

210 Sunday Papers. 

215 Letter from America. 

■ reft 1 In— Jin Peiilnn 
(L<tu iBwimny owrwtt. 

10.15 The Archers, 

11.16 News Stand. 

1140 Pick of the Week. 
1215 Desert island Discs. 
1248 Weather. 

140 The World This 
Weekend. 

240 Gardeners' Question 
Time. 

230 Sunday Playhouse. 

346 The Radio Progr am me. 
440 News; Maps of the 
Mind. 

447 Tima tor Verse. 

540 News: Down Your Way. 
540 Letters from tin Sticks. 
645 Weather. 

040 News. 

218 Feedback. 

540 EuropflDo. 

7.00 Against the Stale. 

746 A Good Read. 

940 Punters. 

845 Reading Aloud. 

200 News; Enquire Within. 


A M The N atural Watery 
Propamis. 

848 Weather. 

10.00 News. 

1215 Amazon W at ershed. 
1149 Anthony Hopkins 
Talking About Music. 

1140 Seeds of Frith. 

1200 News and Weather. 
1243 (FM) Close. 

1243 (LW) As World Service. 

BBC RADIO 5 

640 Worid News and 24 
Hours. 

230 Meriden Reports. 

740 Newsdesk. 

740 Sunday Edition. 

540 This Family Business. 
1040 WataritoM. 

1140 News and Sport; Time 
TmveL 

TUO When In Germany. 

1240 Nawa and Sport; Open 
University. 

240 News and Sport; Sunday 
Sport 

205 Sunday Sports Report. 
749 Open University. 

8JM Soundprint 

849 Dragnet 

1209 Sport 

1210 Across the Line. 

1240 Sport 

12.10 Close. 

WOStUD 8SRVWK 
BBC tor Europe can be 
ra e eto ed to Western Eu rope 
an IMn Wove 548 MCE 
(493m) at Bie following BOMS 

mm 

840 World News. 8.20 
Londres Matin: News In 
French. 049 Weather. 740 


Newsdesk. 740 Jazz For The 
Asking. 940 World News. 
■ 349 Twenty-Four Hours; 
News Summary. 140 From 
Our Own Correspondent 
840 Write On. 940 World 
Hews. 209 Words Of Faith. 
215 Music With Matthew. 
1200 World News. 1045 
World Business Review. 
1218 Short Story: Like I Bln 
Crying Sometimes. 1040 
Stuart Coleman's Record 
Hop. 1045 Sports Roundup. 
Tt.00 Neva Summary. 1141 
Science In Action. 1140 
Londres Midi: Newa In 
French. 

1145 Mtttsgsmagazin: Newa 
In German. T140 Weather. 
1240 Newsdesk. 1240 The 
Ken Bruce Show. 1J» News 
Summery. 141 nay of tho 
Week: The Quiet American - 
Pari 2 200 Nawshour. 200 
Haws Summary. 341 The 
Making of the Middle East 
340 Anything Goes. 440 
World News. 4.18 BBC 
English. 440 News and 
features In Garmon. 440 
Travel News. 540 Worid and 
British News. 5.15 BBC 
English. 540 Londres Sofr: 
News and features In 
FTOnch. 214 Otto 642 229 
News Summary. 840 News 
and features hi German. 840 
World News. *45 Worid 
Business Review. 215 
Londres Dorn tore: News in 
French. 540 In Prslsa Of 
God. 200 Worid News. 949 
Jazz Now amt Then. 948 
Words Of Faith. 940 Brain of 
Britain. 1540 News Hour. 


I MUST ADMIT a personal 
interest in the new paperback 
edition of 500 Master Games of 
Chess by Dr S Tartakower and 
J du Mont (Batsford, £12.99), 
since one of my first 
assignments was to help Julius 
du Mont collate of the original 
Bell edition in 1952. 

Unlike most collections, the 
500 assembles typical games 
from the early tournaments op 
to 1938 (a second volume 
covered the next decade), so 
there are wins by lesser lights 
besides well-known classics. 

Tartakower 1 s comments are 

too prolix and flowery, but du 
Mont’s game choice is 
'interesting and remains a 
convenient overview of a 
century of chess, arranged by 
opening and in descriptive <1 
P-K4) notation. 

This week's game from the 
-book impressed me so much 40 
years ago that I often used 
Teichmann's model strategy 
(play the quiet 9 d3, keep the 
bishop on the a2-g8 diagonal, 
manoeuvre a knight to f5, then 
go for the black king) in 
county and tournament games 
IR Teiehmann. White; C 
Schlechter, Black; Rny Lopez; 
Carlsbad 191X). 

1 e4 e5 2 NI3 Nc6 3 Bb5 a6 4 
Ba4 Nf6 5 04 Be7 6 Bel b5 7 
Bb3 d6 8 c3 0-0 9 d3. Here S h3 
and 10 d4 is normal. Na5 10 
Bc2 c5 11 Nbd2 Qc7 12 Nfl Nc6 
13 Ne3 Bb7. Schlechter' s 
strategy is too routine; better 


plans were Re8 and BflS, NdT 
and BfB, or even Be6. The 
bishop should keep guard on 
ft. 

14 N£5 RfeS IS BgS Nd7 16 
Bb3 Nf8 17 Bd5 Ng6? BxgS 
Nxg5 Nd8 is more resilient 

18 Bxe7 Ngxe7 19 Brf7+! 
Refuting Black's play by 2 
decisive sacrifice. Kxf7 20 
Ng5+ Kg8 21 Qh5 NslB 22 
Qxh7+ KfB 23 Qxf5+ Kg8 24 
Qg6 Qd7 25 Re3 Resigns. 
White forces mate by Rh3 and 
Rh8+. 

CHESS No. 883 


BLACK 1 MAN 


■ 4 ', . 


3 M,. 


a b c d e f g h 
WHITE 3 MEN 


White mates in three moves, 
against any defence(b; J. 
Hane). 

Solution Page XVM 

Leonard Barden 


BRIDGE 


1 THINK you will find this 
hand from a rubber most 
instructive: 

N 

. 4A.Q7 

V Q 9 63 

♦ K7 

♦ J842 

W E 


W 

♦ J65 
^ 742 

♦ J 10 9 8 
4 A 93 


♦ K 10 9 4 2 

V 10 

4 6542 
4 K 10 6 


S 

* 83 

V AK J85 

* AQ3 

* Q75 

South dealt at a love score, and 
started the hid^ing with one 
heart, North raised to three, 
and South’s four hearts closed 
the auction. 

West’s opening lead was the 
knave of diamonds. This was 
taken by the king, and the 
declarer drew tramps with ace, 
knave, and qneen. He then 
cashed the queen and ace of 
diamonds, diacawimg dummy's 
seven of spades, and led a 
spade, finessing the qneen in 
dummy. The king won, and 


East returned a spade to the 
ace. Now declarer had to play 
dubs, and whatever he did, he 
was bound to lose three tricks 
in the suit, and went one 
down. 

The average player loves the 
finesse - he sees the ahanre» of 
getting something for nothing 
- but the expert has no wish 
to stake a contract on a 50 per 
cent chance, and tries to avoid 
It. 

Let us replay the hand with 
slightly better te chni que. We 
win the first bide, draw 
trumps, and cash ace and 
qneen of dubs - so far the 
original declarer was without 
fault. But now, instead of 
taking a finesse that c ann ot 
gain, we cash the spade ace, 
and cot adrift with the qneen. 
Whoever wins will have to 
open up the clubs, ensuring 
one trick for us. or concede a 
ruff discard. 

Why a finesse that canno t 
gain? Because if it wins, the 
declarer must lose three tricks 
in dubs. 

E.P.C Cotter 


CROSSWORD 

No. 7,605 Set by CINEPHILE 

Prize* of £15 each for the first five correct Bohxfitms opened. Solu- 
tions to be received by Wednesday August 7, marked Crossword 
7,605 on the envelope, to the Financial Times, Number One South- 
wark Bridge, London SE1 9HL. Solution on Saturday August 10. 



ACROSS 

1 Abominable idol given to wick- 
edness (9) 

6 Big hole in little Prince Mich- 
ael's head (5) 

9 Change of roles Is unsuccess- 
ful In gome (5) 

18 I tramp about on horseback In 
game (9) 

11 Trousers far tan in ten - ifs 
far opectators ( 10 ) 

12 Spectators In English? That Is 
•o (4) 

14 Umpire has a right with a bod 
dog (7) 

15 Umpire In tha matter of pay- 
ment about a sovereign (7) 

17 Skilful about a knits (7) 

19 Power of abnormal type once 
curtailed (7) 

20 Deliver bar (4) 

22 Psychologist to be put back in 
appearance by Kipling (6,4) 

25 People follow where horses 
run (4,5) 

26 Turn and wait to overturn (2-3) 

27 PairoTB about right for trans- 
port (S) 

a Honest Intention of an upset to 
remains (44) 

DOWN 

■ ' 1 Story about a hundred up gets 
acclaim (5) 

2 That wont matt? Too hard tor 
you? (?) 

3 Unoriginal work of Verdi upset 
Mrs Peron ( 10 ) 

4 Compiler's puzzle, one using 
tores (7) 

5 Small glass affair ot outstand- 
ing attraction (7) 

8 Fellow-graduate's uncon- 
sciousness (4) 

7 An article taken from etagkst in 
stage ( 5 ) 

8 Religious house for Romans 
yet to be reformed ( 9 ) 

13 Without preparation of newspa- 
per he’s on strike (30,4) 

14 Early form of Lancaster (ffi 

18 Lose strength, having injured 
snout to long grass (3A4) 


18 Pretend to talk about edible 
stalks (7) 

IS Beast’s family at American 
football? (7) 

21 See below for transport In the 
church (5) 

23 Acclaim for rise of country par- 
ties (9) 

24 Remain In support (4) 

Solution to Puzzle No.7,604 


HnQQQHDQ EQDBBD 
a □ O □ til LJ Q 
naanaasa saaoas 
a □□□□non 

□□QdsmBQn DEnno 

□ □ d □ h n □ 

□□HE EDnnDEC] 

□ □ E □ E 

□□□□□DO BQOB 
■u □ □ s a □ a 
aaoao aDaoEnoBB 

aaanQQ annaoDOE 

□ 3 □ m k n E 

□□□□HQ nQQBDBQQ 


Solution and winners of 
Puzzle No.7,583 


HQ BIDED] HIE QOQEEQ 

□ □an □ □ □ 

□□□□QQUQ DQ0H01I 

seed ana 

nanaEQEE anaaQG 

□ BQDHQDn 
□aOEDHEDBE 

□ OEBBanm 

□□□QonnnaB 

QDQDIjQDD] 

aaaaoQ □ Bin DQo mo 

□ BE D □ □ D 

□oasao oanuonna 

□ an a n □ b 
omanaa DnnnciHDQ 


Mrs M. Ackland, Laindon, 
Esses; Barbara Herald. Sedtes- 
combe, E. Sussex; P J. Jackson, 
CPO Seeb, Oman; P Jl. Stacks, 
Great Yarmouth, Norfolk; 
P.J.R. Wright, Crewe, Cheshire. 
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WHEN I was at 
school I was said to 
have “no respect for 
authority 1 '. I never 
knew what the 
teachers meant by 
this, which I sup- 
pose proves that 
they were entirely 
accurate in their assessment 
Fortunately both my prep school, 
and the public school where I ended 
OP, were liberal bordering on indul- 
gent, ami so few tears were shed on 
either side. I went to one school of 
mocb more disciplinarian tenden- 
cies, and we stood each other for 
less than a year. u t 

Bat even the schools which put 
up with me were careful never to 
phi the badge of “monitor” on ray 
blazer. At least my eldest sister - 
who I think had a similar relation- 
ship with authority - was awarded 


P hilosophers are usually 
pictured as peaceful rumi- 
nants, contentedly brows- 
ing on paradoxes and other 

logical thistles in some remote intel- 
lectual upland. It is a wrong impres- 
sion. Right back to Socrates, they 
have been troublemakers. 

So Colwyn Williamson, lecturer 
in philosophy at University College, 
Swansea, ami regarded by the uni- 
versity authorities as the ringleader 
of a group of troublemakers, can 
piaim to be part of the mainstream. 

The row m which he is involved 
has required the intervention of a 
former prime minister, Lord Cal- 
laghan, and this week the fete of 
Williamson and two colleagues was 
put in the hands of the titular head 
of the college, the Queen herself. 

It began as a protest about low 
academic standards. About 20 teach- 
ers complained to the university 
that MA degrees in a new-fangled 
subject, the philosophy of health 
care, were being dished out without 
proper supervision or examination. 

Of the five principal protesters, 
(me left, one resigned and one was 
forced to take early retirement Wil- 
liamson and his colleague Michael 
Cohen, accused of denigrating col- 
leagues and disrupting college life, 
were suspende d. Th ey continued 
teaching in a nearby pub. 

Last week, after their arttirisms 
were vindicated by an independent 
report, the pair were put into limbo. 
They get IS months' paid leave and 
the use of a room in the college 
maintenance block but are barred 
from the philosophy department 
Williams on is an obvious target 
For a start, he disagrees with the 
prevailing view in the department 
- although he has been there over 
20 years - that Wittgenstein had, 
indirectly, a lot to say about ethics 
and religion. 

Then, he is a Marxist Actually, it 
is even worse than that: he is a 
Trotskyist Marxist He goes on 
demos. He was sacked from the Uni- 
versity of Alberta for his political 
activities. To cap it all - and most 
galling of all to the authorities - 
Williamson turned out to be not 
only Left, but right 
I asked him why the storm had 
blown up in Swansea rather than 
elsewhere. 

“Oh, because the Centre for Phi- 
losophy and Health Care is very 
much a creature of our time. It was 


the state of British philosophy? 

“It isn’t only philosophy that's 


T HE MANAGER of the 
Theatre Royal Drury Lane 
was rather surprised to see 
two nuns queuing for tick- 
ets for his current success, Miss 
Saigon, a musical set in a brotheL A 
friendly inquiry discovered that 
they were on an errand of mercy, 
buying tickets at the request of 
“that gentleman over there”. The 
manager caught a glimpse of one of 
the biggest touts in London disap- 
pearing around the comer. 

This helps to explain where same 
of the tickets for popular shows sold 
by the touts and rogue agencies, 
with exorbitant mark ups, come 
from. But It begs the question of 
why theatregoers are prepared to 
pay over the odds. The American 
tourist who recently handed over 
$200 (£121.90) for two tickets for 
Miss Saigon which each had a face 
glue of £7.75, making them the 
worst seals in the house, could have 
avoided this calamity with a little 
foresight. 

Here is a beginner’s guide on how 
to get Into a West End show with- 
out upsetting your hank manager 
The fail-safe way is to go in per- 
son to the theatre box office and 
P*T, the advertised price, which, for 
tonight, ranges from a minimum £3 
for Five Guys Named Mae at the 
Lyric to a maximum £29.50 for Ozr- 
iboi Jones at the Old Vic. Of course 
ttls much easier to 'phone the box 
office and book by credit cart, or 



Common kindness due to royalty 

/» 


Respect for superiors, says Dominic Lawson, should mean treating them as well as ordinary folk 

* ' ^ _ r. i i.v - mi jw owm: finmpri 


the rank and responsibility of “cus- 
tard monitor” and wore file badge 
with pride. 

It is only as an adult that I have 
begun to understand what it mams 
to have “no respect for authority” . 
It mwiTwi to treat people erf rank 
with as much, but no more, respect, 
as those who have no rank. 

It does not mean to abuse or 
insult or defile them - that is the 
province of revolutionary and the 
subversive. It is no more than file 
absence of a common emotion, for, 
ultimately, respect is an emotion 
rather than a thought 


This is particularly true of our 
attitude to the Royal family. I recall 
going to the Lords Test match on a 
Saturday a few years ago. It was tea 
Hmi> and as is customary on this 
occasion, the Queen made her way 
down the steps of the members' 
pavilion towards the pitch, to greet 
the English and touring teams. 

I was standing just by the door of 
the . pavilion through which the 
Queen emerged. I remember feeling 
quite shocked that, as she walked 
past me, I felt nothing at all except 
a slight curiosity. 

I then looked around at my fellow 


members, and saw that their feces 
were all transfixed by a peculiar 
grin. I suppose anthropologists 
would liken it to the rictus which 
wolves or wild dogs display towards 
the leader of their pack, but it is 
quite possible that these members 
of the Marylebone Cricket Club 
pack were expressing genuine 
pleasure, and not just pure 
obeisance. 

1 felt my face, and realised, again 
with a shock, that I wasn't smiling 
at an. 

But I am not a republican, any 
more than, when I was a 


recalcitrant public schoolboy, I 
wished to see an end to jhe 
institution of the public school I 
can imagine no system which would 
create or elect heads of state more 
virtuous and less objectionable than 
our Royal fiamilv. And, therefore, I 
do not consider that the speculation 
about the future of the marriage 
between the Prince and Princess of 
Wales - 10 years lo ng on Monday 
- serves any good purpose. 

It is interesting that the most 
c o n si stently destabilising comment 
and w ttyk* on the Royal family has 
come from the Sunday Times and 


the San, both newspapers owned by 
Rupert Murdoch. Most newspaper 
proprietors are reluctant to 
sanction outright opposition to tne 
Roy 2 l family, either beca use th ey 
genuinely believe in the institution, 
or more cynically, because they 
covet public honours that are, 
ultimately, in the Queen’s gift. 

But Murdoch is a citizen, like 
Kane. For purely commercial 
reasons - the desire to own an 
American television network - 
Murdoch decided to stop_ being an 
Australian, and a subject, ana 
instead to become an American, 


and a citizen of a republic. 

For Murdoch, nationality Is a- 
commodity to be traded, at a price 
not exceeding the value of a 
television channel, less what he 
paid for ft. / 

His newspapers' termite-like 
burrowing into the foundations of 
the marriage of the Prince and 
princess of Wales should perhapshe 
seen in this context. It is not 
necessary to be either a great 
respecter of authority, or an 
out-and-out Royalist, to fear some 
unease at what is happening. To 
treat the Waleses only with as 
much kindness as one would show 
any ordinary couple seems both 
sensible and fair, even for-those-of 
us who “have no respect for 
authority." 
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■ Dominic Lawson is editor of The 
Spectator. 
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Hitler’s diaries 


Michael Thompson-Noet 1 





Private View 


The perils of philosophy 


Christian Tyler talks to the academic who was punished for telling the truth 


devised to come to terms with a 
new environment in which universi- 
ties are struggling for survival” 
Are you suggesting that the Cen- 
tre hasn’t much to do with philoso- 
phy at all? That it is really about 
getting fee-paying students? 

"Well I think it proved to have 
very little to do with philosophy.” 

I asked about the Centre’s 
planned offshoot in Kuwait Why 
were the Kuwaitis so interested in 
the philosophy of health care? 

“Well it isn’t clear that the 
Kuwaitis were particularly inter- 
ested in the philosophy of health- 
care, or that the Kuwaitis as a peo- 
ple have very special problems in 
the field.” Williamson tried to keep 
a straight face. “It is, of course, 
evident that the Kuwaiti govern- 
ment does have a very large 
amount of money.” 

Are all courses in applied philoso- 
phy a waste of time? 

“Wen, there are people whose 
seriousness 1 respect, who axe work- 
ing in the field of applied ethics and 
I would never dream of questioning 
their right to do so. 

“1 am sceptical about whether 
philosophy can play that role. I 
don’t think that philosophers have 
anything special to say about the 
deep moral dilemmas that medical 
practitioners and lots of other peo- 
ple face. What can a philosopher 
say about it? The crucial question 
is, if you are going to do it are you 
going to try and do it seriously ” 
What does the affair tell us about 


affected. But philosophy is bound to 
be more affected than other, cog- 
nate disciplines because it’s the 
most abstract and the one that 
appears to have the least economic 
utility. It doesn’t obviously have 
any kind of market value in an 
epoch when everything is supposed 
to have market value.” 

If you had tea with the Secretary 
of State for Education and he told 
you he was thinking of closing 
down all philosophy departments 
because he could not see the use of 
them, what justification would you 
offer for H eqitpg them open? 

“What a philosopher would say is 
it depends what you mean by ‘use- 
fulness’. Of course, that’s a trite 
way of putting it but it’s a very, 
very serious question. What is the 
usefulness of a painting, for 
instance? Whether something sells 
or not is only one kind of argument 
you might have.” 

What value does philosophy 
have? 

It has, at its best, the capacity to 
ppafrip us to understand ourselves 
better. Now, is that worthwhile? Is 
it a good thing to understand your- 
self better? It can be a very disrup- 
tive thing. 

“It’s a value that c«n be justified 
only in its own terms. If you have to 
ask that question, then you’re never 
going to get a satisfactory answer. I 
guess it was Fats Waller who put it 
best: if you have to ask what 
rhythm is, you ain’t got it” 

On the face of It Williamson has 
been punished for tpRfng the truth. 
Was there mare to his case than 
met the eye? I said: You’re an athe- 


ist I take It 

“Yes, I suppose so.” 

You mean you don’t think about 
it? 

“That’s right, I don’t think about 
it 1 don’t campaign against it I just 
have no use for most conventional 
religious beliefs.” 

You have admitted to being a 
Trotskyist 

*T think I said 1 was someone who 


didn’t quake at being called a Marx- 
ist or Trotskyist I think of Trotsky 
as someone who kept the revolu- 
tionary heart of Marxism alive dur- 
ing the period of Stalin. If you sym- 
pathise with Marx, then it’s 
impossible not to follow Trotsky in 
the very broad sense.” 

Can you be ideologically moti- 
vated and still a good philosopher. 

Williamson paused. “You see, you 
cant be a good philosopher if you 
are prepared to alto: the coarse of a 
line of reasoning in order to fit 
some preconceived conviction. Chi 
the other hand, the connection 
between your religious or political 
beliefs and your way of doing phi- 
losophy is a profound and internal 
connection. 

“Thus in the case of Marx, for 
instance, when he tells us to under- 
stand the concepts that we employ 
in the context erf the distribution of 
power, that is an Insight which, if it 
takes possession of you, will affect 
your whole way of doing philoso- 
phy. Because then you will think of 
concepts rut merely as interesting, * 
but in terms erf the way in which 
they serve interests and perpetuate 
people’s subjugation. 

“So that conceptual confusions 


are not merely intellectual puzzles 
but also part of the struggles that 
dominate our lives.” 

Most great philosophers had been 
political in some sense, Wfihamsan 
observed. Hobbes was called the 
Monster of Malmesbury and was 
everywhere described as an atheist. 

Was calling someone an atheist 
then like calling them a Trotskyist 
now? I asked. 

"Very similar. The similarity 
often stakes me.” 

I asked whether he was not vul- 
nerable to the charge erf being a 
naive Leftwinger who had failed to 
observe that the world had changed 
- and therefore as a troublemaker. 

“Oh, of course. You see, the 
Establishment characterises ideal- 
ism as a youthful phenomenon. It 
regards growing up as a process of 
becoming like everyone else. But 
that’s a very cheap conception of 
maturity. Fm in favour of people 
retaining th at spark of inspiration 
that almost everyone has at some 
stage in their lives. In that sense 
rm in favour of being per manently 
infantile.” 

Do you pick fights with the Estab- 
lishment just because it’s the Estab- 
lishment? 

“That’s a form of madness, that, 
looking for confrontation for the 
sake of confrontation . . . 

“If you look at the issues on 


which I fight they are for the most 
part very liberal issues. To fight a 


part very liberal issues. To fight a 
liberal issue seriously, you almost 
have to be a hardened Bolshevik to 
survive the pressure that’s put on 
you. But it’s not a Bolshevik issue. 
To fight for that traditional aca- 


demic ideal in present times 
requires a degree of resolution and 
commitment that many people 
would find terrifying.” 

I asked what he thought the con- 
troversy showed. "We started with 
a very small issue, or so it seemed. 
It produced convulsions so deep 
that they can’t be explained in 
terms of the issue itself. They have 
to be explained in terms of the time 
we live In." 

You obviously see it as a water- 
shed for academics. 

“It’s a watershed because people 
who care about their teaching have 
taken an awful battering for a 
decade. More and more people are 
wondering what is the point of 

teach mg 

“It’s about who cares any more, 
you know. And this is why I am 
invulnerable in a way. Because the 
only thing I care about in the uni- 
versity system is teaching. 

Williamson seemed close to tears. 
“It’s an irony. I don’t even care if a 
man has got a degree. But I do care 
about people doing the best they 
can and teachers and examiners 
doing the best they can. My stu- 
dents know that, Marxist 1 may be, 
but 1 am very very hard. I'm fright- 
ening as a teacher because I don't 
tolerate second-rate work. 

“That’s where the issue of band- 
ing out degrees hurts me. Because ! 
it's a manifestation of not caring i 
and it undermines my position as a , 
teacher. If the college in Swansea is 
going to take that away from me, 
then they no longer have any hold 
on me. Which is why 1 frighten 
them, of course." 1 


t l WAS steering my 
valiant Rover 
between the pot- 
holes in Wittenberg, 
in what used to be 
East Germany, the 
■ other day when £ 
■ thought “What the 
40 heck, Michael, why 

not go and look for the Hitler dia- 
ries yourself? You haven't had any 
mega-scoops lately. Nothing genu- 
inely global or worth stopping the 
presses for, if in feet they can be 
stopped in this day and age. The 
Czech border isn’t far, so what have 
you got to lose? Let’s bit the road to 
Dresden." 

To test that my brain had not 
gone into reverse zn parody of the 
coming moment when the universe 
stops fly parwiing and starts to con- 
tract a gain, SO that things run back- 
to-front, I taxed it with some simple 

nafrmlatinng 

1) At mid-1991 values, how much 
would the Hitler diaries be worth, if 
in feet I found them? Before going 
to Germany, I had read Robert Har- 
ris's account of the whole Stem 
fiasco, Selling Hit- 
ter, and watched — 

rrV’s tele-drama. T T A X 
In April 1983, HA) 

when the dim-wits A ( 

who ran Stem and / 

Gruner and Jahr, to v 

6ay nothing of WANT 

Bertelsmann, were 
negotiating the sale L- ■ ■ 
of their forged Hit- 
ter diaries, Rupert Murdoch's News 
International agreed to pay $400,000 
for the British and Commonwealth 
serialisation rights, plus $800J)00 for 
the US rights. In Europe, other part- 
ners stumped up smaller sums — 
$400,000 from Paris Match, $150,000 
from Grupo Zeta of Spain, and so 
on. 

In short, in 1983 Stem signed seri- 
alisation deals worth a fraction 
under $2m, to which I - in July 
1991 - would be able to add the 
German syndication rights, plus the 
world book righto. Quick as a flash 
- and making allowance for 


HAWK§ 
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To a gambler tike me, odds of 
5.4bn-l for a prize of $33.333m, give 
or tefa> a point, are not especially 
daunting. So off I set But I needed 
some petrol So I found a garage, 
and joined a queue. Quite a jolly 
queue, as things turned out, not at 
all totalitarian and certainly not 
neo-Nazi despite what you might 
have read In the papers recently 4 
about trouble and strife in Dresden. 

Then 1 got lost I was trying to 
avoid Leipzig. You try avoiding 
T/atprig, and see how well you do. 
By the time I had steadi ed t he 
Rover in a south-easterly direction 
once more, I realised that by the 
time I reached Bbmersdorf it would 
be almost dark. Yet I bad to get 
back to Hamburg. Hunting for the 
virtually in the dark would 
not help the odds, which by n ow,. I 
reckoned, had . grown to 10 bn-l, give 
or take a billion. 

1 may be a gambler, but I am not 
completely stupid. So I turned the 
car around, pausing, once more,' in 
Wittenberg err route to Hamburg. It 
was not yet dark, so 1 scurried 
briefly around the town where in 
1517 Mhrtin Luther 
==s^| posted bis 95 theses 
rrr n against the papal 
if |< V sale of indulgences 
» on the door of the 

r Schlossklrche. . j 

* As I scurried, I 

PAWC dipped in and out 

jrv ttu of an hysterically 
=====1 funny travel guide! 

to East Germany, 
first published in Dresden in 298#" 
and reprinted in London last year 
by Berolina Travel Ltd of 22a Con- 
duit Street The guidebook says that 
Luther’s action in Wittenberg 
marked him. alongside Thomas 
Mfintzer, as “the most prominent 
figure in the history of the early 
bourgeois revolution in Germany in 
1524-25,” adding that Wittenberg . 
“began to stagnate towards the end 
of the 16 th century." 

Yon could say that about the rest 
of eastern Germany, judging by the 
look of it But that is not my affair. 
Next spring, I plan to redouble my 
search for those elusive diaries. I 
don't particularly like the odds. But 
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changed currency rates and the cur- search for those elusive 
rent soggy state of the global nredia don't particularly like the 
scene - I reckoned that the value I could certainly use the i 
of the real Hitler diaries at mid-1991 ■ ■ ■ 

values, if in fact I found them, PSSTTl! It'S the Treasury here, drf*. ' : - 
would be approximately $33J333m, boy. We were wondering if you could - 
give or take a point. be persuaded to act as smveoQn* for 

2) What were the odds against the this dreddfiil BCCI affair? We'd give • 

diaries’ existence? These, I am you a new passport set you up for v 
afraid, were rather large. Say 75m- life. 
to-L Why pick on me? 

3) If they did exist, what were the We've got to hdae som 
odds against my finding them, you knew BCCI was dodgi 
given that I had little idea where to That 1 can’t deny, b 
look and anyway had to be back in hardly responsible. 

Hamburg later that evening? These That's what they all so 
odds, again, were rather large, for I Robin Le^ghPOBmertan al 
would have to drive from Witten- up. 
berg to Dresden and then continue Why don't you annoi 
south-east to the Hejdenholz forest Leigh-Pemberton is to he 
near the hamlet of Bdmersdorf, ish mission to the firsts 
dose to the Czech border. In April discovered outside the i 
1945, a Junkers 352 carrying some of team? The one that is orl 
Hitler’s property to safety crashed neutron star FSR 1829-10? 
in this forest The plane was said to I say, old man, that's ra 
have been carrying Euler's private Even if he got there; he 
archives, which is how Stem’s mad uninhabitable. So he’d hm 
story of the Hitler diaries got going back twain. But he'd neve 
in the first place. make xt, would he, bid cha 

By my calculation, the odds The odds against Lei 
against my finding the diaries, if in ertan returning limn PS 
feet they existed, were - yet again are considerably greater 
- 75m-l. Which meant that the odds against me finding i 
combined odds - against the dfa- diaries, and those axe not 
lies’ existence and against my find- A master-stroke, dear ft 
ing them - were 5.4bn-l. isttingly gratefuL 


money. 


****** 


Why pick on me? 

We’ve got to hdae someone, and 
you knew BCCI was dodgy. 

That 1 can’t deny; but I was 
hardly responsible. ... 

That's what they all say - from 
Robin Leigh-Pemberton aH the way 
up. 

Why don’t you announce that 
Leigh-Pemberton is to head a Brit- 
ish mission to the first-ever planet 
discovered outside the solar sys- 
tem? The one that is orbiting the 
neutron star FSR 1829-10? 

I say, old man, that’s rather good. 
Earn if he got there, he'd find it 
uninhabitable. So he’d have to start 
baric again. But he'd never actually 
make it, would he, idd chap? " : * 

The odds against Leigh-Pemb- 
erton returning foam PSR 1829-10 
are considerably greater than the 
odds against, me finding the Hitler 
diaries, and those, axe not rnmn. . 

A master-stroke, dear boy. Aston- 
isttingly gratefuL 


■ 




Psst! Fancy Miss 

Forget the touts — if you want tickets to the 


arrange to collect the tickets later 
for cash. But at once you enter the 
mam of complications which makna 
theatre-going in London such a hit 
and mbs affair . 

In many cases phone bookings 
present no problem and, as more 
theatre box offices become comput- 
erised, you can get through quite 
quickly. But Stoll Moss, winch owns 
12 of the West End's 50 theatres, 
■jj pglnding the Palladium and the 
Theatre Royal, Drury Lane, is still 
in the throes of computerisation 
and is charging a £1 “service fee” 
for telephone bookings for popular 
shows, like Joseph, the latest Palla- 
dium hit starring Jason Donovan. 

There Is aisn the Irritating minor 
disadvantage that a telephone book- 
ing rarely specifies your actual seat. 

The next tentative step into the 
morass is to get your tickets from 
one of the specialist hot which 
offer a 24-hour credit card booking 
service - at a price. Keith Prowse, 
Ticketmaster and First Call domi- 
nate the market They agree a com- 
mission with the theatre, which is 
usually a premium of between 20 
and 25 per cent of the face value, 


hot, confusingly, can be nothing. 

For example Ticketmaster is 
charging a fee if you want tickets 
for the new Dora Bryan nrasirad 70, 
Girts. 70 st the Vaudeville, while 
Keith Prowse and First Call are 
making no charge. But for the first 
booking period on Joseph it was 
Ticketmaster which passed on its 
commission. 

Blood brothers of the phone agen- 
cies are the seven members of the 
Ticket Agents Association - 
Abbey, Albemarle, Edwards & 
Edwards, Fenchurch, Lashmars, 
London Theatre Bookings, and Pre- 
mier Box Office - which tend to be 
concentrated in Tbeatraland. They 
are regarded as completely respect 
able, charging a premium of 
between 20 and 25 per cent on the 
ticket price and informing the cus- 
tomer about the face value of the 
tickets. 

They must be rigorously distin- 
guished from their naughty neigh- 
bours who sell theatre tickets from 
behind the front of bureaux de 
change, travel agencies, or shops in 
the environs of Shaftesbury Avenue 
and St Martin’s Lane. 


Saigon for a fiver? 

top shows, Antony Thorncroft knows a better way 



It is these operators that cause 
most of the trouble. They do not 
disclose the face value of the tickets 
they are offering and trick tourists 
into paying well over the odds. 

One common ploy is to give a 
voucher for tickets which are to be 
collected at the theatre just before 
the performance. Quite often the 
agent will not actually hold any 
tickets but sends a runner to 
acquire them and hand them over 
at the theatre. Invariably you will 
find you have paid up to £100 for a 
£10 ticket for Phantom of the Opera 
or £80 for Mss Saigon - and you 
have little redress. The agencies are 
now a bigger menace than the touts 
who prefer to work through them 
rather than hang around the 
streets. 

The one place where you are s tfil 
certain to nnd touts is alongside the 
Leicester Square Half Price Ticket 
Booth, which sells tickets forwarded 
to it daily by theatres with unsold 
tickets. At noon the booth opens for 
matinee tickets and at 230pm for 
evening performances. Tickets are 
limited to four per customer and 
there is a small charge, but the 


booth is an ideal place to gain 
access to the West End theatre on 
the cheap. Early this year it sold its 
mfnirH ith bargain. 

At the moment there are plentiful 
bargains because the West End is 
belatedly suffering from the fall in 
the tourist trade and the recession. 
Last year attendances were up by 
more than 3 per cent, topping nm , 
but the first quarter showed a 15 
per cent fen on 1990, and wWWigh 
there has beat some pick up, more 
than half the shows in London are 
using the Leicester Square booth. : 

This- week you could buy ti cke ts 
for such excellent productions as 
The Phtianthrqpist, The Caretaker, 
Dancing at Lugfmasa, and the 
National Theatre’s White Devil The 
only show which never uses the 
booth is The Mousetrap, winch does 
not mean that it is always sold out 

Only one production in London 
offers a hard tirim tfa g phaHA^giP to 
the determined, theatre-loving tour- 
ist - The Phantom of the Opera, 
which is sold out ira ti l next spring. 
But there are usually 50 returns a 
day so a call to the box office is not - 
totally wasted. 


For other popular musicals, such . ’ ' ’ “ ' 

esMiss Saigon,- Carmen Jones; - ■■ c -1 ** . . 

Joseph and Les MsseraJbles, there . 

may well be matinee seats avail- . '? . 

able, or tickets for Monday and */- ' ; . 

Tuesday evenings, as well- as =- 

returns. :‘v 

There are numerous other deals, 
such as half-price matinees for -old 
age pensioners, and stude nt dis- . 

counts. Indeed, research by SWET > /,. .. 
disclosed that while 24 per cent of 5 : 

the West End audience had "odd V ; . .> "■ 

over the odds for their tickets, 22 > rf. ' - r 
per cent had managed 6ome form of •• 
discount So why not go for one of vV v ■'*?* -* 
the 50 cheap tickets, available daily is 

at tlK National Theatre fbe‘ *5 

seats at bargain prices at the Royal yc , 

Opera House? London's other load- o*‘v. . 

ing opera house, the Cohsamk has k. V/’ i 1 ■ 1 • •* 
30 available daily for jB^tttieSs £4. gCf ***- ‘ 
Do not be baxnhoozled into lining 
the pockets qf the touts. Take 'a VNtflfoMg 
little trouble and .save a lot of- 
money. The weB-dtetrf b utai tyriae t t . 

Theatre Guide, published by’ SWET i ^ ' ! ^ 

(tel: 071-888-3133) offers a weekly ^ ‘ 

update on: the scene and puhUdses 
tte special bffera,_:.f . . ;. l 


Once you have exhausted the $0 w. 

shows on offor in the West'Eof ypu i' : *- fe*- . . — 
migh t consider a trip to Gfcnde-. V ' o^*****- " "T" 

bourns. This dreamlike. opera ftjrtfc- - - -'-’'SSs-i* 

val in' .the' bucolic SbutiiSowris 
considered inipenetrablei by . the ^ ! 

touts, but might manage the pdd 


■: , . V: -: " 









